
1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

26

27

28

»

Introduced: 3/27/80
Referred: State Affairs and

Finance

B Y  T H E  R E S O U R C E S  C O M M I T T E E
[N T H E  S E N A T E  B Y  R E Q U E S T

S E N A T E  BI L L  NO. 53 8 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B IL L

ror an A c t  e n t i t l e d :  " A n  Act r e l a t i n g  to e c o n o m i c  d i s a s t e r s  a n d  p r o v i d i n g

f o r  e x t e n s i o n s  u n d e r  s t a t e  i n s u r a n c e  a n d  w e l f a r e  a n d  

l o a n  p r o g r a m s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3 . 2 8 5  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  g o v e r n o r  m a y  d i r e c t  t hat r e s i d e n t s  of an e c o n o m i c  d i s a s t e r  

a r e a  m a y  r e c e i v e  t h e  loan e x t e n s i o n s  d e s c r i b e d  in AS 0 3 . 1 0 . 0 3 0 ( f ) ;

A S  1 6 . 1 0 . 3 2 0 ( h ) ;  A S  18-.56.105t AS 2 6 . 1 5 . 0 4 0 ( e ) ;  AS 4 4 . 6 0 . 3 2 0 ( d ) ;  AS 45. - 

9 0 . 0 3 0 ( g ) ;  a n d  A S  4 5 . 9 5 . 0 2 0 ( e ) .

(c) T h e  g o v e r n o r  m a y  d i r e c t  tha t  b e n e f i t s  p a y a b l e  u n d e r  s t a t e  

p u b l i c  a s s i s t a n c e  p r o g r a m s  be e x t e n d e d  fo r  q u a l i f i e d  r e c i p i e n t s  w h o  a re  

r e s i d e n t s  o f  a n  e c o n o m i c  d i s a s t e r  area.

(d) T h e  g o v e r n o r  m a y  d i r e c t  the d e p a r t m e n t  to d e p o s i t  m o n e y  f r o m  

t h e  A l a s k a  e c o n o m i c  d i s a s t e r  i m p a c t  f u n d  (AS 3 7 . 1 1 . 1 0 0 )  i n  l e n d i n g  

i n s t i t u t i o n s  s e r v i c i n g  the e c o n o m i c  d i s a s t e r  a r e a  as p r o v i d e d  i n  A S  37.- 

1 1 . 1 1 0 .

* S e c .  2. A S  4 4 . 3 3 . 3 1 0 ( 3 )  is a m e n d e d  to read:

(3) " e c o n o m i c  d i s a s t e r "  m e a n s  t h a t

(A) the annual income to workers in the designated area 

dropped below the average annual Income for the base period for 

workers in the designated area and the drop in income is of such 

magnitude that the average family Income of all residents of the 

d e s i g n a t e d  a r e a  as d e t e r m i n e d  by t h e  department is b e l o w  the F e d e r a l  

S o c i a l  S e c u r i t y  A d m i n i s t r a t i o n  P o v e r t y  G u i d e l i n e ,  a d j u s t e d  b y  t h e
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d e p a r t m e n t  t o  r e f l e c t  s u b s i s t e n c e  e c o n o m i c  p a t t e r n s  a n d  a p p r o p r i a t e  

c o s t - o f - l i v i n g  d i f f e r e n t i a l s ;  t h e  a v a i l a b i l i t y  of a l t e r n a t e  e m p l o y­

m e n t  s h a l l  b e  c o n s i d e r e d  in d e t e r m i n i n g  w h e t h e r  an e c o n o m i c  d i s a s t e r  

h a s  o c c u r r e d  u n d e r  t h i s  p a r a g r a p h ^

(B) t h e  n u m b e r  o f  f o r e c l o s u r e s  p e r  yea r  o n  m o r t g a g e s  in 

t h e  d e s i g n a t e d  a r e a  I n c r e a s e d  b y  m o r e  t h a n  10 p e r c e n t  d u r i n g  the 

p r e c e d i n g  y e a r ;

(C) t h e  n u m b e r  o f  b u s i n e s s e s  p e r  y e a r  w h i c h  f a i l e d  in the 

d e s i g n a t e d  a r e a  i n c r e a s e d  b y  m o r e  t h a n  10 p e r c e n t  d u r i n g  th e  p r e c e d­

i n g  y ear;

