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I N  T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

S E N A T E  B I L L  NO. 577 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L

For a n  A c t  e n t i t l e d :  "An Act c o n t i n u i n g  the e x i s t e n c e  of the A l a s k a  P u b l i c

U t i l i t i e s  C o m m i s s i o n  a n d a m e n d i n g  the s t a t u t e s  r e l a t i n g  

to its r e s p o n s i b i l i t i e s !  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  2 9 . 4 8 . 0 3 0 ( a ) (17) is r e p e a l e d  and r e - e n a c t e d  to read:

(17) c o l l e c t i o n  a n d  d i s p o s a l  of g a r b a g e ,  refus e ,  trash, w a s t e

m a t e r i a l ,  s o l i d  w a s t e  a n d  o t h e r  r e l a t e d  s e r v i c e s  s u b j e c t  to A S  2 9 . 4 8 . -  

033;

* S e c .  2. A S  2 9 . 4 8 . 0 3 3 ( b )  is a m e n d e d  to r e a d :

(b) T h e  c o u n c i l  or g o v e r n i n g  b o d y  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  m a y

n o t  p r o h i b i t  a p e r s o n  h o l d i n g  a f r a n c h i s e  g r a n t e d  u n d e r  A S  2 9 . 4 8 . 0 5 0  

t V A L I D  C E R T I F I C A T E  F R O M  T H E  A L A S K A  P U B L I C  U T I L I T I E S  C O M M I S S I O N ]  f r o m  

c o n t i n u i n g  to c o l l e c t  a n d  d i s p o s e  of g a r b a g e ,  refuse, trash, w a s t e  

m a t e r i a l ,  or o t h e r  r e l a t e d  s e r v i c e s  in a n y  a r e a  in the p o l i t i c a l  s u b ­

d i v i s i o n  (IF T H E  C E R T I F I C A T E  A U T H O R I Z E S  T H E  C O L L E C T I O N  A N D  D I S P O S A L  OF 

G A R B A G E ,  R E F U S E ,  T R A S H  O R  O T H E R  W A S T E  M A T E R I A L  A N D  P R O V I D I N G  O F  O T H E R  

S E R V I C E S  I N  T H E  AREA, A N D  T H E  C E R T I F I C A T E  W A S  O R I G I N A L L Y  I S S U E D  B E F O R E  

T H E  P O L I T I C A L  S U B D I V I S I O N  P R O V I D E D  L I K E  O R  S I M I L A R  S E R V I C E S ] .  A  p o l i ­

ti c a l  s u b d i v i s i o n  m a y  n o t  p r o v i d e  for a g a r b a g e ,  refuse, t r a s h  o r  o t h e r  

w a s t e  m a t e r i a l  c o l l e c t i o n  a n d  d i s p o s a l  s e r v i c e  in a n y  a r e a  to the e x t e n t  

it l ies w i t h i n  a n  a r e a  g r a n t e d  to a g a r b a g e ,  refuse, t r a s h  or o t h e r  

waste m a t e r i a l  c a r r i e r  u n d e r  AS 29.48.050 [BY A C E R T I F I C A T E  I S S U E D  BY 

T H E  COMMISSION T O  THE CARRIER] u n t i l  it h a s  p u r c h a s e d  the f r a n c h i s e
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*

[ C E R T I FI C A T E ] ,  e q u i p m e n t  and f a c i l i t i e s  of the c a r r i e r or that p o r t i o n  

of the f r a n c h i s e  [CERTIFICATE] w h i c h  w o u l d  be a f f e c t e d  at fair m a r k e t  

v a l u e  an d  ma y  e x e r c i s e  the r i g h t  of emin en t  do m a i n  to d e t e r m i n e  fair 

m a r k e t  value.

