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For an Act entitled:

In tro d u c e d : 2/18 /80
R e fe r r e d : Commerce and F in a n c e  I

B Y  B R A D L E Y ,  D A N K W O R T H ,  F A H R E N K A M P ,  
B E N N E T T ,  K E L L Y ,  C O L L E T T A ,  K E R T T U L A  
A N D  R O D E Y

IN T H E  SE N A TE

S E N A T E  BIL L NO. 4 4 4  

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

" A n  A c t  e s t a b l i s h i n g  th e  A l a s k a  V e t e r a n s 1 L o a n  C o r p o r a­

ti o n  a n d  t r a n s f e r r i n g  the a s s e t s  a n d  f u n c t i o n s  o f  th e 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e l a t­

ing to v e t e r a n s  l o a n s  to t h a t  c o r p o r a t i o n ;  a n d  p r o v i d­

ing for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E  S T A T E  O F  ALAS KA :

S e c t i o n  1. F I N D I N G S  A N D  PURPOSE. (a) The p r o g r a m  of m a k i n g  l o a n s  to 

v e t e r a n s  in a c c o r d a n c e  w i t h  AS 26.15 has i n c r e a s e d  a n d  i m p r o v e d  t h e  s u p p l y  of 

a d e q u a t e  h o u s i n g  in the state an d  has m a t e r i a l l y  a i d e d  v e t e r a n s  in e s t a b l i s h­

ing  businesses, in s e l f - i m p r o v e m e n t  and in r e a d j u s t m e n t .  A v e t e r a n s ’ l o a n  

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the st at e .  P a r t i c i p a t i o n  b y  

t h e  A l a s k a  V e t e r a n s’ L o a n  C o r p o r a t i o n  in the p r o g r a m  of m a k i n g  a n d  i n s u r i n g  

s t a t e  v e t e r a n s’ lo a n s  as p r o v i d e d  in this c h a p t e r  w i l l  b e  of m a t e r i a l  a i d  in 

i n s u r i n g  the c o n t i n u a n c e  of the p r o g r a m  o f  m a k i n g  l oans to v e t e r a n s .

(b) The l e g i s l a t u r e  f in d s  that e n a b l i n g  t h e  A l a s k a  V e t e r a n s’ L o a n  

C o r p o r a t i o n  to f i n a n c e  the p r o g r a m  of v e t e r a n s '  l o a ns  s e r v e s  a p u b l i c  p u r p o s e  

i n  b e n e f i t i n g  the p e o p l e  of the state. T h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

is e m p o w e r e d  to a c t  o n  b e h a l f  o f  the s t a t e  a n d  its p e o p l e  in s e r v i n g  thi s 

p u b l i c  purpose for the b e n e f i t  of the g e n e r a l  p u b l i c .

* Sec. 2. AS 26 is amended b y  adding a new chapter to read:

CHAPTER 16. ALASKA VETERANS' LOAN CORPORATION.

Sec. 26.16.010. ALASKA VETERANS' LOAN CORPORATION. The Alaska 

Veterans' Loan Corporation is a public corporation and government in­

strumentality within the Department of Commerce and Economic Develop-
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m e n t ,  bu t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  f r o m  the 

s t a t e .  T h e  c o r p o r a t i o n  m a y  not be t e r m i n a t e d  as l o n g  as it h a s  bo n d s , 

n o t e s  or o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  t e r m i n a t i o n  of th e  c o r ­

p o r a t i o n ,  its r i g h t s  a n d  p r o p e r t y  p a s s  to t h e  state.

Sec. 2 6 . 1 6 . 0 2 0 .  V E T E R A N S '  L O A N S .  (a) T h e  c o r p o r a t i o n  m ay, u n d e r  

r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  b y  it, m a k e  or p a r t i c i p a t e  in the 

m a k i n g  of t h e  f o l l o w i n g  loans:

r e m o t e  a r e a  f a m i l y  h o u s i n g  a n d  o t h e r  p e r s o n a l  p u r p o s e s ,  not  e x c e e d i n g  

$ 1 0 , 0 0 0 .  L o a n s  in e x c e s s  of $ 5 , 0 0 0  s h a l l  be s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  w h e n  a v a i l a b l e  but if a c c e p t a b l e  c o l l a t e r a l  is n o t a v a i l a b l e  

t h e  c o r p o r a t i o n  m a y  m a k e  lo a n s  in e x c e s s  of $ 5 , 0 0 0  o n  the b a s i s  o f  g o o d  

c h a r a c t e r  if t h e  l o a n  is a p p r o v e d  b y  a m a j o r i t y  o f  t h e  b o a r d  of d i r e c­

to r s  of the c o r p o r a t i o n .

a n d  loans f o r  o w n e r - o c c u p i e d  d u p l e x e s  m a y  be ma d e  to p u r c h a s e ,  r e m o d e l ,  

r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  or e q u i p  hom e s ,  m o b i l e  h o m e s ,  o w n e r -  

o c c u p i e d  d u p l e x e s  or f a r m s  in t h e  s t at e ,  i n c l u d i n g  th e c l e a r i n g  a n d  

d r a i n a g e  f o r  farms. T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  t h i s  p a r a g r a p h  m a y 

n o t  e x c e e d  t h e  h i g h e r  o f  c u r r e n t  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  g u i d e­

li n e s  for t h e  t y p e  o f  l o a n  m a d e  or 95 p e r c e n t  of  t h e  a p p r a i s e d  v a l u e  of 

the single-family h o m e  o r  90 p e r c e n t  of the a p p r a i s e d  v a l u e  of th e  farm, 

home, m o b i l e  h o m e ,  o r  o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  l o a n  

amounts are s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  b y  t h e  c o m­

missioner of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b­

lished requirements.

acquire, finance or refinance or equip businesses, including mining and 

fishing but not including farming, if the loan applicant has had three

(1) P e r s o n a l  l oans m a y  b e  m a d e  for e d u c a t i o n a l ,  d o m e s t i c ,

(2) F a r m  loans, s i n g l e - f a m i l y  h o m e  loans, m o b i l e  h o m e  loans,

(3) Business loans not exceeding $500,000 may be made to
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o r  m o r e  y e a r s  of g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T h e  loans s hall b e  s e­

cu r e d  by a c c e p t a b l e  c o l l a t e r a l  and m a y  not e x c e e d  75 p e r c e n t  of t h e  

a p p r a i s e d  v a l u e  of the c o l l a t e r a l  o f f e r e d  as s e c u r i t y .

(4) M u l t i p l e - d w e l l i n g  loans not e x c e e d i n g  $ 2 5 0 , 0 0 0  m a y  be 

m a d e  to p u r c h a s e ,  r e m o d e l ,  repair, b u i l d ,  f u r n i sh ,  r e f i n a n c e  or e q u i p  

m u l t i p l e  d w e l l i n g s .  T h e  loans s h a l l  be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  not e x c e e d  75 p e r c e n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o f f e r e d  as s e c u r i t y .

(b) T h e  total of all loans o u t s t a n d i n g  to a v e t e r a n  may n o t  e x c e e d  

$ 5 0 0 , 0 0 0 .

(c) T h e  i n t e r e s t  r a t e  on loans m a y  not e x c e e d  the lower of:

(1) a p e r c e n t a g e  at least o n e  p e r c e n t  less than  the i n t e r e s t  

r a t e  on c o m p a r a b l e  loans b y  the s t a t e  u n d e r  a n y  o t h e r lend i n g  p r o g r a m  of 

the state; or

(2) the i n t e r e s t  rate in e f f e c t  at the time of the l o a n  for 

c o m p a r a b l e  loans by the  f e d e r a l  V e t e r a n s '  A d m i n i s t r a t i o n .

(d) A l o a n  may not be m a d e  u n d e r  this c h a p t e r  u n l e s s  an a g r e e m e n t  

w i t h  c o n d i t i o n s  a c c e p t a b l e  to the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  p r o v i d i n g  f o r c o l l e c t i o n  an d  o t h e r  r e q u i r e d  s e r v i c i n g  of the 

loan by a n  A l a s k a  b a n k  is in e f f e c t  or u n l e s s  the c o m m i s s i o n e r  c e r t i f i e s  

in w r i t i n g  t h a t  an a g r e e m e n t  for c o l l e c t i o n  a n d  o t h e r  s e r v i c i n g  o n  

r e a s o n a b l e  t e r m s  is i m p r a c t i c a b l e .  T h e  c o s t s  of the c o l l e c t i o n  a n d  

o t h e r  s e r v i c i n g  a g r e e m e n t s  s h a l l  be i n c l u d e d  in c o m p u t a t i o n  of i n t e r e s t  

r a t e s  for p u r p o s e s  o f  (c) of this s e c t i o n .

(e) If the real property which secures a l oan made under (a)(2) or 

(4) of this section is transferred by the borrower and the loan was made 

five years or more before the transfer, the commissioner of commerce and 

economic development shall allow the person to whom the property is 

transferred to assume the outstanding indebtedness on the loan on the
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e x i s t i n g  terms o f  the loan u n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s in w r i t i n g  

that t h e  credit of that p e r s o n  is not s a t i s f a c t o r y  to assure r e p a y m e n t  

of the loan. T h e  p e r s o n  to w h o m  the p r o p e r t y  is t r a n s f e r r e d  nee d  not be 

e l i g i b l e  for a l o a n  u n d e r  this c h a p t er  in o r d er  to a s s u m e  the o u t­

s t a n d i n g  i n d e b t e d n e s s  on the loan.

