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r i g i n a l  sp o n so r:  R u le s  Committee by re q u e s t O f f e r e d :  A/8/80
R e f e r r e d :  F in a n c e

BY T H E  C O M M U N I T Y  A ND
I T H E  S E N A T E  R E G I O N A L  A F F A I R S  C O M M I T T E E

CS FOR S E N A T E  B I L L  NO. 510 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

:>r an Act e n t i t l e d :  "An Act: e x e m p t  ing b u s i n e s s  i n v e n t o r y  f r o m  m u n i c i p a l

p r o p e r t y  tax l e w ,  a n d  p r o v i d i n g  for r e i m b u r s e m e n t  to 

m u n i c i p a l i t i e s  of lax r e v e n u e s  los t  b y  o p e r a t i o n  o f  the 

e x e m p t i o n ;  a n d  providing, for an e f f e c t i v e  d a t e . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O'- T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  ? 9 . 5 3  La a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 2 3 .  B U S I N E S S  I N V E N T O R Y  T A X  E X E M P T I O N .  (a) E x c e p t  as 

p r o v i d e d  in (e) of this s e c t i o n ,  the i n v e n t o r y  of a b u s i n e s s  h o l d i n g  a 

b u s i n e s s  l i c e n s e  I s s u e d  u n d e r  A S  A 3 . 7 0 . 0 2 0  is e x e m p t  f r o m  t a x a t i o n  u n d e r  

this s e c t i o n .

(b) T h e  D e p a r t m e n t  of C o m m u n i t y  a n d R e g i o n a l  A f f a i r s  s h a l l  r e i m­

bu r s e  a b o r o u g h  or c i t y  for r e v e n u e s  lost to it by o p e r a t i o n  of the 

e x e m p t i o n  p r o v i d e d  by this s e c t i o n  on th e  b a s i s  of the a p p l i c a t i o n  of 

the tax r ate of the b o r o u g h  or c i t y  to the v a l u e  of b u s i n e s s  i n v e n t o r y .  

R e i m b u r s e m e n t  to m u n i c i p a l i t i e s  u n d e r  t h i s  s e c t i o n  is s u b j e c t  to l e g i s­

la t i v e  a p p r o p r i a t i o n  to the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

f o r  the p u r p o s e .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  out the 

p r o v i s i o n s  of t h i s  s e c t i o n .

(c) A b o r o u g h  or c i t y  c l a i m i n g  r e i m b u r s e m e n t  u n d e r  thi s  s e c t i o n  

s h a l l  r e q u i r e  b u s i n e s s e s  to r e p o r t  the v a l u e  o f  b u s i n e s s  i n v e n t o r y  u n d e r  

A S  2 9 . 5 3 . 0 7 0 ( a )  b a s e d  on

(1) t h e  d e t e r m i n a t i o n  o f  t he  v a l u e  of th e  i n v e n t o r y  by the 

business for purposes of t h e  A l a s k a  N e t  I n c o m e  T a x  A c t  (AS A 3 . 2 0 ) ;

(2) the v a l u e  of b u s i n e s s  i n v e n t o r y  as o f  J a n u a r y  1 of the
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a s s e s s m e n t  year; or

(3) the a v e r a g e  m o n t h l y  v a l u e  of b u s i n e s s  Inventory.

(d) If, d u r i n g  an y  fis c al  y e a r  of the st a t e ,  the amount of m o n e y  

a p p r o p r i a t e d  is i n s u f f i c i e n t  to f u l l y  r e i m b u r s e  a b o r o u g h  or cit y  for 

r e v e n u e s  lost to it by o p e r a t i o n  of the e x e m p t i o n  g r a n t e d  in (a) of this 

s e c t i o n ,  the c o m m i s s i o n e r  of c o m m u n i t y  and  r e g i o n a l  a ff a i r s  shall c e r­

ti f y  the a m o u n t  of e s t i m a t e d  r e i m b u r s e m e n t  du e e a c h  c ity and b o r o u g h  

u n d e r  (b) of this s e c t i o n  an d  the r a t i o  of the r e i m b u r s e m e n t  a p p r o­

pr i a t e d  for all c i t i e s  a n d  b o r o u g h s  to the t ot a l  r e i m b u r s e m e n t  w h i c h  is 

d u e  all c i t i e s  a n d  b o r o u g h s  u n d e r  (b) of this section, e x p r e s s e d  as a 

p e r c e n t a g e .  T h e  c o m m i s s i o n e r  s h a ll  i ssue h i s  c e r t i f i c a t e  not later than 

30 days a f t e r  the d ate of final a d j o u r n m e n t  of the regular s e s s i o n  of 

the l e g i s l a t u r e  d u r i n g  w h i c h  the a p p r o p r i a t i o n  was made.

(e) A b o r o u g h  or c i t y  m a y  lev y  and c o l l e c t  a p r o p e r t y  tax a g a i n s t  

the v a l u e  of the i n v e n t o r y  of a b u s i n e s s  at the rate a p p l i c a b l e  to the 

levy a n d  c o l l e c t i o n  of p r o p e r t y  taxes a u t h o r i z e d  by this c h a p te r .  The 

levy is l i m i t e d  to a levy on the p o r t i o n  of the value of the b u s i n e s s  

i n v e n t o r y  of a t a x p a y e r  w h i c h  is not e x e m p t  from t a x a t i o n  u nder this 

s u b s e c t i o n .  For p u r p o s e s  of this s u b s e c t i o n ,  the p o r t i o n  of the v alue 

of the b u s i n e s s  i n v e n t o r y  of a t a x p a y e r  w h i c h  is exe m p t  from t a x a t i o n  

u n d e r  thi s  s u b s e c t i o n  is e q u a l  to the t o t a l  value of the b u s i n e s s  i n­

v e n t o r y  of t h e  t a x p a y e r  r e p o r t e d  u n d e r  (c) of this s e c t i o n m u l t i p l i e d  by 

the percentage d e t e r m i n e d  b y  the c o m m i s s i o n e r  of c o m m u n i t y  and r e g i o n a l  

a f f a ir s  and c e r t i f ie d  under (d) of this s e c tion.

* Sec. 2. AS 29 .53.060(b ) and (c ) are repealed.

* Sec. 3 . T h is  Act i s  re tro a c t iv e  to January 1, 1980 and a p p l i e s  to 

assessment years a f t e r  December 31, 1979.

*  Sec. 4. T h is  Act takes e ffe c t  immediately in a c c o r d a n c e  with AS 0 1 . 1 0 . -

0 7 0 ( c ) .
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