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1

P a g e  43, line 21 -- i n s e r t  n e w  s u b s e c t i o n  (d) to read: "(d) The

A l a s k a  P o w e r  A u t h o r i t y  is a u t h o r i z e d  to p r o c e e d  w i t h  d e s i g n  a n d 

a c q u i s i t i o n  o f  r i g h t - o f - w a y  o f  the A n c h o r a g e - F a i r b a n k s  t r a n s m i s s i o n  

i n t ertie. T h i s  p r o j e c t  m a y  be f i n a n c e d  by r e v e n u e  b o n d s  i s s u e d  b y  

the a u t h o r i t y ,  a p p r o p r i a t i o n s  f r o m  the g e n e r a l  fund, o r  o t h e r  f u n d i n g  

s o u r c e s  a p p r o v e d  b y  the l e g i s l a t u r e . "

A m e n d m e n t  N o . 4. BY M A L O N E

P a g e  30, line 29 -- i n s e r t  a f t e r  " ( a ) "  " A f t e r  D e c e m b e r  31, 1980, 

P a g e  31, line 4 -- i n s e r t  a f t e r  " ( b ) "  " A f t e r  D e c e m b e r  31, 1980,
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A M E N D M E N T S

IN T H E  H O U S E  BY R O G E R S

TO: H C S  CS F O R  S E N A T E  B I L L  NO. 4 3 8  ( F i n a n c e )

A m e n d m e n t  N o .  1

P a g e 3, line 4 d e l e t e  " e x c e p t  if" r e p l a c e  w i t h  " u n l e s s "

P a g e 4, line 7 d e l e t e  "'p ersons" r e p l a c e  w i t h  " p e r s o n "

P a g e 6, lin e 10 -- d e l e t e  "'of" r e p l a c e  w i t h  " a n d "

P a g e 10, line 6 a n d  28 -- i n s e r t  " m u n i c i p a l i t i e s "  a f t e r  regional, e'.
a u t h o r i t i e s "

P a g e 12, line 23 - - d e l e t e " o f "  r e p l a c e  w i t h  " w h i c h  is"

P a g e 14, line 27 - - i ns e r t " e s t i m a t e s  of" b e t w e e n  " l i m i t e d  to" and

P a g e 15 r l ine 5 - i n s e r t " t o  b e "  b e t w e e n  " m o n e y "  a n d  " u s e d "

P a g e 16, lin e 14 - - i n s e r t " t o  b e "  b e t w e e n  " b o n d s "  a n d  " i s s u e d "

P a g e 19, line 25 - - d e l e t e " 4 4 . 5 6 . 1 8 3 "  r e p l a c e  w i t h  " 4 4 . 5 6 . 1 8 5 "

P a g e 20, line 5 -- i n s e r t  ''and s e c t i o n  4 4 . 5 6 . 1 8 7 "  b e t w e e n  " s e c t i o n
an d "a n e w  p r o j e c t "

P a g e 37. lin e 21 - - d e l e t e " l o a n "  r e p l a c e  w i t h  " l o a d "

P a g e 42, l in e  16 - - ins e r t " a u d i t e d "  b e t w e e n  " t h e  c o m m i s s i o n  the"

O

P a g e  43, l i n e s  1 7 - 19 -- d e l e t e  s e n t e n c e  b e g i n n i n g  " O n  the e f f e c t i v e  
d a t e "  a n d  r e p l a c e  w i t h  " A l l  p r o j e c t s  a u t h o r i z e d  in S e c t i o n  4 8  
o f  t h i s  A c t  a r e  e x e m p t  f r o m  the p r o v i s i o n s  o f  AS 4 4 . 5 6 . 1 7 7 - 1 8 5 .  
For a l l  o t h e r  p r o j e c t s ,  u n l e s s  a p r o p o s e d  p r o j e c t  is e x e m p t  u n d e r  
AS  4 4 . 5 6 . 1 8 7  a d d e d  b y  s e c t i o n  24 o f  t h i s  A ct,

A m e n d m e n t  N o . 2. B Y  M A L O N E

P a g e  27, l i n e s  1 3 - 1 6  -- d e l e t e  s u b s e c t i o n”(b)"
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Ref er r e d :  Rules

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS FOR CS FOR SE N A T E  BILL NO. 4 3 8  (Finance) am H 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A TE  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - SE C O N D  S E S S I O N  

A BILL

F or a n  A c t e n t i t l e d :  " A n  Act r e l a t i n g  to energy: to the c o n s e r v a t i o n  of

ener g y ,  the d e v e l o p m e n t  and use of a l t e r n a t i v e  e n e r g y  

s y s t em s ,  and m o d i f y i n g  state taxes to e n c o u r a g e  e n e r g y  

c o n s e r v a t i o n :  e x e m p t i n g  c e r t a i n  e n e r g y  t r a n s a c t i o n s  

f r o m  r e g u l a t i o n  by the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

sion: e s t a b l i s h i n g  a power p r o d u c t i o n  c o s t  a s s i s t a n c e  

p r o g r a m  for e l e c t r i c  u t i l it i e s ;  p r o v i d i n g  for a s s i s t­

anc e  in the a c q u i s i t i o n  of b ulk fuel: a m e n d i n g  p r o v i­

sions r e l a t i n g  to p r o j e c ts  of the A l a s k a  P ower A u t h o r­

ity, and a p p r o v i n g  the general d e s i g n  a nd  m a x i m u m  

a m o u n t  of bonds of the A l a s k a  P ower A u t h o r i t y  for 

c e r t a i n  p ower projects: and r e p e a l i n g  the water r e ­

so u r c e s  r e v o l v i n g  loan fund; and p r o v i d i n g  for an 

e f f e c t i v e  da t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF  ALASKA:

* Section  1. D E C L A R A T I O N  O F  POLICY. It is the pol i cy  of the s t a t e  to 

encourage and f a c i l i t a t e  the i m p l e m e n t a t i o n  of e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

re la t in g  to in -s ta te  energy use. This po l i c y  shall be i m p l e m e n t e d  by

(1) the s ta te  s e t t i n g  an e x a m p l e  of w i s e  and e f f i c i e n t  e n e r g y  use, 

by designing and managing p u b l i c  b u i l d i n g s  and their e n e r g y  s y s t e m s  to m e e t  

appropriate standards fo r energy efficiency;

(2) providing in ce n tive s for the d e s i g n  and m o d i f i c a t i o n  of r e s i­

d e n t ia l, commercial, and in d u s tr ia l bu i l d i n g s  to a c c o m p l i s h  m a x i m u m  e n e r g y  

e ff ic ie n c y i  and

-1- HCS CSSB 438(Finance) am H
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(3) e s t a b l i s h i n g  m a n d a t o r y  e n e r g y  e f f i c i e n c y  st a n d a r d s  for build- 

n g s  p u r c h a s e d  o r  c o n s t r u c t e d  w i t h  s t a t e  f i n a n c i a l  a s s i s t a n c e .

* Sec. 2. AS 1 4 . A O . 260 is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(7) d e v e l o p  a n d  o ff e r  at one or m o r e  of the s e n i o r  c o l l e g e  or 

c o m m u n i t y  c o l l e g e  c a m p u s e s  a c o n t i n u i n g  p r o f e s s i o n a l  e d u c a t i o n  p r o g r a m  

for a r c h i t e c t s ,  e n g i n e e r s ,  b u i l d i n g  of f i c i a l s ,  a n d  o f f i c e r s  a n d  e m p l o y­

ees o f  f i n a n c i a l  i n s t i t u t i o n s  on a l t e r n a t i v e  e n e r g y  syst e m s  a n d  on 

e n e r g y  c o n s e r v a t i o n  a n d  s o l a r  d e s i g n  an d  c o n s t r u c t i o n  m e t h o d s  a p p l i c a b l e  

to t he  state.

