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IN T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 4 4 4  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a ­

t i o n  a n d  t r a n s f e r r i n g  the a s s e t s  a n d  f u n c t i o n s  o f  t h e 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e l a t ­

in g  to v e t e r a n s '  loans to t h a t  c o r p o r a t i o n :  a n d  p r o v i d ­

in g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  p r o g r a m  o f  m a k i n g  l o a n s  to

v e t e r a n s  in a c c o r d a n c e  w i t h  AS 2 6 . 1 5  h a s  i n c r e a s e d  a n d  i m p r o v e d  th e  s u p p l y  of

a d e q u a t e  h o u s i n g  in t h e  s t a t e  a n d  ha s  m a t e r i a l l y  a i d e d  v e t e r a n s  in e s t a b l i s h­

ing  b u s i n e s s e s ,  in s e l f - i m p r o v e m e n t  a n d  in r e a d j u s t m e n t .  A  v e t e r a n s '  l o a n  

p r o g r a m  is e s s e n t i a l  t o  the e c o n o m i c  g r o w t h  of t h e  st a t e .  P a r t i c i p a t i o n  b y  

t h e  A l a s k a  V e t e r a n s ' L o a n  C o r p o r a t i o n  i n  the p r o g r a m  of m a k i n g  a n d  i n s u r i n g  

s t a t e  v e t e r a n s '  loans as p r o v i d e d  in t h i s  c h a p t e r  w i l l  be of m a t e r i a l  a i d  in 

i n s u r i n g  t h e  c o n t i n u a n c e  of t h e  p r o g r a m  of m a k i n g  lo a n s  to v e t e r a n s .

(b) T h e  l e g i s l a t u r e  f i n d s  tha t  e n a b l i n g  t h e  A l a s k a  V e t e r a n s '  L o a n  

C o r p o r a t i o n  t o  f i n a n c e  the p r o g r a m  of v e t e r a n s  ' l o a n s  s e r v e s  a p u b l i c  p u r p o s e  

i n  b e n e f i t i n g  th e  p e o p l e  of t h e  s t a t e .  Th e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

is e m p o w e r e d  to a c t  o n  b e h a l f  of the s t a t e  a n d  i t s  p e o p l e  in s e r v i n g  t h i s  

p u b l i c  p u r p o s e  for t h e  b e n e f i t  o f  t h e  g e n e r a l  p u b l i c .

*  Sec. 2. AS  26 is  a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  16. A L A S K A  V E T E R A N S '  L O A N  C O R P O R A T I O N .

S e c .  2 6 . 1 6 . 0 1 0 .  A L A S K A  V E T E R A N S '  L O A N  C O R P O R A T I O N .  T h e  A l a s k a

V e t e r a n s ' L o a n  C o r p o r a t i o n  is a  p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n­

s t r u m e n t a l i t y  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p -
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m e n t ,  b u t  h a s  a l e g a l  e x i s t e n c e  I n d e p e n d e n t  of  a n d  s e p a r a t e  f r o m  the 

s t a t e .  T h e  c o r p o r a t i o n  m a y  n o t  be t e r m i n a t e d  as l o n g  as It has b o n d s ,  

n o t e s  o r  o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  t e r m i n a t i o n  o f  the c o r­

p o r a t i o n ,  Its r i g h t s  a n d  p r o p e r t y  p a s s  to th e s t a t e .

S ec. 2 6 . 1 6 . 0 2 0 .  V E T E R A N S '  L OA N S .  (a) T h e  c o r p o r a t i o n  may, u n d e r  

r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  b y  it, m a k e  o r  p a r t i c i p a t e  in the 

m a k i n g  of t h e  f o l l o w i n g  l o a n s :

(1) P e r s o n a l  l o a n s  m a y  be m a d e  for e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  a r e a  f a m i l y  h o u s i n g  a n d  o t h e r  p e r s o n a l  p u r p o s e s ,  no t  e x c e e d i n g  

$ 1 0 , 0 0 0 .  L o a n s  in e x c e s s  o f  $ 5 , 0 0 0  s h a l l  be s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  w h e n  a v a i l a b l e  b u t  if a c c e p t a b l e  c o l l a t e r a l  is not a v a i l a b l e  

t h e  c o r p o r a t i o n  m a y  m a k e  l o a n s  in e x c e s s  o f  $ 5 , 0 0 0  o n  the b a s i s  of 

a c c e p t a b l e  c r e d i t  r a t i n g  a n d  g o o d  c h a r a c t e r  if the l o a n  is a p p r o v e d  b y  a 

m a j o r i t y  o f  t h e  b o a r d  o f  d i r e c t o r s  of  the c o r p o r a t i o n .

(2) F a r m  l o a n s ,  s i n g l e - f a m i l y  h o m e  loans, m o b i l e  h o m e  loans, 

a n d  l o a n s  f o r  o w n e r - o c c u p i e d  d u p l e x e s  m a y  be m a d e  to p u r c h a s e ,  r e m o d e l ,  

r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  or e q u i p  h o m e s ,  m o b i l e  homes, o w n e r -  

o c c u p i e d  d u p l e x e s  or f a r m s  in the sta t e ,  i n c l u d i n g  t h e  c l e a r i n g  a n d  

d r a i n a g e  f o r  far m s .  T h e  a m o u n t  of a l o a n  m a d e  u n d e r  this p a r a g r a p h  m a y  

n o t  e x c e e d  th e  h i g h e r  o f  c u r r e n t  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  g u i d e­

li n e s  for t h e  t y p e  of l o a n  m a d e  or 95 p e r c e n t  of th e  a p p r a i s e d  v a l u e  of 

t h e  s i n g l e - f a m i l y  h o m e  o r  90 p e r c e n t  of the a p p r a i s e d  v a l u e  of t h e  farm, 

h o m e ,  m o b i l e  h o m e ,  or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  l o a n  

a m o u n t s  a r e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  t h e  b o a r d  

o f  d i r e c t o r s  o f  t h e  c o r p o r a t i o n  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  r e q u i r e­

me n t s .

(3) B u s i n e s s  l o a n s n o t  e x c e e d i n g  $ 5 0 0 , 0 0 0  m a y  b e  m a d e  to 

acquire, f i n a n c e  or r e f i n a n c e  or  e q u i p  b u s i n e s s e s ,  i n c l u d i n g  m i n i n g ,  

fishing a n d  f a n n i n g ,  i f  t h e  l o a n  a p p l i c a n t  h a s  h a d  tw o  or m o r e  y e a r s  of
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g e n e r a l  b u s i n e s s  e x p e r i e n c e .  The loans s hall be s e c u r e d  by a c c e p t a b l e  

c o l l a t e r a l  a n d  m a y  not e x c e e d  75 p e r c e n t  of the a p p r a i s e d  v alue of the 

c o l l a t e r a l  o f f e r e d  as s e c urity.

(4) M u l t i p l e - d w e l l i n g  loans n o t  e x c e e d i n g  $ 2 5 0 , 0 0 0  m a y  be 

m a d e  to p u r c h a s e ,  remodel, repair, build, furni s h,  r e f i n a n c e  or e q u i p  

m u l t i p l e  d w e l l in g s .  The loans shall be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

and m a y  not e x c e e d  75 p e r c e n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o f f e r e d  as security.

(b) T h e  total of all loans o u t s t a n d i n g  to a v e t e r a n  may no t  e x c e e d  

$500,000.

(c) Th e  i n t e r e s t  r a t e  on loans shall be at least one p e r c e n t  less 

than the i n t e r e s t  rate on c o m p a r a b l e  loans m a d e  by the state u n d e r  an y 

o t h e r  l e n d i n g  p r o g r a m  of the state e x c e p t  that f a r m  loans s hall b e a r  

I n t e r e s t  at the rat e  p r e s c r i b e d  in AS 0 3 . 1 0 . 0 3 0 .

(d) A l oan m a y  not be made u n d e r  this c h a p t e r  un l es s  an a g r e e m e n t  

w i t h  c o n d i t i o n s  a c c e p t a b l e  to the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  p r o v i d i n g  for c o l l e c t i o n  and o t h e r  r e q u i r e d  s e r v i c i n g  of the 

loan b y  a n  A l a s k a  f i n a n c i a l  i n s t i t u t i o n  is in e f f e c t  or u n l e s s  the 

c o m m i s s i o n e r  c e r t i f i e s  in w r i t i n g  that an a g r e e m e n t  for c o l l e c t i o n  a n d 

o t h e r  s e r v i c i n g  o n  r e a s o n a b l e  terms is i m p r a c t i c a b l e .  The c o s t s  of the 

c o l l e c t i o n  and o t h e r  s e r v i c i n g  a g r e e m e n t s  s ha l l  be i n c l u d ed  in c o m p u t a­

tio n  of i n t e r e s t  rates for p u r p o s e s  of (c) of this section.

(e) If the real p r o p e r t y  w h i c h  s e c u r e s  a loan mad e  u n d e r  (a)(2) or

(4) of this s e c t i o n  is t r a n s f e r r e d  by the b o r r o w e r  a n d  the l o a n  was m a d e  

f ive y e a r s  or m o r e  b e f o r e  the transfer, the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  s h a l l  a l l o w  the p e r s o n  to w h o m  the p r o p e r t y  is 

t r a n s f e r r e d  to a s s u m e  th e  o u t s t a n d i n g  i n d e b t e d n e s s  o n  the l o a n  o n  the 

e x i s t i n g  terms of the l o a n  unless the c o m m i s s i o n e r  d e t e r m i n e s  in w r i t i n g  

tha t th e  c r e d i t  of that p e r s o n  is not s a t i s f a c t o r y  to a s s u r e  r e p a y m e n t
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of t h e  loan. T h e  p e r s o n  to w h o m  the p r o p e r t y  is t r a n s f e r r e d  n e e d  not be 

e l i g i b l e  for a l o a n  u n d e r  t h i s  c h a p t e r  in o r d e r  to a s s u m e  the o u t s t a n d i n g

i n d e b t e d n e s s  on the  loan.

