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I N  T H E  S E N A T E  BY T H E  J U D I C I A R Y  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 582 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to the a s s e s s m e n t ,  l e v y  a n d  c o l l e c t i o n

of p r o p e r t y  t a x e s  o n  t r a n s i e n t  a i r c r a f t ;  a n d  p r o v i d i n g  

f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4 4 . 2 5 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(5) a s s e s s  th e v a l ue  o f  t r a n s i e n t  a i r c r a f t  in a c c o r d a n c e  w i t h  

AS 2 9 . 5 3 . 0 3 8 .

* Sec. 2. A S  2 9 . 5 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c .  2 9 . 5 3 . 0 3 8 .  T R A N S I E N T  A I R C R A F T .  (a) T h e  D e p a r t m e n t  o f  R e v e n u e  

shall a s s e s s  the v a l u e  of t r a n s i e n t  a i r c r a f t  t h a t  is n o t  e x e m p t  f r o m  

p r o p e r t y  t ax e s  u n d e r  AS 2 9 . 5 3 . 1 6 2 ( c ) .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  

d e t e r m i n e  the v a l u e  of a i r c r a f t  a s s e s s e d  u n d e r  t h i s  s e c t i o n  at its ful l  

and t r u e  v a l u e  an d  s h a l l  d e t e r m i n e  the v a l u e  of the a i r c r a f t  as of  

J a n u a r y  1 a n n u a l l y .

(b) T h e  D e p a r t m e n t  of R e v e n u e  m a y  r e q u i r e  b y  n o t i c e  e a c h  p e r s o n  

h a v i n g  o w n e r s h i p  or c o n t r o l  of a n  i n t e r e s t  in a i r c r a f t  a s s e s s e d  u n d e r  

this s e c t i o n  to s u b m i t  a r e t u r n  in the f o r m  p r e s c r i b e d  b y  the D e p a r t m e n t  

of R e v e n u e ,  b a s e d  on v a l u e s  e x i s t i n g  o n  J a n u a r y  1 of e a c h  year. T h e  

D e p a r t m e n t  of R e v e n u e  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to p r o v i d e  

a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 days o f  the n o t i c e .

(c) T h e  D e p a r t m e n t  of R e v e n u e  m a y  I n v e s t i g a t e  a i r c r a f t  o n  w h i c h  a 

r e t u r n  h a s  b e e n  f i l e d  or o n  w h i c h  no  r e t u r n  h a s  b e e n  f i l e d .  In e i t h e r  

case, t h e  depertinent m a y  m a k e  its  o w n  v a l u a t i o n  o f  t he  a i r c r a f t ,  w h i c h  

le p r i m e  facie e v i d e n c e  of f u l l  a n d  t r u e  v a l u e .  A n  e m p l o y e e  o r  a g e n t  o f
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t h e  D e p a r t m e n t  o f  R e v e n u e  m a y  e n t e r  a n  a i r c r a f t  as n e c e s s a r y  for the i n­

v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  an d  m a y  e x a m i n e  a p p r o p r i a t e  re c o r d s .  

W h e n  r e q u e s t e d  b y  a n  e m p l o y e e  or a g e n t  of th e  D e p a r t m e n t  of R e v e n u e ,  the 

o w n e r  of the a i r c r a f t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  r e a s o n a b l e  

a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  entry, the D e p a r t­

m e n t  of R e v e n u e  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  en t ry .  For the p u r p o s e  

o f  the i n v e s t i g a t i o n ,  th e  o w n e r  of the a i r c r a f t  or hi s r e p r e s e n t a t i v e  

m a y  be r e q u i r e d  to  p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  o a t h  by the 

D e p a r t m e n t  of R e v e n u e .

(d) T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  p r e p a r e  a n n u a l l y  the a s s e s s­

m e n t  r o l l  for t a x a t i o n  of t r a n s i e n t  a i r c r a f t  by m u n i c i p a l i t i e s .  The 

a s s e s s m e n t  r oll s h a l l  c o n t a i n

(1) a d e s c r i p t i o n  of all a i r c r a f t  a s s e s s e d  u n d e r  this section;

(2) t h e  a s s e s s e d  v a l u e  o f  th e  a i r c r a f t ;

(3) t h e  n a m e s  an d  a d d r e s s e s  of p e r s o ns  o w n i n g  a i r c r a f t  

a s s e s s e d  u n d e r  t h i s  s e c t i o n .

(e) O n  o r  b e f o r e  M a r c h  1 of e a c h  year, the D e p a r t m e n t  of R e v e n u e  

s h a l l  s e n d  to e a c h  o w n e r  of a i r c r a f t  n a m e d  in the a s s e s s m e n t  roll a 

n o t i c e  o f  a s s e s s m e n t ,  s h o w i n g  t h e a s s e s s e d  v a l u e  of the a ir c r a f t .

N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on  the date of m a i l i n g .

