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I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 49 6

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  p r o v i d i n g  for A l a s k a  Jo b  T a x  C r e d i t s ;  a n d

p r o v i d i n g  for  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T AT E  O F  ALAS K A:

* S e c t i o n  1. A S  43 is a m e n d e d  b y  addi n g  a n e w  c h a p t e r  to read:

C h a p t e r  27. A L A S K A  JOB T A X  C R E D I T S .

Sec. 4 3 . 27 . 0 1 0 .  POLICY. It is th e  p o l i c y  o f  t h e  S t a t e  of 

A l a s k a  i n  the d e v e l o p m e n t  a n d  t r a i n i n g  o f  its v a l u a b l e  h u m a n  r e s o u r c e s  

to p r o v i d e  m a x i m u m  e m p l o y m e n t  o p p o r t u n i t i e s  for its d i s a d v a n t a g e d  and 

c h r o n i c a l l y  u n e m p l o y e d  r e s i d en t s .

Sec. 4 3. 2 7 . 0 2 0 .  L E G I S L A T I V E  F I N D I N G S  A N D  P U R P O S E .  (a) T h e  

l e g i s l a t u r e  finds t hat the S t a t e  o f  A l a s k a  ha s  b e e n  h i n d e r e d  i n  its 

o b j e c t i v e  o f  d e v e l o p i n g  a f u l l y  q u a l i f i e d  l a b o r  p o o l  b y  s e a s o n a l  

e m p l o y m e n t  p a t t e r n s  w h i c h  e n c o u r a g e  e x t e n s i v e  m i g r a t i o n s  i n t o  t h e  

state. T h e  l e g i s l a t u r e  f u r t h e r  finds t h a t  the m i g r a t o r y  w o r k  f o r c e  

a b s o r b s  th e t r a i n i n g  an d  j o b  e x p e r i e n c e  w h i c h  o t h e r w i s e  w o u l d  b e  

a v a i l a b l e  to s tate r e s i d e n t s .

(b) It is the p u r p o s e  o f  this A c t  to p r o v i d e  I n c e n t i v e s  f o r  e m­

p l o y e r s  in A l a s k a  to h i r e  t h o s e  r e s i d e n t s  w h o  h a v e  b e c o m e  e c o n o m i c a l l y

d i s a d v a n t a g e d  or c h r o n i c a l l y  u n e m p l o y e d  as a r e s u l t  o f  the d e t r i m e n t a l  

e f f e c t s  o f  the s e a s o n a l  e m p l o y m e n t  p a t t e r n s  w h i c h  h a v e  e n c o u r a g e d  the 

d e v e l o p m e n t  o f  a m i g r a t o r y  w o r k  force.

(c) B e c a u s e  c r e d i t s  a v a i l a b l e  u n d e r  t h i s  c h a p t e r  ar e  m o r e  c l o s e l y  

t a i l o r e d  t o  A l a s k a ' s  needs, t h e s e  c r e d i t s  w i l l  s u p e r s e d e  t h e  c r e d i t s  

a v a i l a b l e  u n d e r  T a r g e t e d  J o b s  t a x  c r e d i t  a n d  t h e  W o r k  I n c e n t i v e  P r o g r a m
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c r e d i t  u n d e r  I n t er n a l  R e v e n u e  Cod e  secs. 40 and 44B (26 U.S.C. secs.

4 0  and 44B) a f t e r  D e c e m b e r  31, 1980 o n  the A l a s k a  i n c o m e  ta x  return.

Sec. 43 . 2 7 . 0 3 0 .  E L I G I B I L I T Y  O F  E M P L O Y E R S  F O R  J O B  T A X  CREDITS.

(a) An e m p l o y e r ,  w h e t h e r  c o r p o r a t io n ,  pa r t n e r s h i p ,  i n d i v i d u a l  or 

o t h e r  entit y ,  o p e r a t i n g  w i t h i n  the state and l i c e n s e d  to do b u s i n e s s  

i n  the s t a t e  u n d e r  A S  43.70, is e n t i t l e d  to a t a x  c r e d i t  equal to 10 

p e r c e n t  o f  the w a g e s  up to $ 1 5 , 0 00  p a i d  an i n d i v i d u a l  c e r t i f i e d  as a 

c h r o n i c a l l y  u n e m p l o y e d  or e c o n o m i c a l l y  d i s a d v a n t a g e d  r e s i d e n t  d u r i n g  

the tax y e a r  for w h i c h  the c r e d i t  is claimed, if the i n d i v i d u a l  w o r k e d  

a m i n i m u m  o f  30 days for that e m p l o y e r  and is h i r e d  a f t e r  D e c e m b e r  31, 

1980.