(f) T h e  c o r p o r a t i o n  s h a l l  m a k e  a p p l i c a t i o n  forms for l o a n s a u t h o­

r i z e d  b y  this c h a p t e r  a v a i l a b l e  at at least o n e  g o v e r n m e n t  o f f i c e  in 

e a c h  c i t y ,  b o r o u g h ,  or v i l l a g e  in w h i c h  a s t a t e  g o v e r n m e n t  o f f i c e  is

l o c a t e d .  A n  a p p l i c a t i o n  f o r  a l o a n  m a y  be m a d e  d i r e c t l y  to the c o r p o r a­

t i o n  o r  t h r o u g h  a n  o f f i c e  at w h i c h  a p p l i c a t i o n  forms h a v e  b e e n  m a d e  

a v a i l a b l e .

(g) Th e  c o r p o r a t i o n  s hall i n s u r e  e q u i t a b l e  g e o g r a p h i c  c o n s i d e r a t i o n  

o f  a p p l i c a t i o n s  for l o a n s  by s c h e d u l i n g  c o n s i d e r a t i o n  so t h a t  a p p l i c a­

t i o n s  fro m  e a c h  s e n a t e  d i s t r i c t  f r o m  w h i c h  a p p l i c a t i o n s  h a v e  b e e n  r e­

c e i v e d  are c o n s i d e r e d  at e a c h  m e e t i n g  of t h e b oard of d i r e c t o r s  of the 

c o r p o r a t i o n .  T h e  b o a r d  o f  d i r e c t o r s  of th e  c o r p o r a t i o n  s h a l l  p r o v i d e  b y  

r e g u l a t i o n  for p r o c e d u r e s  to i m p l e m e n t  t h i s  s c h e d u l i n g  r e q u i r e m e n t .

Sec. 2 6 . 1 6 . 0 3 0 .  E L I G I B I L I T Y  FOR V E T E R A N S '  LOANS. (a) The f o l l o w­

i n g  p e r s o n s  a r e  q u a l i f i e d  for l o a n s  u n d e r this c h a pter:

(1) a p e r s o n  w h o  s e r v e d  in th e  a r m e d  f o r c e s  o f  the U n i t e d  

S t a t e s  for 9 0  days or m o r e ,  or w h o s e  s e r v i c e  was for less tha n  9 0  d a y s  

b e c a u s e  of i n j u r y  or d i s a b i l i t y  i n c u r r e d  in the line of duty, a f te r  

A p r i l  6, 1917,

(A) w h o  at the tim e  of i n d u c t i o n  i n t o  t h e  s e r v i c e  w a s  a 

r e s i d e n t  of  t h e t e r r i t o r y  or state, w h o  h a d  b e e n  a r e s i d e n t  for not 

less t h a n  o n e  y e a r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  a nd  w h o  r e­

tur n e d  to the t e r r i t o r y  o r  s tate w i t h i n  one y e a r  a f t e r  d i s c h a r g e  as 

a r e s i d e n t  w i t h  t h e  i n t e n t i o n  of r e m a i n i n g  in t h e  t e r r i t o r y  or 

state) o r

(B) w h o ,  n o t  b e i n g  a b o n a  fide r e s i d e n t  o f  the t e r r i t o r y  

or s t a t e  b e f o r e  h i s  e n t r y  i n t o  t h e  s e rvice, h a s  b e e n  a  r e s i d e n t  of
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th e  t e r r i t o r y  or  s t a t e  fo r  f i v e  or m o r e  c o n s e c u t i v e  y e a r s  a f t e r  

d e m o n s t r a t i n g  h i s  i n t e n t  to m a k e  h i s  p e r m a n e n t  h o m e  in t h e  s t a t e  b y  

d e s i g n a t i n g  a p l a c e  in th e  s t a t e  as h i s  h o m e  i n  o f f i c i a l  c i v i l i a n  

r e c o r d s  o r  in m i l i t a r y  p e r s o n n e l  r e c o r d s ; a n d

(C) w h o s e  d i s c h a r g e  w a s  h o n o r a b l e )

(2) a p e r s o n  w h o  w a s  d e p e n d e n t  o n  a m e m b e r  of th e  a r m e d  f o r c e s  

o r  a n  e l i g i b l e  v e t e r a n  at th e  t i m e  o f  th e  m e m b e r ' s  or v e t e r a n ' s  d e a t h  if

(A) t h e  m e m b e r  or v e t e r a n  w a s  a r e s i d e n t  o f  t h e  t e r r i­

tor y  or s t a t e  f o r  o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  the s e r v i c e ;

(B) th e  m e m b e r  or v e t e r a n  s e r v e d  i n  the a r m e d  f o r c e s  for 

at  l e a s t 90 d a y s  a f t e r  A p r i l  6, 1917* a n d

(C) h i s  d i s c h a r g e  w a s  h o n o r a b l e ;

(3) a p e r s o n  w h o  h a s  s e r v e d  in t h e  A l a s k a  A r m y  N a t i o n a l  

G u a r d ,  the A l a s k a  A i r  N a t i o n a l  G u a r d ,  or t h e  A l a s k a  N a v a l  M i l i t i a  or w h o  

h a s  s e r v e d  in a r e s e r v e  u n i t  of t h e  U n i t e d  S t a t e s  a r m e d  f o r c e s  if t h e  

r e s e r v e  u n i t  r e q u i r e d ,  as a m i n i m u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  

15  c o n s e c u t i v e  d a y s  of a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  f o r  n o t  l e s s  t h a n  

f i v e  y e a r s  a n d  w h o  h a s  n o t  r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  h o n o r a b l e .

(b) F o r  p u r p o s e s  of thi s  s e c t i o n ,  a d e p e n d e n t  is a n  u n m a r r i e d  

p e r s o n  w h o s e  c h i e f  m e a n s  of s u p p o r t  w a s  t h e  d e c e a s e d  m e m b e r  of th e  a r m e d  

f o r c e s  or the  d e c e a s e d  v e t e r a n .  T h e  d e p e n d e n t  m u s t  be e i t h e r  (1) a 

widow, w i d o w e r ,  m i n o r  son, m i n o r  d a u g h t e r ,  or (2) m o t h e r ,  f a t h e r ,  s i s t e r  

or b r o t h e r  i n c a p a b l e  of s e l f - s u p p o r t .  A d e p e n d e n t  m u s t  b e  a r e s i d e n t  of 

the s t a t e  a t  t h e  t i m e  o f  m a k i n g  a p p l i c a t i o n  a n d  i n t e n d  to r e s i d e  in t h e  

atate p e r m a n e n t l y .  T h e  r i g h t s  o f  a m i n o r  c h i l d  w h o  is e l i g i b l e  f o r  a 

loan under this c h a p t e r  m a y  b e  e x e r c i s e d  o n l y  if t h e  c h i l d  h a s  n o  s u r­

viving parent and h a s  a n  a p p o i n t e d  g u a r d i a n .

Sec. 26.16.040. CORPORATION GOVERNING BODY. (a) The corporation 

shall be governed by a board of directors. The board of directors of
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t h e  c o r p o r a t i o n  c o n s i s t s  o f  the c o m m i s s i o n e r  o f  the D e p a r t m e n t  o f  C o m­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  s i x  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r­

n o r .  A t  l e a s t  f iv e  of t h e  a p p o i n t e d  m e m b e r s  m u s t  be  v e t e r a n s  w h o  meet 

t h e  e l i g i b i l i t y  r e q u i r e m e n t s  of AS 2 6 . 1 6 . 0 3 0 ( 1 ) .

(b) M e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  s e r v e  fo r  t h r e e - y e a r  terms. 

T h e  t e r m s  of two m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  e x p i r e  o n  A p r i l  30 

a n n u a l l y .

(c) If a v a c a n c y  o c c u r s  a m o n g  th e  p u b l i c  m e m b e r s  a p p o i n t e d  by the 

g o v e r n o r ,  t h e  g o v e r n o r  s h a l l  m a k e  a n  a p p o i n t m e n t ,  to b e c o m e  e f f e c t i v e  

i m m e d i a t e l y ,  for t h e  u n e x p i r e d  p o r t i o n  of the term.

(d) M e m b e r s  of the b o a r d  of d i r e c t o r s  s e r v e  w i t h o u t  c o m p e n s a t i o n  

e x c e p t  t h a t  e a c h  m e m b e r  m a y  be r e i m b u r s e d  b y  the c o r p o r a t i o n  for a c t u a l  

a n d  n e c e s s a r y  e x p e n s e s  a t  th e  s a m e  r a t e  as set o u t  in AS 3 9 . 2 0 . 1 8 0 .

S e c .  2 6 . 1 6 . 0 5 0 .  M E E T I N G S  O F  BOARD. T h e  b o a r d  s h a l l  e l e c t  a c h a i r­

m a n  f r o m  a m o n g  its m e m b e r s h i p  at its f i r s t  m e e t i n g  i n  e a c h  y e a r .  A 

m a j o r i t y  o f  th e  m e m b e r s  c o n s t i t u t e s  a q u o r u m  for o r g a n i z i n g  t h e  boa r d,  

c o n d u c t i n g  its b u s i n e s s ,  a n d  e x e r c i s i n g  the p o w e r s  of  the c o r p o r a t i o n .  

T h e  b o a r d  s h a l l  m e e t  at  t h e  c a l l  o f  its c h a i r m a n .  T h e  b o a r d  shall m e e t  

n o t  l e s s  t h a n  o n c e  e a c h  t h r e e  m o n t h s .

S ec. 2 6 . 1 6 . 0 6 0 .  M I N U T E S  O F  M E E T I N G S .  T h e  b o a r d  s h a l l  k e e p  m i n u t e s  

o f  e a c h  m e e t i n g  a n d  s e n d  a c e r t i f i e d  c o p y  to the g o v e r n o r .

