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Introduced: 6 /2 / 8 0
Referred: R e s o u r c e s

BY T H E  R ULES C O M M I T T E E  

N TH E  S E N A T E  BY R E Q U E S T

S E N A T E  B I L L  NO. 590 am H 

IN T H E  L E G I S L A T U R E  O F  T H E  S TATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

i’or an Act e n t i t l e d : "A n  Ac t r e l a t i n g  to s tate r o y a l t y  oil, a n d  p r o v i d i n g

for an e f f e c t i v e  date."

$E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. (a) The l e g i s l a t u r e  finds that

(1) an a g r e e m e n t  for the s ale and p u r c h a s e  of s t a t e  r o y a l t y  oil 

7as e x e c u t e d  on F e b r u a r y  22, 1978, by the S tate of A l a s k a  a n d  the A l a s k a  

’etr o c h e m i c a l  Company, was  a m e n d e d  on M a y  17, 1978, and wa s  a s s i g n e d  to the 

Vlpetco C o m p a n y  u n d e r  an a s s i g n m e n t  e x e c u t e d  on D e c e m b e r  13, 1979, a n d  a p­

proved by the s t a t e  on Fe b r u a r y  4, 1980;

(2) the a g r e e m e n t  for the sale and p u r c h a s e  of s tate r o y a l t y  oil

between the s t a t e  and  the A l a s k a  P e t r o c h e m i c a l  C o m p a n y  m a y  be a m e n d e d  u n d e r

article XXII of the agre e m e n t;

(3) the state an d  the A l p e t c o  C o m p a n y  m u t u a l l y  de si r e  to reduce

the a m o u n t  of c r u d e  oil that the state m ust sell to the A l p e t c o  C o m p a n y  u n d e r

the a g reement;

(4) the state and  the A l p e t c o  C o m p a n y  m u t u a l l y  des i r e  that c e r t a i n  

prov i s i o n s  of the a g r e e m e n t  be a m e n d e d  to c l a r i fy  the o b l i g a t i o n s  o f  the 

state a n d  the A l p e t c o  C o m p a n y  u n d e r  the agreement;

(5) an a m e n d m e n t  to the a g r e e m e n t  for the sale and p u r c h a s e  of 

state r o y a l ty  oil u n d e r  a r t i c l e  XXI I  of the ag r e e m e n t  ma y  be e x e c u t e d  by the 

state an d  the A l p e t c o  C o m p a n y  o n l y  w i t h  p r o p e r  p r i o r  a u t h o r i z a t i o n ,  i n c l u d i n g  

approval by the legislature; and

(6) the s e c o n d  a m e n d m e n t  to the a g r e e m e n t  for the sale a n d  p u r­

chase of state royalty oi l  has b e e n  s u b m i t t e d  to the l e g i s l a t u r e  for its
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c o n s i d e r a t i o n  and approval.

(b) It is the p u r p o s e  of this Act to a p p r o v e  the s e c o n d  a m e n d m e n t  to 

the a g r e e m e n t  for the sale anil p u r c ha s e  of state roya l t y oil b e t w e e n  the 

S t a t e of A l a s k a  a n d  the A l p e t c o  Company, d a t e d  May 30, 1980, in a c c o r d a n c e  

w i t h  the terms of the a g r e e m e n t  p r o v i d i n g  for the sale a n d  p u r c h a s e  o f  s tate 

r o y a l t y  oil e n t i t l e d  " A g r e e m e n t  for the S a l e  and P u r c h a s e  of S tate R o y a l t y  

Oil", d a t e d  F e b r u a r y  22, 1978, and to do so in a m a n n e r  w h i c h

(1) c o n f o r m s  to p r o v i s i o n s  of law r e q u i r i n g  l e g i s l a t i v e  r e v i e w  and 

a p p r o v a l  of c o n t r a c t s  for the sale of s tate royalty oil a n d  gas; an d

(2) is c o n s i s t e n t  wit h  the o p i n i o n  in S t ate of A l a s k a  a n d  D e p a r t­

me n t  of R e v e n u e  v. A .L.I.V.E. V o l u n t a r y , 606 P . 2d 769 (1980), w h i c h  calls 

into q u e s t i o n  the use of a c o n c u r r e n t  r e s o l u t i o n  to take l e g i s l a t i v e  a c t i o n  

that b i n d s  p a r t ie s  other than the l e g i slature.

* Sec. 2. A M E N D M E N T  APPROVED. Th e  a m e n d m e n t  to the " A g r e e m e n t  for the 

Sale an d  P u r c h a s e  of State Royalty Oil" b e t w e e n  the S t a t e  o f  A l a s k a ,  a c t i n g  

thro u g h  the c o m m i s s i o n e r  of natu r al  reso u rc e s ,  and the A l p e t c o  C o m p a n y,  d a t e d  

May 30, 1980, a n d  p r e s e n t e d  for l e g i s l a t i v e  re v ie w  and a p p r o v a l  by the g o v e r­

nor o n  May  30, 1980, is approved, a n d  the agreement, as so amended, is 

r a t i f i e d  and confirmed.

* Sec. 3. AS 3 8 . 0 5 . 1 8 3 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) N o t w i t h s t a n d i n g  the o t h e r  p r o v i s i o n s  of AS 38, the c o m m i s s i o n e r  

of natu ra l  r es ources may sell s t a t e  roya lt y  oil to the h i g h e s t  bidder. 

S t a t e r o y a l t y  oil sold under the p r o v i s i o n s  of this s e c t i o n  m a y  not be 

sold for a c o n t r a c t term e x c e e d i n g  two years. T h e  c o m m i s s i o n e r  shall 

adopt r e a s o n a b l e  n o t i c e  p r o v i s i o n s  a n d  s p e c i f i c a t i o n s  for the sale of 

state r o y a l t y  oil u n d e r this section.

* Sec. A. Thi s Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).


