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B Y  T H E  C O M M E R C E  C O M M I T T E E  

IN T H E  S E N A T E  BY R E Q U E S T

S E N A T E  BILL NO. 343

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

For a n  Act e n t i t l e d :  " A n  Act a m e n d i n g  the A l a s k a  S m a l l  Loans Act; and p r o ­

v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 0 6 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 0 1 0 .  L I C E N S E  REQ U I R E D . A [NO] p e r s o n  m a y  n o t  e n g a g e  in 

the b u s i n e s s  of m a k i n g  loans of money, cred i t ,  g o o d s ,  or th i n g s  in 

a c t i o n  in the a m o u n t  or of the v al u e  of $ 2 5 , 0 0 0  [$5,000] or less a n d  

c h a r g e ,  c o n t r a c t  for, or r e c e i v e  on the l o a n  a g r e a t e r  rat e  of i n t e r e s t , 

d i s c o u n t ,  or c o n s i d e r a t i o n  t h a n  the lender w o u l d  be p e r m i t t e d  by l a w  to 

c h a r g e  if he w e r e  not a l i c e n s e e  u n d e r  this c h a p t e r ,  e x c e p t  as a u t h o­

r i z e d  by this c h a p t e r  and w i t h o u t  first o b t a i n i n g  a lice n s e  f r o m  t he  

d e p a r t m e n t .

* Sec. 2. A S  0 6 . 2 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) A [NO] p e r s o n  m a y  not a d v e r t i s e ,  p r i n t ,  display, p u b l i s h ,

d i s t r i b u t e ,  or b r o a d c a s t  or c a u s e  or p e r m i t  to be a d v e r t i s e d ,  p r i n t e d ,

d i s p l a y e d ,  p u b l i s h e d ,  d i s t r i b u t e d ,  or b r o a d c a s t ,  in any m a n n e r  a n y  

s t a t e m e n t  or r e p r e s e n t a t i o n  w i t h  r e g a r d  to the rates, te r m s ,  or c o n ­

di t i o n s  for the l e nd i n g  of mo n e y ,  credit, g o o d s ,  or th i ng s  in a c t i o n  in 

t h e  a m o u n t  or o f  the v a l u e  of $ 2 5 , 0 0 0  [$5,000] o r  less, w h i c h  is false, 

misleading, or d e c e p t i v e .  T h e  d e p a r t m e n t  m a y  o r d e r  any l i c e n s e e  t o  

d e s i s t  f r o m  a n y  c o nd u c t  w h i c h  it finds to b e  in v i o l a t i o n  of t h i s  s e c­

tion.

* Sac. 3. AS 06.20.230 is amended to read:

Sec. 06.20.230. MAXIMUM INTEREST PERMITTED, (a) A licensee may
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l e n d  a n y  s u m  of m o n e y  not e x c e e d i n g  $ 2 5 , 0 0 0  [$5,000] and may charge,

c o n t r a c t  for, a n d  r e c e i v e  o n  the loan i n t e r e s t  at a rate not exc e e d i n g

(1) t hr e e  p e r c e n t  a m o n t h  on  t hat part of the u n p a i d  principal balance 

o f  a l oan not in e x c e s s  of $500; two p e r c e n t  a m o n t h  on the rem a i n d e r  of 

a n y  u n p a i d  p r i n c i p a l  b a l a n c e  e x c e e d i n g  $ 5 0 0  but not exc e e d in g  $1,000; 

a n d  one p e r c e n t  a m o n t h  o n  the r e m a i n d e r  of any u n p a i d  p r incipal b a l a n c e  

e x c e e d i n g  $ 1 , 0 0 0  b u t  not e x c e e d i n g  $25,000; or (2) if the principal of 

t h e  loa n  is m o r e  t h a n  $4,000, one and s e v e n - t e n t h s  percent a mo n t h  on 

t h e  e n t i r e  u n p a i d  p r i n c i p a l  b a l a n c e  [$5,000]. On loans the principal of 

w h i c h  is $50 or less a l i c e n s e e  may  charge, c o n t r a c t  and receive i n­

t e r e s t  at a r a t e  not  e x c e e d i n g  five p e r c e n t  a month.

