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I N  T H E  S E N A T E  BY H O H M A N

S E N A T E  BILL NO. 4 9 1  

I N  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For a n  Act e n t i t l e d :  " A n  Act r e p e a l i n g  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y ;

d i s t r i b u t i n g  its as s e t s  an d  liab i li t i e s ;  a n d  p r o v i d i n g  

for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T R A N S F E R  OF M O D E R A T E  C OST A N D  R E N T A L  H O U S I N G  F R O M  T H E  A L A S K A  

S T A T E  H O U S I N G  A U T H O R I T Y .  (a) The A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  shall 

i m m e d i a t e l y  t r a n s f e r  the a s s e t s  and l i a b i l i t i e s  it owns as a r e s u l t  of its 

a c t i v i t i e s  u n d e r  AS 1 8 . 5 5 . 3 0 0  - 1 8 . 5 5 . 4 7 0  w i t h i n  a b o r o u g h  to the b o r o u g h  

u n l e s s  the b o r o u g h  r e f u s e s  to ac c ep t  the t r a n s f er .  If the b o r o u g h  r e f u s e s to 

a c c e p t  the tra n s f e r , a n d  the assets and l ia b i l i t i e s  w e r e  o w n e d  as a r e s u l t  of 

the a u t h o r i t y ' s  a c t i v i t i e s  u n d e r  AS 1 8 . 5 5 . 3 0 0  - 1 8 . 5 5 . 4 7 0  w i t h i n  a first 

c l a s s  c ity in the b o r o u g h ,  the a u t h o r i t y  s h a l l  t r a n s f e r  the a s s e t s  and lia b l l

i t i e s  to the f i r s t  c l a s s  c i t y  u n l e s s  the f i r s t  class c i t y  r e f u s e s  to ac c e p t

th e  tra ns f e r .  If the t r a n s f e r  is r e f u s e d  b y  the b o r o u g h  and, w h e n  a p p l i c a b l e ,  

b y  t h e  first c la s s  city, or if the assets a n d  l i a b i l it i e s  a r e  n o t  o w n e d as a 

r e s u l t  of the a u t h o r i t y ' s  a c t i v i t i e s  u n d e r  AS 1 8 . 5 5 . 3 0 0  - 1 8 . 5 5 . 4 7 0  w i t h i n  a 

b o r o u g h ,  the a u t h o r i t y  s h al l  t ra n s f e r  the a s s e t s  and l i a b i l i t i e s  to the 

a p p r o p r i a t e  r e g i o n a l  n a t i v e  h o u s i n g  a u t h o r i t y  c r e a t e d  in AS 1 8 . 5 5. 9 9 6 ( b )

the r e g i o n a l  n a t i v e  h o u s i n g  a u t h o r i t y  refuses to a c c e p t  the tra n s f e r .

If the regional native housing authority refuses to accept the transfer, the 

authority shall transfer the assets and liabilities to the Department of 

and Regional Affairs.

(b) Notwithstanding the provisions of AS 29.58.200, a municipality

refuses to accept a transfer under (a) of this section may not issue
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r e v e n u e  b o n d s  to f i n a n c e  h o u s i n g  c o n s t r u c t i o n .

(c) Th e  p r o v i s i o n s  o f  (b) o f  this s e c t i o n  a p p l y  to h o m e  r u l e  m u n i c i­

pa l i t i e s  a n d  c o n s t i t u t e  a p r o h i b i t i o n  o n  a h o m e  r u l e  m u n i c i p a l i t y  fr o m  a c t i n g  

o t h e r w i s e  t h a n  as p r o v i d e d .

* Sec. 2. T R A N S F E R  O F  S L U M  C L E A R A N C E  A N D  R E D E V E L O P M E N T  F R O M  T H E  A L A S K A  

S T A T E  H O U S I N G  A U T H O R I T Y .  (a) T h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  s h a l l  

i m m e d i a t e l y  t r a n s f e r  t h e  a s s e t s  a n d  l i a b i l i t i e s  it owns as a r e s u l t  of its 

a c t i v i t i e s  u n d e r  AS 1 8 . 5 5 . 4 8 0  - 1 8 . 5 5 . 9 6 0  in a c c o r d a n c e  w i t h  (b) of this 

s e c t io n .