(D) t h e  l e v e l  o f  u n e m p l o y m e n t  in the d e s i g n a t e d  a r e a  

I n c r e a s e d  b y  m o r e  t h a n  10 p e r c e n t  d u r i n g  the p r e c e d i n g  y ear; or

(E) t h e  n u m b e r  o f  p e o p l e  in the d e s i g n a t e d  a r e a  r e­

c e i v i n g  p u b l i c  a s s i s t a n c e  I n c r e a s e d  b y  m o r e  t h a n  10 p e r c e n t  d u r i n g  

t h e  p r e c e d i n g  y e a r .

* Sec. 3. A S  3 7 . 1 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read;

Sec. 3 7 . 1 1 . 1 1 0 .  A S S I S T A N C E  T O  I N D I V I D U A L S .  (a) T h e  g o v e r n o r  m a y  

d i r e c t  t h e  d e p a r t m e n t  to d e p o s i t  m o n e y  f r o m  the fu n d  in l e n d i n g  i n s t i­

t u t i o n s  s e r v i c i n g  a n  e c o n o m i c  d i s a s t e r  area.

(b) M o n e y  d e p o s i t e d  u n d e r  (a) o f  this s e c t i o n  s h a l l  be used:

(1) to p r o v i d e  m o n e y  f o r  local s t i m u l u s  loans m a d e  to p e r s o n s

i n  t h e  e c o n o m i c  d i s a s t e r  a r e a ;  a n d

(2) t o  p r o v i d e  m o n e y  t o  p e r m i t  t h e  e x t e n s i o n  o f  p r i v a t e  loans

m a d e  to  p e r s o n s  i n  t h e  e c o n o m i c  d i s a s t e r  a r e a  for a p e r i o d  u p  to 12

m o n t h s . 

(c) T h e  s t a t e  s h a l l  b e  r e i m b u r s e d  b y  the l e n d i n g  i n s t i t u t i o n s  

r e c e i v i n g  m o n e y  f r o m  t h e  f u n d  a s  f o l l o w s :  

(X) m o n e y  u s e d  f o r  l o c a l  s t i m u l u s  l o a n s  s hall b e  r e i m b u r s e d

I
 q u a r t e r l y  t o  t h e  e x t e n t  o f  t h e  p a y m e n t s  m a d e  b y  the r e c i p i e n t s  of  local
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s t i m u l u s  loans m i n u s  a r e a s o n a b l e  s e r v i c e  ch a r g e  ag r ee d  to b y  the d e p a r t­

m e n t  a n d  the l e n d i n g  institution;

(2) m o n e y  used  for e x t e n d i n g  p r i v at e  loans shall bq. c r e d i t e d  

to the a c c o u n t  of the debtor at the l e n d i n g  i n s t i t u t i o n  d u r i n g  the 

p e r i o d  equal to the e x t e n s i o n  p e r i o d  in w h i c h p a y ments b y  the d e b t o r  are 

s u s p e n d e d ;  the e x t e n d e d  p a y m e n t s  shall be made by the d e b t o r  u n d e r  the 

s a m e  t erms as the o r i g i n a l  loan for a p e ri o d  of time b e y o n d  the o r i g i n a l  

d a t e  of m a t u r i t y  e qual to the p e r i o d  d u r i n g  w h i c h  p a y m e n t s  were s u s­

p e n d e d ;  the l e n d i n g  i n s t i t u t i o n  s h a l l q u a r t e r l y  r e i m b u r s e  the s t a t e  the 

a m o u n t  of m o n e y  w h i c h  it r e c e i v e s  f r o m  e x t e n d e d  p a y m e n t s  o n  p r i v a t e  

l o a n s .