* Sec. 3. AS 2 9 . 3 3 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) E x c e p t i o n s  m a y  be g r a n t e d  to b u i l d i n g ,  h o u s i n g  an d  r e l a t e d

c o d e s  by the p l a n n i n g  c o m m i s s i o n  w h e n  an a p p l i c a n t  for a n  e x c e p t i o n  

d e m o n s t r a t e s  that the e x c e p t i o n  w i l l  r es u l t  in i n c r e a s e d  e n e r g y  e f f i­

cie n c y ,  u n l e s s  the p l a n n i n g  c o m m i s s i o n  d e t e r m i n e s  that the e x c e p t i o n  

w o u l d  e n d a n g e r  the h e a l t h  or s a f e t y  of the public.

* Sec. 4. AS 2 9 . 3 3 . 0 9 0 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(7) e n c o u r a g e  e f f i c i e n c y  in the use of e n e r g y  and the s u b­

s t i t u t i o n  o f  e n e r g y  f r o m  r e n e w a b l e  sourc e s  for e n e r g y  from foss i l  fuels.

* Sec. 5. AS 2 9 . 4 8 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) e s t a b l i s h  o r  p a r t i c i p a t e  in f e d e r a l  a n d  s tate g o v e r n m e n t

l o a n  p r o g r a m s  for h o u s i n g  r e h a b i l i t a t i o n  a n d  i m p r o v e m e n t  for c o n s e r v a t i o n  

o f  energy.

*  Sec. 6. A S  2 9 . 4 8 . 0 3 5 ( 1 4 )  is a m e n d e d  to read:

(14) b u i l d i n g ,  h o u s i n g  a n d  r e l a t e d  codes, w h i c h  m a y  be p r o­

v i d e d  by  c i t i e s  w i t h i n  c i t i e s  or, in the m a n n e r  r e q u i r e d  in (b) or (c) 

o f  t h i s  section, b y  f i r s t  or s e c o n d  class b o r o u g h s  in the b o r o u g h  a r e a  

o u t s i d e  ci t i e s  o r  a r e a w i d e f s u b j e c t  to the f o l l o w i n g :  [;]

(A) e x c e p t i o n s  to r e q u i r e m e n t s  o f  the codes m a y  be m a d e  

i n  the c o d e s  a m o n g  o t h e r  r e a s o n s , in o r d e r  to p r o v i d e  for the

-2- HC S C S S B  4 3 8 ( F i n a n c e )  a m  H



p r e s e r v a t i o n ,  m a i n t e n a n c e  a n d  p r o t e c t i o n  o f  h i s t o r i c  sites, b u i l d­

ings a n d  m o n u m e n t s ;

(B) c o d e s  m a y  n o t  be u s e d  to p r o h i b i t  o r  r e s t r i c t  the 

d e v e l o p m e n t  o r  u s e  o f  s o l a r  o r  w i n d  e n e r g y  u n l e s s  t h e  a s s e m b l y  

o r  c o u n c i l  finds t h a t  t h e  d e v e l o p m e n t  o r  u s e  o f  s o l a r  o r  w i n d  

e n e r g y  w o u l d  e n d a n g e r  t h e  h e a l t h  o r  s a f e t y  o f  t h e  p u b l i c ;

Sec. 7. AS 3 4 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  a r t i c l e  1 to

Sec. 3 4 . 1 5 . 1 4 5 .  S O L A R  E A S E M E N T .  (a) A n  e a s e m e n t  o b t a i n e d  f o r  t h e  

p u r p o s e  o f  p r o t e c t i n g  t h e  e x p o s u r e  o f  p r o p e r t y  to the d i r e c t  r a y s  o f  t h e  

su n  m u s t  be c r e a t e d  in w r i t i n g  a n d  is s u b j e c t  to the r e c o r d i n g  r e q u i r e­

me n t s  for o t h e r  c o n v e y a n c e s  o f  r e a l  p r o p e r t y .

(b) A n  i n s t r u m e n t  c r e a t i n g  a s o l a r  e a s e m e n t  m u s t  i n c l u d e ,  b u t  is 

n o t  l i m i t e d  to,

(1) the v e r t i c a l  a n d  h o r i z o n t a l  a n g l e s ,  e x p r e s s e d  i n  d e g r e e s ,  

at w h i c h  the s o l a r  e a s e m e n t  e x t e n d s  o v e r  th e  r e a l  p r o p e r t y  s u b j e c t  to 

the s o l a r  e a s e m e n t ;

(2) any t e r m s  o r  c o n d i t i o n s  u n d e r  w h i c h  t h e  s o l a r  e a s e m e n t  is 

g r a n t e d  o r  u n d e r  w h i c h  it w i l l  be t e r m i n a t e d ;

(3) any p r o v i s i o n s  for c o m p e n s a t i o n  o f  t h e  o w n e r  o f  the 

p r o p e r t y  b e n e f i t i n g  f r o m  the s o l a r  e a s e m e n t  in the e v e n t  o f  i n t e r f e r e n c e  

w i t h  the e n j o y m e n t  of th e  s o l a r  e a s e m e n t ,  o r  c o m p e n s a t i o n  o f  th e  o w n e r  

o f  t h e p r o p e r t y  s u b j e c t  to the  s o l a r  e a s e m e n t  for m a i n t a i n i n g  th e  s o l a r  

e a s e m e n t .

Sec. 8. A S  4 2 . 0 5 . 7 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

( f )  T h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  do n o t  a p p l y  t o  s a l e s ,  e x c h a n g e s  

o r  g i f t s  o f  e n e r g y  t o  a n  e l e c t r i c  u t i l i t y  c e r t i f i c a t e d  u n d e r  t h i s  c h a p t e r  

w h e n  t h e  e n e r g y  w h ic h  i s  t h e  s u b j e c t  o f  t h e  s a l e ,  e x c h a n g e  o r  g i f t  i s  

w a s t e  h e a t ,  e l e c t r i c i t y ,  o r  o t h e r  e n e r g y  w h ic h  i s  s u r p l u s  o r  t h e  b y -
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p r o d u c t  o f  a n  i n d u s t r i a l  p r o c e s s .  In a n  a r e a  in w h i c h  n o  e l e c t r i c  

u t i l i t y  is c e r t i f i c a t e d  f o r  s e r v i c e ,  e n e r g y  p r o v i d e d  b y  sale, e x c h a n g e  

o r  g i f t  m a y  b e  p r o v i d e d  to a n y  u t i l i t y  w h i c h  is c e r t i f i c a t e d  for s e r v i c e  

t o  t h a t  a r e a .  A  c o n t r a c t  f o r  t h e  sale, e x c h a n g e  or g i f t  o f  e n e r g y  

e x e m p t  u n d e r  t h i s  s u b s e c t i o n  d o e s  n o t  m a k e  t h e  s u p p l i e r  a p u b l i c  u t i l i t y ,  

a n d  d o e s  n o t  t r a n s f e r  the r e s p o n s i b i l i t y  to p r o v i d e  u t i l i t y  s e r v i c e s  

f r o m  a c e r t i f i c a t e d  u t i l i t y  to a n y  o t h e r  pers o n .

