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Introduced: 2/9/79
Referred: Resources and

Finance

IN T H E  S E N A T E  B Y  C 0 L L E T T A  A N D  K E R T T U L A

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  NO. 5 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

R e l a t i n g  to a n  i n v e s t m e n t  b y  the 

s t a t e  in the A l a s k a  n a t u r a l  gas 

p i p e l i n e  p r o j e ct .

BE IT R E S O L V E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

W H E R E A S  the l e g i s l a t u r e  in 1978, in L e g i s l a t i v e  R e s o l v e  43, f o u n d  that:

(1) N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  ha s  b e e n  s e l e c t e d  b y  the 

P r e s i d e n t  a n d  the C o n g r e s s  of th e  U n i t e d  S t a t e s  to c o n s t r u c t  a p i p e l i n e  to 

t r a n s p o r t  A l a s k a n  n a t u r a l  gas f r o m  P r u d h o e  B a y  to m a r k e t s  in the lower 48 

s t a t e s  ;

(2) th e  c o s t  of the p r o j e c t  is e s t i m a t e d  to be 10.5 b i l l i o n  

d o l l a r s ,  3.7 b i l l i o n  d o l l a r s  of w h i c h  w i l l  b e  u s e d  to c o n s t r u c t  o v e r  700 

m i l e s  of p i p e l i n e  in Alas k a !

(3) t i m e l y  c o m p l e t i o n  o f  the A l a s k a  H i g h w a y  N a t u r a l  Ga s  p r o j e c t  to 

t r a n s p o r t  N o r t h  S l o p e  n a t u r a l  gas is a m a t t e r  of v i t a l  c o n c e r n  to the 

n a t i o n ' s  e n e r g y  futu r e ;  an d

(4) c o n s t r u c t i o n  of the p r o j e c t  w i l l  p r o d u c e  i m p o r t a n t  social and 

e c o n o m i c  b e n e f i t s  for the p e o p l e  of Alas k a,  i n c l u d i n g  a p p r o x i m a t e l y  20,000 

n e w  jobs, i n c r e a s e d  s t a t e  a n d  local t a x  r e v e nu e ,  e n h a n c e d  a v a i l a b i l i t y  of 

n a t u r a l  gas for A l a s k a n  c o m m u n i t i e s ,  a n d  s t i m u l u s  a n d  e x p a n s i o n  of p r i v a t e  

e n t e r p r i s e ,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  for d e v e l o p m e n t  of i n - s t a t e  m a n u­

fac t u r i n g ,  r e f i n i n g ,  a n d  p r o c e s s i n g  f a c i l i t i e s ;  a n d

W H E R E A S  N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  ha s  a d v i s e d  the s t a t e  that it 

w o u l d  b e  of s u b s t a n t i a l  a s s i s t a n c e  to the  c o m p a n y  in c o n s t r u c t i n g  the gas 

line if the s t a t e  w e r e  to p r o v i d e  f i n a n c i a l  ai d  t h r o u g h  the m e a n s  of di re c t  

i n v e s t m e n t  in the p i p e l i n e ;  a n d
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W H E R E A S  a d i r e c t  i n v e s t m e n t  in the p i p e l i n e  w o u l d  be b e n e f i c i a l  to 

A l a s k a , not o n l y  b e c a u s e  it w o u l d  h a s t e n  the c o n s t r u c t i o n  of the p i p e l i n e ,  

but b e c a u s e  it w o u l d  c r e a t e  a s u b s t a n t i a l  r e t u r n  to A l a s k a n s  o n  the d o l l a r s  

in vested; and

W H E R E A S  a d i r e c t  i n v e s t m e n t  w o u l d  be a d i r e c t  c o m m i t m e n t  of s t a t e  funds 

to the p r o j e c t  an d  e v i d e n c e  the s t r o n g e s t  state s u p p o r t  p o s s i b l e  s in c e  s t a t e  

funds are h e l d  in trust to be u s e d  o n l y  for the b e n e f i t  of th e  p e o p l e  o f  the 

s t a t e ; and

W H E R E A S  d i r e c t  s t a t e  i n v e s t m e n t  in the p r o j e c t  of a n  a m o u n t  e q u a l  to 100 

per cent of the e q u i t y  p a r t i c i p a t i o n  of the lead c o m p a n y , N o r t h w e s t  A l a s k a n  

P i p e l i n e  C o m p a n y , if that a m o u n t  does not e x c e e d  a n  a m o u n t  e q u a l to the

r e v e n u e  d e r i v e d  f r o m  r o y a l t i e s  on gas p r o d u c t i o n  p a i d  to the S t a t e  ? WOTj.X(i bG

a w i s e  us e  of s t a t e  funds for t h e  b e n e f i t  of the p e o p l e  of th e  state;

BE IT R E S O L V E D  b y  the A l a s k a  S t a t e  L e g i s l a t u r e  t hat the g o v e r n o r  is 

r e s p e c t f u l l y  r e q u e s t e d  to n e g o t i a t e  a n d  e n t e r  int o  a s p e c i f i c  a g r e e m e n t  for 

d i r e c t  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  to the e x t e n t  of a n  a m o u n t  e qual to 100 

p e r  cent, of the e q u i t y  p a r t i c i p a t i o n  of N o r t h w e s t  A l a s k a n  P i p e l i n e  C o m p a n y  

bu t  not to e x c e e d  an a m o u n t  equal to the r e v e n u e  d e r i v e d  f r o m  r o y a l t i e s  on

gas p r o d u c t i o n  p a i d  to the state. Th e  a g r e e m e n t  m u s t  be s u b m i t t e d  to the

l e g i s l a t u r e  for a p p r o v a l  b y  law and  a p p r o p r i a t i o n  of the m o n e y  r e q u i r e d  for 

the s t a t e  e q u i t y  p a r t i c i p a t i o n .
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