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BY T H E  R U L ES  C O M M I T T E E  BY R E Q U E S T  
(for the J o i n t  Ga s  P i p e l i n e  

IN T H E  S E N A T E  F i n a n c i n g  C om m i t t e e )

S E N A T E  BILL NO. 545 

IN THE L E G I S L A T U R E  O F  T H E  STATE O F  AL A S K A  

E L E V E N T H  L E G I S L A T U R E  - SE C O N D S E S S I O N  

A B I L L

For a n  A c t  entitled: "An Act e s t a b l i s h i n g  the A l a s k a  Cas L i q u i d s  A u t h o r i t y

an d  r e p e a l i n g  the A l a s k a  Gas P i pe l i n e  F i n a n c i n g  A u t h o r­

ity; and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. FINDINGS. T h e  l e g i s l a t u r e  finds that

(1) Prud h o e  Bay n a t u r a l  gas is a n a t u r al  r e s o u r c e  w h i c h  will 

p r o m o t e  t h e  l o n g -t e r m  e c o n o m i c  g r o w t h  of the state, and w h i c h  can be u s e d  to 

a l l e v i a t e  u n e m p l o y m e n t  in the state;

(2) se a sonal and n o n s e a s o n a l  u n e m p l o y m e n t  o c c u r r i n g  in a reas of 

the s t a t e  c on s t i t u t e s  a thr e a t  to the health, s a f e t y  and g e n e r a l  w e l f a r e  of 

the p e o p l e  of these areas a n d  of the e n t i r e  state;

(3) the state has a r o y a l t y  inter e s t in Prudh o e  Bay natu r a l  gas;

(4) it is in the i n t e r e s t s  of the s t a te  to c o n d i t i o n  the P r u d h o e  

Bay n a t u r a l  gas to p r o v i d e the s tate w i t h  natural gas liquids for e v e n t u a l  

sale or o t h e r  d i s p o s i t i o n  to p e t r o c h e m i c a l  i n d u s t ri e s  w h i c h  the s tate seeks 

to d e v e l o p  to p r o m o t e e x p a n d e d  e m p l o y m e n t  op p o r t u n i ti e s ;  an d

(5) full e m p l o y m e n t  and the d e v e l o p m e n t  of the stat e ' s  natu r a l  

r e s o u r c e s  will be a s s i s t e d  b y  the e s t a b l i s h m e n t  of an i n s t r u m e n t a l i t y  of the 

s t a t e  w i t h  powers to incur d e b t  s e c u r e d  solely b y  the r e s o u r c e s  and c r e d i t  of 

a p u b l i c  c o r p o r a t i o n  for a c q u i r i n g  an d  c o n s t r u c t i n g  c o n d i t i o n i n g  and f r a c­

t i o n a t i o n  f a cilities a n d p i p e l i n e s  for the t r a n s m i s s i o n  of natu ra l  gas 

l i q u i d s .

* Sec. 2. AS 4 4 . 5 5  is a m e n d e d  b y  a d d i n g  n e w  s e c tions to read:

C H A P T E R  55. A L A S K A  G A S  L I Q U I D S  [PIPELINE F I NA N C I N G ]  A U T HO R I T Y .
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Sec. 4 4 . 5 5 . 2 1 0 .  E S T A B L I S H M E N T  O F  A U T H O R I T Y .  T h e r e  is e s t a b l i s h e d  

the A l a s k a  Gas L i q u i d s  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

of t h e  state. It is an i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t­

me n t  of R e v enue, b u t  has  a legal e x i s t e n c e  i n d e p e n d e n t  o f  and s e p a r a t e  

f r o m  the state. E x e r c i s e  b y  the a u t h o r i t y  of the p o w e r s  c o n f e r r e d  b y  

this c h a p t e r  is an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of t h e  state.

Sec. 4 4 . 5 5 . 2 2 0 .  M E M B E R S H I P .  (a) T h e  m e m b e r s h i p  of the a u t h o r i t y  

c o n s i s t s  of

(1) the l i e u t e n a n t  g o v e r n o r i

(2) the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s ;

(3) the p r e s i d e n t  of t h e  senate;

(4) the c o m m i s s i o n e r  o f  r e v en u e ;

(5) the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(6) the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s ;  a n d

(7) the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  and p u b l i c  f a c i l i t i e s ,  

(b) If a m e m b e r  a p p o i n t e d  u n d e r  (a)(4) - (7) of t his s e c t i o n  is

u n a b l e  to a t t e n d  a m e e t i n g  of the a u t h o r i t y ,  t h e  m e m b e r  may, by a

w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a u t h o r i t y ,  d e s i g n a t e  a p e r s o n  w i t h i n

h i s  d e p a r t m e n t  to act in h i s  p l a c e  at the m e e t i n g .  Fo r  all p u r p o s e s  of 

thi s  ch a pter, the d e s i g n e e  is a m e m b e r  of the a u t h o r i t y  at the m e e t i n g .

Sec. 4 4 . 5 5 . 2 3 0 .  O F F I C E R S  A N D  Q U O R U M .  (a) T h e  l i e u t e n a n t  g o v e r n o r  

is c h a i r m a n  of the a u t h o r i t y .

(b) The members of the authority may elect other officers. Three 

members of the authority constitute a quorum. Action may be taken and 

motions and resolutions may be adopted by the authority at a meeting by 

the affirmative vote of at least three m e m b e r s .

Sec. 44.55.240. COMPENSATION. The members of the authority serve 

without compensation but are entitled to the same travel pay and per 

diem as provided by law for board members who are state employees.
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Sec. 4 4 . 5 5 . 2 5 0 .  STAFF. (a) T h e  a u t h o r i t y  m a y  e m p l o y  an e x e c u t i v e  

d i r e c t o r  w h o  may , w i t h  the a p p r o v a l  of t h e  a u t h o r i t y ,  s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  o f  the a u t h o r i t y  are in the 

e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 1 0 .

(b) I n  a d d i t i o n  to its s t a f f  of r e g u l a r  e m p l o y e e s ,  t h e  a u t h o r i t y  

m a y  c o n t r a c t  for a n d  e n g a g e  th e  s e r v i c e s  o f  b o n d  c o u n s e l ,  c o n s u l t a n t s ,  

e x p e r t s ,  a n d  f i n a n c i a l  a d v i s o r s  th e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  for 

th e  p u r p o s e  o f  d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h i n g  a d v i c e ,  or c o n d u c t i n g  

s t u d i e s ,  i n v e s t i g a t i o n s ,  h e a r i n g s ,  o r  o t h e r  p r o c e e d i n g s .