Sec. 9. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 7 .  T R A D E  O R  B U S I N E S S  E N E R G Y  C O N S E R V A T I O N  CRED I T .  (a)

A  p e r s o n  e n g a g e d  in a t r a d e  o r  b u s i n e s s  is a l l o w e d  as a c r e d i t  a g a i n s t  

the t a x  d u e  u n d e r  this c h a p t e r  35 p e r c e n t  o f  the c o s t  o f

(1) p u r c h a s i n g ,  c o n s t r u c t i n g ,  a n d  i n s t a l l i n g  a n  a l t e r n a t i v e  

e n e r g y  s y s t e m  o r  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;  a n d

(2) t h e  cost o f  l a b o r  for the i n s t a l l a t i o n  o f  an a l t e r n a t i v e

e n e r g y  s y s t e m  o r  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t .

(b) T h e  c r e d i t  g r a n t e d  b y  (a) o f  thi s  s e c t i o n  is l i m i t e d  to $ 5 , 0 0 0 .

(c) A  c r e d i t  m a y  n o t  b e  c l a i m e d  for a n  a l t e r n a t i v e  e n e r g y  s y s t e m  

u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  s y s t e m ,  w h e n  i n s t a l l e d ,  p r o v i d e s

(1) a t  l east 30 p e r c e n t  o f  the a v e r a g e  a n n u a l  h o t  w a t e r  

e n e r g y  n e e d s  o f  th e  b u i l d i n g  o r  s t r u c t u r e  in w h i c h  it h a s  b e e n  i n s t a l l e d ;  

o r

(2) a t  least 10 p e r c e n t  o f  t h e  a v e r a g e  a n n u a l  t h ermal, e l e c­

tr i c a l  o r  m e c h a n i c a l  e n e r g y  n e e d s  o f  t h e b u i l d i n g  o r  s t r u c t u r e  in w h i c h

it h a s  b e e n  i n s t a l l e d .

(d) In this section

(1) "alternative energy system"

(A) means a source of thermal, mechanical or electrical 

energy w h i c h  is not dependent on oil or gas for the supply of 

energy for space heating and cooling, refrigeration and cold stor-
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age, e l e c t r i c a l  p o w e r ,  m e c h a n i c a l  p o w e r ,  or the h e a t i n g  of w a t e r ?

(B) i n c l u d e s

(i) an a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y 

sec. 4 8 ( 1 ) ( 3 ) (A) o f  the I n t ernal R e v e n u e  C o d e  (26 U.S.C. sec. 4 8 ( 1 ) -  

( 3 ) ( A ) );

(ii) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  and  c o n s t r u c­

tio n  w h i c h  p r o v i d e s  for the c o l l e c t i o n ,  s t o r a g e  and us e  o f  d i r e c t  

r a d i a t i o n  from t h e  s u m  a n d

(iii) any o t h e r  d e v i c e  a p p r o v e d  by the c o m m i s s i o n e r  

of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ?

(2) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  means

(A) s t r u c t u r a l  i n s u l a t i o n ?

(B) t h e r m a l  w i n d o w s  a nd  d o o r s ?

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in the a m o u n t  of fuel c o n s u m e d  as a result of i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y ?

(D) a d e v i c e  for m o d i f y i n g  f l u e  o p e n i n g s  d e s i g n e d  to

i n c r e a s e  the e f f i c i e n c y  o f  o p e r a t i o n  o f  t h e  h e a t i n g  system?

(E) a n  e l e c t r i c a l  or m e c h a n i c a l  furn a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a gas p i l o t  light?

(F) a n  a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ?

(G) a m e t e r  w h i c h  d i s p l a y s  th e  cost of e n e r g y  usage?

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  of doors a n d  w i n d o w s ?

(I) i n s u l a t i n g  sh a d e s a n d  s h u t t e r s ?

(J) a i r  a n d  w a t e r  r e c u p e r a t o r s ?

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  the 

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . -  

0 4 0 ( 1 2 ) .

* S ec. 10. A S  4 3 . 4 0 . 1 0 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to
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read:

(F) fuel w h i c h  is at l ea s t  10 p e r c e n t  a l c o h o l  by volu m e .  

* Sec. 11. A S  4 4 . 3 3 . 0 4 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(12) b y  r e g u l a t i o n,

(A) a d o p t  or r e v i s e  t h e r ma l  and l i g h t i n g  e n e r g y  s t a n­

dards a p p l i c a b l e  to b u i l d i n g s  a n d  st r u c tu r e s ,  e x c e p t  for p u b l i c  

fa c i l i t i e s ;

(B) d e t e r m i n e  w h e t h e r  a d e v i c e  q u a l i f i e s  as a n  a l t e r­

na t i v e  e n e r g y  s y s t e m  or an  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;

(13) di r e c t  t h e  d e v e l o p m e n t  an d  use of s o l a r  e n e r g y  in the

s t a t e ;

(14) p r o m o t e  t h e  e f f i c i e n t  us e  of ene r g y  r e s o u r c e s ;

(15) e n c o u r a g e  a n d  a i d  local p r o g r a m s  w h i c h  p r o m o t e  the e f f i­

ci e n t  u s e  o f  energy;

(16) e s t a b l i s h ,  b y  r e g u l a t i o n s  a d o p t e d  in a c c o r d a n c e  w i t h  the 

A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), a t r a i n i n g  a n d  c e r t i f i c a t i o n  

p r o g r a m  for p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  as d e f i n e d  in AS 4 6 . 1 1 . -  

900(2);

(17) from m o n e y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e ,

(A) m a k e  g r a n t s  to s c h o o l  d i s t r i c t s  a n d  r e g i o n a l  e d u c a­

tio n a l  a t t e n d a n c e  a r e a s  to plan, d e v e l o p  a n d  i m p l e m e n t

(i) s t a n d a r d s  for the design, c o n s t r u c t i o n  a n d  

o p e r a t i o n  o f  r u r a l  e d u c a t i o n a l  f a c i l i t i e s ;

(ii) e n e r g y  c o n s e r v a t i o n  m e a s u r e s  for r u r a l  e d u c a­

ti o n a l  fa c i l i t i es ;

(B) m a k e  g r a n t s  to m a t c h  gr a n t s  m a d e  b y  the U n i t e d  

S t a t e s  D e p a r t m e n t  o f  E n e r g y  u n d e r  the a p p r o p r i a t e  t e c h n o l o g y  s m a l l

A l a s k a  a u t h o r i z e d  b y  T i t l e  I o f  the D e p a r t m e n t  

A u t h o r i z a t i o n  A c t  o f  1977, P.L. 9 5 - 3 9  (42
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U . S . C .  sec. 5907a) an d  10 C.F.R. 4 70.