* Sec. 3. AS 2 9 . 4 8 . 0 3 5 ( a ) (16) is r e p e a l e d  and r e - e n a c t e d  to read:

(16) c o l l e c t i o n  a n d  d i s p o s a l  of garbage, refuse, trash, w a s t e  

m a t e r i a l ,  s o l i d - w a s t e  and o t h e r  r e l a t e d  services;

* Sec. 4. AS 2 9 . 4 8 . 0 3 7  is a m e n d e d  b y  ad d i ng  a new s u b s e c t i o n  to read:

(c) A m u n i c i p a l i t y  m a y  r e g u l a t e  a u t i l i t y  subj e c t  to re g u l a t io n s 

u n d e r  AS 2 9 . 4 8 . 0 5 0  an d  2 9 . 4 8 . 0 6 0  e v e n  if part of the ar e a  s e r v e d  by the 

u t i l i t y  lies o u t s i d e  the b o u n d a r i e s  of the m u n i c i p a l i t y .

* Sec. 5. A S  2 9 . 4 8 . 0 5 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) N o t w i t h s t a n d i n g  (b) of this section, an e x c l u s i v e  f r anchise 

s hall be i s s u e d  to a refuse u t i l i t y  e n g a g e d  in garbage, refuse, trash o r  

o t h e r  w a s t e  m a t er i a l  c o l l e c t i o n  a n d  disposal if the r e f u s e  u t i l i t y  h o l d s  

a v a l i d  c e r t i f i c a t e  f rom the A l a s k a  Public Uti li t i e s  C o m m i s s i o n  a u t h o­

r i z i n g  th e u t i l i t y  to c o l l e c t  and dispose of garbage, refuse, trash or 

o t h e r  w a s t e  m a t e r i a l  and the c e r t i f i c a t e  was is s u e d  b e f o r e  the e f f e c t i v e  

d a t e  of this Act. Th e  f r a n c h i s e  serv i c e  are a  of the r e f u s e  u t i l i t y

shall be the s ame as p r o v i d e d  in the Alaska Public U t i l i t i e s  C o m m i s s i o n

c e r t i f i c a t e .  T h e  initial rates, tariffs and r e g u l a t i o n s  of the refuse

u t i l i t y  u n d er  the f r a n c h i s e  shall be the rates, tari ff s  a n d  r e g u l a t i o n s

a p p r o v e d  by the Al a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  on or be f o r e  the 

e f f e c t i v e  d ate of this Act. A fr a n c h i s e  g r a n t e d  u n d e r  this s u b s e c t i o n  

shall be for not less than 10 y e a r s .  The f r a n c h i s e  g r a n t e d  u n d e r  this 

subsection m a y  not be revoked without g oo d  cause.

* Sec. 6. AS 29.48.060 is amended to read:

Sec* 29*48*060. PUBLIC UTILITIES RATES, (a) The assembly acting 

for the area outside cities and the council acting for the a rea within a
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c i t y  m ay  r e g ulate, fix, e s t a b l i s h  and change, as it co n s i d e r s  proper, 

the rates and charg e s  impo s e d  for u t i l i t i e s  s e r v i c e s  g i v e n  to the m u n i­

c i p a l i t y  or its i n h a b i t a n t s  b y  a pub l i c  s e r v i c e  a s s o c i a t i o n ,  c o r p o r a­

tio n ,  or i n d i v i d u a l  not r e g u l a t e d  under AS 4 2 . 0 5  and m a y  r e g u l a t e  an d 

p r o v i d e  w hat is a r e a s o n a b l e  d e p o s i t  for m e t e r s  an d  s e c u r i t y  for s e r v i c e  

to be given, p r o v i d e d  that i n t e r e s t  i_s [BE] p a i d  on the d e p o s it .  All 

r a t e s ,  c h a r g e s  and r e g u l a t i o n s  shall be r e a s o n a b l e  and shall p e r m i t  a 

f a i r  and r e a s o n a b l e  r e t u r n  on i n v e s t e d  ca p i t a l .  The rates and c h a r g e s  

f o r  a ref u s e  u t i l i t y  ma y  be set b y  u s i n g  o p e r a t i n g  ratios.