(b) T h e  t a x  c r e d i t  p r o v i d e d  in this sect i o n  m a y  not ex c e e d  the 

total t a x  l i a b i l i t y  of the e m p l o y e r  u n d e r  AS 4 3 . 2 0  or A S  43.21.

(c) If an e m p l o y e r  c o n t i n u o u s l y  employs a c e r t i f i e d  i n d i v i d u a l  

for a p e r i o d  of 12 month s ,  the e l i g i b i l i t y  of that e m p l o y e r  for the 

ta x  c r e d i t  b a s e d  on that e m p l o y e e  expires at the e n d  o f  o n e  year.

(d) Th e  e m p l o y e r  m a y  n o t  take as a b u s i n e s s  d e d u c t i o n  on the 

a p p l i c a b l e  A l a s k a  i n c o m e  tax r e t u r n  the amount of the cr e d i t  a l l o w e d  

u n d e r  t h i s  chapter.

(e) T h e  e m p l o y e r  m a y  c l a i m  a cre d i t  for w a g e s  p a i d  to a c e r t i f i e d  

i n d i v i d u a l  t h r o u g h  D e c e m b e r  31, 1982.

Sec. 4 3 . 2 7 .0 4 0 .  C E R T I F I C A T I O N .  (a) A  tax c r e d i t  m a y  be c l a i m e d  

u n d e r  t h i s  c h a p t e r  o n l y  for a n  i n d i v i d u a l  w h o  has b e e n  c e r t i f i e d  b y  

the c o m m i s s i o n e r  as e i t h e r  a c h r o n i c a l l y  u n e m p l o y e d  o r  e c o n o m i c a l l y  

d i s a d v a n t a g e d  r e s ident.

(b) A  c e r t i f i e d  i n d i v i d u a l  w h o  is h i r e d  b y  a n  e m p l o y e r  m u s t  b e  

r e - c e r t i f i e d  if h e  s u b s e q u e n t l y  a c c e p t s  e m p l o y m e n t  w i t h  a n y  e m p l o y e r  

w i s h i n g  t o  f ile fo r  t h e  t a x  c r e d i t  p r o v i d e d  i n  t h i s  c h a pter.

(c) T h e  c o m m i s s i o n e r  m a y  r e q u i r e  the i n d i v i d u a l  to p r o d u c e  in-
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c o m e  t a x  r e t u r n s  f o r  the c a l e n d a r  y e a r  p r e c e d i n g  th e  y e a r  in w h i c h  the  

a p p l i c a t i o n  for c e r t i f i c a t i o n  is m a d e .

Sec. 4 3 . 2 7 . 0 5 0 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  m a y  a d o p t  r e g u l a ­

t i o n s  p e r t a i n i n g  to t h e  c e r t i f i c a t i o n  o f  d i s a d v a n t a g e d  o r  c h r o n i c a l l y  

u n e m p l o y e d  r e s i d e n t s  a n d  o t h e r  r e g u l a t i o n s  h e  c o n s i d e r s  n e c e s s a r y  t o  

i m p l e m e n t  this c h a p t e r .

Sec. 4 3 . 2 7 . 0 6 0 .  E L I G I B I L I T Y  F O R  C E R T I F I C A T I O N .  (a) A n  i n d i v i­

du a l  w h o  s e e k s  c e r t i f i c a t i o n  as a n  e c o n o m i c a l l y  d i s a d v a n t a g e d  or 

c h r o n i c a l l y  u n e m p l o y e d  r e s i d e n t  m u s t  m a k e  a s t a t e m e n t  o f  e l i g i b i l i t y  

v e r i f i e d  b y  h i m  u n d e r  p e n a l t y  of  p e r j u r y .  T h e  c o m m i s s i o n e r  of l a b o r  

m a y  r e q u i r e  an i n d i v i d u a l  to p r o v i d e  a d d i t i o n a l  p r o o f  o f  e l i g i b i l i t y  

i n c l u d i n g  o n e  o r  m o r e  a f f i d a v i t s  f r o m  p e r s o n s  h a v i n g  p e r s o n a l  k n o w ­

le d g e  c o n c e r n i n g  t h e  i n d i v i d u a l ' s  e l i g i b i l i t y .