Sec . 2 6 . 1 6 . 0 7 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  shall m a n a g e  

t h e  a s s e t s  a n d  b u s i n e s s  o f  th e  c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  amend, a n d  

r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  m a n n e r  in w h i c h  the b u s i n e s s  

o f  t h e  c o r p o r a t i o n  is c o n d u c t e d  a n d  th e  m a n n e r  i n  w h i c h  i t s  p o w e r s  a r e  

T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  the  a d m i n i s t r a t i o n  

o f  t h e  c o r p o r a t i o n  t o  t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  i n  a c c o r d a n c e

, a n d  m a y  d e l e g a t e  to h i m  o t h e r  d u t i e s  i t  c o n s i d e r s
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Sec . 26.16 . 0 8 0.  E X E C U T I V E  D I R E C T O R.  T h e  c o r p o r a t i o n  s h a l l  em p lo y  

an e x e c u t i v e  director, w h o  m a y  no t  b e  a m e m b e r  of  the board. T h e  e x e c u­

tive d i r e c t o r  shall be a p p o i n t e d  b y  the b o a r d  o f  d i r e c t o r s  and se r v e s  at 

the p l e a s u r e  of the board.

Sec. 2 6.16.090. L E G A L  AD V I S O R .  Th e a t t o r n e y  g e n e r a l  is t h e  legal 

c o u n s e l  f o r  the c o rp o r a t i o n .  He s h a l l  a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  r e p r e s e n t  it i n  suits.

Sec . 26.16.100. E M P L O Y M E N T  O F  P E R S O N N E L .  Th e  b o a r d  m a y  a p p o i n t  

o ther o f f i c e r s  and e n g a g e  p r o f e s s i o n a l  an d  t e c h n i c a l  a d v i s o r s  as i n d e­

pe n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  hir e e m p l o y e e s  of the 

c o r p o r a t i o n  and, subj e c t  to the a p p r o v a l  of th e  board, e n g a g e  p r o f e s­

sional a n d  technical a d v i s o r s  u n d e r  c o n t r a c t  w i t h  the c o r p o r a t i o n .  T h e  

b o a r d  s h a l l  pr e s cr i b e  the dut i e s  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  p e r s o n­

nel.

Sec. 26.16.110. P E R S O N N E L  E X E M P T  FRO M  S T A T E  P E R S O N N E L  ACT. The 

p e r s o n n e l  of the c o r p o r a t i o n  a r e  e x e m p t  f r o m  A S  39.25.

Sec . 26.16.120. I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  All d e p a r t m e n t s ,  

a g e n c i e s  a n d  public c o r p o r a t i o n s  of the s t a t e  m a y  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s ,  faci l i t ie s  a n d  loans to the c o r p o r a t i o n  u p o n  its re q u e s t .  T h e  

c o r p o r a t i o n  m a y  r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  and p u b l i c  c o r p o r a t i o n s  

of t h e  s t a t e  for loans a d v a n c e d  or for e x p e n s e s  i n c u r r e d  on t h e  c o r p o r a­

ti o n ' s  b e h a l f .

Sec. 26.16.130. A D M I N I S T R A T I V E  P R O C E D U R E .  (a) E x c e p t  for AS 4 4 . -

6 2 . 3 1 0  a n d  44.62.312, r e g a r d i n g  p u b l i c  m e e t i n g s ,  a n d  A S  4 4 . 6 2 . 3 2 0 ( a )  

r e g a r d i n g  l e gi s l a t i v e  r e v i e w  o f  r e g u l a t i o n s ,  the A d m i n i s t r a t i v e  P r o c e­

du r e  A c t  (AS 44.62) d o e s  n o t  a p p l y  to this c h apter. T h e  c o r p o r a t i o n  

s h a l l  m a k e  a v a ilable to m e m b e r s  of the  p u b l i c  copies of the r e g u l a t i o n s  

a d o p t e d  u n d e r  (b) - (e) of this s e ct i o n .  W i t h i n  45 days a f t e r  a d o p t i o n , 

th e  c h a i r m a n  of the b o a r d  s h a l l  s u b m i t  a  r e g u l a t i o n  a d o p t e d  u n d e r  (b) -
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(e) o f  this s e c t i o n  to the c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 0 0  - 2 4 . 2 0 . 4 6 0 .  The p r o v i s i o n s  of 

A S  4 4 . 6 2 . 3 2 0 ( a )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) o f  this 

s e c t i o n .

(b) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  b y  m o t i o n  or b y  r e s o l u t i o n  or 

in  a n y  other m a n n e r  p e r m i t t e d  b y  its b y l a w s .

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  out t h e  p u r p o s e s  of

t h i s  chapt er ,  i n c l u d i n g  b u t  not l i m i t e d  to th e  f o l l o w i n g  p u r p o s e s :

(1) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b l i t y j

(2) l o a n  g u i d e l i n e s  a n d  terms i n c l u d i n g ,  b u t  n o t  l i m i t e d  to,

m a x i m u m  l oan a m o u n t s  an d r e q u i r e d  l o a n - t o - v a l u e  rati o s ,  b u t  e x c l u d i n g  

m o r t g a g e  loan i n t e r e s t  r a t e s »

(3) c h a r a c t e r i s t i c s  o f  h o u s i n g  e l i g i b l e  for l oans or for 

p u r c h a s e  of loans.

(d) E x c e p t  as p r o v i d e d  in (e) of thi s  s e c tion, a t  l e a s t  15 d ay s  

b e f o r e  the a d o p t i o n ,  a m en d m e n t ,  or r e p e a l  of a r e g u l a t i o n  on a s u b j e c t  

s p e c i f i e d  i n  (c)(1) - (3) of thi s  s e c t i o n , th e  b o a r d  s h a l l  g i v e  p u b l i c  

n o t i c e  of the p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  the n o t i c e  i n  at l e a s t  t h r e e  

n e w s p a p e r s  o f  g e n e r a l  c i r c u l a t i o n  in the s t a t e  and b y  m a i l i n g  a c o p y  of

t h e  n o t i c e  to e v e r y  p e r s o n  w h o  h a s  f i l e d  a r e q u e s t  fo r  n o t i c e  of p r o­

p o s e d  r e g u l a t i o n s  w i t h  the b o a r d  or the c o r p o r a t i o n .  T h e  p u b l i c  n o t i c e  

m u s t  i n c l u d e  a s t a t e m e n t  of the time, p la c e ,  and n a t u r e  of the p r o c e e d­

in g s  for t h e  a d o p t i o n ,  a m e n d m e n t ,  or r e p e a l  of the r e g u l a t i o n  a n d  m u s t

i n c l u d e  a n  I n f o r m a t i v e  s u m m a r y  of the p r o p o s e d  s u b j e c t  o f  the r e g u l a -

. On the date and at the time and place designated in the notice, 

the board shall give each interested person or his authorized represen­

tative, or both, the opportunity to present statements, arguments, or 

contentions in writing, and shall give members of the public an oppor­

tunity to present oral statements, arguments, or contentions for a total
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p e r i o d  o f  at l e a s t  o n e  h o u r .  T h e  b o a r d  s h a l l  c o n s i d e r  a l l  r e l e v a n t  

m a t t e r  p r e s e n t e d  to it b e f o r e  a d o p t i n g ,  a m e n d i n g ,  or r e p e a l i n g  a r e g u ­

l a t i o n .  At a h e a r i n g  u n d e r  t h i s  s u b s e c t i o n ,  t h e  b o a r d  m a y  c o n t i n u e  or 

p o s t p o n e  the h e a r i n g  to a t i m e  a n d  p l a c e  w h i c h  it d e t e r m i n e s .  A  r e g u l a­

t i o n  w h i c h  is a d o p t e d ,  or it s  a m e n d m e n t  o r  r e p e a l ,  m a y  v a r y  i n  c o n t e n t  

f r o m  t h e  i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  i n  t h i s  s u b s e c t i o n  if t h e  s u b j e c t  

m a t t e r  of t h e  r e g u l a t i o n ,  o r  its  a m e n d m e n t  or r e p e a l ,  r e m a i n s  t h e  sa m e  

a n d  t h e  o r i g i n a l  n o t i c e  w a s  w r i t t e n  so as to a s s u r e  that  m e m b e r s  of the 

p u b l i c  are r e a s o n a b l y  n o t i f i e d  o f  th e  p r o p o s e d  s u b j e c t  of t h e  b o a r d ' s  

a c t i o n  in o r d e r  for t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  i n t e r e s t  c o u l d  be 

a f f e c t e d  b y  t h e  b o a r d ' s  a c t i o n  o n  t h a t  s u b j e c t .

(e) A  r e g u l a t i o n  o r  o r d e r  of r e p e a l  o n  a s u b j e c t  s p e c i f i e d  i n  (c) 

o f  t h i s  s e c t i o n  m a y  b e  a d o p t e d  as a n  e m e r g e n c y  r e g u l a t i o n  o r  o r d e r  of 

r e p e a l  if t h e  b o a r d  m a k e s  a f i n d i n g  i n  it s  o r d e r  of a d o p t i o n  o r  r e p e a l ,  

i n c l u d i n g  a s t a t e m e n t  o f  t h e  f a c t s  w h i c h  c o n s t i t u t e  th e  e m e r g e n c y ,  tha t  

t h e  a d o p t i o n  of the r e g u l a t i o n  or o r d e r  of  r e p e a l  is n e c e s s a r y  for the 

i m m e d i a t e  p r e s e r v a t i o n  of t h e  o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n ' s  

l o a n  a n d  b o n d i n g  p r o g r a m s .  T h e  r e q u i r e m e n t s  o f  (d) of t h i s  s e c t i o n  do 

n o t  a p p l y  t o  t h e  i n i t i a l  a d o p t i o n  o f  a n  e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a 

s u b j e c t  s p e c i f i e d  i n  (c)(1) - (3) of t h i s  s e c t i o n ;  h o w e v e r ,  u p o n  a d o p­

t i o n  of a n  e m e r g e n c y  r e g u l a t i o n ,  th e  b o a r d  s h a l l ,  w i t h i n  1 0  d a y s  a f t e r  

a d o p t i o n ,  g i v e  n o t i c e  o f  t h e  a d o p t i o n  i n  a c c o r d a n c e  w i t h  (d) o f  this 

s e c t i o n .  N o  e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  s u b s e c t i o n  r e m a i n s  

i n  e f f e c t  m o r e  t h a n  1 2 0  d a y s  u n l e s s  t h e  b o a r d  c o m p l i e s  w i t h  (d) o f  this 

s e c t i o n  d u r i n g  th e 1 2 0 - d a y  p e r i o d .