Sec. 26.16 . 0 3 0 .  E L I G I B I L I T Y  FOR VETERANS' LOA N S .  (a) T h e  f o l l o w­

ing p e r s o n s  are q u a l i f i e d  f o r  loans under this chapter:

(1) a p e r s o n  w h o  s e r v e d  in the a rmed f o r c e s  of the U n i t e d

S t a t e s  for 90 days or more, or whose s e r v i c e  was for less than 90 days

b e c a u s e  of i n j u r y  or d i s a b i l i t y  incurred in the line of duty, after 

A p r i l  6, 1917,

(A) w h o  at the time of i n d u c t i o n  in t o  the s e r v i c e  was a 

r e s i d e n t  of the t e r r i t o r y  or state, w h o  h a d  b e e n  a r e s i d e n t  for not 

less th a n  one year i m m e d i a t e l y  b e f o r e  his i nduction, and w h o  r e­

tu r n e d  to the t e r r i t o r y  o r  state a f t e r  d i s c h a r g e  as a r e s i d e n t  w i t h  

th e  i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or state; or

(B) who, n o t  b e i n g  a b o n a  fide r e s i d e n t  of the t e r r i t o r y  

o r  s tate b e f o r e  his e n t r y  into the service, has  b e e n  a r es ident of 

the t e r r i t o r y  or s tate for five or m o r e  c o n s e c u t i v e  years a fter 

d e m o n s t r a t i n g  his intent to make his  p e r m a n e n t  home in the state by 

d e s i g n a t i n g  a place i n  the state as h i s h o m e  in o f f i c i a l  c i v i l i a n  

re c o r d s  or in m i l i t a r y  p e r sonnel r e c o r d s ; a n d

(C) w h o s e  d i s c h a r g e  was not d i s h o n o r a b l e ;

(2) a p e r s o n  w h o  w a s  d e p endent on a m e m b e r  of the armed

f o r c e s  o r  a n  e l i g i b l e  v e t e r a n  at the t i m e  of the m e m b e r ' s  or v e t e r a n ' s

d e a t h  if

(A) the m e m b e r  or v e t e r a n  was a r e s i d e n t  of the terri- 

or s t a t e  for o n e  y e a r  bef o r e  i n d u c t i o n  i nto the service;

( B )  the m e m b e r  or v e t e r a n  s e r v e d  i n  the a r m e d  forces foi 
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at l east 90 d a y s  a fter A p r i l  6, 1917; a n d

(C) h i s  d i s c h a r g e  w a s not d i s h o n o r a b l e ;

(3) a p e r s o n  w h o  h a s  s e r v e d  in t h e  A l a s k a  A r m y  N a t i o n a l  

Guard, the A l a s k a  A i r  N a t i o n a l  Gu a r d , or the  A l a s k a  N a v a l  M i l i t i a  f o r 

n o t  less t h a n  f ive years an d  w h o  h a s  not r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  

h o n o r a b l e .

(b) For p u r p o s e s  of this s e c t i o n ,  a d e p e n d e n t  is a n  u n m a r r i e d  

p e r s o n  w h o s e  c h i e f  me a n s  of s u p p o r t  was th e  d e c e a s e d  m e m b e r  of the a r m e d  

forces or the d e c e a s e d  v e t e r an .  T h e  d e p e n d e n t  m u s t  be e i t h e r  (1) a 

widow, w i d o w e r ,  m i n o r  son, m i n o r  d a u g h t e r ,  or (2) m o t h e r ,  father, s i s t e r  

or b r o t h e r  i n c a p a b l e  of s e l f - s u p p o r t .  A d e p e n d e n t  m u s t  b e  a r e s i d e n t  of 

the state at the t i m e  of m a k i n g  a p p l i c a t i o n  a n d  i n t e n d  to r e s i d e  in th e 

s t a t e  p e r m a n e n t l y .  Th e  ri g h t s  of a m i n o r  c h i l d  w h o  is e l i g i b l e  for a 

loan u n d e r  this c h a p t e r  ma y  be e x e r c i s e d  o n l y  if the c h i l d  has n o  s u r ­

v i v i n g  pa re n t  a n d  ha s an a p p o i n t e d  g u a r d i a n .

Sec. 2 6 . 1 6 . 0 4 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. (a) T h e  c o r p o r a t i o n  

s h a l l  be g o v e r n e d  by a b o a r d  of d i r e c t o r s .  T h e  b o a r d  of d i r e c t o r s  of 

the c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  of the D e p a r t m e n t  of C o m ­

m e r c e  and  E c o n o m i c  D e v e l o p m e n t  a n d  six m e m b e r s  a p p o i n t e d  b y  the g o v e r­

nor. At least f i v e  of the a p p o i n t e d  m e m b e r s  m u s t  be v e t e r a n s  w h o  m e e t  

t he e l i g i b i l i t y  r e q u i r e m e n t s  of AS 2 6 . 1 6 . 0 3 0 ( 1 ) .

(b) M e m b e r s  a p p o i n t e d  by the g o v e r n o r  s e r v e  for t h r e e - y e a r  te r m s . 

T h e  t erms of t w o  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  e x p i r e  on A p r i l  30 

ann ua l l y .

(c) If a vacancy occurs among the public members appointed by the 

governor, the governor shall make an appointment, to become effective 

immediately, for the unexpired portion of the term.

(d) Members of the board of directors serve without compensation 

except that each member m a y  be reimbursed by the corporation for actual
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a n d  n e c e s s a r y  e x p e n s e s  at th e  s a m e  r a t e  as set out tn A S  3 9 . 2 0 . 1 8 0 .

Sec. 2 6 . 1 6 . 0 5 0 .  M E E T I N G S  O F  B O A R D .  T h e  b o a r d  s h a l l  e l e c t  a c h a i r­

m a n  f r o m  a m o n g  i t s  m e m b e r s h i p  at i t s  f i r s t  m e e t i n g  in e a c h  y e a r . A 

m a j o r i t y  of t h e  m e m b e r s  c o n s t i t u t e s  a q u o r u m  for o r g a n i z i n g  the b o a r d ,  

c o n d u c t i n g  its b u s i n e s s ,  a n d  e x e r c i s i n g  the p o w e r s  of t h e  c o r p o r a t i o n .  

T h e  b o a r d  s h a l l  m e e t  at the  c a l l  o f  its c h a i r m a n .  T h e  b o a r d  s h a l l  m e e t  

n o t  l e s s  t h a n  o n c e  e a c h  t h r e e  m o n t h s .

Sec. 2 6 . 1 6 . 0 6 0 .  M I N U T E S  O F  M E E T I N G S .  T h e  b o a r d  s h a l l  k e e p  m i n u t e s  

o f  e a c h  m e e t i n g  a n d  s e n d  a c e r t i f i e d  c o p y  to the g o v e r n o r .

Sec. 2 6 . 1 6 . 0 7 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  s h a l l  m a n a g e  

t h e  a s s e t s  a n d  b u s i n e s s  o f  the c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  a m e n d ,  a n d  

r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  th e  b u s i n e s s  

of th e  c o r p o r a t i o n  is c o n d u c t e d  a n d  the m a n n e r  in w h i c h  its p o w e r s  a r e  

e x e r c i s e d .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  of t h e  a d m i n i s t r a t i o n  

o f  th e  c o r p o r a t i o n  to the  e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  in a c c o r d a n c e  

w i t h  A S  2 6 . 1 6 . 0 8 0 ,  a n d  m a y  d e l e g a t e  to h i m  o t h e r d u t i e s  it c o n s i d e r s  

p r o p e r .

Sec. 2 6 . 1 6 . 0 8 0 .  E X E C U T I V E  D I R E C T O R .  T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

a n  e x e c u t i v e  d i r e c t o r ,  w h o  m a y  n o t  be a m e m b e r  of t h e  bo a rd .  T h e  e x e c u­

ti v e  d i r e c t o r  s h a l l  be a p p o i n t e d  b y  the b o a r d  of d i r e c t o r s  a n d  s e r v e s  at 

t h e  p l e a s u r e  o f  the b o a r d .

Sec. 2 6 . 1 6 . 0 9 0 .  L E G A L  A D V I S O R .  T h e  a t t o r n e y  g e n e r a l  is t h e  l e g al  

c o u n s e l  f o r  t h e  c o r p o r a t i o n .  H e  s h a l l  a d v i s e  the c o r p o r a t i o n  i n  l eg a l  

m a t t e r s  a n d  r e p r e s e n t  it in s u i t s .

S ec. 2 6 . 1 6 . 1 0 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t  

other officers a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  a s  i n d e ­

pendent contractors. T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  of t h e  

corporation and, subject to t h e  a p p r o v a l  of the b o a r d ,  e n g a g e  p r o f e s ­

sional and technical advisors u n d e r  c o n t r a c t  w i t h  t h e  c o r p o r a t i o n . , '  T h e
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b o a r d  s h a l l  p r e s c r i b e  the du t i es  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  

p e r s o n n e l .

Sec. 2 6 . 1 6 . 1 1 0 .  P E R S O N N E L  E X E M P T  F ROM S T A T E  P E R S O N N E L  ACT. The 

p e r s o n n e l  of the c o r p o r a t i o n  are e x e m p t  f r o m  AS 39.25.