Sec. 3 7 . 1 1 . 1 2 0 .  D E F I N I T I O N S .  In AS 3 7 . 1 1 . 1 0 0  - 37 .11.120,

(1) " d e p a r t m e n t "  m e a n s  the De p a r t m e n t  of C o m m e r c e  a n d  E c o n o­

m i c  D e v e l o p m e n t ;

(2) " f u n d "  means the A l a s k a  e c o n o m i c  d is a s t e r  impact fund;

(3) " l e n d i n g  i n s t i t u t i o n "  m e a n s  banks, cr e d it  unions, a n d  

s a v i n g s  and l o a n  a s s o c i a t i o n s  w h i c h  prov i d e  p r i v a t e  loans to r e s i d e n t s  

of e c o n o m i c  d i s a s t e r  areas;

(4) "local s t i m u l u s l oa n s "  means loans m a d e  to re s i d e n t s  of 

e c o n o m i c  d i s a s t e r  a reas to s t i m u l a t e  the e c o n o m y  or p r o v i d e  i n c r e a s e d  

e m p l o y m e n t  t h r o u g h  a s s i s t a n c e  to i n d i v i d u a l s  or b u s i n e s s e s ;

(5) " p r iv a t e  loans" m e a n s  loans to r e s i d e n t s  of e c o n o m i c  

d i s a s t e r  a re a s  for h o u s e h o l d  or b u s i n e s s  purposes.

* Sec. 4. AS 03.10.030 is amended by adding a new subsection to read:

(f) A loan under this section made to a resident of an area desig­

nated an economic disaster area by the governor under AS 44.33.285 may 

be extended under AS 44.33.285(b) for a period not exceeding two years. 

Payments due on the loan shall be suspended beginning with the payment 

next due for a period equal to the length of the extension period. At
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t h e  e n d  of the s u s p e n s i o n  p e r i o d ,  p a y m e n t s  due on the l oan s h a l l  r e s u m e  

u n t i l  the p r i n c i p a l  a n d  I n t e r e s t  are p a i d  in  full.

* Sec. 5. AS 1 6 . 1 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) A  l o a n  u n d e r  this s e c t i o n  m a d e  to a r e s i d e n t  of an a r e a  d e s i g­

n a t e d  an  e c o n o m i c  d i s a s t e r  a r e a  b y  the g o v e r n o r  u n d e r  A S  4 4 . 3 3 . 2 8 5  m a y  

be e x t e n d e d  u n d e r  AS 4 4 . 3 3 . 2 8 5 ( b )  for a p e r i o d  not e x c e e d i n g  t w o  years. 

P a y m e n t s  due o n  the l o a n  s h a l l  be i m m e d i a t e l y  s u s p e n d e d  for- th e  e x t e n s i o n  

p e r i o d .  At the  e n d  of  the e x t e n s i o n  p e r i o d ,  p a ym e n t s  d u e  o n  t h e  l o a n  

s h a l l  r e s u m e  u n t i l  the p r i n c i p a l  and i n t e r e s t  are p a i d  in full.

* Sec. 6. A S  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 8 . 5 6 . 1 0 5 .  L O A N  E X T E N S I O N S  D U E  T O  E C O N O M I C  D I S A S T E R .  A  loa n  

u n d e r  A S  1 8 . 5 6 . 0 9 0  or 1 8 . 5 6 . 1 0 0  m a d e  to a r e s i d e n t  of  a n  a rea d e s i g n a t e d  

a n  e c o n o m i c  d i s a s t e r  a r e a  b y  the g o v e r n o r  u n d e r  AS 4 4 . 3 3 . 2 8 5  m a y  be 

e x t e n d e d  u n d e r  AS 4 4 . 3 3 . 2 8 5 ( b )  for a p e r i o d  not e x c e e d i n g  two ye a r s .  

P a y m e n t s  due o n  the loa n  s h a l l  be i m m e d i a t e l y  s u s p e n d e d  for the e x t e n s i o n  

p e r i o d .  At th e  e n d  of the e x t e n s i o n  p e r i o d ,  p a y m e n t s  due o n  th e  l oan 

s h a l l  r es u m e  u n t i l  th e  p r i n c i p a l  and I n t e r e s t  are p a i d  in full.

* Sec. 7. AS 2 6 . 1 5 . 0 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) A  l o a n  u n d e r  thi s s e c t i o n  m a d e  t o  a r e s i d e n t  of an a r e a  d e s i g­

n a t e d  a n  e c o n o m i c  d i s a s t e r  a r e a  b y  the g o v e r n o r  u n d e r  AS 4 4 . 3 3 . 2 8 5  m a y  

b e  e x t e n d e d  u n d e r  A S  4 4 . 3 3 . 2 8 5 ( b )  for a p e r i o d  not e x c e e d i n g  t w o  years. 