(f) A  r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) o f  thi s  s e c t i o n  b e c o m e s  

e f f e c t i v e  i m m e d i a t e l y  u p o n  i t s  a d o p t i o n  b y  t h e  b o a r d ,  u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  t h e  o r d e r  o f  a d o p t i o n .

(g) The provisions o f  (b) - (e) o f  this s e c t i o n  d o  n o t  a p p l y  to
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r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  r a te s  o n  th e  c o r p o r a t i o n ' s  l o a n  p r o g r a m s .

Sec . 2 6 . 1 6 . 1 4 0 .  G E N E R A L  POWER S .  In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  t h i s  c h a p t e r ,  t h e  c o r p o r a t i o n  m a y

(1) m a k e  v e t e r a n s '  loans u n d e r  A S  2 6 . 1 6 . 0 2 0 j

(2) p r e s c r i b e  t e r m s  and r a t e s  of i n t e r e s t  o n  l oans m a d e  by 

t h e  c o r p o r a t i o n !

(3) c o l l e c t  a n d  p a y  r e a s o n a b l e  f e e s  a n d  c h a r g e s  in c o n n e c t i o n  

w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its lo a n s,  not e s,  bo n d s ,  c o m m i t­

m e n t s  a n d  o t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(4) a c q u i r e  r e a l  p r o p e r t y ,  or a n  i n t e r e s t  in rea l  p r o p e r t y ,  

i n  its o w n  n a m e ,  b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w h e n  the a c q u i s i­

t i o n  is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a l o a n  i n  w h i c h  the c o r p o r a­

t i o n  h a s  a n  i n t e r e s t !  s e l l ,  t r a n s f e r  a n d  c o n v e y  a n y  such p r o p e r t y  to a 

b u y e r j  and, if the s a l e ,  t r a n s f e r  or c o n v e y a n c e  c a n n o t  b e  a f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  o r  a t  a r e a s o n a b l e  p r i c e ,  r e n t  or lease t h e  p r o­

p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e !

(5) sell, a t  p u b l i c  or p r i v a t e  s ale, to any p u r c h a s e r ,  i n­

c l u d i n g  t he  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or a n y  p a r t  of a 

m o r t g a g e  o r  o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a loan p e r m i t t e d  b y  

t h i s  c h a p t e r i

(6) p u r c h a s e ,  in o r d e r  to m e e t  t h e  r e q u i r e m e n t s  of t h e  sale 

o f  its m o r t g a g e s  to t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n !

(7) p r o c u r e  I n s u r a n c e  a g a i n s t  a n y  l o s s  in c o n n e c t i o n  w i t h  its

o p e r a t i o n !

(8) c o n s e n t  t o  the m o d i f i c a t i o n  o f  t h e  r a t e  of I n t e r e s t ,  time 

of  p a y m e n t  of  a n  i n s t a l l m e n t  o f  p r i n c i p a l  o r  I n t e r e s t ,  or a n y  o t h e r  

t e r m s ,  o f  a  loan, t o  w h i c h  the c o r p o r a t i o n  is a partyi

(9) b o r r o w  m o n e y  as p r o v i d e d  i n  t h i s  c h a p t e r  to c a r r y  o u t  its
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c o r p o r a t e  p u r p o s e s  t a n d  i s s u e  its o b l i g a t i o n s  as e v i d e n c e  of such b o r r o w­

ing!

(10) i n c l u d e  in a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to pay  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on the o b l i g a t i o n s  for a p e r i o d  not e x c e e d­

ing one y e a r  a f t e r  the d a t e  on w h i c h  the c o r p o r a t i o n  es t i m a t e s  funds 

w i l l  o t h e r w i s e  b e  a v a i l a b l e  to p a y  the interest, c o n s u l t a n t ,  a d v i s o r y  

a n d  legal fees an d  s u c h  o t h e r  e x p e n s e s  as are n e c e s s a r y  or i n c i d e n t  to 

this b o r r o w i n g !

(11) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  and o t h e r  i n s t r u­

ments n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of the p o w e r s  an d  f u n c­

tions of the c o r p o r a t i o n  u n d e r  this chapter, i n c l u d i n g  c o n t r ac t s  w i t h  

a n y  p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  entityj

(12) r e c e i v e ,  a d m i n i s t e r  an d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or gift, g rant or d o n a t i o n  of 

p r o p e r t y  or mon e y i

(13) sue a n d  be sued in its ow n  names

(14) a d o p t  an o f f i c i a l  seali

(15) a d o p t  b y l a w s  for the r e g u l a t i o n  of its affa i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  rules, r e g u l a t i o n s  and p o l i c i e s  i n  

c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its f u n c t i o n s  a n d  duties!

(16) e m p l o y  fi s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  real e s t a t e  c o u n­

selors, a p p r a i s e r s  a n d  su c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  as m a y  be 

r e q u i r e d  in th e  j u d g m e n t  of the c o r p o r a t i o n ,  a n d  f i x  and p a y  t heir 

c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n !

(17) adopt and publish regulations respecting its lending 

programs and other regulations to carry out its purposes j

(18) do all acts necessary, convenient or desirable to carry 

out the powers expressly granted or necessarily implied in this chapteri

(19) invest or reinvest, subject to its contracts with note-
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h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  or f u n d s  h e l d  b y  the c o r p o r a t i o n  in 

a n y  o b l i g a t i o n s  o r  o ther s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or  

t r u s t  c o m p a n i e s  i n  the s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  in r e s e r v e s  

or  s i n k i n g  f unds o r  any f u n d s  not r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t ,  

a n d  in c e r t i f i c a t e s  of d e p o s i t  or time d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, the s t a t e  or t h e  U n i t e d  S t a t e s  of A m e r i c a .

Sec. 2 6 . 1 6 . 1 5 0 .  L O A N  I N S U R A N C E .  (a) T h e r e  is a s p e c i a l  f u n d  of 

th e  s t a t e  to b e  k n o w n  as the " v e t e r a n s '  loan i n s u r a n c e  f u n d "  ( c a l l e d  the 

" l o a n  i n s u r a n c e  fund") w h i c h  s h a l l  be c o m p l e t e l y  s e g r e g a t e d  a n d  se t 

a p a r t  f r o m  all o t h e r  f unds of the state, an d  w h i c h  is a t r u s t  f u n d  for 

th e  u s e s  a n d  p u r p o s e s  of thi s  s e c t i o n  a n d  int o a n d  f r o m  w h i c h  m o n e y  

s h a l l  b e  p a i d  a s  p r o v i d e d  i n  this s e c t i o n .  T h e loan i n s u r a n c e  f u n d  

s h a l l  be h e l d  b y  the c o m m i s s i o n e r  of r e v e n u e ,  s u b j e c t  t o  the p o w e r  of 

the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  to e n t e r  i n t o  and 

p e r f o r m  a g r e e m e n t s  for the use of m o n e y  in the loan i n s u r a n c e  f u n d  a n d 

to p l e d g e ,  a s s i g n  or g r a n t  i n t e r e s t s  in the l oan i n s u r a n c e  fund as 

p r o v i d e d  in t h i s  se c tion. Th e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  m a y  enter i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  for t h e 

e x e r c i s e  of a n y  power or  a p p r o v a l  r e l a t i n g  to the l o a n  i n s u r a n c e  f u n d  

u n d e r  this s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the 

u s e  o f  m o n e y  i n  the l o a n  i n s u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  t h e  t e r m s 

a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the l o a n  i n s u r a n c e  f u n d  s h a l l  b e  

m a d e  to th e  c o r p o r a t i o n  for l o a n s  i n s u r e d  u n d e r  thi s  s e c t i o n ,  a n d  a g r e e­

me n t s  r e g a r d i n g  the p a y m e n t  o f  a n d  s e c u r i t y  fo r  l o a n  I n s u r a n c e  b o nd s ,  

a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  th e c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in t h e 

l o a n  insurance fun d t o  t h e  c o r p o r a t i o n  as m a y  be n e c e s s a r y  or a p p r o p r i­

ate in connection with the I n s u r a n c e  o f  l o a n s  a n d  to p r o v i d e  f o r  the 

payment of a n d  security for l o a n  I n s u r a n c e  b o n d s . An a g r e e m e n t  o r  a n y
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o f  t h e  r i g h t s  of t h e  c o r p o r a t i o n  u n d e r  t h e  a g r e e m e n t  a n d  p a y m e n t s  r e­

c e i v e d  o r  to b e  r e c e i v e d  u n d e r  t h e  a g r e e m e n t  m a y  b e  p l e d g e d  or a s s i g n e d  

b y  t h e  c o r p o r a t i o n  f o r  t h e  b e n e f i t  of th e  h o l d e r s  of l o a n  i n s u r a n c e  

b o n d s .