Sec. 4 4 . 5 5 . 2 6 0 .  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is the legal 

c o u n s e l  for t h e  c o r p o r a t i o n .  He s h a l l  a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  r e p r e s e n t  it in l e g a l  a c t i o n s .

Sec. 4 4 . 5 5 . 2 7 0 .  G E N E R A L  P O W E R S .  T h e  a u t h o r i t y  h a s  th e  f o l l o w i n g  

p o w e r s  for c a r r y i n g  out the p u r p o s e s  of th i s  chapter:

(1) to s u e  an d  be sued, a n d  to lit i g a t e ,  a d j u s t ,  c o m p r o m i s e  

or s e t t l e  a l l  c l a i m s  and l i t i g a t i o n  in w h i c h  it m a y  be i n v o l v e d ;

(2) to h a v e  a seal a n d  a l t e r  it at p l e a s u r e ;

(3) to m a k e  a n d  a l t e r  b y l a w s  f o r  its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t ,  and to m a k e  a n d  a m e n d  r ules for t h e  c o n d u c t  of its 

b u s i n e s s  a n d  for the use of its s e r v i c e s  a n d  f a c i l i t i e s ;

(4) to m a i n t a i n  a n  o f f i c e  at a n y  p l a c e  in the  st at e ;

(5) to a c q u i r e ,  h o l d ,  use, a n d  d i s p o s e  of its i n c o m e ,

r e v e n u e s ,  fu n d s ,  a n d  money;

(6) to a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  p u r c h a s e ,  h o l d ,  

m a i n t a i n ,  r e p a i r ,  o p e r a t e ,  l e a s e  as l e s s o r  or lessee, d i s p o s e  of and use 

a n y  real o r  p e r s o n a l  p r o p e r t y  o r  a n y  i n t e r e s t  in p r o p e r t y  w h i c h  is

necessary or convenient to carry out a corporate purpose;

(7) to make plans, surveys, and studies necessary or con­

venient to exercise the powers of the authority, and to prepare recoramen-|
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d a t i o n s  w i t h  r e s p e c t  to a plan, s u r v e y  or study;

(8) to m a k e  i n v e s t i g a t i o n s  w i t h  r e s p e c t  to the c o n d i t i o n i n g ,  

t r a n s m i s s i o n  a n d  p r i c i n g  of P r u d h o e  Bay n a t u r a l  gas a n d  to h a v e  s u b p o e n a  

p o w e r s ,  w h e n  a u t h o r i z e d  b y  the s u p e r i o r  court, in c o n n e c t i o n  w i t h  an 

i n v e s t i g a t i o n ;

(9) to e n t e r  u p o n  land, waters, or p r e m i s e s  w h i c h  in the

j u d g m e n t  of t h e  a u t h o r i t y  m a y  be n e c e s s a r y  or c o n v e n i e n t  for the p u r p o s e

of m a k i n g  s u r v e y s ,  s o u n d i n g s ,  b o r i n g s  a n d  e x a m i n a t i o n s  to a c c o m p l i s h  a 

c o r p o r a t e  p u r p o s e ;

(10) to b o r r o w  m o n e y ,  to issue n e g o t i a b l e  b o n d s  or n otes of 

t h e  a u t h o r i t y ,  to p r o v i d e  for the p a y m e n t  of the b o n d s  a n d  notes, to 

p r o v i d e  for t he  r i g h t s  of b o n d  a n d  n o t e  ho l d e r s ,  and to p u r c h a s e ,  h o l d  

a n d  d i s p o s e  of its b o n d s  or n o t e s ;

(11) to fix, revi s e ,  charge, and coll e c t  rents, fees and 

c h a r g e s  for the u s e  of the p r o j e c t  or of its s e r v i c e s  or f ac i l i t i e s ;

(12) to a s s i s t  the c o m m i s s i o n e r  of natu r a l  r e s o u r c e s  in the 

d i s p o s i t i o n  of n a t u r a l  gas liquids, a n d  to r e c ei v e  on b e h a l f  of the

s t a t e  r e v e n u e s  d e r i v e d  f r o m  the sale or o t h e r  d i s p o s i t i o n  of n a t u r al  gas

l i q u i d s  t r a n s m i t t e d  t h r o u g h  t h e  p r o j e c t,  to ass i s t  the c o m m i s s i o n e r  of 

r e v e n u e  t h r o u g h  the r e c e i p t  of r e v e n u e s  for other n a t u r a l  gas liquids 

an d  fo r  r o y a l t y  oil r e v e n u e s  as the c o m m i s s i o n e r  of r e v e n u e  m a y  c o n s i d e r  

n e c e s s a r y  a n d  a p p r o p r i a t e ;

(13) to apply for and accept gifts or grants of property, 

money, materials, labor, supplies or services from the United States 

government or other governmental unit, or a person, firm or corporation, 

and to carry out the terms or provisions of or make agreements with 

respect to gifts or grants, and to do all things necessary, useful, 

desirable or convenient in connection with procurement, acceptance or 

disposition of gifts or grants;
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I

(14) to do a n y t h i n g  a u t h o r i z e d  b y  this chapter, t h r o u g h  its 

o f f i c e r s ,  a ge n t s  or e m p l o y e e s  or by c o n t r a c t  w i t h  a person, firm, c o r­

p o r a t i o n  or the statei

(15) to enter i nto and e n f o r c e  c o n t ra c t s ,  a g r e e m e n t s  or leases 

n e c e s s a r y  or c o n v e n i e n t  for the p u r p o s e s of the a u t h o r i t y  or to the 

p e r f o r m a n c e  of its duties a nd  the e x e c u t i o n  of its powers u n d e r  this 

ch a p t e r ,  i n c l u d i n g  the o p e r a t i o n  and m a n a g e m e n t  of any p o r t i o n  of the 

p r o j e c t ;

(16) to emp l o y  c o n s u l t i n g  engi n e e r s,  a r c h i t e c t s,  s u p e r i n t e n­

dents, ma n a g e r s ,  and e m p l o y e e s  an d  agents as ar e  n e c e s s a r y  or d e s i r a b l e  

in its j u d g m e n t  to do a n y t h i n g  a u t h o r i z e d  by this chapter, a n d  to d e s i g­

na t e  their r e s p o n s i b i l i t i e s  and fix their c o m p e n s a t i o n ;

(17) to invest m o n e y  of the a u t h o r i t y  in the same m a n n e r  as 

p e r m i t t e d  for i n v e s t me n t  of m o n e y  b e l o n g i n g  to the state or h e l d  in the 

t r e a s ur y ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  b y  this c h a p t e r  an d  s u b j e c t  to 

a g r e e m e n t s  w i t h  b o nd h o l d e r s ;  an d

(18) to do all th i ng s  n e c e s s a r y  or c o n v e n i e n t  to c a r r y  out the 

p u r p o s e s  of this chap te r  or the powers e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  

i m p l i e d  in this chapter.