(b) If the a c t i v i t i e s  d e s c r i b e d  in (a) o f  this s e c t i o n  t o o k  p l a c e  

w i t h i n  a b o r o u g h ,  the t r a n s f e r  s h a l l  be m a d e  to the b o r o u g h .  If the a c t i v i­

ties d e s c r i b e d  in (a) o f  t his s e c t i o n  too k p l a c e  w i t h i n  a c i t y  w h i c h  is no t 

l o c a t e d  w i t h i n  a b o r o u g h ,  the t r a n s f e r  s h a l l  be m a d e  to the c ity.

(c) T h e  cit y  or b o r o u g h  s h a l l  a c c e p t  t h e  t r a n s f e r  r e q u i r e d  u n d e r  (a) of 

thi s s e c t i o n  an d  is r e s p o n s i b l e  for the m a n a g e m e n t  of the a s s e t s  a n d  l i a b i l i­

tie s  and the o p e r a t i o n  o f  the p r o j e c t  of w h i c h  th e  a s s e t s  a n d  l i a b i l i t i e s  are 

a p a r t  in a c c o r d a n c e  w i t h  a n y  a p p l i c a b l e  c o n t r a c t u a l  or legal o b l i g a t i o n s .

(d) T h e  p r o v i s i o n s  of (c) of this s e c t i o n  a p p l y  to h o m e  r u l e  m u n i c i p a l i­

ties and c o n s t i t u t e  a p r o h i b i t i o n  o n  a h o m e  r u l e  m u n i c i p a l i t y  f r o m  a c t i n g  

o t h e r w i s e  t h a n  as p r o v i d e d .

* Sec. 3. TRANSFER OF LEASE BOND RESPONSIBILITIES FROM THE ALASKA STATE 

HOUSING AUTHORITY. Notwithstanding secs. 1 and 2 of this Act, the Alaska 

State Housing Authority shall transfer to the Department of Administration 

all assets, liabilities and responsibilities relating to lease bonds issued 

under AS 18.55.105, repealed by sec. 3, ch. 118, SLA 1967. The Department of 

Administration shall accept the transfer.

* Sec. 4. HOUSING INDEMNIFICATION FUND, (a) There is established as a 

1 special account within the general fund the housing indemnification fund.

• T h e  fund consists of mon e y  appropriated to it by the legislature. The com-
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1 m i s s  l o n e r  of r e v e n u e  s h a l l  a d m i n i s t e r  t h e  fund.

2 (b) M o n e y  In t h e  h o u s i n g  I n d e m n i f i c a t i o n  f u n d  m a y  b e  u s e d  for t h e

3 c o m p l e t i o n  of  p r o j e c t s  b e g u n  b y  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  u n d e r  t h e 

* a u t h o r i t y  o f  A S  1 8 . 5 5 . 3 0 0  - 1 8. 5 5 . 4 7 0 .  A m u n i c i p a l i t y  o r  a r e g i o n a l  n a t i v e

6 h o u s i n g  a u t h o r i t y  is e l i g i b l e  for a g r a n t  f r o m  t he  h o u s i n g  i n d e m n i f i c a t i o n  

8 f u n d  if

7 (1) it h a s  a c c e p t e d  a t r a n s f e r  o f  a s s e t s  a n d  l i a b i l i t i e s  u n d e r

8 sec .  1 o f  t h i s  Act; a n d

9 (2) the a s s e t s ,  r e d u c e d  b y  th e  l i a b i l i t i e s ,  t o g e t h e r  w i t h  t h e

10 r e v e n u e  g e n e r a t e d  b y  t h e  p r o j e c t  to w h i c h  the a s s e t s  a n d  l i a b i l i t i e s  r e l a t e ,

11 a r e  i n s u f f i c i e n t  to c o m p l e t e  t h e  p r o j e c t  to w h i c h  th e  a s s e t s  a n d  l i a b i l i t i e s

12 r e l a t e .

