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T H E  S E N A T E  BY T H E  C O M M E R C E  C O M M I T T E E

S E N A T E  B I L L  NO. 552 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

an Act e n t i t l e d :  "An Act r e l a t i n g  to the r e g u l a t i o n  of c e r t i f i e d  p u b l i c

a c c o u n t a n t s  a n d  continuing, the e x i s t e n c e  of the B o a r d  

of P u b l i c  A c c o u n t a n c y ;  a n d  p r o v i d i n g  for an e f f e c t i v e  

d a t e . "

IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 0 8 . 0 1 . 0 5 0 ( a ) (19) is a m e n d e d  to read:

(19) p r o v i d e  i n v e s t i g a t i v e  s e r v i c e s  to the h o a r d s  e s t a b l i s h e d  

u n d e r  AS 08.04, AS 08.20, AS 0 8 . 3 2 ,  AS 08.36, AS 08.64, AS 08.68,

AS 08.71, AS 08. 7 2 ,  AS 08.80, AS 08.84, and  AS 08.86, for the p u r p o s e  of 

a s s i s t i n g  t h o s e  b o a r d s  in m a t t e r s  of p r o f e s s i o n a l  d i s c i p l i n e  an d  in 

r e s p o n d i n g  to c o n s u m e r  c o m p l a i n t s .

* Sec. 2. AS 0 8 . 0 3 . 0 1 0 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(2) B o a r d  of P u b l i c  A c c o u n t a n c y  (AS 0 8 . 0 4 . 0 1 0 )  -- J u n e  30,

1984.

* Sec. 3. AS 0 8 . 0 4 . 0 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 1 0 .  C R E A T I O N  O F  BOARD. T h e r e  is c r e a t e d  the [A R O A R D  

O F  P U B L I C  A C C O U N T A N C Y  T O  BE K N O W N  AS T H E  A L A S K A  STATE] B o a r d  of P u b l i c  

A c c o u n t a n c y .

* Sec. 4. A S  0 8 . 0 4 . 0 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 2 0 .  A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  O F  BOARD. T h e  

b o a r d  c o n s i s t s  of s e v e n  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  Eac h  m e m b e r  

s h a l l  be a r e s i d e n t  of this s t a t e  for at l e a st  one year. F i v e  [THREE] 

m e m b e r s  s h a l l  be c e r t i f i e d  p u b l i c  a c c o u n t a n t s  or p u b l i c  a c c o u n t a n t s  a n d  

(,] tw o m e m b e r s  s h a l l  be p u b l i c  m e m b e r s  in a c c o r d a n c e  w i t h  AS 0 8 . 0 1 . 0 2 5
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[, AND  T H E  R E M A I N I N G  M E M B E R S  S H A L L  BE P U B L I C  A C C O U N T A N T S ] .  E x c e p t  for 

p u b l i c  m e m b e r s ,  no one m a y  b e  a p p o i n t e d  w h o  does not h o l d  a c u r r e n t  

c e r t i f i c a t e  or l i c e n s e  a n d  [ISSUED U N D E R  T H E  L A W S  O F  T H I S  STATE. E X C E P T  

F O R  P U B L I C  M E M B E R S ,  NO O N E  M A Y  BE A P P O I N T E D ]  w h o  is not e l i g i b l e  to 

r e c e i v e  p e r m i t s  u n d e r  t h i s  c h a pter. P u b l i c  m e m b e r s  m a y  not be e m p l o y e d  

p e r s o n  l i c e n s e d  u n d e r  this c h a p t e r  or b y  a b u s i n e s s  e n t i t y  h o l d i n g  

a p e r m i t  u n d e r  this c h a p t e r .

