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I n t r o d u c e d :  3/ 3 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

BY T H E  R E S O U R C E S  C O M M I T T E E

[N T H E  S E N A T E  BY R E Q U E S T

S E N A T E  B I L L  NO. 50 4 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An Act r e l a t i n g  to the t a x a t i o n  of e l e c t r i c  c o o p e r a­

tives: a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 1 0 . 2 5 . 5 4 0  is a m e n d e d  to read:

Sec. 10.25.540. T A X A T I O N  O F  C O O P E R A T I V E S .  C o o p e r a t i v e s  u n d e r

this c h a p t e r  shall a p p l y  for a b u s i n e s s  l i c e n s e  and  p a y  the i n i t i a l  

l i c e n s e  fee as p r o v i d e d  by the A l a s k a  B u s i n e s s  L i c e n s e  Act (AS 4 3 . 7 0 ) ,  

as a m e n d e d .

(b) B e f o r e  [MARCH 1, 1961, A N D  BEFORE] M a r c h  1 of each y e a r  

[ T H E R E A F T E R ] ,

(1) e a c h  t e l e p h o n e  c o o p e r a t i v e  shall pa y  to the state, i n­

st e a d  of  state a n d  local ad v a l o r e m ,  i n c o m e  a n d  e x c i s e  taxes w h i c h  m a y  

be a s s e s s e d  or le v i ed  [ON OR A F T E R  J A N U A R Y  1, 1960], a p e r c e n t a g e  o f  its 

g r o s s r e v e n u e  e a r n e d  d u r i n g  th e  p r e c e d i n g  c a l e n d a r  yearj^

(2) ea c h  e l e c t r i c  c o o p e r a t i v e  s h a l l  p ay  to the state, i n s t e a d

of s t a t e  and l ocal ad v a l o r e m ,  in co m e  a n d  e x c i s e  t a x e s  w h i c h  m a y  b e  a s­

se s s e d  or levied, a ta x  on t h e  n u m b e r  of k i l o w a t t  h o u r s  of e l e c t r i c i t y  

s o l d  a t  r e t a i l  b y  the c o o p e r a t i v e  d u r i n g  the p r e c e d i n g  c a l e n d a r  y e a r .

* Sec. 2. AS 1 0 . 2 5 . 5 5 0  is a m e n d e d  to read:

Sec. 1 0 . 25 . 5 5 0 .  A M O U N T  O F  T E L E P H O N E  C O O P E R A T I V E  G ROSS R E V E N U E  TAX. 

T h e  t e l e p h o n e  c o o p e r a t i v e  g r o s s  r e v e n u e  t ax  s h a l l  b e  c o m p u t e d  as 

f o l l o w s :

(1) o n e  p e r c e n t  o f  g ro s s  r e v e n u e  for c o o p e r a t i v e s  w h i c h  h a v e  

f u r n i s h e d  [ E L E C T R I C  E N E R G Y  A N D  POWER, OR] t e l e p h o n e  s e r v i c e  [,] t o
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c o n s u m e r s  f o r  less t h a n  f iv e  y e a r s  as o f  D e c e m b e r  31 of the p r e c e d i n g  

c a l e n d a r  y e a r ;

(2) t w o  p e r c e n t  of g r o s s  r e v e n u e  f o r  c o o p e r a t i v e s  w h i c h  h a v e  

f u r n i s h e d  [ E L E C T R I C  E N E R G Y  A N D  P O W E R ,  O R ]  t e l e p h o n e  s e r v i c e  [,] t o  

c o n s u m e r s  f o r  f i v e  y e a r s  or l o n g e r  a6 o f  D e c e m b e r  31 of the p r e c e d i n g  

c a l e n d a r  y e a r .

*  Sec. 3. A S  1 0 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c .  1 0 . 2 5 . 5 5 5 .  A M O U N T  O F  E L E C T R I C  C O O P E R A T I V E  TAX .  (a) T h e

e l e c t r i c  c o o p e r a t i v e  t a x  s h a l l  b e  c o m p u t e d  a s  f o l l o w s :

(1) o n e - f o u r t h  m i l l  p e r  k i l o w a t t  h o u r  fo r  c o o p e r a t i v e s  w h i c h  

h a v e  f u r n i s h e d  e l e c t r i c  e n e r g y  a n d  p o w e r  t o  c o n s u m e r s  fo r  less t h a n  five 

y e a r s  as o f  D e c e m b e r  31 of t h e  p r e c e d i n g  c a l e n d a r  y e a r ;

(2) o n e - h a l f  m i l l  p e r  k i l o w a t t  h o u r  for c o o p e r a t i v e s  w h i c h  

h a v e  f u r n i s h e d  e l e c t r i c  e n e r g y  a n d  p o w e r  t o  c o n s u m e r s  for  f i v e  y e a r s  or 

l o n g e r  as of D e c e m b e r  31 of th e  p r e c e d i n g  c a l e n d a r  y e a r .

(b) I n  t h i s  s e c t i o n ,  " m i l l "  m e a n s  o n e - t e n t h  o f  o n e  cent.

* Sec. 4. A S  1 0 . 2 5 . 5 6 0  is a m e n d e d  to read:

S e c .  1 0 . 2 5 . 5 6 0 .  M A N N E R  O F  C O M P U T I N G  T E L E P H O N E  C O O P E R A T I V E  G R O S S  

R E V E N U E .  [FO R  T H E  P U R P O S E  O F  C O M P U T I N G  G R O S S  R E V E N U E ,  A N  E L E C T R I C  

C O O P E R A T I V E  S H A L L  I N C L U D E  O N L Y  T H A T  R E V E N U E  W H I C H  H A S  B E E N  D E R I V E D  F R O M  

E L E C T R I C  E N E R G Y  W H I C H  I T  D I S T R I B U T E S  T O  I T S  C O N S U M E R S .  IT S H A L L  N O T  

I N C L U D E  R E V E N U E  D E R I V E D  F R O M  T H E  S A L E  O R  T R A N S M I S S I O N  O F  E L E C T R I C  E N E R G Y  

A N D  POWER TO, O R  O N  B E H A L F  OF ,  A N O T H E R  D I S T R I B U T O R . ]  G r o s s  r e v e n u e  of a 

t e l e p h o n e  c o o p e r a t i v e  i n c l u d e s  a l l  r e v e n u e s  e a r n e d  f r o m  l ocal a n d  t o l l  

s e r v i c e s .

* Sec. 5. AS 1 0 . 2 5 . 5 7 0  is amended to read:

Sec. 1 0 . 2 5 . 5 7 0 .  R E F U N D  [OF G R O S S  R E V E N U E  T A X ]  T O  L O C A L  G O V E R N ­

MENTS. The proceeds of the telephone cooperative gross revenue tax

less the amount expended by the state 
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in their U T S ]  collection, shall be refunded to an organized borough or 

a city of any class Incorporated under state law, in the proportion that 

the revenue was earned within the city or the borough area outside the 

city. However, taxes collected on gross revenue earned by a telephone 

cooperative or on the sale of electricity by an electric cooperative 

outside a city or organized borough shall be retained by the state and 

deposited into its general fund.

* Sec. 6. The tax levied under AS 10.25.555, enacted by sec. 3 of this 

Act, applies to the tax payable by an electric cooperative after December 31, 

1979.

* Sec. 7. This Act takes effect January 1, 1981.
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