(b) U n l e s s  the a s s e m b l y  or coun c i l  g i v e s  n o t i c e  of a h e a r i n g  

u n d e r  AS 2 9 . 4 8 . 0 7 0  to begin in 45 days a fter a p p l i c a t i o n  for a c h a n g e  

i n  rates or charges, a refuse u t i l i t y  may, for s e r v i c e s  r e n d e r e d  a f t e r  

4 5  days of f i l i n g  its a p p l i c a t i o n  for a c h a n g e  in rates or charges, 

c h a r g e  the p r o p o s e d  n e w  rates or charges on a n  i n t e r i m  b asis s u b j e c t  to 

r e f u n d  of the i n t e r i m  rates or c h a r g es  in e x c e s s  of the r ates or c h a r g e s  

s e t  by o r d i n a n c e  u n d e r  AS 2 9 . 4 8 . 09 0 .  For the p u r p o s e s  of a p o s s i b l e  r e ­

fund, the r e f u s e  u t i l i t y  shall m a i n t a i n  a c c u r a t e  reco r ds  of the i n t e r i m  

r a t e s  and the c h a r g e s  paid by e a c h  cu s t o m e r .

* Sec. 7. A S  2 9 . 4 8 . 0 9 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) A final o rder of the a s s e m b l y  or c o u n c i l  is s u b j e c t  to j u d i­

ci a l  r e v i e w  in a c c o r d a n c e  w i t h  AS 4 4 . 6 2 . 5 6 0  - 44.62 . 5 7 0 .

(c) A r e f u s e  u t i l i t y  m a y  elect to p r o c e e d  under (b) of this s e c­

t i o n  or to a p p l y  to the A l a s k a  Public U t i l i t i e s  C o m m i s s i o n  for r e v i e w  o f  

a final o r d e r  of the a s s e m b l y  or council e s t a b l i s h i n g  rates or c h a r g e s ,  

if the refuse u t i l i t y

(1) o f f e r s  se r v i c e  in a m u n i c i p a l i t y  w h i c h p r o v i d e s  for a

garbage, refuse, trash or other waste material c o l l e c t i o n  and disposal 

service in the municipalityi or

(2) received 20 percent or more of its revenues in the pre-
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c e d i n g  c a l e n d a r  y e a r  f r o m  the f r a n c h i s i n g  m u n i c i p a l i t y .

(d) A g g r i e v e d  c u s t o m e r s  of a r e f u s e  u t i l i t y  m a y  p r o c e e d  u n d e r  (b) 

o f  thi s  s e c t i o n  o r  m a y  e l e c t  to a p p l y  to the  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n  for r e v i e w  of a f inal o r d e r  of the a s s e m b l y  or c o u n c i l  e s t a b ­

l i s h i n g  r a t e s  or c h a r g e s  if

(1) t h e r e  is a local o r d i n a n c e  or o t h e r  r e g u l a t i o n  r e q u i r i n g

the c u s t o m e r s  to u s e  the r e f u s e  u t i l i t y ;  a n d

(2) a p e t i t i o n  r e q u e s t i n g  t h e  r e v i e w  is f i l e d  w i t h  the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  a n d  the p e t i t i o n  is s i g n e d  b y  25 p e r c e n t  o f  

t h e  c u s t o m e r s  s e r v e d  b y  the u t i l i t y  or  b y  c u s t o m e r s  a c c o u n t i n g  fo r  25 

p e r c e n t  o f  the n o n - m u n i c i p a l  r e v e n u e s  g e n e r a t e d  by th e  u t i l i t y ,  w h i c h­

e v e r  is less.

(e) T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  r e v i e w  a p p e a l s  

m a d e  u n d e r  t his s e c t i o n  u s i n g  t h e s a m e  c r i t e r i a  a n d  p r o c e d u r e  as p r o ­

v i d e d  i n  th e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  A c t (AS 42. 05 )  f o r  

r e g u l a t e d  u t i l i t i e s .  J u d i c i a l  r e v i e w  o f  a final o r d e r  i s s u e d  b y  the 

c o m m i s s i o n  s h a l l  be in a c c o r d a n c e  w i t h  A S  4 4 . 6 2 . 5 6 0  - 4 4 . 6 2 . 5 7 0 .

