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BY T H E  C O M M E R C E  C O M M I T T E EIN T H E  S E N A T E

S E N A T E  BILL NO. 554

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

"An Act a u t h o r i z i n g  the c o m m i s s i o n e r  of the D e p a r t m e n t  

of N a t u r a l  R e s o u r c e s  to l e a s e  state l a n d  for i n d u s t r i a l

For a n  Act e n t i t l e d

d e v e l o p m e n t

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA

* S e c t i o n  1. AS 3 8 . 0 5  is a m e n d e d  by a d d i n g  a new s e c t i o n  to read

Sec. 3 8 . 0 5 . 0 7 2 .  L E A S E  O F  STATE L A N D  FOR I N D U S T R I A L  D E V E L O P M E N T

(a) A f t e r  c o n s i d e r i n g  all a p p r o p r i a t e  land use p r i o r i t i e s  and land 

c l a s s i f i c a t i o n s ,  and a f t e r  p u b l i s h i n g  p u b l i c  no t i ce  as p r o v i d e d  in

AS 38.0 5 . 3 45 ,  the c o m m i s s i o n e r  is a u t h o r i z e d  to e n t e r i n t o  leases of

s t a t e  land for up to 55 y e a r s  wit h  p e r s o n s  and b u s i n e s s  e n t i t i e s  i n­

te n d i n g  to e s t a b l i s h  n e w  i n d u s t r i e s  on the land. A l ea s e  shall be 

s u b j e c t  to r e a s o n a b l e  c o n c u r r e n t  uses as d e t e r m i n e d  by the c o m m i s s i o n e r  

an d  all n a t u r a l  r e s o u r c e s  on leased land shall be r e s e r v e d  to the s t a t e

If needed, a l ease shall p r o v i d e  for a c c e s s  by the s t a t e  to n a t ur a l

r e s o u r c e s  l o c a t e d  on s tate land

(b) T h e  c o m m i s s i o n e r  m a y  agree that no rent or l e a s e  p a y m e n t  w i l l  

be charged, a n d  no real p r o p e r t y  taxes w i l l  be a s s e s s e d  a g a i n s t  a l e s­

see. A l e s s e e  shall a g r e e

(1) to p r o v i d e  a s u b s t a nt i a l  nu m b e r  of j o b s  a c c o r d i n g  to 

r e q u i r e m e n t s  se t by the c o m m i s s i o n e r  in c o n n e c t i o n  w i t h  the p r o p o s e d  

i n d u s t r y ?  a nd

(2) that at l east 75 p e r c e n t  o f  the p e r s o n s  e m p l o y e d  in the 

p r o p o s e d  i n d u s t r y  s h al l  be s tate r e s i d e n t s .

(c) A p a r c e l  of s t a t e  land l e a s e d  u n d e r  this s e c t i o n  to a n y  o n e
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p e r s o n  o r  b u s i n e s s  e n t i t y  m a y  not ex c e e d  50 acres in area.

(d) W i t h i n  the limits of a p p r o p r i a t i o n s  made for the purpose, the 

c o m m i s s i o n e r  may a g r e e  that the state shall provide e s s e n t i a l  u t i l i t y 

s e r v i c e s  to a leased par c e l  of land.

(e) A v i o l a t i o n  of a t e r m  or c o n d i t i o n  of the lease shall s u b j e c t  

the l e s s e e  to a p p r o p r i a t e  legal action, i n cluding b u t  not limited to, a 

f o r f e i t u r e  of the lease. A l e a s e  shall prov i d e  for p a y m e n t  b y  the 

le s se e  for damage or injury a r i s i n g  from n o n c o m p l i a n c e  w ith terms g o v e r n  

ing c o n c u r r e n t  use, r e s e r v a t i o n  of natural r es ources to the state, 

r e s e r v a t i o n  of access, and o t h e r  co n d i t i o n s  of the lease.
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