* Sec. 12. A S  4 4 . 4 2 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to r e ad :

(14) a d o p t e n e r g y  p e r f o r m a n c e  s t a n d a r d s  for p u b l i c  f a c i l i t i e s  

of the state, t h e  c o n s t r u c t i o n  of w h i c h  b e g i n s  a f t e r  the e f f e c t i v e  d a t e  

of this p a r a g r a p h ;  the s t a n d a r d s  shall b e  b a s e d  on ther m a l  a n d  l i g h t i n g  

e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  the A m e r i c a n  S o c i e t y  of H e a t i n g ,  R e f r i g ­

e r a t i o n  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  as a d a p t e d  to a p p l i c a t i o n  i n  h i g h  

l a t i t u de ,  c o l d  c l i m a t e  e n v i r o n s ;

(15) p r o v i d e  p l a n n i n g  a s s i s t a n c e ,  i n c l u d i n g  b ut  n o t  l i m i t e d  to 

e n e r g y  a u d i t s  a n d  r e l a t e d  t e c h n i c a l  s e r v i c e s ,  to school d i s t r i c t s  a n d  

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  to d e v e l o p  and i m p l e m e n t

(A) s t a n d a r d s  for the d e s i g n ,  c o n s t r u c t i o n  a n d  o p e r a t i o n  

o f  rural e d u c a t i o n a l  f a c i l i t i e s :  a n d

(B) e n e r g y  c o n s e r v a t i o n  m e a s u r e s  for rural e d u c a t i o n a l  

f a c i l i t i e s .

* Sec. 13. AS 4 4 . 4 2 . 0 5 5 ( b ) ( 4 ) ( F )  is a m e n d e d  to read:

(F) [THE] r e l a t i v e  c o s t s  o f  i d e n t i f i e d  a l t e r n a t i v e s  

( life c y c l e  c o s t  a n a l y s i s )  i n c l u d i n g  b u t  not l i m i t e d  t o  th e  i n s t a l l

a t l o n  a n d  o p e r a t i o n  of e n e r g y  s y s t e m s  w h i c h  are n o t  d e p e n d e n t  o n 

oil or ga s  for w a t e r  h e a t i n g ,  s p a c e  h e a t i n g  an d  c o o l i n g  r e q u i r e­

ments, a n d  for the g e n e r a t i o n  o f  e l e c t r i c a l  or m e c h a n i c a l  p o w e r ;

* Sec. 14. A S  4 4 . 4 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

Sec. 4 4 . 4 2 . 0 6 5 .  C O N S E R V A T I O N  O F  E N E R G Y  IN P U B L I C  B U I L D I N G S .  (a) 

T h e  d e p a r t m e n t  s ha l l ,  as s o o n  as p r a c t i c a b l e  a f t e r  the e f f e c t i v e  d a t e  of 

thi s Act, a n d  at l e a s t  o n c e  e v e r y  s e v e n  y e a r s  t h e r e a f t e r ,  p e r f o r m  a n  

e n e r g y  a u d i t  of e a c h  p u b l i c  b u i l d i n g .  A  r e p o r t  of the r e s u l t s  o f  the 

e n e r g y  a u d i t s  p e r f o r m e d  d u r i n g  t h e  p r e c e d i n g  year  sh^ll b e  s u b m i t t e d  to 

t h e  l e g i s l a t u r e  n o t  l a t e r  t h a n  F e b r u a r y  1, o f  e a c h  year.

(b) T h e  d e p a r t m e n t  s h al l  i n c l u d e  in t h e  r e p o r t  r e q u i r e d  i n  (a) of
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t h i s  s e c t i o n  r e c o m m e n d a t i o n s  for c o r r e c t i v e  m e a s u r e s  to i m p r o v e  the 

e n e r g y  e f f i c i e n c y  a n d  to m i n i m i z e  t h e  l i f e - c y c l e  c o s t  of the p u b l i c  

b u i l d i n g s  s u r v e y e d .  T h e s e  m e a s u r e s  m a y  i n c l u d e  (1) e n e r g y  c o n s e r v a t i o n  

m e a s u r e s ,  (2) m e a s u r e s  i n v o l v i n g  s o l a r  t e c h n o l o g y  a n d  o t h e r  a l t e r n a t i v e  

e n e r g y  s y s t e m s ,  (3) e n e r g y  m a n a g e m e n t ,  and  (4) m a i n t e n a n c e  a n d  o p e r a t i n g  

p r o c e d u r e s  a n d  e n e r g y - r e l a t e d  m o d i f i c a t i o n s .  In r e c o m m e n d i n g  t h e  c o r­

r e c t i v e  m e a s u r e s ,  t h e  d e p a r t m e n t  s h a l l  giv e  p r i o r i t y  to c h a n g e s  in 

m a i n t e n a n c e  and o p e r a t i n g  p r o c e d u r e s  o v e r  m e a s u r e s  r e q u i r i n g  s u b s t a n t i a l  

s t r u c t u r a l  m o d i f i c a t i o n  or i n s t a l l a t i o n  of e q u i p m e n t .

(c) I n  this s e c t i o n ,  " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  o f

(1) the e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d i n g ,  

i n c l u d i n g  t h e size, type, a n d  r a t e  o f  e n e r g y  c o n s u m p t i o n  o f  m a j o r  e n e r g y  

c o n s u m i n g  s y s t e m s  o f  the b u i l d i n g  a n d  the c l i m a t e  c h a r a c t e r i z i n g  the 

r e g i o n  w h e r e  the b u i l d i n g  is l o c a t e d ;  and

(2) a d e t e r m i n a t i o n  of t h e  e n e r g y  c o n s e r v a t i o n  a n d  c o s t  

s a v i n g s  l i k e l y  to r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  

a n d  o p e r a t i n g  p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a n d  

i n s t a l l a t i o n  of e n e r g y - r e l a t e d  f i x t u r e s .

* Sec. 15. AS 4 4 . 4 7 . 0 8 0  is a m e n d e d  to read:

S e c .  4 4 . 4 7 . 0 8 0 .  P L A N N I N G  A S S I S T A N C E  T O  P L A T T I N G  A U T H O R I T I E S .  T o  

f a c i l i t a t e  [URBAN] p l a n n i n g  in m u n i c i p a l i t i e s  w h i c h  e x e r c i s e  p l a n n i n g  

a n d  z o n i n g  a u t h o r i t y  [ C I T I E S  A N D  O T H E R  P O L I T I C A L  S U B D I V I S I O N S ] ,  the 

d e p a r t m e n t  m a y  p r o v i d e  p l a n n i n g  a s s i s t a n c e ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to 

s u r v e y s ,  l a n d - u s e  s t u d i e s ,  u r b a n  r e n e w a l  p l a n s ,  t e c h n i c a l  s e r v i c e s ,  

m o d e l  a c t s  w h i c h  i n c l u d e  r e g u l a t i o n s  d e s i g n e d  to e n c o u r a g e  d e v e l o p m e n t  

a n d  u s e  o f  e n e r g y  s y s t e m s  n o t  d e p e n d e n t  o n  oil or gas, a n d  o t h e r  p l a n­

n i n g  w o r k  to a c i t y ,  b o r o u g h ,  o r  o t h e r  p l a t t i n g  a u t h o r i t y .  I n  a n  a r e a  

u n d e r  t h e  j u r i s d i c t i o n ,  f o r  p l a n n i n g  p u r p o s e s ,  o f  a city, b o r o u g h ,  or 

o t h e r  p l a t t i n g  a u t h o r i t y ,  the d e p a r t m e n t  m a y  n o t  p e r f o r m  th e  p l a n n i n g
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w o r k  e x c e p t  at t h e  requ e s t or w i t h  the  c o n s e n t  of the local a u t h o r i t y .