* Sec. 8. AS 4 2 . 0 5 . 1 2 1 ( a )  is a m e n d e d  to r eads

(a) T h e  c o m m i s s i o n  m a y  e m p l o y  a n  e x e c u t i v e  d i r e c t o r  w h o  s h a l l  h a v e

h a d  at l e a s t  f i v e  y e ar s  of e x p e r i e n c e  i n  p u b l i c  u t i l i t y  m a n a g e m e n t  o r  

r e g u l a t i o n ,  law, a c c o u n t i n g ,  o r  an a l l i e d  field. T h e  e x e c u t i v e  d i r e c t o r  

la r e s p o n s i b l e  f or  d i r e c t i n g  t h e  a d m i n i s t r a t i v e  f u n c t i o n s  of the commis­

sion and carrying out the policies as set by the commission. [THE 

EXECUTIVE DIRECTOR MAY BE ONE OF THE COMMISSION MEMBERS.] The commis

sion may employ engineers, hearing officers, experts, clerks, account­

ants, and other agents and assistants it considers necessary. The 

executive director [, IF NOT A MEMBER OF THE COMMISSION,] and his deputy 

are in the partially exempt service under AS 39.25.120. All other 

esq>loyees and agents of the commission, other than legal counsel, are in
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the c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 0 0 .  [THE C O M B I N E D  S A L A R Y  OF AN 

E X E C U T I V E  D I R E C T O R  W H O  IS A M E M B E R  O F  T H E  C O M M I S S I O N  M A Y  NOT E X C E E D  T H A T  

O F  A S U P E R I O R  C O U R T  J U D G E . ]

* Sec. 9. AS 4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(8) i n v e s t i g a t e ,  a p p r o v e  a n d  revi e w ,  u p o n  a p p l i c a t i o n  u n d e r  

AS 2 9 . 4 8 . 0 9 0 ( c ) ,  the ra te s ,  c l a s s i f i c a t i o n s ,  rules, r e g u l a t i o n s ,  p r a c­

tices, s e r v i c e s ,  an d  f a c i l i t i e s  of a r e f u s e  u t i l i t y .

* Sec. 10. A S  4 2 . 0 5 . 7 1 1 ( b )  is a m e n d e d  to read:

(b) P u b l i c  u t i l i t i e s  o w n e d  a n d  o p e r a t e d  by a p o l i t i c a l  s u b d i v i s i o n

o f  t h e  s t a t e  a n d  n o n e  of w h o s e  u t i l i t i e s  [, E X C E P T I N G  T H E  F U R N I S H I N G  OF 

C O L L E C T I O N  A N D  D I S P O S A L  S E R V I C E  O F  G A R B A G E ,  REFUSE, T R A S H  O R  O T H E R  W A S T E  

M A T E R I A L , ]  is in c o m p e t i t i o n  w i t h  a n y  o t h e r  u t i l i t y ,  are e x e m p t  f r o m  the 

p r o v i s i o n s  o f  this c h a p t e r ,  o t h e r  t h a n  the p r o v i s i o n s  of AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1 ,  u n l e s s  the o w n e r  and o p e r a t o r  e l e c t s  to be s u b j e c t to al l 

p r o v i s i o n s  o f  this c h a p t e r  [ N O T W I T H S T A N D I N G  AN Y  O T H E R  P R O V I S I O N S  O F  T H I S  

C H A P T E R ,  M U N I C I P A L I T I E S  P R O V I D I N G  C O L L E C T I O N  A N D  D I S P O S A L  S E R V I C E  OF  

G A R B A G E ,  R E F U S E ,  T R A S H  O R  O T H E R  W A S T E  M A T E R I A L  W I T H I N  T H E I R  C O R P O R A T E  

B O U N D A R I E S  A R E  NOT S U B J E C T  T O  R E G U L A T I O N  BY T H E  A L A S K A  P U B L I C  U T I L I T I E S  

C O M M I S S I O N  U N L E S S  T H E  M U N I C I P A L I T Y  E L E C T S  T O  BE S U B J E C T  T O  T H E  P R O­

V I S I O N S  O F  T H I S  C H A P T E R . ]