Sec. 2 6 . 1 6 . 1 2 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of the state m a y  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s ,  f a c i l i t i e s  an d  loans to the c o r p o r a t i o n  u p o n  its r e q uest. T h e  

c o r p o r a t i o n  m a y  r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i es  a n d  p u b l i c  c o r p o r a t i o n s  

of the s t a t e  for loans a d v a n c e d  or for e x p e n s e s  i n c u r r e d  o n  the c o r p o r a­

t i o n ’s b e h a l f .

Sec. 2 6 . 1 6 . 1 3 0 .  A D M I N I S T R A T I V E  P R O C E D U RE .  (a) E x c e p t  for AS 4 4 . -

6 2 . 3 1 0  a n d  4 4 . 6 2 . 3 1 2 ,  r e g a r d i n g  p u b l i c  m e e t i n g s ,  a n d  AS 4 4 . 6 2 . 3 2 0 ( a )  

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of r e g u l a t i o n s ,  the A d m i n i s t r a t i v e  P r o c e­

dure Act (AS 44.62) does not a p p l y  t o  this chapter. T he  c o r p o r a t i o n  

shall m a k e  a v a i l a b l e  to m e m b e r s  of th e pu b l i c  c o p i e s  of the r e g u l a t i o n s  

a d o p t e d  u n d e r  (b) - (e) of this s e c t i o n .  W i t h i n  45 days a f t e r  ado p ti o n ,  

the c h a i r m a n  of the b o a r d  s h al l  s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (b) -

(e) of this s e c t i o n  to the c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 0 0  - 2 4 .20.460. T h e  p r o v i s i o n s  of 

AS 4 4 . 6 2 . 3 2 0 ( a )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) of this 

se c t i o n .

(b) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  by m o t i o n  or by r e s o l u t i o n  or

in an y  o t h e r  m a n n e r  p e r m i t t e d  by its bylaws.

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  out the p u r p o s e s  of

this c h a p t e r ,  i n c l u d i n g  but not l i m i t e d  to the f o l l o w i n g  p u r p o s e s :

(1) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b l i t y s

(2) loan guidelines and terms including, but not limited to, 

maximum loan amounts and required loan-to-value ratios, but excluding 

mortgage loan Interest rates»

-7- SB 444



1

2

3

4

5

6

7

6

9

10

11

12

13

14

16

16

17

18

19

20

21

22

23

24

2i

2t

n

21

2t

(3) c h a r a c t e r i s t i c s  of h o u s i n g  e l i g i b l e  for loans or for 

p u r c h a s e  of loans.

(d) E x c e p t  as p r o v i d e d  in (e) of this section, at least 15 days 

b e f o r e  the a d o p t i o n ,  a m e n d m en t ,  or repeal of a r e g u l a t i o n  on a subj e ct  

s p e c i f i e d  in (c)(1) - (3) o f  this section, the b o a r d  shall give p u b l i c  

n o t i c e  of the p r o p o s e d  a c t i o n  by p u b l i s h i n g  the n o t i c e  in at least three 

n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  in the s t a t e  and by m a i l i n g  a copy of 

t h e  n o t i c e  to e v e r y  p e r s o n  w h o  has filed a requ e s t  for n o t i c e  of p r o­

p o s e d  r e g u l a t i o n s  w i t h  the b o a r d  or the c o r p o r a t i o n .  The p u b l i c  no t i c e 

m u s t  include a s t a t e m e n t  of the time, place, an d  n a t u r e  of the p r o c e e d­

ing s  for the a d o p t i o n ,  amend m e n t ,  or repeal of the r e g u l a t i o n  a n d  m u s t  

i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  of the p r o p o s e d  subject of the r e g u l a­

tion. On  the d a t e  a n d  at the time and p l a c e  d e s i g n a t e d  in the notice, 

t h e  b o a r d  s ha l l  g ive e a c h  i n t e r e s t e d  p e r s o n  or his a u t h o r i z e d  r e p r e s e n­

tative, or b oth, the o p p o r t u n i t y  to p r e se n t  statem en t s ,  a r guments, or 

c o n t e n t i o n s  in w r i t i n g ,  a n d  shall give m e m b e r s  of the pu b l i c  an o p p o r­

tu n i t y  to p r e s e n t  oral  s t a t em e n t s ,  arguments, or c o n t e nt i o n s  for a total 

p e r i o d  of at least one  h our. The bo a r d  s hall c o n s i d e r  all r e l e v a n t  

m a t t e r  p r e s e n t e d  to it b e f o r e  adopting, am e nding, or r e p e a l i n g  a r e g u­

lation. At a h e a r i n g  u n d e r  this s ubsection, the b o a r d  may c o n t i n u e  or 

p o s t p o n e  the h e a r i n g  to a time and place w h i c h  it d etermines. A r e g u l a­

t i o n  w h i c h  is a d o p t ed ,  or its amen d m e n t  or repeal, m a y  v a r y  in c o n t en t  

f r o m  the i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  in this s u b s e c t i o n  if the subject 

matter of the r e g u l a t i o n ,  or its a m e n d m e n t  or repeal, r e m a i ns  the sam e  

and the o r i g i n a l  n o t i c e  w a s  w r i t t e n  so as to as su r e  that m e m b e r s  of the 

p u b l i c  a r e  r e a s o n a b l y  n o t i f i e d  of the p r o p o s e d  subje c t  of the b o a r d ' s  

action i n  order fo r  t h e m  to d e t e r m i n e  w h e t h e r  t heir i n t e r e s t  c o u l d  be 

affected by the b o a r d ' s  a c t i o n  o n  that subject.

(e) A  r e g u l a t i o n  or o r d e r  of repeal on  a subj e c t  s p e c i f i e d  in (c)
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of t his s e c t i o n  m a y  b e  a d o p t e d  as an e m e r g e n c y  r e g u l a t i o n  or o r d e r  of 

r e p e a l  if the b o a r d  m a k e s  a f i n d i n g  i n  its o r d e r  of a d o p t i o n  or r e p e a l ,  

i n c l u d i n g  a s t a t e m e n t  of the facts w h i c h  c o n s t i t u t e  the e m e r g e n c y ,  t h a t  

the a d o p t i o n  of the r e g u l a t i o n  or o r d e r  of r e p e a l  is n e c e s s a r y  for t h e  

i m m e d i a t e  p r e s e r v a t i o n  of the o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n ' s  

loan a n d  b o n d i n g  p r o g r a m s .  T h e  r e q u i r e m e n t s  of (d) of thi s  s e c t i o n  d o  

not a p p l y  to the i n i t i a l  a d o p t i o n  of a n  e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a 

s u b j e c t  s p e c i f i e d  in (c)(1) - (3) of t h i s  s e c t i o n ;  h o w e v e r ,  u p o n  a d o p­

tio n  of a n  e m e r g e n c y  r e g u l a t i o n ,  the b o a r d  shall, w i t h i n  10 days a f t e r  

a d o p t i o n ,  give n o t i c e  of the a d o p t i o n  in a c c o r d a n c e  w i t h  (d) of this 

s e c t io n .  No e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  this s u b s e c t i o n  r e m a i n s  

in e f f e c t  m o r e  t h a n  1 2 0  days u n l e s s  t h e  b o a r d  c o m p l i e s  w i t h  (d) of t h i s  

s e c t i o n  d u r i n g  th e  1 2 0 - d a y  period.

(f) A r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) of this s e c t i o n  b e c o m e s  

e f f e c t i v e  i m m e d i a t e l y  u p o n  its a d o p t i o n  b y  the board, u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  the or d e r  of a d o p t i o n .

(g) The p r o v i s i o n s  of (b) - (e) of this s e c t i o n  do no t a p p l y  t o

r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  rates o n  the c o r p o r a t i o n ' s  l o a n  p r o g r a m s .

Sec. 2 6 . 1 6 . 1 4 0 .  G E N E R A L  POWE R S .  I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  this c h a p t e r ,  the c o r p o r a t i o n  ma y

(1) m a k e  v e t e r a n s '  loans u n d e r  AS 26.1 6 . 02 0 ;

(2) p r e s c r i b e  t erms and r a t e s  of i n t e r e s t  on loans m a d e  b y

the c o r p o r a t i o n ;

(3) c o l l e c t  a n d  p a y  r e a s o n a b l e  fees and c h a r g e s  in c o n n e c t i o n  

w i t h  maki n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  its loans, notes, b o n d s ,  c o m m i t­

m e n t s  a n d  o t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(4) a c q u i r e  r e a l  p r o p e r t y ,  o r  a n  i n t e r e s t  in r e a l  p r o p e r t y ,  

i n  its o w n  name, b y  p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the a c q u i s i­

t i o n  is n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a l o a n  i n  w h i c h  the c o r p o r a­



t i o n  h a s  a n  i n t e r e s t s  s e l l ,  t r a n s f e r  a n d  c o n v e y  a n y  s uc h  p r o p e r t y  to a 

b u y e r ;  and, if t h e  sale, t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  be a f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  p r i c e ,  r e n t  or l e a s e  the p r o­

p e r t y  t o  a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e s

(5) sell, at p u b l i c  o r  p r i v a t e  s a l e ,  to a n y  p u r c h a s e r ,  i n­

c l u d i n g  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or a n y  par t  o f  a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a l o a n  p e r m i t t e d  b y  

t h i s  c h a p t e r i

(6) p u r c h a s e ,  in o r d e r  to m e e t  t h e  r e q u i r e m e n t s  of the sa l e  

o f  it s  m o r t g a g e s  to t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n s