Sec. 4 4 . 5 5 .2 8 0 .  LAND. T h e  a u t h o r i t y  ma y  a c q u i r e  land a n d  r i g h t s -  

o f - w a y  n e c e s s a r y  for the p r o ject, i n c l u d i n g  but not limi t e d  to a c q u i s i­

ti o n  by e m i n e n t  d o ma i n  as p r o v i d e d  by AS 0 9 . 5 5 . 2 4 0  - 0 9 .5 5 . 4 6 0 .

Sec. 4 4 . 5 5 . 2 9 0 .  BONDS A N D  N O T E S  O F  T H E  A U TH O R I T Y .  (a) T h e  a u t h o­

rit y  m a y  b o r r o w  m o n e y  and i ssue b o nd s  and notes, in one or m o r e  series. 

B onds and n o t e s  of the a u t h o r i t y  m a y  be i s s u e d  for the p u r p o s e  of p u r­

ch a s i n g  or o t h e r w i s e  a c q u i r i n g  a n  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  to the 

p r o j e c t  in a n y  f o r m  w h i c h  is f i x ed  a n d  c e r t a i n  as to terms of r e p a y m e n t  

a n d  for the e s t a b l i s h m e n t  of  r e s e r v e s  to s e c u r e  or to p a y  b o n d s  or n o t e s  

or i n t e r e s t  o n  b onds or n o t e s  a n d  all o t h e r  c osts of the a u t h o r i t y
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i n c i d e n t  to an d  n e c e s s a r y  fo r  i s s u a n c e  of b o n d s  or n o t e s .  T h e  p r i n c i p a l  

a n d  i n t e r e s t  o n  the b o n d s  or n o t e s  ar e  p a y a b l e  f r o m  t he  i n c o m e  or o t h e r  

m o n e y  d e r i v e d  b y  the a u t h o r i t y  w i t h  r e s p e c t  to the p r o j e c t ,  e x c e p t  tha t  

the p r o c e e d s  of the s a l e  of t h e  b o n d s  o r  n o t e s  and t h e i n c o m e  f r o m  t h e  

t e m p o r a r y  i n v e s t m e n t  o f  the p r o c e e d s  of the sale of th e b o n d s  or n o t e s  

m a y  no t  b e  u s e d  to p a y  the p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  b o n d s  or n o t e s .

(b) T h e  b o n d s  a n d  n o t e s  i s s u e d  b y  the a u t h o r i t y  d o  n o t  c o n s t i t u t e  

an i n d e b t e d n e s s  or o t h e r  l i a b i l i t y  of the s t a t e  or of a p o l i t i c a l  s u b­

d i v i s i o n  of the st a te ,  but a r e  p a y a b l e  s o l e l y  f r o m  the i n c o m e  or o t h e r  

m o n e y  of the a u t h o r i t y .  T h e  a u t h o r i t y  m a y  not p l e d g e  th e  f a i t h  or 

c r e d i t  of the s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  to the 

p a y m e n t  of a b o n d  or note, a n d  the i s s u a n c e  of a b o n d  or n o t e  b y  t h e  

a u t h o r i t y  m a y  not d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  th e  

s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of the  s t at e  in a n y  m a n n e r ,  e x c e p t  as 

s p e c i f i c a l l y  p r o v i d e d  in t h i s  c h a p t e r .

Sec. 4 4 . 5 5 . 3 0 0 .  F O R M  O F  I S S U A N C E  O F  B O N D S  A N D  N O T E S .  (a) B o n d s  

an d  n o t e s  s hall be a u t h o r i z e d  b y  r e s o l u t i o n  of the a u t h o r i t y  an d s h a l l  

be  d a t e d  an d  m a t u r e  as the r e s o l u t i o n  p r o v i d e s ,  e x c e p t  t h a t  a b o n d  m a y  

no t  m a t u r e  m o r e  t h a n  40 y e a r s  f r o m  its d a t e  of issue. T h e y  s h a ll  b e a r  

i n t e r e s t  at the r a t e  or r a t e s ,  be in the d e n o m i n a t i o n s ,  be in the form, 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  p r i v i l e g e s ,  be 

e x e c u t e d  in the m a n n e r ,  b e  p a y a b l e  in the m e d i u m  of p a y m e n t ,  at th e  

p l a c e  o r  places, a n d  be s u b j e c t  to th e  t erms of r e d e m p t i o n  w h i c h  the 

r e s o l u t i o n  p r o v i d e s .

(b) Bonds and notes, regardless of form or character, are n e­

gotiable Instruments for all the purposes of the Uniform Commercial 

Code.

(c) Bonds and notes of the authority may be sold at public or 

private sale in the manner, for the price, and at the time or times
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w h i c h  t h e  a u t h o r i t y  d e t e r m i n e s .

(d) T h e  a u t h o r i t y  m a y  e n t e r  i n t o  f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or 

d e s i r a b l e  to s e c u r e  t h e  b o n d s  a n d  n o t e s .  B e f o r e  the i s s u a n c e  of b o n d s  

o r  n o t e s ,  th e  a u t h o r i t y  s h a l l  p r o v i d e  b y  a g r e e m e n t  w i t h  the o w n e r  or 

u s e r  of t h e  p r o j e c t  f o r  p a y m e n t  by the o w n e r  or u s e r  of a m o u n t s  at l e a s t  

s u f f i c i e n t  in the j u d g m e n t  of the a u t h o r i t y  to p a y  the p r i n c i p a l  of an d  

i n t e r e s t  o n  the b o n d s  or n o t e s  as t h e y  b e c o m e  due, a n d  to e s t a b l i s h  or 

m a i n t a i n  th e r e s e r v e s  fo r  p a y m e n t ,  if any, as the a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  or d e s i r a b l e .