* S ec. 11. A S  4 2 . 0 5 . 7 1 1 ( e )  is a m e n d e d  to read:

(e) N o t w i t h s t a n d i n g  any o t h e r  p r o v i s i o n s  of this c h a p t e r ,  a n y  

e l e c t r i c  o r  t e l e p h o n e  u t i l i t y  th a t  d o e s  not g r o s s  $ 2 5 0 , 0 0 0  [ $ 25,000] 

a n n u a l l y  m a y  e l e c t  to be e x e m p t  f r o m  the p r o v i s i o n s  of this c h a p t e r  

o t h e r  t h a n  A S  4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1  u n d e r  the p r o c e d u r e  d e s c r i b e d  in 

A S  4 2 . 0 5 . 7 1 2  [IS E X E M P T  F R O M  R E G U L A T I O N  H E R E U N D E R  U N L E S S  25 P E R C E N T  OF 

T H E  S U B S C R I B E R S  P E T I T I O N  T H E  C O M M I S S I O N  FO R  R E G U L A T I O N ] .

* S e c .  12. A S  4 2 . 0 5 . 7 1 1  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(f) A  u t i l i t y ,  o t h e r  t h a n  a t e l e p h o n e  or e l e c t r i c  u t i l i t y ,  t hat
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d o e s  not g ross $ 1 0 0 , 0 0 0  a n n u a l l y  m a y  e l e c t  to be exempt f r o m  the p r o­

vi s i o n s  of this c h a p t e r  o t h e r  t han AS 4 2 . 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1 u n d e r  the 

p r o c e d u r e  d e s c r i b e d  in A S  42.05 . 7 1 2 .

(g) A c o o p e r a t i v e  o r g a n i z e d  u n d e r  A S  10.25 m a y  elect to be exempt 

f r o m  the p r o v i s i o n s  of this c h apter, o t h e r  than AS 4 2 . 0 5 . 2 2 1  - 42 . 0 5 . 2 8 1 ,  

u n d e r  the p r o c e d u r e  d e s c ri b e d  in AS 4 2 . 0 5 . 7 1 2 .

(h) C a b l e  t e l e v i s i o n  s y s t e m s  are e x e m p t  from the p r o v i s i o n s  of 

this c h a p t e r , o t h e r  than the p r o v i s i o n s  of AS 42. 0 5 . 2 2 1  - 4 2 . 0 5 . 2 8 1 ,  

u n t i l  J u l y  1, 1983.

(i) A r e f u s e  u t i l i t y  s u b j e c t  to m u n i c i p a l  r e g u l a t i o n  u n d e r  AS 29.-

4 8 . 0 5 0  a n d  2 9 . 4 8 . 0 6 0  is ex e m pt  f r o m  the p r o v i s i o n s  of this c h a p t e r .

T h i s  e x e m p t i o n  d o e s  not a p p l y  to a r e f u s e  u t i l i t y  w h i c h  p r o v i d e s  s e r v i c e  

in o n l y  the u n o r g a n i z e d  borou g h .

* Sec. 13. AS 4 2 . 0 5  is a m e n de d  b y  a d d i n g  a new  s e c t i o n  to read:

Sec. 4 2 . 0 5 . 7 1 2 .  D E R E G U L A T I O N  B A L L O T.  (a) A u t i l i t y  or c o o p e r a­

tive w h i c h  m a y  e lect to be e x e m p t  f r o m  the p rovisions of this c h a p t e r  

s h a l l poll its s u b s c r i b e r s  in the m a n n e r  d e s c r i b e d  in this section.

(b) T h e b o a r d  of d i r e c t o r s  of the u t i l i t y  or c o o p e r a t i v e  m a y  

i n i t i a t e  a p oll of its s u b s c r i b e r s  u n d e r  this sect i o n  a n d  s hall i n i ti a t e  

a po l l  of its s u b s c r i b e r s  u p o n  r e c e i p t  of a p e t i ti o n  s i g n e d  b y  10 p e r c e n t

or m o r e  of the sub s c r i be r s .  A poll m a y  not be taken u n d e r  this s e c t i o n

m o r e  o f t e n  t h a n  once e v e r y  two years.