13 (c) T h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  m a k e  g r a n t s  f r o m  the h o u s i n g

14 i n d e m n i f i c a t i o n  f u n d  t o  e l i g i b l e  r e c i p i e n t s  in t h e  a m o u n t  n e c e s s a r y  to c o m -

15 p l e t e  the p r o j e c t s  b e g u n  u n d e r  the a u t h o r i t y  o f  A S  1 8 . 5 5 . 3 0 0  - 1 8 . 5 5 . 4 7 0 .

18 (d) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  a d o p t  r e g u l a t i o n s  in a c c o r d a n c e

17 w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44 . 62 )  f o r  t h e  a d m i n i s t r a t i o n  o f

18 t h i s  s e c t i o n  a n d  o f  sec. 5 of this Act .

19 * Sec. 5. T h e r e  is e s t a b l i s h e d  as a s p e c i a l  a c c o u n t  w i t h i n  t h e  g e n e r a l

20 f u n d  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  b o n d s  t r u s t  a c c o u n t .  T h e  A l a s k a

21 S t a t e  H o u s i n g  A u t h o r i t y  s h a l l  t r a n s f e r  m o n e y  o f  t h e  A l a s k a  S t a t e  H o u s i n g

22 A u t h o r i t y  n o t  t r a n s f e r r e d  u n d e r  secs. 1 - 3 o f  t h i s  A c t  to t h e  A l a s k a  S t a t e

23 H o u s i n g  A u t h o r i t y  b o n d s  t r u s t  a c c o u n t .  T h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l

24 a d m i n i s t e r  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  b o n d s  t r u s t  a c c o u n t  a n d  s h a l l  

26 u s e  t h e  m o n e y  a v a i l a b l e  in t h e  t r u s t  a c c o u n t  to r e p a y  o u t s t a n d i n g  o b l i g a t i o n s

o f  t h e  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  in a c c o r d a n c e  w i t h  the b o n d  c o n v e n a n t s  

27II a n d  t e r m s  o f  c o n t r a c t s  r e l a t i n g  t o  t h e  o b l i g a t i o n s ,  u n l e s s  t h e  r e s p o n s i b i l i t y  

28 f o r  r e p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s  h a s  b e e n  a s s u m e d  b y  a b o r o u g h ,

2?| f i r s t  c l a s s  c i t y ,  r e g i o n a l  n a t i v e  h o u s i n g  a u t h o r i t y ,  o r  s t a t e  a g e n c y .
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*  S e c .  6. B O N D H O L D E R S  I N F O R M A T I O N .  W h e n  the A l a s k a  S t a t e  H o u s i n g  A u t h o r­

ity  t r a n s f e r s  a s s e t s  u n d e r  sec. 1 or  2 o f  this Act, a n d  the r e v e n u e  p r o d u c e d  

jy t h a t  as s e t  h a s  b e e n  p l e d g e d  to r e t i r e  a b o n d  i s s u e d  b y  the a u t h o r i t y ,  th e 

a u t h o r i t y  s h a l l  n o t i f y  the b o n d h o l d e r s  of the t r a n s f e r .  T he  n o t i f i c a t i o n  

s h a l l  i d e n t i f y  t h e  a s s e t ,  f ix  its l o c a t i o n ,  a nd  p r o v i d e  the o f f i c i a l  n a m e  a n d  

b u s i n e s s  a d d r e s s  of th e  n e w  ow ne r .

* Sec. 7. A S  1 8 . 5 5 . 0 1 0  - 1 8 . 5 5 . 9 6 0  a r e  rep e a l e d .

* Sec. 8. S e c t i o n s  1 - 6  a n d  8 of t h i s  Act tak e e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .  S e c t i o n  7 of this A c t  takes e f f e c t  J u l y  1, 

1 980.


