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BY T H E  R U L E S  C O M M I T T E E  
BY R E Q U E S T  O F  T H E  SE N A T E 

IN T H E  S E N A T E  B A N K I N G  C O M M I T T E E

S E N A T E  B I L L  NO. 560

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

Fo r  a n  Act entitled: " A n  Act r e l a t i n g  to i n t e r e s t  o n  s t a t e  b o n d s  and notes;

a nd p r o v i d i n g  for an e f f e c t i v e  date.'

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 7 . 1 5 . 0 3 0  is a m e n d e d  to read:

Sec. 37.15 .0 3 0 .  I N T E R E S T  RAT E  A N D  M A T U R I T Y .  Each issue or series

of b onds shall bea r  i n t e r e s t  at an e f f e c t i v e  rate over the life of the 

b o n d s  not to e x c e e d  e l e v e n  [EIGHT] p e r c e n t  a y ear or that rate of i n­

te r e s t  w h i c h  is 110 p e r c e n t  of the rate o f  the B o n d  Buyer i ndex of 20 

M u n i c i p a l  Bon d A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  to the d a t e  of sale 

of the bonds, w h i c h e v e r  is h i g h e r . T h e  b o nd s  s hall m a t u r e  in not m o r e  

t h a n  30 years f r o m  d a t e  of issue, u n l e s s  a l o n g e r  pe r i o d  is s p e c i f i c a l l y  

a u t h o r i z e d  by s t a tute.

* Sec. 2. AS 3 7 . 1 5 . 3 8 0  is a m e n d e d  to read:

Sec. 3 7.15.380. S A L E  O F  NOTES. Notes i s s u e d  u n d e r  this chap t e r

s h a l l  be s o l d  by the s t a t e  b o n d  c o m m i t t e e  in s u c h  m a n n e r  a n d  at such 

p r i c e  or pr i c e s  as it shall d e t e r m i n e ,  at e i t h e r  p u b l i c  or priv a t e sale; 

h o w e v e r ,  no such n ote s hall be sold for less tha n par and accr u e d 

i n t erest or at an i n t e r e s t  rate e x c e e d i n g  e l e v e n  [SEVEN] percent a y e a r  

or that rate of I n te r e s t  w h i c h  is 110 p e r c e n t  of the rate of Bond B u ye r  

I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  to the 

d a t e  of s ale of the notes, w h i c h e v e r  is h i g h e r .

* Sec. 3. AS 3 7. 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  b o n d s  shall b e  sol d  in such a m o u n t s  or series and at such

t i m e  or t imes as d e t e r m i n e d  b y  the c o m m i t t e e .  B e f o r e  s e l l i n g  a s e r i e s
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o f  bonds, the c o m m i t t e e  shall give n o t i c e  Inviting sealed bids in such 

m a n n e r  as it m a y  pres c r i b e .  If s a t i s f a c t o r y  bids are received, the 

b o n d s  offe r e d  for sale shall be awar d e d  to the h i g h e s t  r e s p o ns i b l e 

b i d d e r .  If the c o m m i t t e e  determines that the bids r e c e i v e d  are not 

s a t i s f a c t o r y  as to price or r e s p o n s i b i l i t y  of the bidders, it m a y  reject 

all bids received. Th e  bonds, or ea c h  series of them, shall be sold at 

su c h  a price so that the e ff ective i n t e r e s t  rate over the life of the 

b o n d s  does not exceed e l e v e n  [EIGHT] perc en t  per year or that rate of 

i n t e r e s t  w h i c h  is 125 p e r ce n t  of the rate of the Bond Buyer I n d e x  of 20 

M u n i c i p a l  Bond A v e r a g e  Yields for the w e e k  pr e v i o u s  to the date of sale 

of the bonds, w h i c h e v e r  is h i g h e r . I n t e r e st  shall be payable a n n u a l l y  

or s em i a n n u a l l y .

* Sec. A. T h i s  Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

370(c) .
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