P a y m e n t s  du e  o n  the l o a n  s h a l l  be i m m e d i a t e l y  s u s p e n d e d  b e g i n n i n g  w i t h  

t h e  p a y m e n t  n e x t  du e  for a p e r i o d  e q u a l  to the l e n g t h  of the e x t e n s i o n  

p e r i o d .  At t h e  e n d  of the s u s p e n s i o n  p e r i o d ,  p a y m e n t s  due o n  the loa n 

s h a l l  r e s u m e  u n t i l  t h e  p r i n c i p a l  an d  I n t e r e s t  are p a i d  in full.

* Sec. 8. AS 4 4 . 6 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) A  l o a n  u n d e r  t h i s  s e c t i o n  m a d e  to a r e s i d e n t  of an a r e a  d e s i g­

n a t e d  a n  e c o n o m i c  d i s a s t e r  a r e a  b y  the g o v e r n o r  u n d e r  A S  4 4 . 3 3 . 2 8 5  m a y  

b e  e x t e n d e d  u n d e r  A S  4 4 . 3 3 . 2 8 5 ( b )  for a  p e r i o d  not e x c e e d i n g  t w o  years.
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P a y m e n t s  d u e  on th e  l o a n  s h a l l  be i m m e d i a t e l y  s u s p e n d e d  b e g i n n i n g  w i t h  

th e  p a y m e n t  n e x t  d u e  f o r  a p e r i o d  e q u a l  to the l e n g t h  o f  the e x t e n s i o n  

p e r i o d .  A t  the e n d  o f  the s u s p e n s i o n  p e r i o d  p a y m e n t s  d u e  o n  the l o a n  

s h a l l  r e s u m e  u n t i l  t h e p r i n c i p a l  a n d  i n t e r e s t  a r e  p a i d  in full.

* S e c .  9. A S  4 5 . 9 0 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) A l oan u n d e r  this s e c t i o n  m a d e  to a r e s i d e n t  of a n  a r e a  d e s i g­

n a t e d  a n  e c o n o m i c  d i s a s t e r  a r e a  b y  t h e  g o v e r n o r  u n d e r  A S  4 4 . 3 3 . 2 8 5  m a y  

b e  e x t e n d e d  u n d e r  A S  4 4 . 3 3 . 2 8 5 ( b )  for a p e r i o d  n o t  e x c e e d i n g  two y e a r s .  

P a y m e n t s  d u e  o n  t h e  l o a n  s h a l l  be i m m e d i a t e l y  s u s p e n d e d  b e g i n n i n g  w i t h  

t h e  p a y m e n t  n e x t  d u e  for a p e r i o d  e q u a l  to th e  l e n g t h  of the e x t e n s i o n  

p e r i o d .  A t  the e n d  o f  the s u s p e n s i o n  p e r i o d ,  p a y m e n t s  du e  o n  the l oa n  

s h a l l  r e s u m e  u n t i l  t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  p a i d  i n  full.

* S e c .  10. AS 4 5 . 9 5 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) A loan u n d e r  this s e c t i o n  m a d e  to a r e s i d e n t  of a n  a r e a  d e s i g­

n a t e d  a n  e c o n o m i c  d i s a s t e r  a r e a  b y  t h e  g o v e r n o r  u n d e r  A S  4 4 . 3 3 . 2 8 5  m a y  

b e  e x t e n d e d  u n d e r  A S  4 4 . 3 3 . 2 8 5 ( b )  for a p e r i o d  not  e x c e e d i n g  two y e a r s .  

P a y m e n t s  d u e  o n  the l o a n  s h a l l  be i m m e d i a t e l y  s u s p e n d e d  b e g i n n i n g  w i t h  

t h e  p a y m e n t  n e x t  d u e  for a p e r i o d  e q u a l  to th e l e n g t h  of the e x t e n s i o n  

p e r i o d .  A t  the e n d  o f  the s u s p e n s i o n  p e r i o d ,  p a y m e n t s  due o n  the l o a n  

s h a l l  r e s u m e  u n t i l  t h e  p r i n c i p a l  a n d  I n t e r e s t  a r e  p a i d  in full.
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