(b) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a f o r m  for t h e  

s t a t e m e n t  o f  e l i g i b i l i t y  w h i c h  m u s t  i n c l u d e  a s w o r n  s t a t e m e n t  o f  

r e s i d e n c y .  T h e  s t a t e m e n t  m u s t  a d v i s e  t h e  i n d i v i d u a l  t h a t  if h e  is 

c o n v i c t e d  o f  p e r j u r y ,  u n s w o r n  f a l s i f i c a t i o n ,  o r  p e r j u r y  b y  i n c o n s i s­

te n t  s t a t e m e n t s ,  u n d e r  A S  1 1 . 5 6 . 2 0 0  -- 1 1 . 5 6 . 2 4 0 ,  o n  t h e  b a s i s  o f  

s t a t e m e n t s  m a d e  i n  t h e  c e r t i f i c a t i o n  a p p l i c a t i o n ,  it w i l l  r e s u l t  in 

t h e  i n d i v i d u a l ' s  f o r f e i t u r e  o f  t h e  c e r t i f i c a t i o n  i n  a d d i t i o n  to a n y  

s p e c i f i e d  c r i m i n a l  p e n a l t i e s .

(c) No e m p l o y e r  m a y  c l a i m  a t a x  c r e d i t  f o r  e m p l o y m e n t  of a n  

i n d i v i d u a l  c o n v i c t e d  o f  p e r j u r y ,  u n s w o r n  f a l s i f i c a t i o n ,  o r  p e r j u r y  b y  

i n c o n s i s t e n t  s t a t e m e n t s ,  u n d e r  A S  1 1 . 5 6 . 2 0 0  -- 1 1 . 5 6 . 2 4 0 ,  in c o n n e c t i o n  

w i t h  s t a t e m e n t s  m a d e  i n  th e  c e r t i f i c a t i o n  a p p l i c a t i o n .

(d) E a c h  e c o n o m i c a l l y  d i s a d v a n t a g e d  o r  c h r o n i c a l l y  u n e m p l o y e d  

r e s i d e n t  m u s t  b e  c e r t i f i e d  at l e a s t  a n n u a l l y  o r  as s p e c i f i e d  b y  t h e 

d e p a r t m e n t  I n  r e g u l a t i o n .

Sec. 43.27.070. ENFORCEMENT. If the commissioner determines
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t h a t  a n  i n d i v i d u a l  i s s u e d  a c e r t i f i c a t i o n  w a s  n o t  e n t i t l e d  to the 

c e r t i f i c a t i o n  at t h e  t i m e  o f  a p p l i c a t i o n ,  h e  s h a l l  n o t i f y  the e m p l o y e r .  

T h e  e m p l o y e r ' s  e l i g i b i l i t y  fo r  the t a x  c r e d i t  b a s e d  on t h e  e m p l o y m e n t  

o f  t h a t  i n d i v i d u a l  c e a s e s  at the l a s t  d a y  o f  the m o n t h  d u r i n g  w h i c h  

n o t i f i c a t i o n  of i n e l i g i b i l i t y  w a s  r e c e i v e d .

Sec. A 3 . 2 7 . 0 8 0 .  R E L A T I O N  T O  O T H E R  P R O G R A M S .  E m p l o y e r s  e m p l o y i n g  

c e r t i f i e d  i n d i v i d u a l s  u n d e r  this c h a p t e r  m a y  us e  in c o m p u t i n g  the  t a x  

c r e d i t  a l l  w a g e s  a c t u a l l y  p a i d  to the c e r t i f i e d  i n d i v i d u a l ,  i n c l u d i n g  

o n - t h e - j o b  t r a i n i n g  w a g e s  n o t  r e i m b u r s e d  u n d e r  sec. 8 26  o f  the C o m p r e­

h e n s i v e  E m p l o y m e n t  a n d  T r a i n i n g  A c t  (29 U . S . C .  secs. 8 0 1 - 9 6 6 ) .

Sec. A 3 . 2 7 . 0 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,  u n l e s s  o t h e r w i s e  

d e f i n e d ,

(1) " c h r o n i c a l l y  u n e m p l o y e d  r e s i d e n t "  m e a n s  e i t h e r

(A) a r e s i d e n t  w h o  h a s  b e e n  u n e m p l o y e d  f o r  a m i n i m u m  

o f  9 m o n t h s  o f  t h e  12 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  th e time  of 

a p p l i c a t i o n  f o r  c e r t i f i c a t i o n  so l o n g  as the i n d i v i d u a l ' s  i n c o m e  

for the 1 2 - m o n t h  p e r i o d  d o e s  n o t  e x c e e d  $ 2 5 , 0 0 0 ,  o r