(b) In a d d i t i o n  to a n y  o t h e r  f e e s  a n d  c h a r g e s  w h i c h  the c o r p o r a­

t i o n  m a y  c h a r g e  o n  m o r t g a g e  l o a n s ,  it m a y  c o l l e c t  or c a u s e  to be 

c o l l e c t e d  o n  a l l  m o r t g a g e  l o a n s  m a d e  w i t h  th e  p r o c e e d s  o f  the s a l e  of 

m o r t g a g e  i n s u r a n c e  b o n d s ,  e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  l o a n  i n s u r­

a n c e  c o m m i t m e n t  f e e  or a m o r t g a g e  lo a n  i n s u r a n c e  p r e m i u m .  T h e  s p e c i a l  

m o r t g a g e  l oan i n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  l o a n  i n ­

s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in t h e  l oan i n s u r a n c e  

f u n d  b y  the  c o r p o r a t i o n ,  or b y  a n y  m o r t g a g e  l o a n  s e r v i c e r ,  t r u s t e e ,  or 

a g e n t  d e s i g n a t e d  b y  the c o r p o r a t i o n  to r e c e i v e  them, a n d  s h a l l  b e  h e l d ,  

i n v e s t e d  and, t o g e t h e r  w i t h  a l l  i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  t h em ,  

r e i n v e s t e d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  in i n v e s t m e n t s  a u t h o r i z e d  

u n d e r  A S  3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y  a g r e e m e n t  w i t h  t h e  c o r p o r a t i o n  

u n d e r  (a) of t h i s  s e c t i o n .

(c) If, a t  a n y  t i m e  a f t e r  r e c e i p t  b y  the c o r p o r a t i o n  of a p a y m e n t  

f r o m  t h e  l o a n  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a l o a n  o r  a n y  p o r t i o n  of 

t h e  p r i n c i p a l  a n d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  o n  a loan, the 

c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  o n  th e  l o a n  o r  p o r t i o n  of  it f r o m  a n y  

s o u r c e  o t h e r  t h a n  t h e  l o a n  i n s u r a n c e  f u n d ,  it s h a l l  a p p l y  t h e  a m o u n t  

r e c o v e r e d  i n  t h e  f o l l o w i n g  o r d e r s  f i r s t  to r e p a y  t h e  g e n e r a l  f u n d  o f  

t h e  s t a t e  t o  t h e  e x t e n t  o f  a p p r o p r i a t i o n s  m a d e  p u r s u a n t  to r e q u e s t s  m a d e  

u n d e r  (f) o f  t h i s  s e c t i o n ,  a n d  s e c o n d ,  t o  r e p a y  t h e  l o a n  i n s u r a n c e  f u n d .

(d) A  s t a t e  v e t e r a n s '  m o r t g a g e  l o a n  m a y  b e  i n s u r e d  if t h e  l o a n - t o -  

v a l u e  r a t i o  a t  t h e  t i m e  o f  t h e  i n s u r a n c e  d o e s  n o t  e x c e e d  9 0  p e r c e n t  or, 

if  t h e  l o a n - t o - v a l u e  r a t i o  d o e s  e x c e e d  t h a t  p e r c e n t a g e ,  if it is f e d e r­

al  ly i n s u r e d  o r  g u a r a n t e e d  o r  i n s u r e d  b y  a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e
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c o m p a n y  to t h e  e x t e n t  of the e x c e s s .  T h e  e n d o r s e m e n t  o f  th e  c o r p o r a t i o n  

o n  t h e  m o r t g a g e  at th e  tim e  of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  t h e  m o r t g a g e  l o a n  is i n s u r e d  u n d e r  th e  

p r o v i s i o n s  of  thi s  s e c ti o n .  T h e  i n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  I n s u r a n c e  fund.

(e) M o r t g a g e  loans m ay  o n l y  be i n s u r e d  w h e n  t h e  a m o u n t  of m o r t g a g e  

l o a n s  i n  th e  l o a n  i n s u r a n c e  f u n d  as a p e r c e n t a g e  of t h e  s u m  of all 

m o r t g a g e  l oans to be i n s u r e d  a n d  al l  u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l o a n s  

i n s u r e d  b y  the c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As 

u s e d  i n  t h i s  s e c t i o n ,  the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as fo l l o w s  as 

to the f o l l o w i n g  m o r t g a g e  l o a ns  i n s u r e d  by the c o r p o r a t i o n :

(1) in the c ase of s t a t e  v e t e r a n  m o r t g a g e  loans i n s u r e d  b y  a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if n o t  so i n s u r e d  or g u a r a n­

tee d ,  w i t h  a l o a n - t o - v a l u e  r a t i o  at the tim e  of the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  less t h a n  80 p e r c e n t ,  the g r e a t e r  o f  (A) two p e r c e n t  of t h e 

u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  th e  c o r p o r a t i o n  w i t h  t h e  a p p r o v a l  of the c o m m i s s i o n e r  of  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  

o f  t h e  l o a n  I n s u r a n c e  fund;

(2) i n  the c a s e  o f  s t a t e  v e t e r a n s '  m o r t g a g e  l o a n s  n o t i n s u r e d  

b y  a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  a n d  w i t h  a l o a n - t o - v a l u e  r a t i o  

at t h e  t i m e  of t h e  m o r t g a g e  I n s u r a n c e  a p p l i c a t i o n  b e t w e e n  8 0  a n d  9 0  p e r­

cent, t h e  g r e a t e r  o f  (A) s i x  p e r c e n t  of t h e  u n p a i d  p r i n c i p a l  a m o u n t  of 

t h o s e  s t a t e  v e t e r a n s '  lo a n s,  o r  (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

with t h e  approval o f  the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

ment d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  o f  th e l o a n

insurance fund.

1 o f  e a c h  y e a r  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d

s h a l l  d e t e r m i n e  th e  a m o u n t  o n  d e p o s i t  in t h e  loan
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i n s u r a n c e  fund. If the a m o u n t  in the f u n d  i9 less t h a n  the fun d r e­

qui r e m e n t ,  the c o m m i s s i o n e r  s hall r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  

f r o m  any a v a i l a b l e  funds the a m o u n t  n e c e s s a r y  to r e s t o r e  the l oan i n­

s u r a n c e  fund to the fund r e q u i r e m e n t  a n d  the c o r p o r a t i o n  s hall p r o m p t l y  

c o m p l y  w i t h  the r e q u e s t  f r o m  any f unds a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  

w i t h  h o l d e r s  of a n y  of its o b l i g a t i o n s .  If s u f f i c i e n t  f unds a re  not

p r o v i d e d  as the r e s u l t  of s uch r e q u e s t s ,  the c o m m i s s i o n e r  shall, no

l a t e r  than J a n u a r y  2 of the f o l l o w i n g  year, m a k e  a n d  d e l i v e r  to the

g o v e r n o r  an d  to the c h a i r m e n  of the h o u s e  and s e n a t e  f i n a n c e  c o m m i t t e e s

h i s  c e r t i f i c a t e  s t a t i n g  the s u m  r e q u i r e d  to r e s t o r e  the f u n d  to the f und

r e q u i r e m e n t  and the sum so c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  p a i d  to the

f u n d  d u r i n g  the th e n  curr e n t s t a t e  f i s c a l  year. N o t h i n g  in this s u b­

s e c t i o n  c r e a t e s  a debt or l i a b i l i t y  o f  the state.

(g) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  sell to the c o r p o r a t i o n ,  and 

t h e  c o r p o r a t i o n  m a y  purchase, s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  for and 

h e l d  in the g e n e r a l  fund on s u c h  t erms a n d  c o n d i t i o n s  as the c o m m i s­

si o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  sells a s t a t e  v e t e r a n s'  loan to the c o r p o r a t i o n

h e  m a y  c a u s e  to be d e p o s i t e d  in the l o a n  i n s u r a n c e  fund f r o m  the p r o­

ce e d s  of sal e  a n  amount not e x c e e d i n g  the lesser of (1) s i x  p e r c e n t  of 

t h e  p r o c e e d s  of sale, or (2) th e  d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on the sale a n d  the a mo u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s ' 

l oans h a d  b e e n  s o l d  in the p r i v a t e  m o r t g a g e  m a r k e t .  The  d e t e r m i n a t i o n  

s h a l l  be b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

o f  r e v e n u e  at t h e  time of s ale a n d  is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of the deposit.

(h) As used in this s e c t i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i ca t e s  

a different meaning:
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(1) " l o a n - t o - v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  t h e  p r i n­

cip a l  a m o u n t  o f  a m o r t g a g e  l o a n  an d  the a p p r a i s e d  value, as d e t e r m i n e d  

b y  the c o r p o r a t i o n ,  o f  the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  b y  that  m o r t g a g e  

l o a m

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bond, n o t e  or o t h e r  

obligation of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  a r e  a u t h o r i z e d  to  

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  t h i s  

s e c t i o n ;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  loan i n s u r a n c e  c o m m i t m e n t  f e e "  a n d  

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m e a n ,  r e s p e c t i v e l y ,  a fee o f  

s u c h  p e r c e n t  of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be i n s u r e d  

u n d e r  this s e c t i o n ,  a n d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r c e n t  o f  

the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan  i n s u r e d  

u n d e r  this s e c t i o n  w h i c h  is n o t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  o f  th e  m o r t g a g e  

i n s u r a n c e  fund;

(5) " s t a t e  v e t e r a n s '  l o a n "  m e a n s  a m o r t g a g e  lo a n  f o r  r e s i d e n­

tial housing made in a c c o r d a n c e  w i t h  AS 26.16.020;

(6) the determination of what is "actuarially sound" with 

respect to the operation of the loan insurance fund shall be based on a 

consideration of the factors which will provide sufficient revenues for 

the operation of the fund, without regard to amounts which may have been 

or may ,  after the date of determination of actuarial soundness, be 

a p p r o p r i a t e d  u n d e r  (f) of this section, including, without limitation, 

e s t i m a t e s  o f  future defaults and losses on loans insured under this
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s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  a n d  l oss e x p e r i e n c e  o n  t h o s e  loans o r  o n  

s i m i l a r  l oa n s  i n  A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e ­

f a u l t e d  or f o r e c l o s e d  l oans b a s e d  o n  th a t  e x p e r i e n c e ,  the t e r m s  a n d 

c o n d i t i o n s  o f  t h e  l o a n s  I n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  of e a r n ­

in g s  a n d  i n c o m e  o f  a m o u n t s  o n  d e p o s i t  in the l o a n  i n s u r a n c e  fund, a n d  

a n y  o t h e r  a p p r o p r i a t e  f a c t o r s .