* Sec. 16. AS 4 4 . 5 6 . 0 8 0 ( 1 3 )  is a m e n d e d  to read:

(13) to p e r f o r m  r e c o n n a i s s a n c e  s t u d i e s , f e a s i b i l i t y  

s t u d i e s ,  a n d  e n g i n e e r i n g  a n d  d e s i g n  w i t h  r e s p e c t  to p o w e r  p r o j e c t s ;

* Sec. 17. AS 4 4 . 5 6 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(16) to r e c o m m e n d  to the l e g i s l a t u r e

(A) the i s s u a n c e  of g e n e ra l  o b l i g a t i o n  b o n d s  of the

s t a t e  to f i n a n c e  the c o n s t r u c t i o n  of a power p r o j e c t  if the a u t h o­

rit y  f i r s t  d e t e r m i n e s  that the p r o j e c t  cannot be f i n a n c e d  b y  r e v e­

nue  bonds o f  the a u t h o r i t y  at r e a s o n a b l e  r a te s  of i n t erest;

(B) the p l e d g e  of the c r e d i t  of the s tate to g u a r a n t e e

r e p a y m e n t  of all or a n y  p o r t i o n  o f  r e ve n u e  b o n d s  i s s u e d  to a s s i s t

i n  c o n s t r u c t i o n  of p o w e r  p r o j e c t s ;

(C) an a p p r o p r i a t i o n  f r o m  the g e n er a l  f und

(i) for deb t  s e r v i c e  on b o n d s  or o t h e r  p r o j e c t  

p u r p o s e s ;  or

(ii) to r e d u c e  the am o u n t  o f  d e b t  f i n a n c i n g  for the

p r o j e c t ;

(D) an a p p r o p r i a t i o n  to the p ower p r o j e c t  fun d for a 

p ower p r o j e c t ;

(E) an a p p r o p r i a t i o n  o f  a part of the i n c o m e  of the 

r e n e w a b l e  r e s o u r c es  i n v e s t m e n t  f u n d  for a p o w e r  p r o ject;

(F) d e v e l o p m e n t  of  a p r o j e c t  u n d e r  f i n a n c i n g  a r r a n g e­

ments w i t h  other e n t i t i e s  u s i n g  l e v e r a g e d  leases or o t h e r  f i n a n c i n g  

m e t h o d s .

* Sec .  18. A S  4 4 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to  read:

(a) T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  f u n d  the p o w e r  p r o j e c t  

[REVOL VI N G ]  f u n d  w h i c h  shall be [ A D M I N I S T E R E D  BY T H E  A U T H O R I T Y  AS A 

T R U S T  FUND S E P A R A T E  AND] d i s t i n c t  f r o m  a n y  o t h er  m o n e y  or funds o f  the
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m u m

a u t h o r i t y ,  and  w h i c h  i n c l u d e s  o n l y  m o n e y  a p p r o p r i a t e d  by the  l e g i s l a t u r e  

[ S H A L L  B E  C O M P O S E D  O F  A P P R O P R I A T E D  F U N D S  A N D  I N T E R E S T  E A R N E D  O N  L O A N S  BY 

T H E  FUND).

*  Sec. 19. AS 4 4 . 5 6 . 1 7 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) The a u t h o r i t y  m a y  m a k e  loans f r o m  the p o w e r  p r o j e c t  fund

(1) to e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  

m u n i c i p a l i t i e s ,  cities, b o r o ug h s ,  r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s ,  

v i l l a g e  c o uncils, a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  to pa y  the c o s ts  

o f

(A) r e c o n n a i s s a n c e  studies, f e a s i b i l i t y  studies, l i c e n s e  

a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  an d  d e s i g n  of  

p o w e r  p r o j e c t s ;

(B) c o n s t r u c t i n g ,  equipp i n g ,  m o d i f y i n g ,  impr o v in g ,  a n d  

e x p a n d i n g  s m a l l - s c a l e  p o w e r  p r o d u c t i o n  facilities, c o n s e r v a t i o n  

facilities, b u l k  fuel s t o r a g e  facilities, and t r a n s m i s s i o n  a n d  

d i s t r i b u t i o n  f acilities, i n c l u d i n g  e n e r g y  p r o d u c t i o n ,  t r a n s m i s s i o n  

a n d  d i s t r i b u t i o n ,  a n d  w a s t e  e n er g y  c o n s e r v a t i o n  f a c i l i t i e s  w h i c h  

d e p e n d  o n  f os s i l  fuel, w i n d  power, tidal, g e o t h e r m a l ,  biomass,  

h y d r o e l e c t r i c ,  s o l a r  or o t h e r  n o n - n u c l e a r  e n e r g y  s o u rc e s ;  a n d

(C) r e c o n n a i s s a n c e  studies, p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  

design, c o n s t r u c t i o n ,  equip p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n  o f  

po t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  

sour c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  to e x i s t i n g  

distribution s y s t em s ;

(2) to a borrower for a power project if

(A) the loan is entered into under a leveraged lease 

financing arrangement;

(B) the party which will be responsible for the power

, regional electric authority,
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m u n i c i p a l i t y ,  c i t y ,  b o r o u g h ,  r e g i o n a l  o r  v i l l a g e  c o r p o r a t i o n ,  

v i l l a g e  c o u n c i l ,  o r  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e ;  a n d

(C) t h e  b o r r o w e r  s e e k i n g  the loan  d e m o n s t r a t e s  to the 

a u t h o r i t y  t h a t  t h e  f i n a n c i n g  a r r a n g e m e n t  for the p o w e r  p r o j e c t  w i l l  

r e d u c e  p r o j e c t  f i n a n c i n g  c o s t s  b e l o w  c o s t s  of c o m p a r a b l e  p u b l i c  

p o w e r  p r o j e c t s .

*  Sec. 20. A S  4 4 . 5 6 . 1 7 0 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) B e f o r e  m a k i n g  a loan f r o m  the p o w e r  p r o j e c t  fund, th e  a u t h o r i t y  

shall, b y  r e g u l a t i o n ,  s p e c i f y

(1) s t a n d a r d s  for the e l i g i b i l i t y  o f  b o r r o w e r s  a n d  the  t y p e s  

o f  p r o j e c t s  to b e  f i n a n c e d  w i t h  loans;

(2) s t a n d a r d s  r e g a r d i n g  the t e c h n i c a l  a n d  e c o n o m i c  v i a b i l i t y  

a n d  r e v e n u e  s e l f - s u f f i c i e n c y  of e l i g i b l e  p r o j e c t s ;

(3) c o l l a t e r a l  or o t h e r  s e c u r i t y  r e q u i r e d  f o r  loans;

(4) t h e  t e r m s  an d c o n d i t i o n s  o f  loans;

(5) c r i t e r i a  to e s t a b l i s h  f i n a n c i a l  f e a s i b i l i t y  a n d  to m e a s u r e  

th e  a m o u n t  of  s t a t e  a s s i s t a n c e  n e c e s s a r y  for p a r t i c u l a r  p r o j e c t s  to m e e t  

th e  f i n a n c i a l  f e a s i b i l i t y  cr i t e r i a ;  a n d

(6) o t h e r  r e l e v a n t  c r i t e r i a ,  s t a n d a r d s  o r  p r o c e d u r e s .