(f) T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  send to e a c h  m u n i c i p a l i t y  

l e v y i n g  a p r o p e r t y  t a x  a c o p y  of the n o t i c e  of a s s e s s m e n t  o n  a i r c r a f t  

w h i c h  is a s s e s s e d  u n d e r  this s e c t i o n .

(g) A municipality or an owner of aircraft receiving an assessment 

notice may object to the assessment by advising the Department of Revenue 

in  w r i t i n g  o f  t h e  objections to the assessment within 20 days of the 

e f f e c t i v e  d a t e  o f  the notice.

(h) T h e  D e p a r t m e n t  of Revenue shall provide by regulation for 

n o t i c e s  of a p p e a l s  t o  interested persons and municipalities.
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(i) F o l l o w i n g  a n  o bjection, the D e p a r t m e n t  of R e v e n u e  m a y  a d j u s t 

the a s s e s s m e n t  and the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  on a n  

o b j e c t i o n  f r o m  a m u n i c i p a l i t y  or an o w n e r  of a i r c r a f t  shall be mad e  

w i t h i n  30 days of the ef f e c t i v e  date of the n o t i c e  of a s s e s s m e nt .

(j) Af t e r  a r u l i n g  by the D e p a r t m e n t  of R e v e n u e  o n  an ap p e al  m a d e  

u n d e r  (g) of this section, the m u n i c i p a l i t y  or the o w n e r  of a i r c r a f t  m a y  

ap p e a l  to the S tate A s s e s s m e n t  R e v i e w  Board. T h e  a p p e a l  m u s t  be f iled 

in w r i t i n g  w i t h i n  50 days of the e f f e c t i v e  dat e  of the noti c e  of a s s e s s­

ment. T h e  State A s s e s s m e n t  R e v i e w  Board shall p r o v i d e  by r e g u l a t i o n  for 

n o t i c e s  of appeals to i n t e r e s t e d  perso n s  and m u n i c i p a l i t i e s .

(k) T h e  S t a t e  A s s e s s m e n t  R e v i e w  Board s ha l l  h e a r  appeals filed 

u n d e r  (i) of this section. A m a j o r i t y  of the S t a t e A s s e s s m e n t  R e v i e w  

B o a r d  c o n s t i t u t e s  a qu o r um  r e q u i r e d  to t r a n s a c t  b u s i n e s s  u n d e r  this 

section. The S t a t e  A s s e s s m e n t  R e v i e w  Board s hall p r o v i d e  by r e g u l a t i o n  

for n o t i c e s  of h e a r i n g s  to i n t e r e s t e d  pers o n s  and m u n i c i p a l i t i e s .  If an 

a p p e l l a n t  fails to appear at the h ea r i n g ,  the S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d m a y  proc e e d w i t h  the h e a r i n g  in his a b s e n c e.  T h e  a p p e l l a n t  b e a r s  

the b u r d e n  of p r o o f  at a h e a r i n g  u n d e r  this s u b s e ct i o n .

(1) Th e  o n l y  grounds for a d j u s t m e n t  of a s s e s s e d  value is p r o o f  of 

u n e qual, e x c e s s i v e  or i m p roper v a l u a t i o n  or v a l u a t i o n  not d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the sta n d ar d s  set out in this section, b a s e d  o n  f a c t s  

st a te d  in a w r i t t e n  appeal ti m e ly  f i l e d or p r o v e d  at the h e a ring.

(m) The State Assessment Review Board shall certify its determina­

tion of an appeal to the Department of Revenue within seven days of the 

hearing.

(n) A municipality or an owner of aircraft may appeal to the

superior court for, and is entitled to, trial de novo of the action of 

the State Assessment Review Board.

(o) No later than June 1 of each year, the Department of Revenue
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s h a l l  c e r t i f y  the f inal a s s e s s m e n t  roll.

(p) T h e  D e p a r t m e n t  of R e v e n u e  shall i n c l u d e  a i r c r a f t  o m i t t e d  f r o m  

t he a s s e s s m e n t  roll o n  a s u p p l e m e n t a r y  a s s e s s m e n t  roll, u s i n g  the p r o c e­

dures set o u t  in this s e c t i o n  for the o r i g i n a l  a s s e s s m e n t  roll.

(q) In this s e c t i on ,  " t r a n s i e n t  a i r c r a f t "  m e a n s

(1) a i r c r a f t  w i t h  a g r o s s  o p e r a t i n g  w e i g h t  of m o r e  t han

1 2 , 5 0 0  p o u n d s  use d  in c o m m e r c e  b y  an air c a r r i e r  to f u r n i s h  t r a n s p o r t­

at i o n  to the p u b l i c  for c o m p e n s a t i o n ,  h i r e  or leases

(2) e q u i p m e n t  i n c l u d e d  in a i r c r a f t  d e s c r i b e d  in (1) of this 

s u b s e c t i o n ;  and

(3) g r o u n d  cargo h a n d l i n g  an d  c o n t a i n e r i z a t i o n  e q u i p m e n t  

w h i c h  can be t r a n s p o r t e d  in a i r c r a f t  d e s c r i b e d  in (1) of this s u b s e c t i o n  

a n d  w h i c h  is so t r a n s p o r t e d .