* Sec. 5. AS 0 8 . 0 4 . 0 4 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 4 0 .  T E R M  OF  O F F I C E .  T h e  t e r m  of o f f i c e  for e a c h  

m e m b e r  of the b o a r d  is t h r e e  years [, E X C E P T  T H A T  M E M B E R S  OF T H E  F I R S T  

B O A R D  A P P O I N T E D  S H A L L  H O L D  O F F I C E  AS F O L L O W S :  O N E  FOR O N E  YEAR, T W O  FOR 

T W O  Y E A R S ,  A N D  T W O  FOR T H R E E  Y E A R S  F R O M  A P R I L  26, I960]. A v a c a n c y  

s h a l l  be f i l l e d  by a p p o i n t m e n t  for the u n e x p i r e d  t e r m  an d  all v a c a n c i e s  

s h a l l be f i l l e d  w i t h i n  6 0  d a y s . A f t e r  the e x p i r a t i o n  of his t e r m  of 

o f f i c e  a m e m b e r  c o n t i n u e s  to s e rv e  u n t i l  h i s  s u c c e s s o r  is a p p o i n t e d  and 

q u a l i f i e s ,  f o r m a l l y  a d v i s e s  the b o a r d  of a c c e p t a n c e  of the a p p o i n t m e n t ,  

a n d  a p p e a r s  at the n e x t  m e e t i n g  of the b o a r d .

* Sec. 6. AS 0 8 . 0 4 . 0 7 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(e) T h e  b o a r d  s h a l l  tape r e c o r d  a l l b o a r d  m e e t i n g s  and s u b m i t  the 

tapes to the d e p a r t m e n t  w i t h  a r e q u e s t  tha t  they be k e p t  on file for at 

least t w o  y e a r s .

(f) T h e  b o a r d  s h a l l  a d o p t  a f o r m a l  s t a t e m e n t  of goals, o b j e c t i v e s  

and p o l i c i e s  to be r e v i e w e d  and u p d a t e d  a n n u a l l y .

(g) T h e  b o a r d  s h a l l  9 u b m i t  an a n n u a l  r e p o r t  to the g o v e r n o r  c o n­

t a i n i n g

(1) a s t a t e m e n t  of the h o a r d ' s  p u r p o s e  a n d  goals fo r  the

year 1

(2) p r o g r a m s  p l a n n e d  b y  t h e  b o a r d  1

(3) statistics relating to operations, including
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(A) the number of a p p l i c a n t s  proce s s e d ;

(B) the nu m b er  of c e r t i f i c a t e s ,  licenses, an d  perm i t s

(C) the number of p e r s o n s  w h o  pas s  or fail an e x am i n a -

(D) the number of c o m p l a i n t s  received;

(4) s i g n i f i c a n t  d e v e l o p m e n t s  and c o n c e r n s  of the board;

(5) a m e n d m e n t s  o f f e r e d  an d  a d o p t e d  to reg u l a t i o n s;

(6) p r o p o s e d  s t a t u t o r y  changes;

(7) m e m b e r  p a r t i c i p a t i o n  and a p p o i n t m e n t  status; and

(8) b u d g e t  information.

* Sec. 7. AS 0 8 . 0 4 . 2 2 0  is a m e n d e d  to read:

Sec. 08.04.220. C E R T I F I C A T I O N  OF F O R E I G N  A C CO U N T A N T S .  U p o n  

f i n d i n g  that an a p p l i c a n t  m e e t s  the r e q u i r e m e n t s  of AS 0 8 . 0 4 . 1 1 0  and 

0 8 . 0 4 . 1 2 0  the b o a r d  s h a l 1 [MAY] issue a c e r t i f i e d  public a c c o u n t a n t  

c e r t i f i c a t e  to an a p p l i c a n t  wh o  h o l d s  a c e r t i f i e d  public a c c o u n t a n t  

c e r t i f i c a t e  in e f f e c t  under the laws of a n y  state, or w h o  holds a 

c e r t i f i c a t e ,  l i c e n s e  or de g r e e  in effect in a fore i g n  c o u n t r y  w h i c h  

c o n s t i t u t e s  a r e c o g n i z e d  q u a l i f i c a t i o n  for the p r a c ti c e  of p u b l i c  

a c c o u n t i n g  in that c o u n t r y  c o m p a r a b l e  to that of a c e r t i f i e d  public

a c c o u n t a n t  in this state.

