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S E N A T E  BILL NO. 590

IN T H E  L E G I S L A T U R E  O F  T H E  S TA T E  O F  AL A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E SS I O N

A BILL

"An Act a p p r o v i n g  the s e c o n d  a m e n d m e n t  to the a g reement 

for the sale and p u r c h a s e  of state roya l t y  oil between 

the S t a t e  of Alaska and the A l p e t c o  Company; and p r o v i d­

ing for an e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  I. FI N D I N G S  A N D  PURPOSE. (a) Th e  l e g i s l a t u r e  finds that

(1) an a g r e e m e n t  for the sale and p u r c h a s e  of s tate royalty oil 

was e x e c u t e d  on F e b r u a r y  22, 1978, by the State of Al as k a  an d  the Alaska 

P e t r o c h e m i c a l  Company, was a m e n d e d  on May 17, 1978, and was assigned to the 

A l p e t c o  C o m p a n y  u n d e r an a s s i g n m e n t  e x e c u t e d  o n  D e c e m b e r  13, 1979, and a p­

prov e d  by  the s tate on F e b r u a r y  4, 1980;

(2) the a g r e e m e n t  for the sale .and purchase* of state royalty oil

b e t w e e n  the state and the A l a s k a  P e t r o c h e m i c a l  C om p a n y  may he amended under

rti cl e  XXII of the a g r e e m e n t ;

(3) the state a n d  the A l p e t c o  C o m p a n y  m u t u a l l y  desire to reduce

the a m o u n t  of c r u d e  oil that the state must sell to the A l p e t c o  Company under

a g r e e m e n t ;

(4) the state a n d  the A l p e t c o  C o m p a n y  m u t u a l l y  desire that cert a i n 

v i s i o n s  of the a g r e e m e n t  be amen d ed  to c l a r i f y  the o b l i g a t i on s  of the 

te a n d  the A l p e t c o  C o m p a n y  u n de r  the a g r e e m e n t ;

(5) an a m e n d m e n t  to the a g r e e m e n t for the sale an d  purchase of

r o y a l t y  oil u n d e r  a r t i c l e  XXII of the a g r e e m e n t  may be e x e cuted by the 

• n d  the A l p e t c o  C o m p a n y  on l y  wit h  proper p rior authori z a t io n ,  i n c l u d i n g

b y  the l e g i s la t u r e !
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(6) the second a m e n d m e n t  to the a g r e e m e n t  for the sale an d p u r­

chase of s tate royalty oil has been s u b m i t t e d  to the l e g i s l a t u r e  for its

c o n s i d e r a t i o n  and approval; and

(7) the second a m e n d m e nt  to the a g r e e m e n t  for the sale and p u r­

chase of state royalty oil is in the b est i n t e r e s t s  of the state a n d  its 

c i t i z e n s .

(b) It is the purpose of this Act to a p p r o v e  the s e c o n d  a m e n d m e n t  to

the a g r e e m e n t  for the sale and purchase of state r o y a l t y  oil b e t w e e n  the

S tate of Al a s k a  and the A l p e t c o  Company, d a t e d  May 30, 1980, in a c c o r d a n c e  

w i t h  the terms of the a g r e e m e n t  p r o v i d i n g  for the sale and p u r c h a s e  of s ta t e  

r o y a l ty  oil entit l ed  " A g r e e m e n t  for the S a l e  and P u r c h a s e  of S t a t e  R o y al t y  

Oil", d a t e d  Fe b r u a r y  22, 1978, and to do so in a m a n n e r  w h i c h

(1) conforms to provi s i on s  of la w  r e q u i r i n g  l e g i s l a t i v e  re vi e w  and 

a p p roval of contracts for the sale of s t a t e  r o ya l t y  oil and gas; and

(2) is consistent with the o p i n i o n  in S t a t e  of A l a s k a  and D e p a r t­

men t  of R e v en u e  v. A.L.I.V.E. V o l u n t a r y , 606 P . 2d 769 (1980), w h i c h  calls

into q u e s t i o n  the use of a c o ncurrent r e s o l u t i o n  to take l e g i s l a t i v e  a c t i o n 

that binds parties other than the leg is l a t u r e .

* Sec. 2. A M E N D M E N T  APPROVED. The a m e n d m e n t  to the " A g r e e m e n t  for the 

Sale and Pu r c h a s e  of State Roya l t y  O i l "  b e t w e e n  the S t a t e  of Alas ka ,  a c t i n g  

t h r o u g h  the comm i s s i o ne r  of natural r e s o u rc e s ,  and the A l p e t c o  Company, dated 

M a y  30, 1980, and p r e s en t e d  for l e g i s l a t i v e  r e v i e w  an d  a p p r ov a l  b y  the g o v e r­

nor on M a y  30, 1980, is approved, and the agre em e n t ,  as so a m e n d e d ,  is 

r a t i f i e d  and confirmed.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 .1 0 . -  

070(c).