(7) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  loss in c o n n e c t i o n  w i t h  its

o p e r a t i o n s

(8) c o n s e n t  to the m o d i f i c a t i o n  of the rat e  of i n t e r e s t ,  time 

of  p a y m e n t  of a n  i n s t a l l m e n t  o f  p r i n c i p a l  or i n t e r e s t ,  or a n y  o t h e r  

t e r m s ,  of a loan, to w h i c h  t h e  c o r p o r a t i o n  is a pa r t y s

(9) b o r r o w  m o n e y  as p r o v i d e d  in  th i s  c h a p t e r  t o  c a r r y  o u t  its 

c o r p o r a t e  p u r p o s e s s  a n d  i s s u e  its o b l i g a t i o n s  as e v i d e n c e  of such b o r r o w  

ings

(10) i n c l u d e  in a n y  b o r r o w i n g  the  a m o u n t s  n e c e s s a r y  to p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  o n  the o b l i g a t i o n s  for a p e r i o d  not e x c e e d­

i n g  o n e  y e a r  a f t e r  t h e  d ate o n  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  f u n d s  

w i l l  o t h e r w i s e  be a v a i l a b l e  to p a y  the i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o r y  

a n d  legal f e e s  a n d  s u c h  o t h e r  e x p e n s e s  as a r e  n e c e s s a r y  o r  i n c i d e n t  to 

this borrowing;

(11) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

ments necessary or convenient in  the e x e r c i s e  o f  t h e  p o w e r s  a n d  f u n c­

tions of the corporation u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  w i t h  

any person, f irm, corporation, g o v e r n m e n t a l  a g e n c y  or o t h e r  e n t i t y ;
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(12) r e c e i v e ,  a d m i n i s t e r  an d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or gift, g r a n t  or d o n a t i o n  of 

p r o p e r t y  or mo n e y s

(13) sue a nd  be s u e d  i n  its o w n  names

(14) adopt a n  o f f i c i a l  seals

(15) a d o p t  b y l a w s  f o r  the r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  and  p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  i n  

c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its f u n c t i o n s  and d u t i e s s

(16) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  r e a l  e s t a t e  c o u n­

se l o r s ,  a p p r a i s e r s  a n d  such o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  as m a y  be 

r e q u i r e d  in the j u d g m e n t  of th e c o r p o r a t i o n ,  a n d  fix a n d  p a y  t h e i r  

c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to the c o r p o r a t i o n ;

(17) a d o p t a n d  p u b l i s h  r e g u l a t i o n s  r e s p e c t i n g  its l e n d i n g  

p r o g r a m s  and o t h e r  r e g u l a t i o n s  to c a r r y  out its p u r p o s e s ;

(18) do all acts n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y 

o u t  the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in this c h a p t e r ;

(19) i n v e s t  or r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  n o t e­

h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  or f u n ds  h e l d  by th e c o r p o r a t i o n  in 

a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in t h e  s t a t e  m a y  l e g a l l y  i n v e s t  funds h e l d  in r e s e r v e s  

o r  s i n k i n g  f u n d s  or a n y  f u n d s  no t  r e q u i r e d  fo r  i m m e d i a t e  d i s b u r s e m e n t ,  

a n d  in c e r t i f i c a t e s  of d e p o s i t  or tim e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, the s t a t e  or t h e  U n i t e d  States o f  A m e r i c a .

Sec. 26.16.150. LOAN INSURANCE. (a) There is a special fund of 

the state to be known as the "veterans' loan insurance fund" (called the 

"loan insurance fund") which shall be completely segregated and set 

apart from all other funds of the state, and which is a trust fund for 

the uses and purposes of this section and into and from which money 

shall be paid as provided in this section. The loan insurance fund
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s h a l l  be h e l d  b y  the c o m m i s s i o n e r  of revenue, subject to the p o w e r  o f  

the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  fo r  the us e  of m o n e y  in the loan i n s u r a n c e  f u n d  a n d  

to p l e d g e ,  a s s i g n  or g r a n t  i n t e r e s t s  in the l oan i n s u r a n c e  fund as 

p r o v i d e d  in this se c t i o n .  T h e  c o m m i s s i o n e r  of comme rc e  a n d  e c o n o m i c  

d e v e l o p m e n t  m a y  e n t e r  i nto a g r e e m e n t s  w i t h  the c o r p o r a t i o n  for the 

e x e r c i s e  of a n y  p o w e r  or ap p r o v a l  r e l a t i n g  to the loan i n s u r a n c e  f u n d  

u n d e r  this section, i n cl u d i n g ,  w i t h o u t  limitation, a g r e e m e n t s  as t o  t h e 

u s e  of m o n e y  in the l o a n  i n s u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  th e  t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the loan i n s u r a n c e  fund s h a l l  be 

m a d e  to the c o r p o r a t i o n  for loans i n s u r e d  u n d e r  this s e c t i o n ,  a n d  a g r e e ­

m e n t s  r e g a r d i n g  the p a y m e n t  o f  and s e c u r i t y  for loan i n s u r a n c e  b o n d s ,  

a n d  in c o n n e c t i o n  w i t h  these a g r e e m e n t s  the c o m m i s s i o n e r  of c o m m e r c e  anc 

e c o n o m i c  d e v e l o p m e n t  m a y  pledge, a s s i g n  or g ra n t  o ther i n t e r e s t s  i n  th e 

l o a n  i n s u r a n c e  f u n d  t o  the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or a p p r o p r i­

ate in c o n n e c t i o n  w i t h  the i n s u r a n c e  of loans and to p r o v i d e  for t h e  

p a y m e n t  of an d  s e c u r i t y  for loan i n s u r a n c e  b o n d s . A n  a g r e e m e n t  o r  a n y  

of the r i g h t s  of the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  a n d  p a y m e n t s  r e ­

c e i v e d  or to be r e c e i v e d  u n d e r  the a g r e e m e n t  may be p l e d g e d  or a s s i g n e d  

b y  the c o r p o r a t i o n  for the b e n e f i t  o f  the h o l d e r s  of l o a n  i n s u r a n c e  

b o n d s .

(b) I n  a d d i t i o n  to a n y  other fees an d  charges w h i c h  the c o r p o r a­

t i o n  m a y  c h a r g e  o n  m o r t g a g e  loans, it m a y  colle c t  or c a u s e  to b e  

c o l l e c t e d  o n  all m o r t g a g e  loans m a d e  w i t h  the p r o c e e d s  of the s a l e  of 

m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  or b o t h  a special m o r t g a g e  l o a n  i n s u r­

a n c e  c o m m i t m e n t  f e e  or a m o r t g a g e  loa n  i n s u r a n c e  p r e m i u m .  T h e  s p e c i a l  

i n s u r a n c e  c o m m i t m e n t  fees a n d  special m o r t g a g e  l o a n  in- 

w h e n  r e c e i v e d  s h al l  be d e p o s i t e d  i n  t h e  l o a n  i n s u r a n c e  

, o r  b y  a n y  m o r t g a g e  loan s e r v i c e r ,  t r u s t e e ,  or



a g e n t  d e s i g n a t e d  b y  the c o r p o r a t i o n  to r e c e i v e  them, a n d  s h a ll  b e  h e l d ,  

i n v e s t e d  and, t o g e t h e r  w i t h  al l  i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  t h em , 

r e i n v e s t e d  b y  t h e  c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  a u t h o r i z e d  

u n d e r  A S  3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y  a g r e e m e n t  w i t h  th e  c o r p o r a t i o n  

u n d e r  (a) of  thi s  section.

(c) If, at a n y  time a f t e r  r e c e i p t  b y  t h e  c o r p o r a t i o n  of a p a y m e n t  

f r o m  th e  l o a n  i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a loa n  o r  an y  p o r t i o n  of 

the p r i n c i p a l  a n d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  o n  a loan, th e 

c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on  the loan o r  p o r t i o n  of it f r o m  a n y  

s o u r c e  o t h e r  t h a n  the loan i n s u r a n c e  fund, it s h a l l  a p p l y  the a m o u n t  

r e c o v e r e d  in th e  f o l l o w i n g  or d e r:  fi r s t  to r e p a y  t h e  g e n e r a l  f u n d  o f  

the s t a t e  to t h e  e x t e n t  of a p p r o p r i a t i o n s  m a d e  p u r s u a n t  to r e q u e s t s  m a d e  

u n d e r  (f) of t h i s  section, a n d  s e c o n d ,  to r e p a y  the l oan i n s u r a n c e  fund.