Sec. 4 4 . 5 5 . 3 1 0 .  R E F U N D I N G  O F  B O N D S  A N D  NO T E S .  R e f u n d i n g  o b l i g a­

tions m a y  be so l d  or e x c h a n g e d  for o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  

th i s  c h a p t e r .  If s o l d ,  t h e  p r o c e e d s  of r e f u n d i n g  o b l i g a t i o n s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of o u t s t a n d i n g  b o n d s  or notes. P e n d i n g  the 

a p p l i c a t i o n  of the p r o c e e d s  of r e f u n d i n g  o b l i g a t i o n s ,  w i t h  o t h e r  a v a i l­

abl e  m o n e y ,  to the p a y m e n t  of the p r i n c i p a l  ( a c c r ue d  i n t e r e s t  a n d any 

r e d e m p t i o n  p r e m i u m  o n  the b o n d s  or n o t e s  b e i n g  r e f u n d e d ,  a n d  if so 

p r o v i d e d  or p e r m i t t e d  in t h e  a u t h o r i z a t i o n  for i s s u a n c e  of the r e f u n d i n g  

o b l i g a t i o n s ,  to th e  p a y m e n t  of i n t e r e s t  o n  the r e f u n d i n g  o b l i g a t i o n s  a n d  

e x p e n s e s  in c o n n e c t i o n  w i t h  the r e f u n d i n g ) ,  the p r o c e e d s  m a y  be i n v e s t e d  

in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  t h e  p r i n c i p a l  of a n d the 

i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  

of A m e r i c a  w h i c h  m a t u r e  or w h i c h  w i l l  b e  s u b j e c t  to r e d e m p t i o n ,  at t h e 

o p t i o n  of the h o l d e r s  of them, n o t  l a t e r  t h a n  the r e s p e c t i v e  d a t e s  w h e n  

the p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them, w i l l  be 

r e q u i r e d  for the r e f u n d i n g  p u r p o s e s  i n t e n d e d .

Sec. 44.55.320. LEGAL INVESTMENTS FOR FIDUCIARIES. The bonds and 

notes of the authority are securities in which all public officers and 

bodies of the state and all municipalities, all insurance companies and



a s s o c i a t i o n s  and o t h e r  p e r s o n s  c a r r y i n g  on an i n s u r a n c e  b u s i n e s s ,  all 

b a n k s ,  b a nk e r s ,  trust c o m p a n i e s ,  s a v i n g s  banks, s a vi n g s  a s s o c i a t i o n s ,  

i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  and b u i l d i n g  and loan a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  and o t h e r  p e r s o n s  c a r r y i n g  o n  a b a n k i n g  

b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  and o t h e r  

f i d u c i a r i e s ,  and all other p e r so n s  or e n t i t i e s  w h o  are a u t h o r i z e d  to 

i n v e s t  in b o n d s  and n otes or other o b l i g a t i o n s  of the state, ma y 

p r o p e r l y  a n d  legally in v e s t money, i n c l u d i n g  c a p i t a l  in their c o n t r o l  or 

b e l o n g i n g  to them. N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of law, the b o n d s 

a n d  notes of the a u t h o r i t y  are als o  s e c u r i t i e s  w h i c h  m a y  be d e p o s i t e d  

w i t h  a n d  m a y  be r e c e i v e d  b y  all p u b l i c  o f f i c e r s  an d  b o d i e s  of the s tate 

a n d  all m u n i c i p a l i t i e s  for any p u r p o s e  for w h i c h  the d e po s i t  of b o n d s  

a n d  n o te s  or other o b l i g a t i o n s  of the s tate is au t h o r i z ed .

Sec. 44 .55.330. E X E M P T I O N  F R O M  TA X A T I O N .  (a) P r o p e r t y  of the 

a u t h o r i t y  is pu b l i c  p r o p e r t y  d e v o t e d  to an e s s e n t i a l  p u b l i c  and g o v e r n­

m e n t a l  f u n c t i o n  an d  is e x e m p t  fro m  all taxes, fees and special a s s e s s­

m e n t s  of the state or a p o l i t i c a l  s u b d i v i s i o n  of the state, i n c l u d i n g  

w i t h o u t  l im i t a t i o n  all b o r o u g h s ,  cities, and u n i f i e d  m u n i c i p a l i t i e s .

(b) Bonds a n d  n otes of the a u t h o r i t y  are is s ue d  b y  a p u b l i c  c o r­

p o r a t i o n  and i n s t r u m e n t a l i t y  of the s t a t e  and  for an e s s e n t i al  p u b l i c  

a n d  g o v e r n m e n t a l  p u rp o s e ,  and the b o n d s  and no t e s ,  the in t e r e s t  o n  them, 

and the income and r e c e i p t s  p l e d g e d  to pay or s e c u r e  the p a y m e n t  of the 

b o n d s  a n d  notes, or i n t e r e s t  on them, are at all times e x e m p t  f r o m  

taxation b y  or u n d e r  the a u t h o r i t y  of the state, ex c e p t  for i n h e r i t a n c e  

and e s t a t e  taxes o n  t r a n s f e r s  b y  or in c o n t e m p l a t i o n  of death.

(c) N o t h i n g  in thi s  s e c t i o n  c r e a t e s  a t a x  e x e m p t i o n  for t h e  

I n t e r e s t  of a b u s i n e s s  e n t e r p r i s e  o r  o t h e r  p e r s o n ,  o t h e r  tha n  th e 

authority, in p r o p e r t y ,  assets, income, r e c e i p t s ,  project, or lease, 

whether or not f i n a n c e d  u n d e r  this chapter.



Sec. 44.55.340. T R U S T  I N D EN T U R E S  AND T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  of the a u t h o r i t y ,  an issue of bonds and n otes m a y  be s e c u r e d  

b y  a t r u s t  i n d e n t u r e  or t r u s t  a g r e e me n t  b e t w e e n  the a u t h o r i t y  and a 

c o r p o r a t e  trustee, w h i c h  m a y  be a t r u s t  company, bank, or n a t i o n a l  

b a n k i n g  asso ci a t i o n ,  w i t h  c o r p o r a t e  t r u s t  powers, l o c a t e d  inside or 

o u t s i d e  the state, by m e a n s  of w hich the a u t h o r i t y  ma y

(1) p l e d g e  or a s s i g n  r e v en u e s  of the a u t h o r i t y ,  ei t h e r  p r e ­

se n t l y  h e l d  or to be r e c e i v e d  in the future, or both, i n c l u d i n g  r e v e n u e s  

d e r i v e d  f rom the sale of n a t u r a l  gas liquids, free of a n y  r o y a l t y  e n c u m­

br a n c e  to w h i c h  the s tate is entitled!