(c) The ballot for taking the poll, along with impartial instruc­

tions explaining the election available under AS 42.05.711(f) and this 

section, shall be sent postpaid to all the subscribers of the utility or 

cooperative. Impartial language explaining the alternatives of regu­

lation and deregulation of the utility or cooperative shall appear on 

the ballot as prescribed in (e) of this section. The ballot shall 

provide sufficient space for each subscriber to register his preference



f o r  or a g a i n s t  d e r e g u l a t i o n . O n l y  b a l l o t s  r e t u r n e d  to t h e  u t i l i t y  or 

c o o p e r a t i v e  w i t h i n  30 days a f t e r  t h e y  are m a i l e d  to the s u b s c r i b e r s  m a y  

b e  counted.

(d) T h e  votes of the m a j o r i t y  of t h o s e  vo t i n g  are re q u i r e d  for a 

u t i l i t y  or c o o p e r a t i v e  to e lect e x e m p t i o n  u n d e r  this s e c t i o n ;  h o w e v e r ,  

f o r  the poll to have the eff e c t  of e x e m p t i n g  the u t i l i t y  o r  c o o p e r a t i v e  

f r o m  r e g u l a t i o n ,  at least 51 p e r c e n t  of t h o s e  e l i g i b l e  to vote mus t 

p a r t i c i p a t e  in the poll.

(e) E x c e p t  for n e c e s s a r y  i n s t r u c t i o n s ,  each b a l l o t  m a y  c o n t a i n  

o n l y  the l a n g u a g e  in (1) or (2) of this s u b s e c t i o n  d e s c r i b i n g  the a l t e r  

n a t i v e s  of r e g u l a t i o n  and d e r e g u l a t i o n .

(1) u t i l i t i e s  e l i g i b l e  to e l e c t  an  e x e m p t i o n  u n d e r  AS 42.05. 

7 11(f) shall use the f o l l o w i n g  language:

" S h a l l  this u t i l i t y  be ex e m p t  fro m  e c o n o m i c  r e g u l a t i o n  b y  the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  (APUC)?

D E R E G U L A T I O N

R e g u l a t i o n  is t i m e - c o n s u m i n g  and e x p e n s i v e  and this time 

and m o n e y  c o u l d  b e t t e r  be use d  in o t h e r  ways to b e n e f i t  

the c o n s u m e r s .  The r ates r e q u e s t e d  b y  this u t i l i t y  h i s­

t o r i c a l l y  have b e e n  j u s t i f i e d  to the APUC. W i t h i n  the 

r e q u i r e m e n t s  of our b y l a w s  an d  the g u i d e l i n e s  e s t a b l i s h e d  

by ou r  lenders the u t i l i t y  it s e l f  w i l l  d e t e r m i n e  t h e  a p p r o­

priate rates an d  c h a r g e s  for s e r v i c e  w i t h o u t  the n e e d  for 

p r i o r  a p p r o v a l  from the APUC.

R E G U L A T I O N

R e g u l a t i o n  by the A P U C  is an e f f o r t  b y  the s t a t e  to assure 

that r a t e s  c h a r g e d  b y  this u t i l i t y  a r e  just an d  r e a s o n a b l e .

T his m e a n s  that rates s h o u l d  be h i g h  e n o u g h  to k e e p  the 

u t i l i t y  f i n a n c i a l l y  sound, b u t  n o t  c h a r g e  the c o n s u m e r  m o r e
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t h a n  is n e c e s s a r y .  It a l s o  m e a n s  that th e  A P U C  e s t a b l i s h e s  

a r a t e  d e s i g n  to s h a r e  t h e  r e s p o n s i b i l i t y  f o r  o u r  r e v e n u e  

r e q u i r e m e n t s  a m o n g  the s e v e r a l  c l a s s e s  of c o n s u m e r s .

B A L L O T

S h a l l  thi s  u t i l i t y  be e x e m p t  f r o m  e c o n o m i c  r e g u l a t i o n  b y  t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  ( A P U C ) ?