(d) A s t a t e  ve t e r a ns '  m o r t g a g e  loa n  m a y  be i n s u r e d  if t h e  l o a n - t o -  

v a l u e  r a t i o  at t h e  time of t h e i n s u r a n c e  do e s  not e x c e e d  90 p e r c e n t  or, 

if the l o a n - t o - v a l u e  r a t i o  d o e s  e x c e e d  t h a t  p e r c e n t a g e ,  if it is f e d e r­

al l y  i n s u r e d  o r  g u a r a n t e e d  o r  i n s u r e d  b y  a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  

c o m p a n y  to the e x t e n t  of th e  e x c e s s .  T h e  e n d o r s e m e n t  of the c o r p o r a t i o n  

o n  the m o r t g a g e  a t  the t i m e  of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  the m o r t g a g e  l o a n  is i n s u r e d  u n d e r  t h e  

p r o v i s i o n s  of t h i s  section. T h e  i n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  t h e  

m o r t g a g e  i n s u r a n c e  fund.

(e) Mortgage loans may only be insured when the amount of mortgage 

loans in the loan insurance fund as a percentage of the sum of all 

mortgage loans to be insured and all unpaid principal on mortgage loans 

insured by the corporation, equals or exceeds the fund requirement. As 

used in this section, the "fund requirement" is calculated as follows as 

to the following mortgage loans insured by the corporation:

in the case of state veteran mortgage loans insured by a 
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q u a l i f i e d  m o r t g a g e  I n s u r a n c e  c o m p a n y  or, if no t so i n s u r e d  or g u a r a n­

teed, w i t h  a l o a n - t o - v a l u e  r a t i o  a t  the t i m e  of th e  m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  l e s s  t h a n  80 p e r c e n t ,  th e  g r e a t e r  of (A) t w o  p e r c e n t  of the 

u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  t h e  c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  fo r  o p e r a t i o n  

of t h e  l o a n  I n s u r a n c e  funds

(2) i n  the c a s e  of s t a t e  v e t e r a n s '  m o r t g a g e  l o a n s  not  i n s u r e d  

b y  a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  an d  w i t h  a l o a n - t o - v a l u e  r a t i o  

at  t h e  t i m e  o f  t h e  m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r ­

cen t ,  the  g r e a t e r  of (A) s i x  p e r c e n t  o f  th e  u n p a i d  p r i n c i p a l  a m o u n t  o f  

t h o s e  s t a t e  v e t e r a n s '  loans, o r  (B) a p e r c e n t a g e  w h i c h  t h e  c o r p o r a t i o n  

w i t h  t h e  a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  f o r  the o p e r a t i o n  o f  the l oa n  

i n s u r a n c e  f und.

(f) O n  D e c e m b e r  1 of e a c h  y e a r  th e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  s h a l l  d e t e r m i n e  the a m o u n t  o n  d e p o s i t  in the l o a n  

i n s u r a n c e  f u n d .  If the a m o u n t  i n  the f u n d  is less t h a n  the f u n d  r e ­

q u i r e m e n t ,  t h e  c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  

f r o m  a n y  a v a i l a b l e  f u n d s  the  a m o u n t  n e c e s s a r y  to r e s t o r e  the loa n  i n­

s u r a n c e  f u n d  t o  the f u n d  r e q u i r e m e n t  a n d  the c o r p o r a t i o n  s h a l l  p r o m p t l y  

c o m p l y  w i t h  t h e  r e q u e s t  f r o m  a n y  f u n d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  

w i t h  h o l d e r s  o f  a n y  of its o b l i g a t i o n s .  If s u f f i c i e n t  f u n d s  a r e  n o t

p r o v i d e d  as t h e  r e s u l t  of s u c h  r e q u e s t s ,  t h e  c o m m i s s i o n e r  sha l l ,  n o

l a t e r  t h a n  J a n u a r y  2 o f  t h e  f o l l o w i n g  y e a r ,  m a k e  a n d  d e l i v e r  t o  t h e  

g o v e r n o r  a n d  t o  t h e  c h a i r m e n  o f  t h e  h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  

h i s  c e r t i f i c a t e  s t a t i n g  t h e  s u m  r e q u i r e d  t o  r e s t o r e  t h e  f u n d  to t h e  f u n d

r e q u i r e m e n t  a n d  t h e  s u m  s o  c e r t i f i e d  m a y  b e  a p p r o p r i a t e d  a n d  p a i d  t o  t h e

f u n d  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  N o t h i n g  i n  t hi s  s u b -



s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of the state.

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  s e l l  to the c o r p o r a t i o n ,  and 

t h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  loans p u r c h a s e d  for and 

h e l d  in th e  g e n e r a l  f u n d  on s uc h  t erms a n d  c o n d i t i o n s  as the c o m m i s­

s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  s e l l s  a s t a t e  v e t e r a n s '  l oan to the c o r p o r a t i o n  

h e  m a y  c a u s e  to be d e p o s i t e d  in the l o a n  i n s u r a n c e  f u n d  f rom the p r o­

c e e d s  of s a l e  an a m o u n t  not e x c e e d i n g  the l e s s e r  of (1) s i x  p e r c e n t  of 

t h e  p r o c e e d s  of sale, or (2) t h e  d i f f e r e n c e  b e t w e e n  the amount the 

c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on  the s a l e  a nd  the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the state v eterans' 

l o a n s  ha d  b e e n  s o l d  in the p r i v a t e  m o r t g a g e  market. T h e  d e t e r m i n a t i o n  

s h a l l  be b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

of r e v e n u e  at the t i m e  of s a l e  an d  is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of t h e  d e p o s i t .

(h) As u s e d  in this s e ct i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  i n d i ca t e s  

a d i f f e r e n t  m e a n i n g :

(1) " l o a n - t o - v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n­

ci p a l  a m o u n t  of a m o r t g a g e  loan and the a p p r a i s e d  value, as d e t e r m i n e d  

b y  the c o r p o r a t i o n ,  of the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  b y  that m o r t g a g e  

loan>

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a b o n d ,  n ote or o t h e r  

o b l i g a t i o n  o f  the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  are  a u t h o r i z e d  to 

b e  e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l oan i n s u r e d  u n d e r  this 

se c t i o n ;

(3) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to t h e  c o r p o r a t i o n ;

(A) " s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e "  a n d  

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fe e  of
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s u c h  p e r c e n t  of t h e  p r i n c i p al  am o u n t  of a m o r t g a g e  loan to be i n s u r e d  

u n d e r  this s e ction, and an a n n u a l  i n s u r a n c e  p r e m i u m  of such p e r c e n t  of 

t h e  p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l oan i n s u r e d  

u n d e r  this s e c t i o n  w h i c h  is n o t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  of the m o r t g a g e  

i n s u r a n c e  fundj

(5) " s t a t e  veterans' l o a n"  m e a n s  a m o r t g a g e  loan for r e s i d e n­

tial h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 26.16.020*,

(6) t h e  d e t e r m i n a t i o n  of w h a t  is " a c t u a r i a l l y  s ou n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  of the loan i n s u r a n c e  fund shall be b a s e d  o n  a 

c o n s i d e r a t i o n  of t h e  factors w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s  for 

the o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  

o r  may, a f te r  the date of d e t e r m i n a t i o n  of a c t u a r i a l  s o undness, be 

a p p r o p r i a t e d  u n d e r  (f) of this s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l im i t a t i o n ,  

e s t i m a t e s  of f u t u r e  d ef aults and l o s s e s  o n  loans i n s u r e d  u n d e r  this 

s e c t i o n  b a s e d  o n  a ct u a l  d e f a u l t  and loss  e x p e r i e n c e  on t h o s e  loans or o n  

s i m i l a r  loans in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  o n  d e­

f a u l t e d  o r  f o r e c l o s e d  loans b a s e d  o n  t h a t  e x p e r i e n c e ,  the terms an d 

c o n d i t i o n s  of the loans i n s u r e d  u n d e r  t h i s  s e c t i on ,  e s t i m a t e s  of e a r n­

ings a n d  i n c o m e  o f  amounts o n  d e p o s i t  i n  t h e  loa n  i n s u r a n c e  fund, a n d  

a n y  o t h e r  a p p r o p r i a t e  factors.

Sec. 26.16.160. BONDS AND NOTES. (a) The corporation, by reso­

lution, may issue bonds and bond anticipation notes in order to provide 

funds to carry out its purposes.

(b) The principal and interest on these bonds or notes is payable 

from corporation funds. Bond anticipation notes may be payable from the 

proceeds of the sale of bonds or from the proceeds of sale of other bond
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a n t i c i p a t i o n  n otes or, in t h e  e v e n t  b o n d  o r  b o n d  a n t i c i p a t i o n  n o t e  

p r o c e e d s  a r e  not a v a i l a b l e ,  t h e  n ot e s  m a y  b e  p a i d  f r o m  o t h e r  f u n d s  o r  

a s s e t s  of t h e  c o r p o r a t i o n .  B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  

b y  a p l e d g e  of a g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n m e n t ,  or a 

c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  or a p l e d g e  of m o n e y ,  

i n c o m e ,  or r e v e n u e s  of the c o r p o r a t i o n  f r o m  a n y  s o u r c e .