* Sec. 8. AS 08.04 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 08 .04.345. P R EV I O U S  L I C E N S U R E .  A p e r s o n  h o l d i n g  a valid

l i c e n s e  as a p u b l i c  a c c o u n t a n t  u n d e r  AS 0 8 . 0 4 . 2 7 0  and a p e r s o n  h o l d i n g  a 

v a l i d  permit u n d e r  AS 0 8 . 0 4 . 3 9 0  o n  Jun e  29, 1980, may c o n t i n u e  to 

p r a c t i c e  under the co n d i t i o n s  i m p o s e d  b y  s t a t u t e  and r e g u l a t i o n  on that

d a t e  b u t  is o t h e r w i s e  subj ec t  to this c h a p t e r . L i c e n s e s  an d  perm i t s

e f f e c t i v e  u nder th i s  s e c t i o n  m a y  be r e n e w e d  u n d e r  c o n d i t i o n s  impo s e d  by  

s t a t u t e  and r e g u l a t i o n  w h i c h  w e r e  in e f f e c t  o n  June 29, 1980, e x c e p t
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that a n y  renewal fee r e q u i r e d  u n d e r  this c h a p t e r  s h al l  apply.

* Sec. 9. AS 0 8 . 0 4 . 3 5 0  is a m e n d e d  to read:

Sec. 08.04.350. R E G I S T R A T I O N  OF O F F I C E S .  E a c h  office e s t a b l i s h e d  

or m a i n t a i n e d  in this s tate for the p r a c t i c e  of p u b l i c  a c c o u n t i n g  in 

this s t a t e  (1) by a c e r t i f i e d  public a c c o u n t a n t ,  p a r t n e r s h i p  or c o r p o r a­

tion of c e r t i fi e d  p u b l i c  accountants, or (2) b y  a p u b l i c  ac c o u n t a nt ,  

p a r t n e r s h i p  or c o r p o r a t i o n  of public a c c o u n t a n t s  u n de r  AS 0 8 . 0 4 . 3 4 5 , 

shall register a n n u a l l y  with the board. No fee m a y  be charged for 

registration. T h e  b o a r d  shall p r e s c r i b e  r e g i s t r a t i o n  pro ce d u r e  by r e g u­

lation.

* Sec. 10. AS 0 8 . 0 4 . 4 0 0  is amend e d  to read:

Sec. 08.04.400. PE R M I T FOR P A R T N E R S H I P  OR C O R P O R A T E  P R A C T I C E  AS A 

P U B L I C  A CCOUNTANT. T h e  board shall is s u e  a p e r m i t  to engage in the 

p r a c t i c e  of pub l i c  a c c o u n t i n g  as a p a r t n e r s h i p  or as a c o r p o r a t i o n  to a 

p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 2 4 0  or 0 8 . 0 4 . 3 4 5  

[AS 0 8 . 0 4 . 3 3 0  - 08.04.340). Th e  b i e n n i a l  p e r m i t  fee is $60. A p e r m i t  

is v a l i d  only for p r a c t i c e  u n d e r  the r e g i s t e r e d  n a m e  of the p a r t n e r s h i p  

or c o r p o ra t i o n .

* Sec. 11. AS 0 8 . 0 4 . 4 3 0  is a m e n d e d  to read:

Sec. 08.04.430. E X P I R A T I O N  AND R E N EWAL. A pe r m i t  or r e g i s t r a t i o n  

under this c h a p t e r  [AS 0 8 . 0 4 . 3 9 0  - 0 8 . 0 4 . 4 2 0 ] ,  u n l e s s  revoked or 

s uspended, shall be r e n e w e d  b i e n n i a l l y  u p o n  p a y m e n t  of a renewal fee in 

the same amount as the initial b i e n n i a l  fee.