Sec. 2 6 . 1 6 . 1 6 0 .  B O N D S  A N D  N O T E S .  (a) T h e  c o r p o r a t i o n ,  by  r e s o ­

lu t i o n ,  m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  

f u n d s  to c a r r y  o u t  its p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  c o r p o r a t i o n  f u n d s .  B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the 

p r o c e e d s  of t h e  s a l e  of b o n d s  or f r o m  th e  p r o c e e d s  of sa l e  of o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, in t h e  e v e n t  b o n d  or b o n d  a n t i c i p a t i o n  n o t e  

p r o c e e d s  a r e  n o t  a v a i l a b l e ,  t h e  n o t e s  m a y  b e  p a i d  f r o m  o t h e r  f u n d s  or 

a s s e t s  of t h e  c o r p o r a t i o n .  B o n d s  o r  n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  

b y  a p l e d g e  o f  a g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n m e n t ,  or a 

c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  of m o n e y ,  

i n c o m e ,  or r e v e n u e s  of t h e  c o r p o r a t i o n  f r o m  a n y  sour c e .

(c) B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  i n  on e  o r  m o r e  

s e r i e s  a n d  s h a l l  b e  d a t e d ,  b e a r  i n t e r e s t  at the r a t e  o r  r a t e s  p e r  y e a r  

o r  w i t h i n  t h e  m a x i m u m  r a t e ,  be in th e d e n o m i n a t i o n ,  be in the f o r m , 

e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o ­

v i s i o n s ,  h a v e  t h e  r a n k  o r  p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  a n d  f o r m , 

b e  p a y a b l e  f r o m  t h e  s o u r c e s  in t h e  m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  

i n  o r  o u t s i d e  t h e  st a t e,  b e  s u b j e c t  to a u t h e n t i c a t i o n  b y  a t r u s t e e  or 

f i s c a l  a g e n t ,  a n d  b e  s u b j e c t  to t h e  t e rm s  o f  r e d e m p t i o n  w i t h  or w i t h o u t  

p r e m i u m ,  a s  t h e  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  m a y  p r o v i d e .  B o n d  a n t i ­

c i p a t i o n  n o t e s  s h a l l  m a t u r e  a t  s u c h  t i m e  o r  t i m e s  as m a y  b e  d e t e r m i n e d  

b y  t h e  c o r p o r a t i o n .  B o n d s  s h a l l  m a t u r e  a t  s u c h  time, n o t  e x c e e d i n g  50
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y e a r s  f r o m  t h e i r  date, as m a y  be d e t e r m i n e d  b y  t h e  corporation. B e f o r e  

the p r e p a r a t i o n  of d e f i n i t i v e  b on d s  or bon d  a n t i c i p a t i o n  notes, the 

c o r p o r a t i o n  m a y  i ssue i n t e r i m  r e c e i p t s  or t e m p o r a r y  bonds or bond a n t i­

c i p a t i o n  notes, w i t h  or w i t h o u t  co u p o n s ,  e x c h a n g e a b l e  for bonds or b o n d  

a n t i c i p a t i o n  n o t e s  w h e n  t h e s e  d e f i n i t i v e  b o n d s  or bond a n t i c i p a t i o n  

n o t e s  h a v e  b e e n  e x e c u t e d  a n d  are a v a i l a b l e  for d e l ivery.

(d) B onds or b o n d  a n t i c i p a t i o n  n otes m a y  b e  sold in the m a n n e r ,  on 

the t e r m s  and at the p r i c e  the c o r p o r a t i o n  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  of whose s i g n a­

tur e  a p p e a r s  on an y  b o n d s  or n ot e s  or c o u p o n s  a t t a c h e d  to them c e a s e s  to

be an o f f i c e r  b e f o r e  t h e  d e l i v e r y  of the b o n d ,  n o t e  or coupon, h is  

s i g n a t u r e  or f a c s i m i l e  is valid the same as if h e  had r e m a i n e d  in o f f i c e  

u n t i l  d e l i v e r y .

(f) In r e s o l u t i o n  of the c o r p o r a t i o n  a u t h o r i z i n g  or r e l a t i n g  to

the i s s u a n c e  of b on d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  the c o r p o r a t i o n  h a s

p o w e r  b y  p r o v i s i o n s  in th e  r e s o l u t i o n  w h i c h  w i l l  c o n s t i t u t e  c o v e n a n t s  of 

the c o r p o r a t i o n  an d  c o n t r a c t s  w i t h  the h o l d e r s  of the b o n d s  or b o n d  

a n t i c i p a t i o n  n ot e s

(1) to p l e d g e  to a n y  p a y m e n t  or p u r p o s e  all or any p a r t  of 

its r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  o r  m a y  t h e r e af t e r  c o m e  into 

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  of 

any b o n d s  or notesi

(2) to covenant against pledging all or any part of its 

revenues, or against permitting or suffering a lien on the revenues or 

its propertyi

(3) to covenant as to the use and disposition of any and all 

payments of principal or interest received by the corporation on loans 

or other Investments held by the corporation}

(4) to covenant as to establishment of reserves or sinking
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funds a n d  the m a k i n g  of p r o v i s i o n  for and t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  

of the r e s e r v e s  o r  s i n k i n g  f u n d s ;

(5) to c o v e n a n t  for or a g a i n s t  l i m i t a t i o n s  on a r i g h t  to sell 

or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of any  kind;

(6) to c o v e n a n t  as to b o n d s  and n o t e s  to be issu e d ,  an d  t heir 

l i m i t at i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to the custody, a p p l i c a t i o n  

and d i s p o s i t i o n  of the p r o c e e d s  o f  the b o n d s  an d  notes;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

notes, or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b on d s  or notes 

and the i n c u r r i n g  of o t h e r  d e b t s ;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  of or

i n t e r e s t  o n  the b o n d s  or notes, as to the s o u r c e s  and m e t h o d s  of the

p a y m e n t ,  as to the r a n k  or p r i o r i t y  of the b o n d s  or n otes w i t h  resp e c t  

to a lien or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a t u r i t y  of the 

bonds or notes;

(9) to p r o v i d e  for t h e  r e p l a c e m e n t  of lost, stolen, d e s t r o y e d  

or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the time for the p a y m e n t  of

b o n d s  or n o t e s  or i n t e r e s t  on th e  bonds or notes;

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b on d s  or n o t e s  and 

p r i v i l e g e s  of t h e i r  e x c h a n g e  for  o ther b o n d s  or notes of the c o r p o r a­

tion;

(12) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of 

s p e c i a l  f unds of m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  bonds or notes, r e s e r v e s  or other 

p u r p o s e s ,  a n d  as to th e  u s e  a n d  d i s p o s i t i o n  o f  the m o n e y  h e l d  in the 

fundsi

(13) to establish the procedure, if any, by which the terms of 

any contract or covenant with or for the benefit of the holders of bonds 
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or notes may be amended or abrogated, the amount of bonds or notes the 

holders of which must consent to amendment or abrogation, and the manner 

in which the consent may be giveni

(14) to covenant as to the custody of any of its properties or 

investments, their safekeeping and Insurance, and the use and disposi­

tion of insurance m o n e y »

(15) to covenant as to the time or manner of enforcement or 

restraint from enforcement of any rights of the corporation arising by 

reason of or with respect to nonpayment of any principal or interest of 

any mortgage loans or construction loans i

(16) to provide for the rights and liabilities, powers and 

duties arising upon the breach of any covenant, condition or obligation, 

and to prescribe the events of default and the terms and conditions upon 

which any or all the bonds, notes or other obligations of the corpora­

tion become or may be declared due a n d  payable before maturity and the 

terms and conditions upon which any such declaration and its consequen­

ces may be waivedi

(17) to veet in a trustee or trustees in or outside the state 

such property, rights, powers and duties in trust as the corporation may 

determine, which may include any or all of the rights, powers and duties 

of any trustee appointed by the holders of any bonds or notes, and to 

limit or abrogate the right of the holders of any bonds or notes of the 

corporation to appoint a trustee u n d e r  this chapter or limit the rights, 

powers and duties of the trustee;

(18) to pay the cost or expenses incident to the enforcement 

of the bonds or notes or of the provisions of the resolution or of any 

covenant or agreement of the corporation with the holders of its bonds

agree with any corporate trustee which may be a trust 
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c o m p a n y  or b a n k  h a v i n g  th e  p o w e r s  of a t r u s t  c o m p a n y  i n  or o u t s i d e  the 

s t a t e  as to t h e  p l e d g i n g  o r  a s s i g n i n g  of r e v e n u e s  or f u n d s  to w h i c h  or 

i n  w h i c h  the  c o r p o r a t i o n  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  t h e  a g r e e m e n t  m a y  

f u r t h e r  p r o v i d e  f o r  s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the 

t r u s t e e  as m a y  b e  p r o p e r  f o r  th e  p r o t e c t i o n  o f  t h e  h o l d e r s  of a n y  b o n d s  

or n o t e s  of t h e  c o r p o r a t i o n  a n d  n o t  o t h e r w i s e  in v i o l a t i o n  of l a w  a n d  

m a y  p r o v i d e  f o r  t h e  r e s t r i c t i o n  o f  t h e  r i g h t s  o f  an i n d i v i d u a l  h o l d e r  of 

b o n d s  or n o t e s  of the c o r p o r a t i o n ;

(20) to a p p o i n t  a n d  p r o v i d e  for th e  d u t i e s  a n d  o b l i g a t i o n s  o f  

a n y  p a y i n g  a g e n t  o r  p a y i n g  a g e n t s ,  o r  s u c h  o t h e r  f i d u c i a r i e s  as th e 

r e s o l u t i o n  m a y  p r o v i d e  in or o u t s i d e  the state;

(21) to l im i t  th e  r i g h t s  o f  th e  h o l d e r s  o f  a n y  b o n d s  or n o t e s  

t o  e n f o r c e  a n y  p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  o r  no t e s ;

(22) to m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in t h i s  s e c t i o n ,  of l i k e  or d i f f e r e n t  

c h a r a c t e r ,  a n d  t o  m a k e  th e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  s u c h  

a c t s  a n d  t h i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in 

o r d e r  to b e t t e r  s e c u r e  b o n d s  or n o t e s  or w h i c h ,  in t h e  a b s o l u t e  d i s c r e­

t i o n  of  th e  c o r p o r a t i o n ,  w i l l  t e n d  to m a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t­

abl e ,  n o t w i t h s t a n d i n g  t h a t  t h e  c o v e n a n t s ,  a c t s  or t h i n g s  m a y  n o t  be 

e n u m e r a t e d  i n  t h i s  s e c t i o n .