[ ] YE S  [ ] NO"

(2) c o o p e r a t i v e s  e l i g i b l e  to e l e c t  a n  e x e m p t i o n  u n d e r  

A S  4 2 . 0 5 . 7 1 1 ( g )  s h a l l  us e t h e  f o l l o w i n g  l a n g u a g e :

" S h a l l  t h i s  c o o p e r a t i v e  b e  r e m o v e d  f r o m  e c o n o m i c  r e g u l a t i o n  b y  t h e 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (APUC)?

D E R E G U L A T I O N

R e g u l a t i o n  is t i m e - c o n s u m i n g  a n d  e x p e n s i v e  a n d  t h i s  time 

an d  m o n e y  c o u l d  b e t t e r  be u s e d  in o t h e r  w a y s  to b e n e f i t  the 

c o n s u m e r s .  T h e  b o a r d  of d i r e c t o r s  is c o m p o s e d  of c o n s u m e r s  

e l e c t e d  b y  t h e i r  n e i g h b o r s ,  a n d  the r a t e s  r e q u e s t e d  by the 

b o a r d  of thi s  c o o p e r a t i v e  h i s t o r i c a l l y  h a v e  b e e n  j u s t i f i e d  

to the APUC. W i t h i n  th e  r e q u i r e m e n t s  of o u r  b y l a w s  a n d the 

g u i d e l i n e s  e s t a b l i s h e d  b y  o u r  l e n de r s ,  s u c h  as the R u r a l  

E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ,  the b o a r d  w i l l  d e t e r m i n e  

t h e  p o l i c i e s  of this c o o p e r a t i v e .

R E G U L A T I O N

Regulation by the APUC is an effort by the state to assure 

that rates charged by this cooperative are just and reason­

able. This means that rates should be high enough to k e e p  

the utility financially sound, but not charge the consumer 

more than is necessary. It also means that the rate design 

to share the responsibility for our revenue requirements 

among the several classes of consumers is established by
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I;

the A P U C  I n s t e a d  of the boa r d .

B A L L O T

S h a l l  th i s  c o o p e r a t i v e  be r e m o v e d  f r o m  e c o n o m i c  r e g u l a t i o n  b y  the 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (APUC)?

t ] Y E S  [ ] NO"

(f) A u t i l i t y  or c o o p e r a t i v e  w h i c h  is a l r e a d y  e x e m p t  f r o m  r e g u­

l a t i o n  u n d e r  t his s e c t i o n  m a y  e l e c t  to t e r m i n a t e  its e x e m p t i o n  in the 

sam e m a n n e r .

* Sec 14. AS 4 4 . 6 6 . 0 1 0 ( a ) ( 4 )  is a m e n d e d  to read:

(4) A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (AS 4 2 . 0 5 . 0 1 0 )  -- 

J u n e  30, 1 9 8 5  [1980];

* Sec. 15. T h e  e f f e c t s  of the e x e m p t i o n  of cable t e l e v i s i o n  s y s t e m s  f r o m

r a t e  r e g u l a t i o n  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  p r o v i d e d  in AS 4 2 . -

0 5 . 7 1 1 ( h )  a d d e d  b y  sec. 12 of this Act s h a l l  be r e v i e w e d  b y  the l e g i s l a t u r e

b e f o r e  J u l y  1, 1983. If the l e g i s l a t u r e  fails to e x t e n d  the e x e m p t i o n  b e f o r e  

J u l y  1, 1983, A S  4 2 . 0 5 . 7 1 1 ( h )  is r e p e a l e d  o n  tha t d a t e  a n d  c a b l e  t e l e v i s i o n  

s y s t e m s  l ose t h e i r  s t a t u t o r y  e x e m p t  s t a t u s  on  that d a t e  and  b e c o m e  s u b j e c t  to 

r e g u l a t i o n  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

* Sec. 16. A S  4 2 . 0 5 . 2 2 1 ( f )  is re p e a l e d .

* Sec. 17. T h i s  Act t akes e f f e c t  J u l y  1, 1980.
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