*  Sec. 21. AS 4 4 . 5 6 . 1 7 0 ( e )  is a m e n d e d  to read:

(e) R e p a y m e n t  o f  the l oa n s  s h a l l  be s e c u r e d  in a n y  [SUCH] m a n n e r  

w h i c h  [AS] the a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e  to a s s u r e  p r o m p t  r e p a y­

m e n t  u n d e r  a l o a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h  the b o r r o w e r .  T h e  a u t h o r­

ity  m a y  m a k e  a n  u n s e c u r e d  l oan f r o m  the p o w e r  p r o j e c t  f und to a b o r r o w e r  

r e g u l a t e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  u n d e r  A S  4 2 . 0 5  if t h e  

b o r r o w e r  h a s  a s u b s t a n t i a l  h i s t o r y  o f  r e p a y i n g  l o n g - t e r m  l o a n s  a n d  the 

c a p a c i t y  to r e p a y  t h e  loan. [THE A U T H O R I T Y  M A Y  F O R G I V E  R E P A Y M E N T S  O F  

LOANS MADE FOR R E C O N N A I S S A N C E  S T U D I E S  IF T H E  S T U D Y  S H O W S  T H A T  A  P R O J E C T  

I S  NOT F E A S I B L E .]  U n d e r  a l o a n  a g r e e m e n t ,  r e p a y m e n t  m a y  b e  d e f e r r e d  f o r
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1 0  y e a r s  o r  u n t i l  t h e  p r o j e c t  f o r  w h i c h  the  l o a n  is m a d e  h a s  a c h i e v e d  

e a r n i n g s  f r o m  i t s  o p e r a t i o n s  s u f f i c i e n t  to p a y  the loan, w h i c h e v e r  is 

e a r l i e r .

*  Sec. 22. A S  4 4 . 5 6 . 1 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) P o w e r  p r o j e c t s  a r e  s u b j e c t  to the f o l l o w i n g  l i m i t a t i o n s  o n

i n t e r e s t  a n d  s p e c i f i c  r e s t r i c t i o n s :

(1) P o w e r  p r o j e c t s  f o r  w h i c h  l o a n s  a r e  o u t s t a n d i n g  f r o m  t h e  

w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  (AS 4 5 . 8 6 )  o n  J u l y  13, 1978, m a y  

r e c e i v e  a d d i t i o n a l  f i n a n c i n g  f r o m  the p o w e r  p r o j e c t  fund; th e  a d d i t i o n a l  

f i n a n c i n g ,  if g r a n t e d ,

(A) s h a l l  b e  g r a n t e d  for a t e r m  n o t  e x c e e d i n g  50 y e a r s ;

(B) s h a l l  b e  g r a n t e d  at an i n t e r e s t  r ate o f  n o t l e s s

t h a n  t h r e e  o r  m o r e  t h a n  f i v e  p e r c e n t  a y e a r  o n  the u n p a i d  b a l a n c e ;

(C) s h a l l  b e  c o n d i t i o n e d  o n  th e  r e p a y m e n t  o f  l o a n  p r i n c i ­

p a l  a n d  i n t e r e s t  to b e g i n  on the e a r l i e r  of

(i) t h e  d a t e  o f  the s t a r t  o f  c o m m e r c i a l  o p e r a t i o n  

o f  th e p r o j e c t ;  or

(ii) 10 y e a r s  f r o m  the d a t e  t h e  l o a n  is g r a n t e d .

(2) L o a n s  for p o w e r  p r o j e c t s

(A) s h a l l  b e  g r a n t e d  fo r  a t e r m  n o t  to e x c e e d  50 y e a r s ;

a n d

(B) s h a l l  b e  g r a n t e d  a t  a n  i n t e r e s t  r a t e  w h i c h  is n o t

l e s s  t h a n  f iv e  p e r c e n t  a n d  w h i c h  is th e  l e s s e r  o f

(i) a r a t e  e q u a l  to th e  p e r c e n t a g e  w h i c h  is t h e

a v e r a g e  w e e k l y  y i e l d  o f  m u n i c i p a l  b o n d s  f o r t h e  12 m o n t h s  p r e c e d i n g

t h e  d a t e  o f  th e  loan, a s  d e t e m i n e d  b y  th e  a u t h o r i t y  f r o m  m u n i c i p a l  

b o n d  y i e l d  r a t e s  r e p o r t e d  in the 3 0 - y e a r  r e v e n u e  i n d e x  o f  th e 

W e e k l y  B o n d  Buyer; o r

(ii) a  r a t e  d e t e r m i n e d  b y  t h e  a u t h o r i t y  w h i c h  a l l o w s  
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the p r o j e c t  to m e e t  c r i t e r i a  o f  f i n a n c i a l  f e a s i b i l i t y  e s t a b l i s h e d

u n d e r  A S  4 4 . 5 6 . 1 7 0 ( c ) .

*  Sec. 23. AS 4 4 . 5 6 . 1 7 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) L o a n  r e p a y m e n t s  a n d  i n t e r e s t  e a r n e d  by loans f r o m  the power 

p r o j e c t  fund s h a l l  b e  d e p o s i t e d  in the state g e n e r a l  fund.

(h) T h e  l e g i s l a t u r e  m a y  f o r g i v e  the r e p a y m e n t  o f  a loan m a d e  fr o m

the p o w e r  p r o j e c t  f u n d  for a r e c o n n a i s s a n c e  s t u d y  or a f e a s i b i l i t y  s t u dy

w h e n  the a u t h o r i t y  finds t hat the p o w e r  p r o j e c t  for w h i c h  the l o a n  was 

m a d e  is no t  f e a s i b l e .

* Sec. 24. AS 4 4 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  i n  a r t i c l e  5 to 

read:

Sec. 4 4 . 5 6 . 1 7 7 .  R E C O N N A I S S A N C E  STUDY. (a) To i d e n t i f y  p o w e r  

p r o j e c t  a l t e r n a t i v e s  for a c o m m u n i t y ,  the a u t h o r i t y  sha l l ,  a f t e r  c o n s u l­

ta t i o n  w i t h  o t h e r  s t a t e  a g e n c i e s  a n d  a f t e r  r e v i e w  of i n f o r m a t i o n  on 

a l t e r n a t i v e  s o u r c e s  of power, c o m p l e t e  a r e c o n n a i s s a n c e  study f o r  each  

p r o p o s e d  n e w  p o w e r  project.

(b) A  r e c o n n a i s s a n c e  s t u d y  s ha l l

(1) s u r v e y  all p o w e r  s o u r c e s  a v a i l a b l e  to t h e  c o m m u n i t y  a n d  

a d j a c e n t  a r e a  a n d  e v a l u a t e  the r e l a t i v e  e c o n o m i c  m e r i t s  of a l t e r n a t i v e  

s o u r c e s  of po w er ;

(2) i n c l u d e  an a s s e s s m e n t  o f  the e f f e c t  o f  the d e v e l o p m e n t  of 

a l t e r n a t i v e  s o u r c e s  of p o w e r  o n  the e n v i r o n m e n t  so as to a s s u r e  that 

t h e r e  is n o  a d v e r s e  ef f e ct  to the e n v i r o n m e n t  w h i c h  w o u l d  m a k e  the 

p r o j e c t  i n a d v i s a b l e ;

(3) i n c l u d e  p u b l i c  c o m m e n t  fro m  r e s i d e n t s  o f  the c o m m u n i t y  

a n d  a d j a c e n t  a rea.

(c) T h e  a u t h o r i t y ,  in c o n s u l t a t i o n  w i t h  the d i v i s i o n  o f  b u d g e t  a n d  

m a n a g e m e n t ,  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g

(1) th e  m e t h o d s  w h i c h  it s h a l l  a p p l y  to d e t e r m i n e  tha t  t h e
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i n f o r m a t i o n  r e q u i r e d  b y  (b) of this s e c t i o n  is o b t a i n e d ;  and

(2) s t a n d a r d  c r i t e r i a  a n d  m e a s u r e s  for c o m p a r a t i v e  a n a l y s i s  

o f  a l t e r n a t i v e  p o w e r  sources.