* Sec. 12. AS 0 8 . 0 4 . 4 4 0  is a m e n d e d  to rend:

Sec. 08.04.440. E F F E C T  O F  F A I L U R E  T O  O B T A I N  PERMIT. Fail ur e  of a 

person, p a r t n e r s h i p  or c o r p o r a t i o n  to a p p l y  for the annual pe r mi t  to 

p r a c t i c e  or to pay the annual fee w i t h i n  (1) t h r e e  years from the

e x p i r a t i o n  date of the permit to p r a c t i c e  or a n n u a l  r e g i s t r a t i o n  last

o b t a i n e d  or renewed, or (2) t h r e e  y ears fro m  the da t e  upo n  w h i c h  the
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c e r t i f i c a t e  h o l d e r  or l i c e n s e e  was g r a n t e d  h i s  c e r t i f i c a t e  as a c e r t i­

fi e d  p u b l i c  a c c o u n t a n t  or l i c e n s e  as a p u b l i c  a c c o u n t a n t  u n d e r  AS 08- 

0 4 . 3 4 5  d e p r i v e s  h i m  of the r i g h t  to a p e r m i t  or a n n u a l  r e g i s t r a t i o n  or 

r e n e w a l  of a p e r m i t ,  u n l e s s  the b o a r d  d e t e r m i n e s  t hat the f a i l u r e  is 

e x c u s a b l e .  In c a s e  of e x c u s a b l e  f a i l u r e ,  the fee s h a l l  not e x c e e d  t h r e e  

t i m e s  the a n n u a l  fee.

* Sec. 13. AS 0 8 . 0 4 . 6 0 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 6 0 0 .  D I S C L O S U R E  OF L A C K  OF PERMIT. N o  p e r s o n ,  p a r t n e r­

s h i p  or c o r p o r a t i o n  not h o l d i n g  a live p e r m i t  ma y  h o l d  h i m s e l f  or i t s e l f  

ou t  to the p u b l i c  as a c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c  a c c o u n t a n t  

u n d e r  AS 0 8 . 0 4 . 3 4 5  by us e  of such w o r d s  or a b b r e v i a t i o n s  on a n y  sign, 

card, l e t t e r h e a d  or in an y  a d v e r t i s e m e n t  or d i r e c t o r y ,  w i t h o u t  i n d i­

c a t i n g  tha t  the p e r s o n ,  p a r t n e r s h i p ,  or c o r p o r a t i o n  d o e s  not h o l d  a 

p e r m i t .  T h i s  s e c t i o n  d o e s  not p r o h i b i t  (1) an o f f i c e r ,  e m p l o y e e ,  p a r t ­

ner, or p r i n c i p a l  of an o r g a n i z a t i o n  f rom d e s c r i b i n g  h i m s e l f  b y  the 

p o s i t i o n ,  title, or o f f i c e  w h i c h  h e  h o l d s  in the o r g a n i z a t i o n ,  (2) a n  

act of a p u b l i c  o f f i c i a l  or p u b l i c  e m p l o y e e  in the p e r f o r m a n c e  of h i s  

d u t i e s ,  or (3) any  p e r s o n  fr o m  m a i n t a i n i n g  a b o o k k e e p i n g  or ta x s e r v i c e .

* Sec .  14. AS 0 8 . 0 4 . 6 8 0 ( 1 )  is a m e n d e d  to read:

(1) " b o a r d "  m e a n s  the [ A L A S K A  ST A T E]  B o a r d  of P u b l i c  A c c o u n t­

a n c y  j

* S ec. 15. AS 0 8 . 0 3 . 0 1 0 ( b ) ( 1 ) !  AS 0 8 . 0 4 . 0 9 0 ,  0 8 . 0 4 . 2 7 0 ,  0 8 . 0 4 . 2 8 0 ,  0 8 . 0 4 . -  

290, 0 8 . 0 4 . 3 0 0 ,  0 8 . 0 4 . 3 1 0 ,  0 8 . 0 4 . 3 2 0 ,  0 8 . 0 4 . 3 3 0 ,  a n d  0 8 . 0 4 . 3 4 0  ar e  r e p e a l e d .

* S ec. 16. T h i s  Act t a k e s  e f f e c t  J u n e  30, 1980.