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  in o n e  or m o r e  

s e r i e s  a n d  s hall b e  dated, b e a r  i n t e r e s t  a t  the r a t e  or r a t e s  p e r  y e a r  

o r  w i t h i n  t h e m a x i m u m  rate, be in the d e n o m i n a t i o n ,  be in the f o r m , 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o ­

vi s i o n s ,  h a v e  the r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  a n d  form, 

be p a y a b l e  f r o m  t h e  s o u r c e s  i n  the m e d i u m  o f  p a y m e n t  a n d  p l a c e  o r  p l a c e s  

in or o u t s i d e  the state, b e  s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

f i s c a l  age n t ,  a n d  be s u b j e c t  to the t e r m s  of r e d e m p t i o n  w i t h  o r  w i t h o u t  

p r e m i u m ,  as the r e s o l u t i o n  of the c o r p o r a t i o n  m a y  p r o v i d e .  B o n d  a n t i­

c i p a t i o n  n o t e s  s h a l l  m a t u r e  at s uch t i m e  o r  times as m a y  be d e t e r m i n e d  

b y  t h e  c o r p o r a t i o n .  B o nd s  s h a l l  m a t u r e  a t  s u c h  time, not e x c e e d i n g  50 

y e a r s  f r o m  t he i r  date, as m a y  be d e t e r m i n e d  b y  the c o r p o r a t i o n .  B e f o r e  

th e  p r e p a r a t i o n  o f  d e f i n i t i v e  b o nd s  or b o n d  a n t i c i p a t i o n  n o t e s ,  t h e  

c o r p o r a t i o n  m a y  i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i­

c i p a t i o n  notes, w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  o r  b o n d  

a n t i c i p a t i o n  n o t e s  w h e n  t h e s e  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  h a v e  b e e n  e x e c u t e d  a n d  are a v a i l a b l e  for d e l i v e r y .

(d) Bonds or bond anticipation notes may be sold in the manner, on 

the terms and at the price the corporation determines.

(e) If an officer whose signature or a facsimile of whose signa­

ture appears on any bonds or notes or coupons attached to them ceases to 

be an officer before the delivery of the bond, note or coupon, his 

signature or facsimile is valid the same as if he had remained in office
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u n t i l  d e l i v e r y .

(f) In r e s o l u t i o n  of t h e  c o r p o r a t i o n  a u t h o r i z i n g  or  r e l a t i n g  to 

the i s s u a n c e  of  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  the c o r p o r a t i o n  h a s  

p o w e r  b y  p r o v i s i o n s  i n  the r e s o l u t i o n  w h i c h  w i l l  c o n s t i t u t e  c o v e n a n t s  of 

the c o r p o r a t i o n  and c o n t r a c t s  w i t h  the h o l d e r s  o f  the b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s

(1) to p l e d g e  to a n y  p a y m e n t  or p u r p o s e  all or any p a r t  of 

its r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  c o m e  i nto 

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  the  r e v e n u e s ,  a n d  t he  p r o c e e d s  of 

a n y  b o n d s  o r  n o t e s ;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or a n y  p a r t  of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  o n  t h e  r e v e n u e s  or 

its p r o p e r t y !

(3) to c o v e n a n t  as to the u s e  a n d  d i s p o s i t i o n  of an y  a n d  all 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  t h e  c o r p o r a t i o n  o n  loans 

or o t h e r  i n v e s t m e n t s  h e l d  b y  t h e  c o r p o r a t i o n !

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

f u n d s  a n d  t h e  m a k i n g  of p r o v i s i o n  f o r  a n d  th e  r e g u l a t i o n  and d i s p o s i t i o n  

o f  t h e  r e s e r v e s  or s i n k i n g  f u n d s !

(5) to c o v e n a n t  f o r  or a g a i n s t  l i m i t a t i o n s  o n  a r i g h t  to s e l l 

o r  o t h e r w i s e  d i s p o s e  of p r o p e r t y  of a n y  k ind:

(6) to c o v e n a n t  a s  to b o n d s  a n d  n o t e s  to b e  i s s u e d ,  a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  as to t h e  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of t h e  p r o c e e d s  of t h e  b o n d s  a n d  n o t e s j

(7) to covenant as to the issuance of additional bonds or 

notes, or as to limitations on the issuance of additional bonds or notes

a n d  the incurring of other debtsj

(8) to covenant as to the payment of the principal of or

interest on the bonds or notes, as to the sources and methods of the
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p a y m e n t ,  as to the r an k  or p r i o r i t y  of the bonds or n o t e s  w i t h  r e s p e c t  

to a l ien o r  sec u r it y ,  o r  as to the a c c e l e r a t i o n  of t h e  m a t u r i t y  of t h e  

b o n d s  or n o t e s ;

(9) to p r o v i d e  for the r e p l a c e m e n t  of lost, stolen, d e s t r o y e d  

o r  m u t i l a t e d  b o n d s  or n o t e s »

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the tim e  for the p a y m e n t  of

b o n d s  or n o t e s  or i n t e r e s t  on the bonds or notes ;

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  and 

p r i v i l e g e s  of t heir e x c h a n g e  for other b o n d s  or n o t e s  of the c o r p o r a­

tion;

(12) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  t h e  c r e a t i o n  of 

s p e c i a l  f u n d s  of m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  of b onds or notes, r e se r v e s  or o t h e r  

p u r p o s e s ,  a n d  as to the us e  a n d  d i s p o s i t i o n  of the m o n e y  h e l d  in the 

f u n d s ;

(13) to e s t a b l i s h  the proce d u r e ,  if any, b y  w hich the terms of 

a n y  c o n t r a c t  or c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  of b o n d s

or n otes m a y  be a m e n d e d  or abrog at e d ,  the amount of b onds or n o t e s  the

h o l d e r s  of w h i c h  must c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  th e  m a n n e r  

i n  w h i c h  th e  c o n s e n t  m a y  be given;

(14) to c o v e n a n t  as to the c u s t o d y  of a n y  of its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  an d insurance, a n d  t h e  use a n d  d i s p o s i­

t i o n  of i n s u r a n c e  mon ey ;

(15) to covenant as to the time or m a n n e r  of e n f o r c e m e n t  or 

restraint from enforcement of any ri g ht s  of the c o r p o r a t i o n  a r i s i n g  b y  

reason of or with respect to nonpayment of any p r i n c i p a l  or i n t e r e s t  of 

any mortgage loans or construction loans;

(16) to provide for the rights and liabilities, p o w e r s  and 

duties arising upon the breach of any covenant, condition or obligation,
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and to p r e s c r i b e  the e v e n t s  of d e f a u l t  a n d  the t e r ms  an d  c o n d i t i o n s  u p o n  

wh i c h  a n y  or all the bo n d s,  n o t e s  or o t h e r  o b l i g a t i o n s  of the c o r p o r a­

tion b e c o m e  or may be d e c l a r e d  due a n d  p a y a b l e  b e f o r e  m a t u r i t y  and the 

terms a n d  c o n d i t i o n s  u p o n  w h i c h  a n y  s u c h  d e c l a r a t i o n  and its c o n s e q u e n­

ces m a y  be waived)

(17) to vest in a t r u s t e e  or trustees in or o u t s i d e  the s t a t e 

such p r o p e r t y ,  rights, p o w e r s  a nd  d u t i e s  in t rust as the c o r p o r a t i o n  m a y  

d e t e r m i n e ,  w h i c h  may i n c l u d e  a n y  or all of the rights, p o w e r s  and d ut i e s  

of any t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of any b o n d s  or notes, and to 

limit o r  a b r o g a t e  the r i g h t  of the h o l d e r s  of a n y  b onds or n ot e s  of the 

c o r p o r a t i o n  to appo i nt  a t r u s t e e  u n d e r  this c h a p t e r  or limit the r i g h t s ,  

powers a n d  du t i e s  of the trustee;

(18) to pay the cost or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  

of the b o n d s  or notes or of the p r o v i s i o n s  of the r e s o l u t i o n  or of a n y  

c o v e n a n t  or a g r e e m en t  of the c o r p o r a t i o n  w i t h  th e  h o l d e r s  of its b o n d s  

or n o t e s j

(19) to a g r e e  w i t h  any c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u s t  

c o m p a n y  o r  b a n k  h a v i n g  the p o w e r s  of a trust c o m p a n y  in or o u t s i d e  the 

state as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or funds to w h i c h  or 

in w h i c h  the c o r p o r a t i o n  has a n y  r i g h t s  or i n t e r e s t ;  the a g r e e m e n t  m a y  

f u r t h e r  p r o v i d e  for s u c h  o t h e r  r i g h t s  and r e m e d i e s  e x e r c i s a b l e  b y  the

t r u s t e e  as m a y  be p r o p e r  for the p r o t e c t i o n  of the h o l d e r s  of a n y  b o n d s

or n o t e s  of the c o r p o r a t i o n  a n d  no t  o t h e r w i s e  in v i o l a t i o n  of law and 

ma y  provide for the r e s t r i c t i o n  of t h e  rights of a n  i n d i v i d u a l  h o l d e r  of 

bonds or notes of the c o r p o r a t i o n ;

(20) to appoint and provide for the duties and obligations of 

any paying agent or paying agents, or such other fiduciaries as the 

resolution may provide in or outside the state;

(21) to limit the rights of the holders of any bonds or notes
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t o  e n f o r c e  a n y  p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;

(22) to m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  to t h e 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in th i s  s e c t i o n ,  of l ike o r  d i f f e r e n t  

c h a r a c t e r ,  a n d  to m a k e  th e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  s u c h  

a c t s  a n d  t h i n g s  as m a y  b e  n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  in

o r d e r  to b e t t e r  s e c u r e  b o n d s  or n o t e s  o r  w h i c h ,  in th e  a b s o l u t e  d i s c r e ­

t i o n  of t he  c o r p o r a t i o n ,  w i l l  tend to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t ­

a b l e ,  n o t w i t h s t a n d i n g  t h a t  the c o v e n a n t s ,  a c t s  or t h i n g s  m a y  no t  be 

e n u m e r a t e d  i n  t h i s  s e c t i o n .