Sec. 4 4 . 5 6 . 1 7 9 .  R E V I E W  O F  R E C O N N A I S S A N C E  S T U D Y  BY D I V I S I O N  O F  

B U D G E T  A N D  M A N A G E M E N T .  (a) The d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  in 

t he O f f i c e  o f  the G o v e r n o r  s hall r e v i e w  r e c o n n a i s s a n c e  s t u d i e s  f o r  

p r o p o s e d  p r o j e c t s  o f  t h e  authority.

(b) T h e  r e v i e w  s h a l l  e x a m i n e  e a c h  r e c o n n a i s s a n c e  s t u d y  for c o m p l i­

an c e  w i t h  the r e q u i r e m e n t s  of A S  4 4 . 5 6 . 1 7 7 ( b )  a n d  ( c ) . Th e d i v i s i o n  of 

b u d g e t  a n d  m a n a g e m e n t  m a y  a p p r o v e  o r  d i s a p p r o v e  a r e c o n n a i s s a n c e  study.

I f  the d i v i s i o n  o f  b u d g e t  and m a n a g e m e n t  d i s a p p r o v e s  o f  a r e c o n n a i s s a n c e  

study, it s h a l l  r e t u r n  the r e c o n n a i s s a n c e  s t u d y  to the a u t h o r i t y  t o g e t h e r  

w i t h  a c o m p r e h e n s i v e  s t a t e m e n t  o f  the reas o n s  for its d i s a p p r o v a l .  The 

a u t h o r i t y  m a y  a m e n d  t h e  p o r t i o n s  o f  the r e c o n n a i s s a n c e  s t u d y  w h i c h  the 

d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  i d e n t i f i e s  as d e f i c i e n t  a n d  r e s u b m i t  

the r e c o n n a i s s a n c e  s t u d y  to the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  for 

r e c o n s i d e r a t i o n .

(c) F o r  p u r p o s e s  of this s e c ti o n ,  a p o w e r  p r o j e c t  is a p p r o v e d  if 

the r e c o n n a i s s a n c e  s t u d y  for the p r o j e c t  has n o t  b e e n  d i s a p p r o v e d  b y  the 

d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  w i t h i n  30 da y s  o f  s u b m i s s i o n  o f  the 

r e c o n n a i s s a n c e  s t u d y  f o r  the p r o j e c t  to it b y  the a u t h o r i t y .

Sec. 4 4 . 5 6 . 1 8 1 .  F E A S I B I L I T Y  S T U D Y  A N D  F I N A N C E  PLAN. (a) U n l e s s  

the r e c o n n a i s s a n c e  s t u d y  has b e e n  d i s a p p r o v e d  b y  the d i v i s i o n  o f  b u d g e t  

a n d  m a n a g e m e n t  u n d e r  A S  4 4 . 5 6 . 1 7 9,  the a u t h o r i t y  s h a l l  c o m p l e t e  a f e a s i­

b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  for each  p r o p o s e d  p r oject.

(b) A  f e a s i b i l i t y  s tudy s h a l l  inclu d e

(1) i n f o r m a t i o n  a b o u t  the p r o p o s e d  pr o j e c t ,  i n c l u d i n g  b u t  n o t  

o f  total p r o j e c t  c o n s t r u c t i o n  costs, t o t a l  p r o j e c t  

a n d  a m o u n t  o f  a n t i c i p a t e d  r e t u r n s  f r o m  the 
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c o m p l e t e d  p r oj e c t ,  a b e n e f i t - t o - c o s t  ratio, t h e  p o t e n t i a l  e f f e c t  o f  t h e  

p r o j e c t  o n  the e n v i r o n m e n t  o f  t h e  a r e a  w h i c h  w i l l  b e  s e r v e d  b y  the 

p r o j e c t  w h e n  c o m p l e t e d ,  a n d  the a v a i l a b i l i t y  o f  a l t e r n a t i v e  g o v e r n m e n t  

f i n a n c i n g ;

(2) a s t a t e m e n t  o f  a l l  a s s u m p t i o n s  w h i c h  a f f e c t  t h e  e c o n o m i c  

f e a s i b i l i t y  o f  t h e  p r o j e c t ,  i n c l u d i n g  but n o t  l i m i t e d  to t h e  d i s c o u n t  

r a t e  a n d  i n t e r e s t  r a t e  o f  a m o u n t s  of m o n e y  to be u s e d  for th e  p r o j e c t ,  

a n t i c i p a t e d  fuel p r i c e s ,  a n  e s c a l a t i o n  rate, s t a t e  a n d  l o c a l  e l e c t r i c  

l o a d  g r o w t h ,  a n d  e s t i m a t e s  o f  i n d i r e c t  c o s t s  a n d  b e n e f i t s ;

(3) a c o m p a r a t i v e  a n a l y s i s  of a l l  r e a s o n a b l e  a l t e r n a t i v e s  to 

c o n s t r u c t i o n  o f  t h e  p r o p o s e d  p r o j e c t ;  and

(4) i n f o r m a t i o n  b a s e d  o n  e n g i n e e r i n g  a n d  d e s i g n  w o r k  w h i c h  

m e e t s  t h e  r e q u i r e m e n t s  f o r  s u b m i s s i o n  of a l i c e n s e  a p p l i c a t i o n  for t h e  

p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n .

(c) T h e  p l a n  o f  f i n a n c e  s h a l l  i n c l u d e  r e c o m m e n d a t i o n s  o f  th e  m o s t  

a p p r o p r i a t e  m e a n s  to f i n a n c e  a p r o j e c t ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to,

(1) th e  i s s u a n c e  o f  r e v e n u e  b o n d s  of the a u t h o r i t y ;

(2) t h e  i s s u a n c e  of

(A) g e n e r a l  o b l i g a t i o n  b o n d s  of the state; o r

(B) r e v e n u e  b o n d s  of the a u t h o r i t y  w h i c h  a r e  g u a r a n t e e d

o r  p a r t i a l l y  g u a r a n t e e d  b y  the state;

(3) a n  a p p r o p r i a t i o n  f r o m  the g e n e r a l  f u n d

(A) to p a y  d e b t  s e r v i c e  o n  b o n d s  o r  for o t h e r  p r o j e c t

p u r p o s e s ; o r

(B) t o  r e d u c e  t h e  a m o u n t  o f  deb t f i n a n c i n g  for th e

p r o j e c t ;

(4) a l o a n  f r o m  t h e  g e n e r a l  f und;

(5) f i n a n c i n g  a r r a n g e m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e v e r­

a g e d  l e a s e s  o r  o t h e r  f i n a n c i n g  m e t h o d s ;
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(6) a s s i s t a n c e  f r o m  a n y  f e d e r a l  a g e n c y ,  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  to, t h e  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ;

(7) a l o a n  f r o m  the p o w e r  p r o j e c t  f u n d  (AS 4 4 . 5 6 . 1 7 0 ( a ) ) ,  o r  

f r o m  t h e  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f un d  (AS 3 7 . 1 1 . 0 5 0 ) ;  o r

(8) a n y  c o m b i n a t i o n  o f  f i n a n c i n g  a r r a n g e m e n t s  l i s t e d  i n  thi s  

s u b s e c t i o n .

