
B Y  T H E  R U L E S  C O M M I T T E E

IN TH E  S E N A T E  B Y  R E Q U E S T

S E N A T E  B I L L  NO. 582 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act e n t i t le d :  "An Act r e l a t i n g  to t h e  a s s e s s m e n t ,  l e v y  and c o l l e c t i o n

of p r o p e r t y  taxes o n  t r a n s i e n t  a i r c r a f t ;  and p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 2 5 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(5) assess the v alue of t r a n s i e n t  a i r c r a f t  i n  a c c o r d a n c e  w i t h  

AS 2 9 . 5 3 . 03 8 .

* Sec. 2. AS 29.53 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 38 .  T R A N S I E N T  A I R C R A F T .  (a) T h e  D e p a r t m e n t  of Revenue 

s h a l l a s s e s s  the v a l u e  of t r a n s i e n t  a i r c r a f t .  T h e  D e p a r t m e n t  of R e v e n u e  

shall d e t e r m i n e  the v a l u e  of a i r c r a f t  a s s e s s e d  u n d e r  t h i s  s e c t i o n  at its 

full and t rue v a l ue  and s hall d e t e r m i n e  the v a l u e  of t h e  a i r c r a f t  as of 

J a n u a r y  1 a n n u a l l y .

(b) T h e  D e p a r t m e n t  of R e v e n u e  m a y  r e q u i r e  b y  n o t i c e  eac h  p e r s o n  

h a v i n g  o w n e r s h i p  or c o n t r o l  of a n  I n t e r e s t  in a i r c r a f t  a s s e s s e d  u nder 

this s e c t i o n  to s u b m i t  a r e t u r n  in the f orm p r e s c r i b e d  b y  the D e p a r t m e n t  

of R ev e n u e ,  b a s e d  on v a l u e s  e x i s t i n g  o n  J a n u a r y  1 of e a c h  year. T h e  

D e p a r t m e n t  of R e v e n u e  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to p r o v i d e  

a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 day s  of the n o t i ce .

(c) T h e  D e p a r t m e n t  of R e v e n u e  m a y  i n v e s t i g a t e  a i r c r a f t  on w h i c h  a

r e t u r n  h a s  b e e n  f il ed or  o n  w h i c h  n o  r e t u r n  ha s b e e n  filed. In e i t h e r

ca se , t he  d e p a r t m e n t  m a y  m a k e  Its o w n  v a l u a t i o n  of t h e  a i r c r a f t ,  w h i c h  

la p r l m a  f a c i e  e v i d e n c e  of full a n d  true value. An  e m p l o y e e  or a g e n t  of

t h e  D e p a r t m e n t  of R e v e n u e  m a y  e n t e r  a n  a i r c r a f t  as n e c e s s a r y  for the in-
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v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  and m a y  e x a m i n e  a p p r o p r i a t e  r e c o r d s .  

W h e n  r e q u e s t e d  b y  a n  e m p l o y e e  or agent o f  t h e  D e p a r t m e n t  of R e v e n u e ,  the 

o w n e r  of the a i r c r a f t  s h a l l  f u r n i s h  to t h e  e m p l o y e e  or a g e n t  r e a s o n a b l e  

a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y ,  t h e  D e p a r t­

m e n t  of R e v e n u e  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry. For the p u r p o s e  

o f  the i n v e s t i g a t i o n ,  the o w n e r  of the a i r c r a f t  or his r e p r e s e n t a t i v e  

m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for e x a m i n a t i o n  u n d e r  o a t h  b y  the 

D e p a r t m e n t  of R e v e n u e .

(d) T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  p r e p a r e  a n n u a l l y  the a s s e s s­

m e n t  roll for t a x a t i o n  of t r a n s i e n t  a i r c r a f t  b y  m u n i c i p a l i t i e s .  T h e  

a s s e s s m e n t  rol l  s h a l l  c o n t a i n

(1) a d e s c r i p t i o n  of all a i r c r a f t  a s s e s s e d  u n d e r  this s e c t i o n ;

(2) th e  a s s e s s e d  v a l u e  of t h e  a i r c r a f t ;

(3) th e  n a m e s  an d  a d d r e s s e s  of p e r s o n s  o w n i n g  a i r c r a f t  

a s s e s s e d  u n d e r  thi s  s e c t i o n .

(e) O n  o r  b e f o r e  M a r c h  1 of eac h  y e a r ,  th e  D e p a r t m e n t  of R e v e n u e  

s h a l l  s e n d  to e a c h  o w n e r  of a i r c r a f t  n a m e d  in the a s s e s s m e n t  r o l l  a 

n o t i c e  of a s s e s s m e n t ,  s h o w i n g  the a s s e s s e d  v a l u e  of the a i r c r a f t .