Sec. 2 6 . 1 6 . 1 7 0 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  In n e g o t i a t i n g  the 

p r i v a t e  s a l e  o f  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  to a n  u n d e r w r i t e r ,  the 

c o r p o r a t i o n  s h a l l  r e t a i n  a f i n a n c i a l  a d v i s o r  w h o  is i n d e p e n d e n t  f r o m  th e  

u n d e r w r i t e r .

Sec. 2 6 . 1 6 . 1 8 0 .  V A L I D I T Y  OF A N Y  P L E D G E .  T h e  p l e d g e  o f  a s s e t s  or 

r e v e n u e s  of t h e  c o r p o r a t i o n  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  

o n  a n y  o b l i g a t i o n s  of th e c o r p o r a t i o n  is v a l i d  a n d  b i n d i n g  f r o m  t h e  tim e 

t h e  p l e d g e  Is m a d e  a n d  a n y  s uc h  a s s e t s  or r e v e n u e s  a r e  i m m e d i a t e l y

s u b j e c t  to t h e  l i e n  of t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r

a c t .  T h e  l i e n  of a n y  p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  

h a v i n g  c l a i m s  of a n y  k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  t h e  

c o r p o r a t i o n ,  i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  of t h e  

l i e n  of t he  p l e d g e .  N o t h i n g  in t h i s  s e c t i o n  p r o h i b i t s  the c o r p o r a t i o n  

f r o m  s e l l i n g  a s s e t s  s u b j e c t  to a p l e d g e ,  e x c e p t  t h a t  a s a l e  m a y  be 

r e s t r i c t e d  by th e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  p r o v i d i n g  fo r  the i s s u ­

ance of t h e  o b l i g a t i o n s .

Sec. 26.16.190. CAPITAL RESERVE FUND. (a) For the p u r p o s e  of 

securing any one or more Issues of Its obligations, the corporation may 

establish one or more special funds, called "capital reserve funds", and 

shall pay Into those capital reserve funds (1) any money appropriated
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and made available by the state f o r  t h e  p u r p o s e  of a n y  of t h o s e  funds,

(2) a n y  p r o c e e d s  o f  t h e  s a l e  o f  i t s  o b l i g a t i o n s ,  to th e  e x t e n t  p r o v i d e d  

in the r e s o l u t i o n  o r  r e s o l u t i o n s  of t h e  c o r p o r a t i o n  a u t h o r i z i n g  t h e i r 

i s s u a n c e ,  a n d  (3) a n y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  f o r  t h e  p u r p o s e s  o f  t h o s e  f u n d s  f r o m  any o t h e r  source. Al l 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  f u n d ,  e x c e p t  as p r o v i d e d  in this s e c­

tion, s h a l l  b e  u s e d  as r e q u i r e d ,  s o l e l y  for (1) t h e  p a y m e n t  of the 

p r i n c i p a l  of o b l i g a t i o n s  o r  o f  t h e  s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t to 

t h o s e  o b l i g a t i o n s ,  (2) t h e  p u r c h a s e  o r  r e d e m p t i o n  of o b l i g a t i o n s ,  (3) 

th e  p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or  (4) th e  p a y m e n t  of any r e­

d e m p t i o n  p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t h o s e  o b l i g a t i o n s  are r e d e e m e d  

b e f o r e  m a t u r i t y }  h o w e v e r ,  m o n e y  i n  a n y  f u n d  m a y  n o t  be w i t h d r a w n  f r o m  it 

at any t i m e  i n  a n  a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  of tha t  f u n d  to 

l ess t h a n  th e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  set ou t  in (b) of this s e c­

tion, e x c e p t  f o r  t h e  p u r p o s e  of m a k i n g ,  w i t h  r e s p e c t  to t h o s e  o b l i g a­

tions, p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  

a n d  the s i n k i n g  f u n d  p a y m e n t s  for  t h e  p a y m e n t  of w h i c h  o t h e r  m o n e y  of

t h e  c o r p o r a t i o n  is n o t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, or

i n c r e m e n t  to, a c a p i t a l  r e s e r v e  f u n d ,  d u e  to the i n v e s t m e n t  of the fund 

o r  a n y  o t h e r  a m o u n t s  i n  it, m a y  b e  t r a n s f e r r e d  b y  the c o r p o r a t i o n  to 

o t h e r  f u n d s  o r  a c c o u n t s  of t h e  c o r p o r a t i o n  to the e x t e n t  that  the t r a n s­

fer does not  r e d u c e  t h e  a m o u n t  o f  t h e  c a p i t a l  r e s e r v e  f u n d  b e l o w  the 

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(b) If the corporation decides to issue obligations secured b y  a 

capital reserve fund, the obligations may not be issued if the amount in 

the capital reserve fund is less than such a per cent, not exceeding 10

per cent of the principal amount of all of those obligations secured by

that capital reserve fund then to be issued and then outstanding in 

a c c o r d a n c e  with their terms, as may be established by resolution of the
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c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fun d  r e q u i r e m e n t " ) ,  u n l e s s  the 

c o r p o r a t i o n ,  at the t i m e  of i s s u a n c e  of the o b l i g a t i o n s ,  d e p o s i t s  in the 

c a p i t a l  r e s e r v e  fund f r o m  the p r o c e e d s  of the o b l i g a t i o n s  to be i s s u e d

or f r o m  o t h e r  sources, an a m o u n t  which, t o g e t h e r  w i t h  the am o u n t  t h e n  in

the fund, w i l l  not be less t h a n  the capital r e s e r v e  f u n d  r e qu i r e m e n t .

(c) I n  c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  fund for t h e 

p u r p o s e  of t h i s  section, s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

f unds are i n v e s t e d  s h a ll  be v a l u e d  at par or, if p u r c h a s e d  at less tha n  

par, at a m o r t i z e d  c o st s  as the t er m  is d e f i n e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  of the o b li g a t i o n s ,  or by som e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

t i o n  on a p a r t i c u l a r  d a t e  s hall i n cl u d e  the amount of an y  i n t e r e s t

e a r n e d  or a c c r u e d  to t hat date.

(d) T o  assure the c o n t i n u e d  o p e r a t i o n  and s o l v e n c y  of the c o r p o r a­

ti o n  for t h e  c ar r y i n g  out of its c o r p o r a t e  pu r p o s es ,  p r o v i s i o n  is mad e 

in (a) of t h i s  s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  rese rv e  funds of 

an am o un t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of the c o r p o r a t i o n  s h a l l a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2, m a k e  and d e l i v e r  to the g o v e r n o r  a n d  c h a i r m a n  of the h o u s e  

a n d  s e n a t e  f i n an c e  c o m m i t t e e s  his c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  t o  rest or e  a n y  c a p i t a l  r e s e r v e  fund to the c a p i t a l  r e s e r v e  fun d 

r e q u i r e m e n t .  The l e g i s l a t u r e  ma y  a p p r o p r i a t e  such a sum, and al l  sums 

a p p r o p r i a t e d  dur i n g  the t h e n  c u r r e n t  fiscal year b y  the l e g i s l a t u r e  for 

the r e s t o r a t i o n  shall be d e p o s i t e d  b y  the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  reserve fund. N o t h i n g  in this s e c t i o n  c r e a t e s  a debt or l i a b i l­

ity  of t h e  state.

(f) Whenever the corporation has created and established a capital 

reserve fund, the commissioner of revenue may lend surplus m o n e y  in the 

general fund to the corporation for deposit in a capital reserve fund in
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an a m o u n t  equal to the ca p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  loans 

shall b e  m a d e  o n  s u c h  terms a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  the 

c o m m i s s i o n e r  of r e v e n u e  a n d  th e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

tion term s  and c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l oa n s  n e e d  n ot  be r e p a i d  

until the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  a n d  to be s e c u r e d  b y  

the c a p i t a l  r e s e r v e  fun d  a r e  n o  longer o u t s t a n d i n g .

Sec. 2 6 . 1 6 . 2 0 0.  R E M E D I E S .  A h o l d e r  of o b l i g a t i o n s  or coup o n s  

a t t a c h e d  to th e m  i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t rust a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

of the o b l i g a t i o n s ,  e x c e p t  as r e s t r i c t e d  b y  a t r u s t  a g r e e m e n t  or r e s o l u­

tion, e i t h e r  at law or in e q ui t y ,  m a y  e n f o r c e  al l  r i g h t s  g r a n t e d  u n d e r  

this c h a p t e r  or u n d e r  the t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  a n y  

o t h e r  c o n t r a c t  e x e c u t e d  b y  th e  c o r p o r a t i o n  u n d e r  this c h a p t e r ,  an d  m a y  

e n f o r c e  a n d  c o m p e l  the p e r f o r m a n c e  of all d u t i e s  r e q u i r e d  b y  this c h a p­

ter or by  the t r u s t  a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  b y  the 

c o r p o r a t i o n  or b y  a n y  o f f i c e r  of it.

Sec. 2 6 . 1 6. 2 1 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  an d 

i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  ar e  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  

laws of this state, s u b j e c t  o n l y  to a n y  a p p l i c a b l e  p r o v i s i o n s  for r e g i s­

tration.