(2) c o v e n a n t  a n d  agree not to pl e d g e  any p a r t  of its r e v e n u e s  

or to pe r m i t  a lien on t h o s e  revenues;

(3) c o v e n a n t  a n d  agree as to the e s t a b l i s h m e n t  of funds and 

a c c o u n t s  w h i c h  m a y  be a p p r o p r i a t e ;

(4) co v e n a n t  a n d  agree w i t h  respect to the r i g h t  to sel l  or 

o t h e r w i s e  disp os e  of p r o p e r t y  of the a u t h o r i t y  of any kind;

(5) c o ve n a n t  a n d  agree as to bonds and n o t e s  w h i c h  m a y  be

issued, the limitations, t e r m s  and condit i o n s ,  and c u s t o d y  of t h o s e 

b o n d s  and notes, and the a p p l i c a t i o n  and d i s p o s i t i o n  of the p r o c e e d s  of 

t h o s e  bonds and notes;

(6) c o v e n a n t  a n d  agree to the i s s u a n c e  of a d d i t i o n a l  b on d s  

an d  n o t e s  or to l i m i t a t i o n s  on the i s s u an c e  of a d d i t i o n a l  bonds a n d  

n o t e s,  and on the i n c u r r i n g  of o ther debts;

(7) c o v e n a n t  a n d  agree as to the paym e n t of p r i n c i p a l  a n d  

i n t e r e s t  on b o n d s  or notes, the s o u r c e s  and m e t h o d s  of that p a y ment, and 

the r a n k  or pr i o r i t y  of b o n d s  or n o t e s  wit h  resp e c t  to a lien or s e c u r i­

ty or  a c c e l e r a t i o n  of the m a t u r i t y  of the bonds or notes;

(8) c o v e n a n t  a n d  agree to prov i d e for the r e p l a c e m e n t  of

l ost, stolen, d e s t r o y e d  or m u t i l a t e d  bonds or notes;
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(9) c o v e n a n t  a n d  a g r e e  not to e x t e n d  t h e  tim e  for p a y m e n t  of 

b o n d s  o r  n o t e s  or i n t e r e s t  o n  them;

(10) c o v e n a n t  a n d  a g r e e  as to the r e d e m p t i o n  of b o n d s  or n otes 

a n d  as to p r i v i l e g e s  of e x c h a n g e  of b o n d s  or n o t e s  for o ther i n s t r u m e n t s  

of t h e  a u t h o r i t y ;

(11) c o v e n a n t  a n d  a g r e e  as to rates, r e n t s ,  or c h a r g e s  to be 

e s t a b l i s h e d  a n d  as to the u s e  a n d  d i s p o s i t i o n  of a m o u n t s  c o l l e c t e d  f r o m  

t h o s e  ra t e s ,  r e n t s  an d  c h a r g e s ;

(12) c o v e n a n t  a n d  a g r e e  to the e s t a b l i s h m e n t  of s p e c i a l  funds 

to b e  h e l d  as a p l e d g e  f o r  o p e r a t i n g  e x p e n s e s ,  or for the p a y m e n t  of 

r e d e m p t i o n  of b o n d s  or n o t e s ,  r e s e r v e s ,  or o t h e r  p u r p o s e s ,  a n d  as to the 

u s e  a n d  d i s p o s i t i o n  of t h e  b a l a n c e  of t h o s e  funds;

(13) e s t a b l i s h  a p r o c e d u r e  by w h i c h  the t e r m s  of a c o n t r a c t  or 

c o v e n a n t  m a y  be a m e n d e d  or a b r o g a t e d  an d  the m a n n e r  in w h i c h  c o n s e n t  to 

the a m e n d m e n t  or a b r o g a t i o n  m a y  be g i v e n  b y  h o l d e r s  of bo n d s  a n d  n o t e s 

or b y  t h o s e  w h o  h o l d  b o n d s  a n d  notes for the b e n e f i t  of o t h e r s ;

(14) c o v e n a n t  a n d  a g r e e  to the c u s t o d y  of p r o p e r t y  a n d  i n v e s t­

m e n t s  of the a u t h o r i t y ;

(15) c o v e n a n t  a n d  a g r e e  as to the tim e  a n d  m a n n e r  o f  e n f o r c e­

m e n t  of any r i g h t  of the a u t h o r i t y ;

(16) p r o v i d e  f o r  the r i g h t s  an d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s

w h i c h  a r i s e  o n  the b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  an d  to

p r e s c r i b e  the e v e n t  of d e f a u l t  and the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

bonds, notes, or other o b l i g a t i o n s  of the a u t h o r i t y  m a y  be d e c l a r e d  due 

and payable before maturity;

(17) vest in a trustee property, rights, powers, a n d  d u t i e s  in 

trust, as the authority may determine;

(18) pay the costs or expenses incident to the enforcement of 

the bonds or notes or of the resolution or of a covenant or agreement of
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t h e  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  or not e s ;

(19) a g r e e  to the p l e d g e  or a s s i g n m e n t  of r e v e n u e s  or o t h e r  

m o n e y  t o  w h i c h  th e  a u t h o r i t y  h a s  a r i g h t  or i n t e r e s t ;

(20) a p p o i n t  a n d  p r o v i d e  for  the d u t i e s  a n d  o b l i g a t i o n s  of a

p a y i n g  a g e n t  a n d  a n y  o t h e r  f i d u c i a r y  w h i c h  the a u t h o r i t y  m a y  re q uire;

(21) l i m i t  t h e  r i g h t s  of t h e  h o l d e r s  of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  a n d

(22) p r o v i d e  for o t h e r  m a t t e r s  of like or d i f f e r e n t  c h a r a c t e r  

w h i c h  m a y  in a n y  w a y  a f f e c t  th e  s e c u r i t y  or p r o t e c t i o n  of the bonds.

Sec. 4 4 . 5 5 . 3 5 0 .  P U R C H A S E  AND D I S P O S I T I O N  O F  O W N  O B L I G A T I O N S .  T h e  

a u t h o r i t y  m a y  p u r c h a s e  its b o n d s  a n d  n o t e s  out of a n y  of its funds. T h e

a u t h o r i t y  m a y  h o l d ,  c a n c e l  or r e s e l l  t h e  b o n d s  or n o t e s  w h i c h  it p u r ­

ch a s e s  u n d e r  t h i s  s e c t i o n  s u b j e c t  to a g r e e m e n t s  w i t h  h o l d e r s  of its 

b o n d s  or n o t e s .

Sec. 4 4 . 5 5 . 3 6 0 .  R E V E N U E S .  (a) T h e  a u t h o r i t y  is a u t h o r i z e d  to 

fix, r e v i s e ,  char g e ,  a n d c o l l e c t  f ees and c h a r g e s  for the u s e  of the 

p r o j e c t  o r  a p o r t i o n  of it, a n d  for th e  s e r v i c e s  f u r n i s h e d  by the p r o­

ject, a n d  to c o n t r a c t  w i t h  t h e  s t a t e  or any of its a g e n c i e s  or i n s t r u­

m e n t a l i t i e s  o r  w i t h  a p e r s o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  or c o r p o r a t i o n .  