(b) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) of this section, a 

l i c e n s e e  w h o  m a k e s  o p e n - e n d  loans u nder this c h a p t e r  may elect to charge, 

c o n t r a c t  for, a n d  r e c e i v e  in t e r e s t  not to ex c e e d  on e  and seven-tenths 

[ONE-HALF] p e r c e n t  a m o n t h  c o m p u t e d  a c c o r d i n g  to the actuarial me t h o d o n

the u n p a i d  p r i n c i p a l  b a l a n c e  as d e t e r m i n e d  in AS 06.20.285(b).

* Sec. 4. AS 0 6 . 2 0 . 2 5 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  for o p e n - e n d  loans u n d e r  AS 06 .20.285, a [NO] licensee

m a y  n o t  e n t e r  in t o  a n y  c o n t r a c t  for a l oan that p ro vides for a s c h ed u l e d 

r e p a y m e n t  of p r i n c i p a l  o ver m o r e  than the m a x i m u m  terms set out b e l o w  

o p p o s i t e  the r e s p e c t i v e  9ize of loans.

P r i n c i p a l  a m o u n t  of loan to M a x i m u m  term

$1,000  24 and 1/2 months

Over $1,000 to $2,500  48 and 1/2 months

Over $2,500 to $5,000  60 and 1/2 months

Over $5.000 to $25,000  as agreed to by

the parties

* Sec. 5. AS 06.20.260(a) is amended b y  adding a new paragraph to read:

(6) loan origination fees not to exceed five percent of the
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p r i n c i p a l  a m o u n t  on a loan for m o r e  than $ 4 , 0 0 0  w h i c h  is s e c u r e d  b y  real 

p r o p e r t y  or a m o b i l e  home.

* Sec. 6. AS 0 6 . 2 0 . 2 8 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 8 0 .  M A X I M U M  C H A R G E  BY L ICENSEE. A [NO] licensee m a y  

n o t  d i r e c t l y  or i n d i r e c t l y  charge, c o n t r a c t  for, or r e c e i v e  any i n­

ter e s t ,  d i s c ou n t ,  or c o n s i d e r a t i o n  g r e a t e r  than that w h i c h  he w o u l d  be 

p e r m i t t e d  b y  law to ch a r g e if he w ere not a l i c e n s e e  u n d e r  this c h a pter, 

u p o n  the loan, use or f o r b e a r a n c e  of money, goods, or things in action, 

or u p o n  the loan, use, or sale of credit, of the a m o u n t  or value of m o r e  

t h a n  $ 2 5 , 0 0 0  [$5,000]. This s e c t i o n  appli e s  to a n y  li c ensee w h o  p e r m i t s  

a n y  pers o n ,  as b o r r o w e r  or e n d o r s e r,  g u a r a n t or ,  or s u r e t y  for any b o r­

rower, or o t h e r w i s e ,  to owe d i r e c t l y  or c o n t i n g e n t l y  or both to the 

l i c e n s e e  at any time a s u m  of m o r e  than $ 2 5 , 0 0 0  [$5,000] on p r i n c ip a l .

* Sec. 7. AS 0 6 . 2 0 . 2 8 5 ( a )  is a m e n d e d  to read:

(a) A l i c e n s e e  ma y  ma k e  o p e n - e n d  loans not e x c e e d i n g  an a g g r e g a t e  

t o t a l  of $ 2 5 , 0 0 0  [$10,000] and m a y  co n t r a c t  for a n d  r e c e i v e  i n t e r e s t  o n  

o p e n - e n d  loans as p r o v i d e d  in AS 06.20.230, and for o t h e r  c h a r g es  p e r­

m i t t e d  u n d e r  this chapt e r .  I n t e r e s t  on o p e n - e n d  loans may be c o m p u t e d  

d a i l y  or m o n t h l y  on the u n p a i d  p r i n c i p a l  b a l a n c e  or the a v e r a g e  u n p a i d 

p r i n c i p a l  b a l a n c e  if the i n t e r e s t  c h a r g e d  as a r e s u l t  of these c o m p u t a­

ti o n s  do e s  not e x c e e d  the r a te s  st a t e d  in AS 0 6 . 2 0 . 2 3 0  wh e n  the i n t e r e s t  

is c o m p u t e d  a c c o r d i n g  to the i n t e r e s t - b e a r i n g  or a c t u a r i a l  method.

* Sec. 8. AS 0 6 . 2 0 . 2 9 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 .2 9 0 .  PURCHASE O F  WAGES FOR $ 2 5 , 0 0 0  [$5,000] OR LESS.

For purposes of this chapter, the payment of $ 2 5 , 0 0 0  [$5,000] or less in 

money, credit, goods, or things in action, as consideration for the sale 

or assignment of, or order for, the payment of wages, salary, commis­

sions. or other compensation for services whether earned or to be earned 

is considered interest or a charge upon the loan from the date of p ay -
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m e n t  t o  t h e  d a t e  the c o m p e n s a t i o n  is p ay a b l e .  S u c h  a t r a n s a c t i o n  is

2 g o v e r n e d  b y  thi s chapter,

* Sec. 9. A S  0 6 . 2 0 . 3 0 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as a u t h o r i z e d  i n  t his c h a pt e r ,  a [NO] p e r s o n  m a y  not

d i r e c t l y  or i n d i r e c t l y  c h a r g e ,  c o n t r a c t  for, or r e c e i v e  a n y  i n t er e s t , 

d i s c o u n t ,  or c o n s i d e r a t i o n  g r e a t e r  t h a n  that w h i c h  h e  w o u l d  be p e r m i t t e d  

b y  l a w  to c h a r g e  if h e  w e r e  n o t  a l i c e ns e e ,  u p o n  the loan, use, or 

f o r b e a r a n c e  o f  m o n e y ,  go o d s ,  or t h i n g s  in a c t i o n ,  or u p o n  the loan, use, 

or s a l e  of c r e d i t  of th e  a m o u n t  or v a l u e  of $ 2 5 , 0 0 0  [$5,000] o r  less.

* Sec. 10. A S  0 6 . 2 0 . 3 1 0  is a m e n d e d  to read:

S e c .  0 6 . 2 0 . 3 1 0 .  I L L E G A L  I N T E R E S T  RATE. N o  l oan o f  the a m o u n t  or

v a l u e  o f  $ 2 5 , 0 0 0  [ $ 5,000] or les s  for w h i c h  a g r e a t e r  r a t e  of i n t e r e s t , 

c o n s i d e r a t i o n  or c h a r g e  t h a n  is p e r m i t t e d  by  t h i s  c h a p t e r  h a s  b e e n  

c h a r g e d ,  c o n t r a c t e d  for or r e c e i v e d ,  w h e r e v e r  m a d e ,  m a y  be  e n f o r c e d  in 

t h e  s t a t e ,  a n d  e v e r y  ’r s o n  p a r t i c i p a t i n g  in s u c h  a l o a n  in t h e  s t a t e  is 

s u b j e c t  to t hi s  c h a p t e r .  T h i s  s e c t i o n  doe s  n o t  a p p l y  t o  l oans l e g a l l y  

m a d e  i n  a n y  s t a t e  or t e r r i t o r y  o f  the U n i t e d  S t a t e s  w h i c h  h a s  i n  e f f e c t  

a r e g u l a t o r y  s m a l l  lo a n  l a w  s i m i l a r  in p r i n c i p l e  to th i s  c h a p t e r .

* S e c .  11. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10. 

0 7 0 ( c ) .
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