Sec. 2 6 . 16 . 2 2 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  al l 

p u b l i c  o f f i c e r s  an d  p u b l i c  b o d i e s  of t h e s t a t e  a n d  its p o l i t i c a l  s u b­

div i s i o n s ,  all I n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  fun d s ,  i n c l u d i n g  

c a p i t a l  in  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  a n y  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  f o r  an y  p u r p o s e  f o r  w h i c h  th e  d e p o s i t  of b o n d s ,

“2 4 ~ S B  4 4 4



n o t e s  or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  b y  law.

Sec. 2 6 . 1 6 . 2 3 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  c o r p o r a t i o n  m a y  

p r o v i d e  f o r  t h e  i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  a n y  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  

the p r o v i s i o n s  of t his c h a p t e r ,  i n c l u d i n g  the p a y m e n t  of an y  r e d e m p t i o n  

p r e m i u m  o n  t h e m  a n d  a n y  i n t e r e s t  a c c r u e d  or t o  a c c r u e  to the d a t e  o f  

r e d e m p t i o n  o f  the o b l i g a t i o n s .  T h e  i s s u a n c e  o f  the o b l i g a t i o n s ,  t h e  

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  of them, the r i g h t s  of the h o l d e r s  of t h e m ,  

and the r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of the c o r p o r a t i o n  in r e s p e c t  of 

the m a r e g o v e r n e d  b y  the p r o v i s i o n s  of this c h a p t e r  w h i c h  r e l a t e  to  t h e  

I s s u a n c e  of o b l i g a t i o n s ,  i n s o f a r  as t h os e  p r o v i s i o n s  m a y  be a p p r o p r i a t e .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be sold o r  e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t his c h a p t e r  and, if sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to an y  o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  

a p p l i c a t i o n  of the p r o c e e d s  of a n y  s uc h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r a v a i l a b l e  funds, to t h e  p a y m e n t  of t h e  p r i n c i p a l ,  a c c r u e d  i n t e r e s t  

and a n y  r e d e m p t i o n  p r e m i u m  o n  th e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d ,  i f  so 

p r o v i d e d  o r  p e r m i t t e d  in t h e  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  o f  the 

r e f u n d i n g  o b l i g a t i o n s  or in the t r u s t  a g r e e m e n t  s e c u r i n g  them, to t h e  

p a y m e n t  of an y  i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  a n d a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r e f u n d i n g ,  th e  p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  th e  p r i n c i p a l  of a n d  the i n t e r e s t  o n  

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, t h e  U n i t e d  S t a t e s  of A m e r i c a  

w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at t h e  o p t i o n  of 

the h o l d e r s  of them, n o t l a t e r  t h a n  the r e s p e c t i v e  d at e s  w h e n  t h e  p r o ­

ceeds, t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  o n  them, w i l l  b e  r e q u i r e d  for 

the purposes I n t e n d e d .

Sec. 26.16.240. CREDIT OF STATE NOT PLEDGED. (a) Obligations
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i s s u e d  u n d e r  th e  p r o v i s i o n s  of thi s  c h a p t e r  do n o t c o n s t i t u t e  a debt, 

l i a b i l i t y  o r  o b l i g a t i o n  o f  the  s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  o r  a p l e d g e  of th e  f a i t h  a n d  c r e d i t  of t h e  s t a t e  or of an y  

s u c h  p o l i t i c a l  s u b d i v i s i o n  b u t  ar e  p a y a b l e  s o l e l y  f r o m  the r e v e n u e s  or 

a s s e t s  of t h e  c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  thi s  c h a p t e r  

s h a l l  c o n t a i n  o n  its f a c e  a s t a t e m e n t  that the c o r p o r a t i o n  is not o b l i­

g a t e d  to p a y  it nor t h e  i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  or 

a s s e t s  p l e d g e d  for it a n d  t h a t  n e i t h e r  the f a i t h  a n d  cr e d i t  nor the 

t a x i n g  p o w e r  of the s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  

is p l e d g e d  t o  t h e  p a y m e n t  of the p r i n c i p a l  of or t h e  i n t e r e s t  o n  the 

o b l i g a t i o n .

(b) E x p e n s e s  i n c u r r e d  b y  the c o r p o r a t i o n  i n  c a r r y i n g  out the 

p r o v i s i o n s  o f  this c h a p t e r  a r e  p a y a b l e  f r o m  f u n d s  p r o v i d e d  u n d e r  t h i s  

c h a p t e r  a n d  no l i a b i l i t y  m a y  be i n c u r r e d  b y  the c o r p o r a t i o n  in e x c e s s  of 

t h e s e  f u n d s .

Sec. 2 6 . 1 6 . 2 5 0 .  O F F I C E R S  N O T  L I A B L E .  A m e m b e r  or o t h e r  o f f i c e r  of 

t h e  c o r p o r a t i o n  is n o t  s u b j e c t  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  

b y  r e a s o n  o f  h i s  e x e c u t i o n  of a n y  o b l i g a t i o n s  o r  the i s s u a n c e  of them.

Sec . 2 6 . 1 6 . 2 6 0 .  T A X  E X E M P T I O N .  (a) T h e  e x e r c i s e  of the p o w e r s  

g r a n t e d  b y  t h i s  c h a p t e r  w i l l  be i n  all r e s p e c t s  fo r  the b e n e f i t  of the 

p e o p l e  o f  the sta t e ,  f o r  t h e i r  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  for th e 

i m p r o v e m e n t  of t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  an d  t h e  c o r p o r a t i o r  

is n o t  r e q u i r e d  t o  p a y  a t a x  or a s s e s s m e n t  o n  a n y  p r o p e r t y  o w n e d  b y  the 

corporation u n d e r  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  or u p o n  the i n c o m e  fron 

it, except taxes o n  r e a l  p r o p e r t y  of w h i c h  t h e  c o r p o r a t i o n  is fe e  owner,

(b) All obligations issued under this chapter are hereby declared

to be Issued by a body corporate and public of the state and for an 

essential public and governmental purpose, and the obligations, and the

Interest and income on and from the obligations, and all fees, charges,
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funds, r e v e n u e s ,  income a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to pay or 

s e c u r e  the p a y m e n t  of the o b l i g a t i o n s ,  or i n t erest o n  the o b li g a t i o n s ,  

are e x e m p t  f r o m  t a x a t i o n  e x c e p t  for transfer, i n h e r i t a n c e  and es t a te  

t a x e s .

Sec. 2 6 . 1 6 . 2 7 0 .  A N N U A L  REPORT. T he  c o r p o r a t i o n  shall p r e p a r e  and 

t r a n s m i t  a n n u a l l y  a report a c c o u n t i n g  to the g o v e r n o r  and the l e g i s l a­

ture for the e f f i c i e n t  d i s c h a r g e  of all r e s p o n s i b l i t y  a s s i g n e d  by  law or

by d i r e c t i v e  t o  the c o r p o r a t i o n .

Sec. 2 6 . 1 6 . 2 8 0 .  D E F I N I T I O N S .  In this chapter, unless the cont e x t 

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  meani n g ,

(1) " c o r p o r a t i o n” means the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

e s t a b l i s h e d  b y  this c h a p t e r j

(2) "boa r d"  m e a n s  the b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n ;

(3) " g o v e r n m e n t a l  a g e n c y "  m e a n s  any d e p a r t m e n t ,  div is i o n , 

p u b l i c  agen c y ,  p o l i t i c a l  s u b d i v i s o n  or o t h er  p u b l i c  i n s t r u m e n t a l i t y  of 

the s t a t e  or f e de r a l  g o v e r n m e n t .

* Sec. 3. All a s s e t s  of the W o r l d  W a r  II veterans' l o a n  fund e s t a b l i s h e d

u n d e r  AS 2 6 . 1 5 . 0 9 0  are t r a n s f e r r e d  to the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n

to be use d  for t h e  p u r p o s e s  of AS 26.16.

* Sec. 4. L o a n  s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  p e r f o r m e d  by t h e  D e p a r t m e n t  

o f  C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  o n  loans mad e  u n d e r  the p r o v i s i o n s  of 

AS 2 6.15 may, at the d i s c r e t i o n  of the c o m m i s s i o n e r  of revenue, be t r a n s­

f e r r e d  to  the A l a s k a  Vete r a n s '  L o a n  C o r p o r a t i o n  c r e a t e d  in AS 26.16. Th e

A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  m a y  a s s u m e  the d u t i e s  w h i c h  the  D e p a r t m e n t  

of C o m m e r c e  an d E c o n o m i c  D e v e l o p m e n t  is o b l i g a t e d  to p e r f o r m  u n d e r  

m a d e  in c o n n e c t i o n  w i t h  v e t e r a n s  loans an d  is e n t i t l e d  to s e r v i c e  fees a n d  

o t h e r  c o m p e n s a t i o n  w h i c h  the d e p a r t m e n t  is e n t i t l e d  t o  receive.

5. AS 26.15 is repealed.

6. Section 5 of this Act takes effect July 1, 1980.

-27- SB 444

■iattiigj



1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

16

17

18

19

20

21

22

23

24

26

26

27

28

29

* Sec. 7. S e c t i o n s  1 - 4 of this Act t a k e  effect i m m e d i a t e l y  in a c c o r­

d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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