Fees a n d  c h a r g e s  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  s h a l l  be f i x e d  and a d­

j u s t e d  so t h a t  the a g g r e g a t e  of f ees and c h a r g e s  f r o m  t h e p r o j e c t  w i l l  

p r o v i d e  f u n d s  s u f f i c i e n t  w i t h  o t h e r  r e v e n u e s ,  if any,

(1) to p a y  the c o s t  of m a i n t a i n i n g ,  i n s u r i n g ,  r e p a i r i n g ,  a n d 

o p e r a t i n g  t h e p r o j e c t  to the e x t e n t  that the a u t h o r i t y  h a s  not o t h e r w i s e  

adequately provided for the m a i n t e n a n c e ,  i n s u r a n c e ,  r e p a i r  an d  o p e r a t i o n  

of the project or for the p a y m e n t  o f  these co s t s ;

(2) to p a y  th e  p r i n c i p a l  of a n d  the  i n t e r e s t  a n d  r e d e m p t i o n  

premium, if a ny ,  on o u t s t a n d i n g  b o n d s  or n o t e s  of th e  a u t h o r i t y  i s s u e d  

with respect to the p r o j e c t  as the b o n d s  a n d  n o t e s  b e c o m e  due a n d  p a y -
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a b l e ; an d

(3) to c r e a t e  a n d  m a i n t a i n  re s e r v e s  r e q u i r e d  or p r o v i d e d  for 

in a r e s o l u t i o n  a u t h o r i z i n g ,  or t r u s t  a g r e e m e n t  s e c u r i n g ,  bonds or n o t e s  

of t h e  a u thority.

(b) Fees an d  c h a r g es  fi x e d  u n d e r  this s e c t i o n  are not subject to 

s u p e r v i s i o n  or r e g u l a t i o n  by a d e p a r t m e n t ,  c o m m i s s i o n,  board, or a g e n c y  

of t h e  s t a t e  o t h e r  t han the a u t ho r i t y .

(c) R e v e n u e s  c o l l e c t e d  b y  the a u t h o r i t y  w h i c h  are not n e e d e d  for a 

p u r p o s e  of the a ut h o r i t y ,  i n c l u d i n g  the paym e n t  of b o n d s  and notes a nd  

th e  m a i n t e n a n c e  of r e s e r v e s  for b o n d s  and notes, a n d  f o r  the o p e r a t i o n  

of th e  a u t h o r i ty ,  s hall be d e p o s i t e d  in the g e n e ra l  f u n d  of the state.

Sec. 4 4 . 5 5 . 3 7 0 .  FUNDS AN D  A C C O U N T S .  (a) T h e  a u t h o r i t y  m a y e s t a b­

li s h  r e s e r v e s  or o t h e r  funds or a c c o u n t s  w h i c h  m a y  be, in its d i s c r e­

tion, n e c e s s a r y  or d e s i r a b l e  to c a r r y  out its p u r p o s e s  or to c o m p l y  w i t h  

the p r o v i s i o n s  of its a g r e e m e n t s  or r e s o l utions. All m o n e y  r e c e i v e d  by  

the a u t h o r i t y  u n d e r  this c h a p t e r  are trust funds to be h e l d  and a p p l i e d  

s o l e l y  as p r o v i d e d  in this ch a p t e r .

(b) A n  o f f i c e r  w i t h  whom, or a b a n k  or t ru s t  c o m p a n y  w i t h  which, 

th e  m o n e y  of the a u t h o r i t y  is d e p o s i t e d  shall act as t r u s t e e  of the 

m o n e y  and  shall h o l d  and a p p l y  t h e  m o n e y  for the p u r p o s e s  of this 

c h a p t e r ,  s u b j e c t  to the p r o v i s i o n s  of this c h a p t e r  a n d  the r e s o l u t i o n  

a u t h o r i z i n g  b o n d s  or notes of the a u t h o r i t y  or the t rust a g reement 

s e c u r i n g  the b o n d s  or notes.

Sec. 4 4 . 5 5 . 3 8 0 .  R E D E M P T I O N  FUND. (a) T h e r e  is a spec i a l  fund of

th e  a u t h o r i t y ,  k n o w n  as th e  " r e d e m p t i o n  f u n d"  w h i c h  is a trust fund for

p a y i n g  a n d  securing, the p a y m e n t  of the p r i n c i p a l  of a n d  i n t e r e st  and

r e d e m p t i o n  p r e m i u m ,  if any, on th e  b onds and n o t e s  of the a u t h o r i t y  a n d  

w h i c h  s h a l l  be at all times c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t  f r o m  all

o t h e r  funds of the autho r i t y .  T h e  a u t h o r i t y  s h a ll  se t  a side a n d  pa y
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in t o  the r e d e m p t i o n  fun d  a p a r t  or parts of, or all of, or a f ixed 

p r o p o r t i o n  of, or a f i x ed  a m o u n t  of the m o n e y  in the r e v e n u e  f u n d  s u f­

ficient to pay the p r i n c i p a l  of an d  in t e r e s t  and r e d e m p t i o n  p r em i u m ,  if 

any, on the b onds and n o t es  as the p a y m e n t s  b e c o m e  due and, if it c o n­

siders it n e c es s a r y ,  to set a s i d e  and m a i n t a i n  r e s e r v e s  for this p u r­

pose. T h e  r e d e m p t i o n  fund s h a ll  be d rawn u p o n  for the p u r p o s e  of p a y i n g  

the p r i n c i p a l  of and i n t e r e s t  a n d  r e d e m p t i o n  p r emium, if any, o n  the 

bonds and notes an d  the b onds a n d  notes do not c o n s t i t u t e  a g e n e r a l  

o b l i g a t i o n  of the state.

(b) The use and d i s p o s i t i o n  of m o n e y  to the cre d i t  of the r e d e m p­

tion fund  is s u b j e c t  to the p r o v i s i o n s  of the r e s o l u t i o n  a u t h o r i z i n g  t h e 

i s s u an c e  of the b o n d s  or n o t e s  or of the t r u s t  agree m en t .  E x c e p t  as 

o t h e r w i s e  p r o v i d e d  in the r e s o l u t i o n  or t r u s t a greement, the r e d e m p t i o n  

fund s h a l l  be a fun d  for all the bonds or n ot e s  is su e d  to f i n a n c e  the 

proj e c t  w i t h o u t  d i s t i n c t i o n  or p r i o r i t y  of one over another. Howeve r ,  

in the r e s o l u t i o n  or trust a g r e e m e n t  the a u t h o r i t y  may p e r m i t  and p r o­

vide for the i s s u a n c e  of b o n d s  or notes h a v i n g  a lien s u b o r d i n a t e  to t h e  

o ther b o n ds  or n o t e s  of the a u t h o r i t y  and, in that case, the a u t h o r i t y  

m ay create separate r e d e m p t i o n  funds for the s u b o r d i n a t e  l ien bonds or 

n o t e s .