Sec. 2 6 . 1 6 . 1 7 0 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  In n e g o t i a t i n g  th e 

p r i v a t e  s a l e  o f  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r w r i t e r ,  t h e  

c o r p o r a t i o n  s h a l l  r e t a i n  a f i n a n c i a l  a d v i s o r  w h o  is i n d e p e n d e n t  f r o m  t h e  

underwriter.

Sec. 2 6 . 1 6 . 1 8 0 .  V A L I D I T Y  O F  A N Y  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  or 

revenues of the corporation to the payment of the principal or interest 

o n  any obligations of the corporation is valid and binding from the time 

the pledge Is made and any such assets or revenues are Immediately
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s u b j e c t  to the l i e n  of t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  

act. T h e  lien of a n y  p l e d g e  is v a l i d  and b i n d i n g  a g a i n s t  all p a r t i e s  

h a v i n g  c l a i m s  o f  any k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the 

c o r p o r a t i o n ,  i r r e s p e c t i v e  of w h e t h e r  t hose p a r t i e s  h a v e  n o t i c e  o f  the 

l i e n  o f  the p l e d g e .  N o t h i n g  in t h i s  s e c t i o n  p r o h i b i t s  the c o r p o r a t i o n  

f r o m  s e l l i n g  a s s e t s  s u b j e c t  to a pledge, e x c e p t  that a s a l e  m a y  b e  

r e s t r i c t e d  b y  the t r u s t  a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for th e  i s s u­

a n c e  o f  the o b l i g a t i o n s .

S ec. 2 6 . 1 6 . 1 9 0.  C A P I T A L  R E S E R V E  FUND. (a) For the p u r p o s e  of 

s e c u r i n g  a n y  o n e  or m o r e  issues of its o b l i g a t i o n s ,  the c o r p o r a t i o n  m a y 

e s t a b l i s h  one or m o r e  s p e c i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  f u n d s " ,  and 

s h a l l  p a y  i n t o  t hose c a p i t a l  r e s e r v e  funds (1) a n y  m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  b y  th e  s ta t e  for the p u r p o s e  of an y  of t h o se  funds, 

(2) a n y  p r o c e e d s  of t h e  sal e  of its o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

i n  t h e  r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r 

i s s u a n c e ,  a n d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be made a v a i l a b l e  to the 

c o r p o r a t i o n  for the p u r p o s e s  of those f u n d s f r o m  a n y  o t h e r  s o u r c e .  All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in thi s s e c­

ti o n ,  shall be us e d  as r e q u i r e d ,  s o l e l y  for (1) the p a y m e n t  of the 

p r i n c i p a l  of o b l i g a t i o n s  or of the s i n k i n g  f und p a y m e n t s  w i t h  r e s p e c t  to 

t h o s e  o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) 

t h e  p a y m e n t  of i n t e r e s t  on o b l i g a t i o n s ,  or (4) the p a y m e n t  of a n y  r e­

d e m p t i o n  p r e m i u m  r e q u i r e d  to be  pa i d  w h e n  t h o s e  o b l i g a t i o n s  a r e  r e d e e m e d  

b e f o r e  m a t u r i t y ;  h o w e v e r ,  m o n e y  in a n y  f u n d  m a y  not b e  w i t h d r a w n  f r o m  it 

a t  a n y  time in a n  a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  of t h a t  f u n d  to 

l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  s e t  out i n  (b) of t h i s  s e c­

ti o n ,  e x c e p t  for t h e  p u r p o s e  o f  m a k i n g ,  w i t h  r e s p e c t  t o  t h o s e  o b l i g a­

tio n s ,  p a y m e n t ,  w h e n  due, o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  

a n d  the s i n k i n g  f u n d  p a y m e n t s  f o r  the p a y m e n t  o f  w h i c h  o t h e r  m o n e y  of
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th e  c o r p o r a t i o n  is n o t  a v a i l a b l e .  A n y  income or i n t e r e s t  e a r n e d  by, or 

i n c r e m e n t  to, a c a p i t a l  r e s e r v e  fund, d u e  to the i n v e s t m e n t  of the fund 

or a n y  o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  b y  the c o r p o r a t i o n  to 

o t h e r  funds o r  a c c o u n t s  o f  the c o r p o r a t i o n  to the e x t e n t  tha t  the t r a n s­

fer does not r e d u c e  the a m o u n t  of the c a pi t a l  r e s e r v e  f u n d  b e l o w  the 

c a p i t a l  r e s e r v e  fun d  r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to issue o b l i g a t i o n s  s e c u r e d  by a 

c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  not be I s s u e d  if the a m o u n t  in 

the capi t a l  r e s e r v e  fund is less t han s u c h  a per cent, n o t  e x c e e d i n g  10 

per cen t of the p r i n c i p a l  amo un t  of all of those o b l i g a t i o n s  s e c u r e d  b y  

tha t c a p i t a l  r e s e r v e  fund the n  to he i s s u e d  an d  t hen o u t s t a n d i n g  in 

a c c o r d a n c e  w i t h  t heir terms, as m a y  b e  e s t a b l i s h e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e m e n t " ) ,  u n l e s s  the 

c o r p o r a t i o n ,  at the time of i s s u a n c e  of the o b l i g a t i o n s ,  d e p o s i t s  in the 

c a p i t a l  r e s e r v e  f und f r o m  the p r o c e e d s  of the o b l i g a t i o n s  to be issued

or f r o m  o t h e r  sourc e s,  an  a m o u n t  wh ic h ,  to g e t h e r  w i t h  th e a m o u n t  the n  in

t h e  fund, w i l l  not be less t h a n  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t.

(c) In c o m p u t i n g  the a m o u n t  of a capi t al  r e s e r v e  f u n d  for the 

p u r p o s e  of thi s section, s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

f unds a r e  i n v e s t e d  s hall be v a l u e d  at par  or, if p u r c h a s e d  at less t h a n  

par, at a m o r t i z e d  c o s t s  as the t e r m  is d e f i n e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the issue of the o b l i g a t i o n s ,  or b y  some o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

ti o n  o n  a p a r t i c u l a r  d a t e  shall i n c l u d e  the a m o u n t  o f  a n y  i n t e r e s t

e a r n e d  or a c c r u e d  to tha t  date.

(d) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  of the c o r p o r a­

t i o n  for t h e  c a r r y i n g  o u t  o f  its c o r p o r a t e  pu r p o s e s ,  p r o v i s i o n  is m a d e  

i n  (a) o f  this  s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  funds o f  

a n  a m o u n t  e q u a l  to t h ei r  c a p i t a l  r e s e r v e  fund  r e q u i r e m e n t .
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(e) T h e  c h a i r m a n  of the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  n o  l a t e r  t h a n  

J a n u a r y  2, m a k e  a n d  d e l i v e r  to t h e  g o v e r n o r  a n d  c h a i r m a n  of th e  h o u s e  

a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  t o  r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  to the c a p i t a l  r e s e r v e  fund 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, a n d  a l l  sums 

a p p r o p r i a t e d  d u r i n g  the the n  c u r r e n t  f i s c a l  y e a r  b y  the l e g i s l a t u r e  for 

the r e s t o r a t i o n  s h a l l  be d e p o s i t e d  b y  the c o r p o r a t i o n  in t h e  p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  i n  this  s e c t i o n  c r e a t e s  a d e b t  o r  l i a b i l­

ity  of th e sta t e .

(f) W h e n e v e r  the c o r p o r a t i o n  ha s  c r e a t e d  a n d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  f u n d ,  the c o m m i s s i o n e r  of  r e v e n u e  m a y  len d s u r p l u s  m o n e y  in the 

g e n e r a l  f u n d  to the c o r p o r a t i o n  for d e p o s i t  in a c a p i t a l  r e s e r v e  f u n d  in 

a n  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l o a n s  

s h a l l  b e  m a d e  on  s u c h  terms a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  the 

c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

t i o n  t e r m s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  n o t  b e  r e p a i d  

u n t i l  t h e  o b l i g a t i o n s  of th e c o r p o r a t i o n  s e c u r e d  a n d  to b e  s e c u r e d  by 

t h e  c a p i t a l  r e s e r v e  fund a r e  n o  l o n g e r  o u t s t a n d i n g .