(B) a r e s i d e n t  w h o  h a s  e x h a u s t e d  u n e m p l o y m e n t  i n s u r a n c e  

b e n e f i t s  a v a i l a b l e  u n d e r  A S  2 3 . 2 0 . 3 3 0  -- 2 3 . 2 0 . A 0 9  w i t h i n  th e  12 

m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  t i m e  at w h i c h  he m a k e s  the 

a p p l i c a t i o n  f o r  c e r t i f i c a t i o n  a n d  is c u r r e n t l y  n o t  e l i g i b l e  for 

u n e m p l o y m e n t  b e n e f i t s ;

(2) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  labor;

(3) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  o f  L a b o r ;

(A) " r e s i d e n t "  m e a n s  a p e r s o n  18 y e a r s  o f  a g e  or o l d e r  w h o

h a s  b e e n  p h y s i c a l l y  p r e s e n t  in th e  s t a t e  f o r  a m i n i m u m  o f  o n e  y e a r  or  

w h o ,  i f  a r e s i d e n t  b u t  n o t  p h y s i c a l l y  p r e s e n t ,  w a s  t e m p o r a r i l y  a b s e n t  

o n  v a c a t i o n  o r  f o r  r e a s o n s  o f  f o r m a l  e d u c a t i o n ,  m i l i t a r y  s e r v i c e ,  or 

m e d i c a l  t r e a t m e n t ;

-A- S B  A 9 6

I



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2i

2<

23

26

2<

m

(5) " e c o n o m i c a l l y  d i s a d v a n t a g e d  r e s i d e n t "  m e a n s  a r e s i d e n t  

w h o s e  total h o u s e h o l d  i n c o m e  for the 12 m o n t h s  i m m e d i a t e l y  p r e c e d i n g  

the time of a p p l i c a t i o n  for c e r t i f i c a t i o n  f alls b e l o w  70 p e r c e n t  of 

the m l n i m u m s  set by the B u r e a u  of L a b o r  S t a t i s t i c s '  lower l i v i n g  

s t a n d a r d  in c o me  level as a d j u s t e d  for Alaska.

* Sec. 2. AS 4 3 . 2 0 . 0 3 6  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) Fo r  p u r p o s e s  of c a l c u l a t i n g  the i n c o m e  tax p a y a b l e  u n d e r  

this chapter, the t a x p a y e r  m a y  n o t  a p p l y  as a c re d i t  a g a i n s t  tax 

l i a b i l i t y  the T a r g e t e d  J o b s  tax c r e d i t  and W o r k  In c e n t iv e  P r o g r a m  

cr e di t  u nd e r  I n t e r n a l  R e v e n u e  Cod e  secs. 40 and  44B  (26 U. S .C .  secs.

40 and 44B) a f t e r  D e c e m b e r  31, 1980.

* Sec. 3. AS 4 3 . 0 5 . 2 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) P e r s o n n e l  of the D e p a r t m e n t  of L a b o r  r e s p o n s i b l e  for a d m i n­

is t e r i n g  the A l a s k a  J obs T a x  C r e d i t  u n d e r  A S  43.27 are e n t i t l e d  to 

a c c e ss  to i n f o r m a t i o n  c o n c e r n i n g  the e x i s t e n c e  o f  and r e s i d e n c y  s t a t u s  

of a p a r t i c u l a r  t a x p a y e r ' s  tax return.

* Sec. 4. A P P L I C A B I L I T Y .  T h e  A l a s k a  J obs T a x  C r e d i t  c r e a t e d  b y  this 

A c t  is a v a i l a b l e  o n l y  for ta x  y ea r s  1981 and 1982, u n l e s s  e x t e n d e d  by the 

l e g i s la t u r e .  Th e  fede r a l  c r e d i t s  m a d e  u n a v a i l a b l e  for c l a i m i n g  a g a i n s t  the 

A l a s k a  tax l i a b i l i t y  by AS 4 3 . 2 0 . 0 3 6 ( i ) , as e n a c t e d  in sec. 2 of this Act, 

b e c o m e  a v a i l a b l e  a g a i n  b e g i n n i n g  w i t h  ta x  y e a r  1983, un l e s s  the l e g i s l a t u r e  

e x t e n d s  the A l a s k a  J o b s  T a x  Credit.

* Sec. 5. T h i s  A c t  takes e f f e c t  J u l y  1, 1980 a n d  is r e p e a l e d  D e c e m b e r  

31, 1982.
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