Sec. 4 4 . 5 5 . 3 9 0 . D E F A U L T  IN PAYMENT. (a) If the authority de­

faults in the payment of principal or interest on its bonds or notes of

any series after they become due, whether at maturity or upon call for 

redemption, and the default continues for 30 days, or if the authority 

fails or refuses to comply with this chapter or defaults In an agreement 

made with the holders of the bonds or notes of the series, the holders

of 25 percent in aggregate principal amount of the outstanding notes or

bonds of the series as to which a default is claimed, upon 30 days 

notice in writing to the authority, by an instrument in writing filed in
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th e  o f f i c e  of t h e  r e c o r d e r  a n d  e x e c u t e d  a n d  a c k n o w l e d g e d  in the s a m e  

m a n n e r  as a d e e d  of r e a l  e s t a t e  to be r e c o r d e d ,  m a y  a p p o i n t  a t r u s t e e  to 

r e p r e s e n t  t h e  h o l d e r s  of t h e  n o t e s  o r  b o n d s  u n d e r  thi s  s e c t i o n .

(b) A  t r u s t e e  a p p o i n t e d  u n d e r  t h i s  c h a p t e r  may, a n d  s h a l l  i n  h i s  

o r  its n a m e  u p o n  w r i t t e n  r e q u e s t  of t h e  h o l d e r s  of 25 p e r c e n t  in p r i n ­

ci p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or b o n d s  of the s e r i e s  as t o  w h i c h  

a d e f a u l t  h a s  o c c u r r e d ,

(1) b y  a c i v i l  acti o n ,  e n f o r c e  all r i g h t s  of t h e  n o t e h o l d e r s

or b o n d h o l d e r s  of '-be s e r i e s  in d e f a u l t ,  i n c l u d i n g  t h e  r i g h t  to r e q u i r e

t h e  a u t h o r i t y  tj c o l l e c t  ra te s ,  c h a r g e s  and  o t h e r  fee s  a d e q u a t e  to c a r r y  

o u t  a n y  a g r e e m e n t  as to, or p l e d g e  of, the rate, c h a r g e s  a n d  o t h e r  fee s 

a n d  of th e i n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  and to r e q u i r e  t h e  a u t h o­

r i t y  to c a r r y  o u 1* a n y  o t h e r  a g r e e m e n t s  w i t h  the h o l d e r s  of the n o t e s  or 

b o n d s  of th e  s e r i e s  in d e f a u l t  a n d  to p e r f o r m  its d u t i e s  u n d e r  thi s  

c h a p t e r i

(2) b r i n g  s u i t  u p ’'n the n o t e s  or b o n d s  of the s e r i e s  in

d e f a u l t i

(3) b y  a c i v i l  a c t i o n ,  r e q u i r e  the a u t h o r i t y  to a c c o u n t  as if

it w e r e  t h e  t r u s t e e  of an e x p r e s s  t . u s t  for the h o l d e r s  of the n o t e s  or

b o n d s  of the s e r i e s  in d e f a u l t i

(4) b y  a c i v i l  a c t i o n ,  e n j o n  a n y t h i n g  w h i c h  m a y  be u n l a w f u l  

or in v i o l a t i o n  of the r i g h t s  of the  h o l d e * s  of the n o t e s  or b o n d s  of 

t h e  s e r i e s  in d e f a u l t i  or

(5) d e c l a r e ,  u p o n  30 d a y s  n o t i c e  in w r i t i n g  to the a u t h o r i t y ,

all t h e  n o t e s  or  b o n d s  of the s e r i e s  in d e f a u l t  d u e  a n d  p a y a b l e ,  a n d  if

a l l  d e f a u l t s  a r e  m a d e  g o o d ,  t h e n  w i t h  the c o n s e n t  of the h o l d e r s  of 25

p e r c e n t  of the p r i n c i p a l  a m o u n t  of th e  o u t s t a n d i n g  n o t e s  or b o n d s  of t h e  

s e r i e s  I n  d e f a u l t ,  a n n u l  th e  d e c l a r a t i o n  a n d  its c o n s e q u e n c e s .

(c) T h e  t r u s t e e  shall, in a d d i t i o n  to the p o w e r s  g r a n t e d  i n  (b) of
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t h i s  s e c t i o n ,  h a v e  a ll  p o w e r s  n e c e s s a r y  for the e x e r c i s e  of a n y  f u n c­

t i o n s  s p e c i f i c a l l y  set  o u t  in t h i s  s e c t i o n  or i n c i d e n t  to the g e n e r a l  

r e p r e s e n t a t i o n  of th e  b o n d h o l d e r s  or n o t e h o l d e r s  of the s e r i e s  in d e­

f a u l t  in  the  e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  righ ts .

(d) T h e  b o n d h o l d e r s  or n o t e h o l d e r s  of a s e r i e s  of o u t s t a n d i n g  

b o n d s  or n o t e s  of the a u t h o r i t y  w h i c h  are in d e f a u l t  m a y  e x e r c i s e  in 

t h e i r  o w n  r i g h t  w i t h o u t  th e  a p p o i n t m e n t  of a t r u s t e e  a n y  of th e  p o w e r s  

or r i g h t s  d e s c r i b e d  in (a) of thi s  s e c tion.

Sec. 4 4 . 5 5 . 4 0 0 .  C O O P E R A T I O N  BY G O V E R N M E N T  A G E N C I E S .  O f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  and c o m m i s s i o n s  of the s t a t e  

s h a l l  r e n d e r  s e r v i c e s  to the a u t h o r i t y  w h i c h  m a y  be r e q u e s t e d  by the 

a u t h o r i t y .  T h e  c o s t  a n d  e x p e n s e  of s e r v i c e s  r e q u e s t e d  b y  the a u t h o r i t y  

sh a ll ,  at the r e q u e s t  of t h e  o ff i c e r ,  d e p a r t m e n t ,  bo a r d ,  a g e n c y , d i v i­

si o n  or  c o m m i s s i o n  r e n d e r i n g  the s e r vice, be p a i d  for b y  the a u t h o r i t y .

Sec. 4 4 . 5 5 . 4 1 0 .  A N N U A L  REPORT. (a) B e f o r e  J a n u a r y  31 of e a c h  

year, the a u t h o r i t y  s h a l l  s u b m i t  to the g o v e r n o r  an d  the l e g i s l a t u r e  a 

c o m p r e h e n s i v e  r e p o r t  d e s c r i b i n g  o p e r a t i o n s ,  i n c o m e ,  and e x p e n d i t u r e s  for 

the p r e c e d i n g  c a l e n d a r  y ear.