Sec. 2 6 . 1 6 . 2 0 0 .  R E M E D I E S .  A h o l d e r  o f  o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  t o  t h e m  i s s u e d  u n d e r  t h e p r o v i s i o n s  o f  t hi s  c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  

o f  the o b l i g a t i o n s ,  e x c e p t  a s  r e s t r i c t e d  b y  a t r u s t  a g r e e m e n t  o r  r e s o l u­

tion, e i t h e r  at l a w  or in e q u i t y ,  m a y  e n f o r c e  al l  r i g h t s  g r a n t e d  u n d e r  

t h i s  c h a p t e r  o r  u n d e r  the t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  o r  u n d e r  an y 

o t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  c o r p o r a t i o n  u n d e r  this c h a p t e r ,  a n d  m a y  

a n d  c o m p e l  the p e r f o r m a n c e  of al l  d u t i e s  r e q u i r e d  b y  t h i s  c h a p - 

t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  to b e  p e r f o r m e d  b y  th e 

o r  b y  a n y  o f f i c e r  o f  it.

26.16.210. NEGOTIABLE INSTRUMENTS. All obligations and
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i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  a r e  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the 

laws of  t h i s  s ta t e ,  s u b j e c t  o n l y  to a n y  a p p l i c a b l e  p r o v i s i o n s  for r e g i s­

t r a t i o n .

S e c .  2 6 . 1 6 . 2 2 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  an d p u b l i c  b o d i e s  of t h e  s t a t e  and its p o l i t i c a l  s u b­

d i v i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

ti o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to t h e m .  T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  a n y  s t a t e  or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  for a n y  p u r p o s e  for w h i c h  th e  d e p o s i t  of b o n d s ,  

n o t e s  or o b l i g a t i o n s  o f  the s t a t e  is a u t h o r i z e d  by law.

Sec. 2 6 . 1 6 . 2 3 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  c o r p o r a t i o n  ma y 

p r o v i d e  f o r  t h e  i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  an y o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  

th e  p r o v i s i o n s  of t h i s  c h a p t e r ,  i n c l u d i n g  t h e p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  o n  t h e m  a n d  a n y  i n t e r e s t  a c c r u e d  or to a c c r u e  to the d a t e  of 

r e d e m p t i o n  of the o b l i g a t i o n s .  T h e  i s s u a n c e  of the o b l i g a t i o n s ,  the 

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  of them, the r i g h t s  of the h o l d e r s  of them, 

a n d  th e  r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of the c o r p o r a t i o n  in  r e s p e c t  o f  

t h e m  a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  th i s  c h a p t e r  w h i c h  r e l a t e  to the 

i s s u a n c e  o f  o b l i g a t i o n s ,  i n s o f a r  as t h o s e  p r o v i s i o n s  m a y  b e  a p p r o p r i a t e .

(b) Refunding obligations m a y  be s o l d  or e x c h a n g e d  for outstanding 

obligations issued under this chapter and, if sold, the proceeds may be 

applied, in addition to any other authorized purposes, to the purchase, 

redemption or payment of the outstanding obligations. Pending the 

application of the proceeds of any such refunding obligations, with any 

other available funds, to the payment of the principal, accrued interest
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a n d  a n y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  or p e r m i t t e d  in  the r e s o l u t i o n  a u t h o r i z i n g  the i ss u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in the t r u s t  a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  of a n y  i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  a n d  an y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of an d  the i n t e r e s t  on 

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  of A m e r i c a  

w h i c h  m a t u r e  or w h i c h  wi l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

the h o l d e r s  of them, not later t h a n  the r e s p e c t i v e  d a t e s  w h e n  the p r o­

ceeds, t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, w i l l  be r e q u i r e d  for 

the p u r p o s e s  I n t e n d e d .

Sec. 2 6 . 1 6 . 2 4 0 .  C R E D I T  O F  S T A T E  N O T  PLEDGED. (a) O b l i g a t i o n s  

i s s u e d  u n d e r  t h e  p r o v i s i o n s  of this c h a p t e r  do not c o n s t i t u t e  a debt, 

l i a b i l i t y  or o b l i g a t i o n  of the s t a t e  or of any  p o l i t i c a l  s u b d i v i s i o n  of 

the s t a t e  or a p l e d g e  of the f a i t h  a n d  c r e d i t  of the s t a t e  or of any 

s u c h  p o l i t i c a l  s u b d i v i s i o n  but are p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or 

a s s e t s  of the c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  

s h a l l  c o n t a i n  o n  its face a s t a t e m e n t  that the c o r p o r a t i o n  is not o b l i­

g a t e d  to p a y  it nor the i n t e r e s t  o n  it e x c e p t  f r o m  the r e v e n u e s  or 

a s s e t s  p l e d g e d  for it an d  t hat n e i t h e r  the f a i t h  a n d  cr e d i t  nor the 

t a x i n g  p o w e r  of the s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of the s t a t e 

is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of or the i n te r e s t  on the 

o b l i g a t i o n .

(b) Expenses incurred by the corporation in carrying out the 

provisions of this chapter are payable from funds provided under this 

chapter and no liability may be incurred by the corporation in excess of 

these funds.

Sec. 26.16.250. OFFICERS NOT LIABLE. A member or other officer of 

the corporation is not subject to personal liability or accountability
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b y  r e a s o n  of his e x e c u t i o n  of any o b l i g a t i o n s  or the i s s u a n c e  of them.

Sec. 2 6 . 1 6 . 2 6 0 .  T A X  E X E M P T I O N .  (a) T h e  e x e r c i s e  of the p o w e r s  

g r a n t e d  b y  this c h a p t e r  w i l l  be in all r e s p e c t s  for the b e n e f i t  of the 

p e o p l e  of the s t a t e ,  for t h e i r  w e l l - b e i n g  an d  p r o s p e r i t y  an d  for the 

i m p r o v e m e n t  of t h e i r  s o c i a l  an d e c o n o m i c  c o n d i t i o n s ,  a n d  the c o r p o r a t i o n  

is no t  r e q u i r e d  to p a y  a t a x  or a s s e s s m e n t  on a n y  p r o p e r t y  o w n e d  b y  the 

c o r p o r a t i o n  u n d e r  the p r o v i s i o n s  of this c h a p t e r  or u p o n  the i n c o m e  from 

it, ex c e pt  taxes o n  rea l  p r o p e r t y  of w h i c h  the c o r p o r a t i o n  is f e e  owner.

(b) All o b l i g a t i o n s  issued u n d e r  this c h a p t e r  are h e r e b y  d e c l a r e d

to  be issued b y  a b o d y  c o r p o r a t e  a n d  p u b l i c  of the s t a t e and for a n

e s s e n t i a l  pu b l i c  a n d  g o v e r n m e n t a l  p u r pose, and the o b l i g a t i o n s ,  a n d  the 

i n t e r e s t  an d  i n c o m e  on an d  fr o m  the o b l i g a t i o n s ,  and all fees, c h a r g e s ,  

funds, r e v enues, i n c o m e  a n d  other m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or 

s e c u r e  the p a y m e n t  of the o b l i g a t i o n s,  or i n t e r e s t  on the o b l i g a t i o n s ,  

a r e  e x e m p t  fro m  t a x a t i o n  e x c e p t  for tra n sf e r ,  i n h e r i t a n c e  a n d  e s t a t e  

taxes.

Sec. 26.16 .2 7 0 .  A N N U A L  REPORT. Th e  c o r p o r a t i o n  s hall p r e p a r e  and 

t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  to the g o v e r n o r  a n d  the l e g i s l a­

tu r e  for the e f f i c i e n t  d i s c h a r g e  of all r e s p o n s i b l i t y  a s s i g n e d  b y  l a w  or

b y  d i r e c t i v e  to the c o r p o r a t i o n .

Sec. 2 6 . 1 6 . 2 80 .  D E F I N I T I O N S .  In this chapter, u n l e s s  the c o n t e x t  

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m ea ning,

(1) " c o r p o r a t i o n "  m eans the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

e s t a b l i s h e d  b y  this ch a p t e r j

(2) " b o a r d "  m e a n s  the b o a r d  o f  d i r e c t o r s  of the c o r p o r a t i o n ;

(3) " g o v e r n m e n t a l  a g e n c y"  m e a n s  a n y  d e p a r t m e n t ,  d i v i s i o n ,  

p u b l i c  agen c y ,  p o l i t i c a l  s u b d i v i s o n  or o t h e r  p u b l i c  i n s t r u m e n t a l i t y  of 

th e  s t at e  or f e d e r a l  g o v e r n m e n t .

Sec. 3. All a s s e t s  o f  t h e  W o r l d  W a r  II v e t e r a n s '  l o a n  f u n d  e s t a b l i s h e d
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u n d e r  A S  2 6 . 1 5 . 0 9 0  a r e  t r a n s f e r r e d  to th e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

to  b e  u s e d  f o r  th e  p u r p o s e s  o f  A S  26.16.

* Sec. 4. L o a n  s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  p e r f o r m e d  b y  th e  D e p a r t m e n t  

of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o n  loans m a d e  u n d e r  the p r o v i s i o n s  of 

A S  2 6 . 1 5  m a y ,  at the d i s c r e t i o n  of the c o m m i s s i o n e r  of r e v e n u e ,  be t r a n s­

fe r r e d  to t h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  c r e a t e d  in AS 26.16. T h e  

A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  m a y  a s s u m e  t h e  d u t i e s  w h i c h  th e  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  is o b l i g a t e d  to p e r f o r m  u n d e r  a g r e e m e n t s  

m a d e  in c o n n e c t i o n  w i t h  v e t e r a n s  loans and is e n t i t l e d  to s e r v i c e  f e e s  an d 

o t h e r  c o m p e n s a t i o n  w h i c h  th e  d e p a r t m e n t  is e n t i t l e d  to r e c e i v e .

* S ec. 5. AS 2 6 . 1 5  is r e p e a l e d .

* S ec. 6. S e c t i o n  5 of t h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1980.

* Sec. 7. S e c t i o n s  1 - 4 o f  t his Ac t  tak e  e f f e c t  i m m e d i a t e l y  in a c c o r­

da n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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