N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e  of m a i l i n g .

(f) T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  s e n d  to e a c h  m u n i c i p a l i t y  

l e v y i n g  a real p r o p e r t y  tax a c o p y  of t h e n o t i c e  of a s s e s s m e n t  o n  a i r­

c r a f t  w h i c h  is a s s e s s e d  u n d e r  this s e c t i o n .

(g) An owner of a i r c r a f t  or a m u n ic ip a lity  re c e iv in g  an assessment 

n o tice  may o b je ct to the assessment by ad vis in g  the Department of Revenue 

in  w rit in g  of the o b je ctio n s to the assessment w ith in  20 days of the 

e ffe c t iv e  date of the n o tic e .

(h) The Department of Revenue s h a l l  provide by re g u la tio n  fo r  

n o tice * of appeal* to In te re ste d  person* and m u n ic ip a lit ie s .

( i )  Follow ing an o b je c tio n , the Department of Revenue may a d ju st



th e  a s s e s s m e n t  a n d  the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  on an 

o b j e c t i o n  f r o m  an o w n e r  of a i r c r a f t  or a m u n i c i p a l i t y  s h a l l  be m a d e  

w i t h i n  30 d a y s  of the e f f e c t i v e  d a t e  of the n o t i c e  of a s s e s s m e n t .

(j) A f t e r  a r u l i n g  b y  the D e p a r t m e n t  of R e v e n u e  o n  a n  a p p e a l  m a d e  

u n d e r  (g) o f  this s e c t i o n ,  the o w n e r  of a i r c r a f t  or a m u n i c i p a l i t y  m a y  

a p p e a l  to t h e  S t a t e  A s s e s s m e n t  R e v i e w  Board. T h e  a p p e a l  m u s t  be f i l e d 

in w r i t i n g  w i t h i n  20 d a y s  of the e f f e c t i v e  date of the n o t i c e  of a s s e s s­

me n t .  T h e  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d  shall p r o v i d e  b y  r e g u l a t i o n  for 

n o t i c e s  of a p p e a l s  to i n t e r e s t e d  p e r s o n s  and m u n i c i p a l i t i e s .

(k) T h e  S t a t e  A s s e s s m e n t  R e v i e w  Board s hall h e a r  a p p e a l s  filed 

u n d e r  (i) of this s e c t i o n .  A m a j o r i t y  of the S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to t r a n s a c t  b u s i n e s s  u n d e r  this 

s e c t i o n .  T h e  S t a t e  A s s e s s m e n t  R e v i e w  Board shall p r o v i d e  by r e g u l a t i o n  

for n o t i c e s  of h e a r i n g s  to i n t e r e s t e d  p e r s o n s  an d  m u n i c i p a l i t i e s .  If a n  

a p p e l l a n t  f ails to a p p e a r  at the h e a r i n g ,  the S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d  m a y  p r o c e e d  w i t h  the h e a r i n g  in his a b s e n c e .  T h e  a p p e l l a n t  b e a r s  

the b u r d e n  of p r o o f  at a h e a r i n g  u n d e r  this s u b s e c t i o n .

(1) T h e  o n l y  g r o u n d s  for a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f  of 

u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  n o t  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set out in this s e c t i o n ,  b a s e d  on facts 

s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  filed or p r o v e d  at th e  h e a r i n g .

(m) T h e  S t a t e  A s s e s s m e n t  R e v i e w  Board shall c e r t i f y  its d e t e r m i n a­

t io n  of a n  a p p e a l  to the D e p a r t m e n t  of R e v e n u e  w i t h i n  s e v e n  day s  of the 

h e a rin g .

(n) An o w n e r  of a i r c r a f t  or a m u n i c i p a l i t y  m a y  a p p e a l  to the 

su p e rio r c o u r t  for, and is e n t i t l e d  to, trial de n o v o  o f  the a c t i o n  of 

the S ta te  Assessment Review Board.

(o ) No la t e r  than June 1 of each year, the Department of Revenue 

s h a l l  c e r t i f y  the f in a l  assessment r o l l .
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(p) T h e  D e p a r t m e n t  of Reve n u e  s h a l l  Include a i r c r a f t  o m i t t e d  from 

the a ss e s s m e n t  roll on a s u p p l e m e n t a r y  a s s e s s m e n t  roll, u s i n g  the p r o c e­

dures set out in this s e c t i o n  for the o r i g i n a l  a s s e s s m e n t  roll.