(b) T h e  a n n u a l  r e p o r t  s hall c o n t a i n  a c o m p l e t e  o p e r a t i n g  and 

f i n a n c i a l  s t a t e m e n t  c o v e r i n g  the o p e r a t i o n s  of the a u t h o r i t y  d u r i n g  t h e  

y e a r  a n d  shall c o n t a i n  a c o m p l e t e  s t a t e m e n t  of the a u t h o r i t y ' s  a n t i c i­

p a t e d  b u d g e t  a n d  o p e r a t i o n s  for the nex t  c a l e n d a r  year.

Sec. 4 4 . 5 5 . 4 2 0 .  A N N U A L  AUDIT. T h e a u t h o r i t y  s h a l l  h a v e  its f i n a n­

cial r e c o r d s  a u d i t e d  a n n u a l l y  by the l e g i s l a t i v e  a u d i t o r  or by a c e r t i­

fied p u b l i c  a c c o u n t a n t  a p p r o v e d  by the l e g i s l a t i v e  a u d i t o r .  The l e g i s­

lative auditor may p r e s c r i b e  the f o r m  an d  c o n t e n t  of the f i n a n c i a l  

records of the authority a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  at 

a n y  time.

Sec. 4 4 . 5 5 . 4 3 0 .  N O N L I A B I L I T Y  O N  B O N D S  A N D  N O T E S .  T h e  m e m b e r s  of
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th e  a u t h o r i t y  a n d  a p e r s o n  e x e c u t i n g  the bonds or notes are not lia b l e 

p e r s o n a l l y  on the b o n d s  or notes or subject to p e r s o n a l  l i a b i l i t y  or 

a c c o u n t a b i l i t y  by r e a s o n  of the i s s u a n c e  of the b o n d s  or notes.

Sec. 44.55 . 4 4 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " a u t h o r i t y "  m e a n s  the Al a s k a Gas L i q u i d s  A u t h o r i t y  e s t a b­

li s h e d  under this c h a pter;

(2) " b o n d s "  m e a n s  b onds of the auth o r i t y ;

(3) "c o s t"  m e a n s  the cost of

(A) c o n s t r u c t i o n  a n d  a c q u i s i t i o n  of land, s tr u c t u r e s ,  

real or p e r s o n a l  p r o p e r t y  or rights or i n t e r e s t s  in real and p e r ­

sonal pro p er t y ,  r i g h t s - o f - w a y ,  franchises, an d  i n t e r es t s  a c q u i r e d  

by the a u t h o r i t y  for the project;

(B) veh i cl e s ,  f u rn ishings, fixtures, m a c h i n e r y  and

e q u i p m e n t ;

(C) f i n a n c i n g  charges, char g e s  or p r e miums for i n s u r a n c e  

or bonds, i n t e r e s t  b e f o r e  and d u r i n g  c o n s t r u c t i o n  and, w o r k i n g  

c a p i t a l ;

(D) r e s e r v e s  for p r i n c i p a l  and i n t e r e s t  and for e x t e n­

sions, e n l a r g e m e n t s ,  a d d i t i o n s  and i m p r o v e m e n t s;

(E) the cost of a r c h i t e c t u r a l ,  e n gi n e e r i n g ,  f i n a n c i a l  

and legal ser v ic e s ;

(F) plans, s p ec i f i c a t i o n s ,  l a n d s c a p i n g,  site p r e p a r a­

tion, stu dies, s u r v e y s ;

(G) e s t i m a t e s  of cost and of rev e n u e s ;

(H) a d m i n i s t r a t i v e  expenses; and

(I) o t h e r  e x p e n s e s  n e c e s s a r y  or i n c i d e nt  to the c o n­

s t r u c t i o n  a n d  a c q u i s i t i o n  of the project, the f i n a n c i n g  of t h e

c o n s t r u c t i o n ,  a n d  a c q u i s i t i o n  a n d  the p l a c i n g  of the p r o j e c t  in

o p e r a t i o n  1
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(4) " n o t e s "  means notes of the authority;

(5) " p r o j e c t "  means a f a c i l i t y  for the c o n d i t i o n i n g  of gas 

a s s o c i a t e d  w i t h  the P ru d h o e  Bay oil r e s e r v o i r  to p r o v i d e  m a r k e t a b l e  gas 

for d e l i v e r y  to the Al a s k a  natu r a l  gas t r a n s p o r t a t i o n  s y s t e m  a n d  n a t u r a l 

gas liquids for d i s p o s i t i o n  by the auth o r i t y ; the term i n c l u d e s

(A) f acilities for the d e l i v e r y  of p e n t a n e s  a n d  h e a v i e r  

gas liqui d s  to crude oil p r o d u c e r s  for shipment in the t r a n s - A l a s k a  

p i p e l i n e  system;

(B) t r a n s m i s s i o n  lines;

(C) f a cilities d e t e r m i n e d  b y  the a u t h o r i t y  as n e c e s s a r y  

or d e s i r a b l e  for the f r a c t i o n a t i n g  of natural gas liquids; a n d

(D) real and p e r s o n a l  p r o p e r t y  and ri g h t s or i n t e r e s t  in

property, i m p r ovements, pipel i n e s ,  driveways, roads, a p p r o a c h e s ,

p e d e s t r i a n  access roads, r i g h t s - o f - w a y ,  ra i lroad s i d i n g s ,  u t i l i­

ties, e as e m e n t s,  vehicles, furniture, fixtures, m a c h i n e r y  a n d  

e q u i p m e n t ,  and other s i m i l a r  items n e c e s s a r y  or c o n v e n i e n t  for the 

o p e r a t i o n  of a f a cility in the ma n ne r  for w h i c h  its u s e  is i n­

tended i

(6) " Pr u d h o e  Bay n a t u r a l gas" m eans gas and r e l a t e d  natural 

gas liquids d e r i v e d  from the P r u d h o e  Bay reservoir.

* Sec. 3. AS 3 9 . 2 5 . 11 0 ( 2 1 )  is a m e n d e d  to read:

(21) e m p l o y ee s  of the A l a s k a  Gas Liqu i d s  [ P I P E L I N E  F I N A NC I N G ] 

A u t h o r i t y .

* Sec. 4. AS 4 4 . 5 5 . 0 1 0  - 4 4 . 5 5 . 2 0 0  are repealed.

* Sec. 5. T h i s  Act takes ef f e ct  J u l y  1, 1980.
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