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Referred: Resources and
Finance

Introduced: 2/18/80

BY T H E  R U L E S  C O M M I T T E E  BY R E Q U E S T  
OF T H E  S A L M O N  Q U A L I T Y  C O N T R O L  

IN T H E  S E N A T E  S T U DY  C O M M I T T E E

S E N A T E  BIL L  NO. 476 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L

For a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to loans for u p g r a d i n g  f i s h  h o l d s  in

c o m m e r c i a l  f i s h i n g  vessels; a n d  p r o v i d i n g  for an

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E L E G I S L A T U R E  O F  T H E  STATE O F  ALAS K A :

a
* S e c t i o n  1. AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A )  is a m e n d e d  to read:

(A) i n d i v i d u a l  c o m m e r c i a l  f i s h e r m e n  wh o  h a v e  b e e n  s t a t e  

r e s i d e n t s  for a c o n t i n u o u s  p e r i o d  of f ive y e a r s  i m m e d i a t e l y  

p r e c e d i n g  t h e  dat e of a p p l i c a t i o n  for a l o a n  u n de r  A S  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  or c o m m e r c i a l  f i s h i n g  l i c e n s e 

u n d e r  AS 1 6 . 0 5 . 4 8 0  or a p e r m i t  under A S  1 6 . 4 3  for a n y  one of the 

p a s t  five ye a r s ,  and w h o  a c t i v e l y  p a r t i c i p a t e d  in the  f i s h e r y  

d u r i n g  that p e r io d ,  for

(i) the repa i r ,  r e s t o r a t i o n  or u p g r a d i n g  of 

e x i s t i n g  v e s s e l s  an d  g e a r ^

(11) the u p g r a d i n g  of f i s h  h o l d s  in e x i s t i n g  v e s s e l s  

(iii) (, FOR] the p u r c h a s e  o f  e n t r y  p e r m i t s  a n d

g e a r ; and

(iv) [, A N D  FOR] the c o n s t r u c t i o n  a n d  p u r c h a s e  of

vessels; and

*  Sec. 2. AS 1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( C )  is a m e n d e d  t o  read:

(C) corporations, partnerships, or joint ventures, 100

percent of which are owned by individual commercial fishermen who 

heve been state residents for a continuous period of five years 

immediately preceding the date of application for a loan under

- 1- SB 476



A S  1 6 . 1 0 . 3 0 0  - 1 6 . 1 0 . 3 7 0  a n d  h a v e  h a d  a c r e w m e m b e r  or c o m m e r c i a l  

f i s h i n g  l i c e n s e  u n d e r  AS 1 6 . 0 5 . 4 8 0  or a p e r m i t  u n d e r  AS 1 6 . 4 3  for 

a n y  on e  of the p a s t  five y e a r s ,  an d  w h o  a c t i v e l y  p a r t i c i p a t e d  in 

the f i s h e r y  d u r i n g  t hat p e r i o d ,  for

(i) the r e p a i r ,  r e s t o r a t i o n  or u p g r a d i n g  of e x i s t­

ing  v e s s e l s  a n d  gearj_

(ii) the u p g r a d i n g  of f i s h  h o l d s  i n  e x i s t i n g  v e s s e l s ;

(iii) [, FOR] t h e  p u r c h a s e  o f  g e a r ; a n d  

(iv) [, A N D  FOR] the c o n s t r u c t i o n  a n d  p u r c h a s e  of

v e s s e l s ;

* Sec. 3. AS 1 6 . 1 0 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as o t h e r w i s e  p r o v i d e d  in [(b), (c), (d), A N D  (e) OF] 

t his s e c t i o n ,  c o m m e r c i a l  f i s h i n g  l oans g r a n t e d  u n d e r  A S  1 6 . 1 0 . 3 0 0  - 

1 6 . 1 0 . 3 7 0

(1) m a y  not e x c e e d  $ 5 0 0 , 0 0 0 ;

(2) m a y  no t  e x c e e d  a t e r m  of 15 y e a r s ;

(3) m a y  no t  b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  p e r -

(4) s h a l l  be s e c u r e d  b y  a f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t ;  a n d

(5) m a y  no t  e x c e e d  75 p e r c e n t  of t h e  a p p r a i s e d  v a l u e  of the

c o l l a t e r a l  u s e d  to s e c u r e  th e  loan, e x c e p t  t h a t  a l o a n  g r a n t e d  u n d e r

AS 1 6 . 1 0 . 3 3 3  f o r  the p u r c h a s e  of a n  A l a s k a  l i m i t e d  e n t r y  p e r m i t  m a y  n o t 

e x c e e d  a n  a m o u n t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  (f) o f  this s e c t i o n .

* Sec. 4. A S  1 6 . 1 0 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) A loan made under AS 16.10.310(a)(1)(A)(ii) or (C)(ii) for 

upgrading fish holds may not exceed $10,000.

* Sec. 5. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.325. EXPEDITIOUS HANDLING OF LOANS FOR UPGRADING FISH
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H O L D S .  (a) T h e  d e p a r t m e n t  is a u t h o r i z e d  t o  e s t a b l i s h  a p o s i t i o n  i n  t h e  

d i v i s i o n  o f  b u s i n e s s  loans w i t h  the p r i m a r y  r e s p o n s i b i l i t y  to e x p e d i t e  

t h e  p r o c e s s i n g  o f  a p p l i c a t i o n s  for l o a n s  m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) -

( l ) ( A ) ( i i )  a n d  ( C ) ( i i )  for u p g r a d i n g  f i s h  h o l d s .

(b) T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  th e 

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 )  t o  p r o v i d e  for e x p e d i t i o u s  

h a n d l i n g  of a p p l i c a t i o n s  f o r  l oans m a d e  u n d e r  A S  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ( A ) ( i i )  

a n d  (C)(ii) f o r  u p g r a d i n g  f i s h  ho l d s .  T h e  r e g u l a t i o n s  m a y  i n c l u d e  a

p r o v i s i o n  f o r  a s h o r t  a p p l i c a t i o n  f o r m  f o r  t h e  l o a n  if the d e p a r t m e n t

a l r e a d y  h o l d s  a f i r s t  p r i o r i t y  lie n  o n  t h e  a p p l i c a n t ' s  f i s h i n g  v e s s e l  o r

if the s e c u r i t y  o f f e r e d  f o r  t h e  lo a n  is a n  A l a s k a  l i m i t e d  e n t r y  p e r m i t .

* Sec. 6. T h i s  A c t  t a k e s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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