(q) In this section, " t r a n s i e nt  a i r c r a f t "  means

(1) a i r c r a f t  used in c o m m e r c e  by an air c a r r i e r  to furnish

t r a n s p o r t a t i o n  to the pu b l i c  for c o m p e n s a t i o n ,  hire or lease;

(2) e q u i p m e n t  included in a i r c r a f t  d e s c r i b e d  in (1) of this 

subsection; and

(3) gr o u n d  c argo h a n d l i n g  and c o n t a i n e r i z a t i o n  e q u i p m e n t 

which can be t r a n s p o r t e d  in aircraft d e s c r i b e d  in (1) of this s u b s e c t i o n

and which is so t r a n s ported.

* Sec. 3. AS 29.53 is a m e n de d  by a d di n g  a new s e c t i o n  to read:

Sec. 2 9.53.162. LF.VY AND C O b L K C T I O N  OF P R O P E R T Y  TAX  ON T R A N S I E N T  

AIRCRAFT. (a) A m u n i c i p a l i t y  may levy and collect p ro p e r t y  tax on 

t r a nsient a i r c r a f t  o n l y  u nder this section.

(b) A m u n i c i p a l i t y  m a y  levy a p r o p e r t y  tax on tra n s i e n t  a i r c r a f t  

by a p p l y i n g  the rate of levy, d e t e r m i n e d  under AS 29.53 . 1 7 0 ( b) ,  to a 

v alue for all t r a n s i e n t  ai r c r a f t  u n d e r  the same o w n e r s h i p  d e t e r m i n e d  by

(1) a d d i n g  the value of all tra n si e n t  a i r c r a f t  o w n e d by the 

same t a xpayer; and

(2) m u l t i p l y i n g  the v alue d e t e r m i n e d  u nd e r  (1) of this s u b­

section by the r a t i o  of the number of landings of tr ansient a i r c r a f t  

o wned by the t a x p a y e r  in the m u n i c i p a l i t y  levying the tax d u r i n g  the 

year p r e c e d i n g  the a s s e s s m e n t  year to the total number of landings of 

all t r a n s i e n t  a i r c r a f t  o w n e d  by the taxpayer.

(c) In  th is  se ctio n , "tra n sie n t a ir c r a f t "  means

( 1 ) a ir c r a f t  used in commerce by an a ir  c a r r ie r  to fu rn ish  

transp o rtatio n  to the pu blic for compensation, h ire  or lease;

(2) equipment included in  a ir c r a f t  described in ( 1 ) of th is
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s u b s e c ti o n ;  and

(3) gr o u n d  c a r g o  h a n d l i n g  a n d  c o n t a i n e r i z a t i o n  e q u i p m e n t  

w h i c h  can be t r a n s p o r t e d  in a i r c r a f t  d e s c r i b e d  in (1) of this s u b s e c t i o n  

and w h i c h  is so tr a n s ported.

* Sec. 4. N o t w i t h s t a n d i n g  an y  other p r o v i s i o n  of AS 29 . 5 3 ,  an a s s e s s m e n t  

r e t u r n  f i l e d  by the owner of tra n si e n t  a i r c r a f t  under AS 2 9 . 5 3 . 0 7 0  for a 

m u n i c i p a l i t y  for the 1980 a s s e s s m e n t  year is v a l i d  for d e t e r m i n i n g  the tax 

due for that a s s e s s m e n t  year. If two or m o r e  m u n i c i p a l i t i e s  l evy a p r o p e r t y  

t a x  on t r a n s i e n t  a i r cr a f t  u n d e r  AS 29.53 f o r  the 1980 a s s e s s m e n t  year, the 

o w n e r of the a i r c r a f t  may ask the c o m m i s s i o n e r  of r e v e n u e  to d e t e r m i n e  the 

t a x  due to each m u n i c i p a l i t y .  Upo n  r e c e i p t  of the r e q u e s t  of the tax p ay e r , 

the c o m m i s s i o n e r  of revenue shall a p p o r t i o n  the tax due b y  a p p l y i n g  to the 

a s s e s s m e n t  of t r a n s i e n t  a i r c r a f t  r e p o r t e d  to a m u n i c i p a l i t y  u n d e r  A S  2 9 . 5 3 . 0 7 0  

the amount d e t e r m i n e d  under AS 29.53.162, a d d e d  by sec. 3 o f  this Act.

* Sec. 5. S e c t i o n s  1 - 3 of this Act ta k e  effect J a n u a r y  1, 1981.

* Sec. 6. S e c t i o n s  A - 6 of this Act ta k e  effect i m m e d i a t e l y  in a c c o r d­

an c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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