* Sec. 3. A S  2 9.53 is a m e n d e d  b y  a d d i n g  a n e w s e c t i o n  to read:

Sec. 2 9 . 5 3 . 1 6 2 .  L E V Y  A N D  C O L L E C T I O N  OF P R O P E R T Y  T A X  O N  T R A N S I E N T  

A I R C R A F T .  (a) A m u n i c i p a l i t y  m a y  levy and c o l l e c t  p r o p e r t y  tax on 

t r a n s i e n t  a i r c r a f t  o n l y  u n d e r  this section.

(b) A m u n i c i p a l i t y  m a y  l e v y  a p r o p e r t y  t a x  o n  t r a n s i e n t  a i r c r a f t  

b y  a p p l y i n g  the r a t e  of levy, d e t e r m i n e d  u n d e r  AS 2 9 . 5 3 . 1 7 0 ( b ) ,  to a 

v a l u e  for all  t r a n s i e n t  a i r c r a f t  u n d e r  the s a m e  o w n e r s h i p  d e t e r m i n e d  b y

(1) a d d i n g  the v a l u e  of all t r a n s i e n t  a i r c r a f t  o w n e d  b y  the 

s ame ta x p a y e r ;  an d

(2) multiplying the value determined under (1) of this sub­

section by the ratio of the number of landings of transient aircraft 

owned by the taxpayer in the municipality levying the tax during the 

year preceding the assessment year to the total number of landings of 

all transient aircraft owned by the taxpayer.

(c) A municipality may, by ordinance, classify transient aircraft 

and exempt certain classes of transient aircraft from levy and collection
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o f  a p r o p e r t y  t a x  u n d e r  t h i s  s e c t i o n .

(d) In t h i s  s e c t i o n ,  " t r a n s i e n t  a i r c r a f t "  m e a n s

(1) a i r c r a f t  w i t h  a g r o s s  o p e r a t i n g  w e i g h t  of m o r e  t ha n

1 2 , 5 0 0  p o u n d s  u s e d  in c o m m e r c e  b y  a n  air c a r r i e r  to f u r n i s h  t r a n s p o r t a­

t i o n  to the p u b l i c  f o r  c o m p e n s a t i o n ,  h i r e  or leasej

(2) e q u i p m e n t  i n c l u d e d  i n  a i r c r a f t  d e s c r i b e d  in (1) of t his 

s u b s e c t i o n ;  a n d

(3) g r o u n d  c a r g o  h a n d l i n g  a n d  c o n t a i n e r i z a t i o n  e q u i p m e n t  

w h i c h  c a n  be t r a n s p o r t e d  in a i r c r a f t  d e s c r i b e d  in (1) of t h i s  s u b s e c t i o n  

a n d  w h i c h  is so t r a n s p o r t e d .

* Sec. 4. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of AS 29.53, a n  a s s e s s m e n t

r e t u r n  o n  t r a n s i e n t  a i r c r a f t  f i l e d  w i t h  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 7 0  for

t h e  1 9 8 0  a s s e s s m e n t  y e a r  is v a l i d  for d e t e r m i n i n g  th e  tax d u e  fo r  that a s s e s s­

m e n t  y e a r .  If tw o  or m o r e  m u n i c i p a l i t i e s  l e v y  a p r o p e r t y  t a x  o n  t r a n s i e n t  

aircraft u n d e r  A S  2 9 . 5 3  f o r  the 1 98 0  a s s e s s m e n t  year, the o w n e r  of the a i r­

craft m a y  a s k  the c o m m i s s i o n e r  of r e v e n u e  to d e t e r m i n e  the t a x  d u e  to e a c h  

municipality. U p o n  r e c e i p t  of the r e q u e s t  of the t a x p a y er ,  t h e  c o m m i s s i o n e r  

of revenue s h a l l  a p p o r t i o n  th e  t a x  d u e  b y  a p p l y i n g  to the a s s e s s m e n t  o f  

transient a i r c r a f t  r e p o r t e d  to a m u n i c i p a l i t y  u n d e r  AS 2 9 . 5 3 . 0 7 0  the a m o u n t  

d e t e r m i n e d  u n d e r  AS  2 9 . 5 3 . 1 6 2 ,  a d d e d  b y  sec. 3 of this Act.

* S e c .  5. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  of AS 2 9 .5 3 ,  a n  a s s e s s m e n t  

return o n  t r a n s i e n t  a i r c r a f t  f i l e d  w i t h  a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 7 0  for 

an assessment y e a r  b e f o r e  1980, is v a l i d  for d e t e r m i n i n g  t h e  p r o p e r t y  tax due 

to that municipality for t h a t  p r i o r  a s s e s s m e n t  year.

* Sec. 6. Sections 1 - 3 of this Act take effect January 1, 1981.

* Sec. 7. Sections 4 - 7 of this Act take effect immediately in accord­

ance with AS 01.10.070(c).
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