(d) W h e n  f i n a n c i a l  a s s i s t a n c e  f r o m  the s t a t e  is n e c e s s a r y  f o r  a 

p r o j e c t  t o  m e e t  f i n a n c i a l  f e a s i b i l i t y  c r i t e r i a ,  t h e  p l a n  o f  f i n a n c e  

s h a l l  i n c l u d e  a n  e s t i m a t e  o f  th e m i n i m u m  a m o u n t  o f  f i n a n c i a l  a s s i s t a n c e  

r e q u i r e d  f r o m  the s t a t e .  T h e  p l a n  of f i n a n c e  s h a l l  i n c l u d e  a n  e s t i m a t e  

o f  t h e  p r e s e n t  v a l u e  o f  the  f i n a n c i a l  a s s i s t a n c e  f r o m  th e  state, c o m p u t e d  

as t h e  d i f f e r e n c e  b e t w e e n

(1) a m a r k e t  r a t e  o f  i n t e r e s t ,  w h i c h  is

(A) t h e  r a t e  d e t e r m i n e d  u n d e r  A S  4 4 . 5 6 . 1 7 0 ( f ) ( 2 ) ( B ) ( i ) ;

o r

(B) t h e  e s t i m a t e d  i n t e r e s t  r a t e  f o r  r e v e n u e  b o n d s  to b e

i s s u e d  b y  t h e  a u t h o r i t y  for  the p r o j e c t ;  a n d

(2) the e f f e c t i v e  r a t e  o f  i n t e r e s t  b e c a u s e  o f  s t a t e  f i n a n c i a l

a s s i s t a n c e  p r o v i d e d .

(e) T h e  a u t h o r i t y ,  in c o n s u l t a t i o n  w i t h  t h e  d i v i s i o n  o f  b u d g e t  a n d  

m a n a g e m e n t ,  s h a l l  a d o p t  r e g u l a t i o n s  d e f i n i n g

(1) t h e  t e c h n i q u e s  w h i c h  it s h a l l  a p p l y  to d e t e r m i n e  t h a t  t h e  

i n f o r m a t i o n  r e q u i r e d  b y  (b) - (d) o f  t his s e c t i o n  is o b t a i n e d ;  a n d

(2) s t a n d a r d  c r i t e r i a  a n d  m e a s u r e s  f o r  c o m p a r a t i v e  a n a l y s i s

o f  a l t e r n a t i v e  f i n a n c i n g  a r r a n g e m e n t s .

Sec. 4 4 . 5 6 . 1 8 3 .  R E V I E W  O F  F E A S I B I L I T Y  S T U D I E S  A N D  P L A N S  O F  F I N A N C E  

B Y  D I V I S I O N  O F  B U D G E T  A N D  M A N A G E M E N T ,  (a) T h e  d i v i s i o n  o f  b u d g e t  a n d  

management in t h e  O f f i c e  o f  t h e  G o v e r n o r  s h a l l  r e v i e w  t h e  f e a s i b i l i t y  

s t u d y  and plan of finance f o r  a p r o j e c t  o f  t h e  a u t h o r i t y  f o r  c o m p l i a n c e
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w i t h  the p r o v i s i o n s  o f  A S  4 4 . 5 6 . 1 8 1 ( b )  - ( d ) .

(b) In its r e v i e w  u n d e r  this se c tion, the d i v i s i o n  of b u d g e t  and 

m a n a g e m e n t  m a y  o b t a i n  a n  i n d e p e n d e n t  e v a l u a t i o n  o f  a f e a s i b i l i t y  s tudy 

a n d  p l a n  of  f i n a n c e  to d e t e r m i n e  c o m p l i a n c e  w i t h  the p r o v i s i o n s  o f

A S  4 4 . 5 6 . 1 8 1 ( b )  - ( d ) .

(c) W h e n  the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  ha s  c o m p l e t e d  a 

r e v i e w  o f  the f e a s i b i l i t y  s t u d y  a n d  the p la n  o f  f i n a n c e  for a p r o j e c t  

u n d e r  this section, it shall s u b m i t  a rep o r t  to the governor. T h e 

r e p o r t  s h a l l  e x a m i n e  th e  f e a s i b i l i t y  s t u d y  a n d  pla n  o f  finance for 

c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of A S  4 4 . 5 6 . 1 8 1 ( b )  - ( d ) . T h e  report 

o f  the d i v i s i o n  of b u d g e t  an d  m a n a g e m e n t  s h al l  i n c l u d e  a r e c o m m e n d a t i o n  

to the g o v e r n o r  a n d  l e g i s l a t u r e  for a p p r o v a l  or d i s a p p r o v a l  o f  the p r o­

ject b a s e d  on the d i v i s i o n ' s  r e v i e w  of the f e a s i b i l i t y  study, a n d  pla n 

o f  f i n a n c e  for c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of A S  4 4 . 5 6 . 1 8 1 ( b )  -

(d).

(d) Th e  r e p o r t  r e q u i r e d  b y  (c) o f  this s e c t i o n  shall be p r e p a r e d  

a n d  s u b m i t t e d  n o t  l a t e r  t h a n  60 days a f t e r  the f e a s i b i l i t y  s t u d y  and 

p l a n  o f  f i n a n c e  for a p r o p o s e d  p r o j e c t  h a v e  b e e n  r e c e i v e d  b y  the 

d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t .

Sec. 4 4 . 5 6 . 1 8 5 .  S U B M I S S I O N  T O  T H E  L E G I S L A T U R E .  (a) T h e  a u t h o r i t y  

s hall s u b m i t  a f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  for a p r o p o s e d  n e w  

p r o j e c t  to t h e  l e g i s l a t u r e .  W h e n  the r e p o r t  o f  the d i v i s i o n  o f  b u d g e t  

a n d  m a n a g e m e n t  e x a m i n i n g  the f e a s i b i l i t y  s t u d y  and p l a n  of f i n a n c e  is 

c o m p l e t e d  as r e q u i r e d  b y  A S  4 4 . 5 6 . 1 8 3 ,  it s h a l l  be s u b m i t t e d  to the 

l e g i s la t u r e .

(b) T h e  a u t h o r i t y  m a y  n o t  p r o c e e d  w i t h  w o r k  o n  the e n g i n e e r i n g  o r 

d e s i g n  p h a s e  o f  a p r o p o s e d  n e w  p r o j e c t  for w h i c h  l e g i s l a t i v e  a p p r o v a l  is 

r e q u i r e d  u n t i l  th e  l e g i s l a t u r e  a p p r o v e s  th e p r o p o s e d  n e w  p r o ject.  

H o w e v e r ,  t h e  a u t h o r i t y  m a y  p r o c e e d  w i t h  th e  e n g i n e e r i n g  o r  d e s i g n  w o r k
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n e c e s s a r y  to m e e t  the r e q u i r e m e n t s  for s u b m i s s i o n  o f  a l i c e n s e  a p p l i c a­

t i o n  for the p r o p o s e d  n e w  p r o j e c t  to th e  F e d e r a l  E n e r g y  R e g u l a t o r y  

C o m m i s s i o n  w i t h o u t  o b t a i n i n g  l e g i s l a t i v e  a p p r o v a l  o f  the p r o p o s e d  n e w  

p r o j e c t .

(c) Th e l e g i s l a t u r e  s h al l  c o n s i d e r  a n d  m u s t  a p p r o v e  a l l  p r o p o s e d  

n e w  p r o j e c t s  e x c e p t  p r o p o s e d  n e w  p r o j e c t s  tha t  are e x e m p t  u n d e r  A S  4 4 . -  

5 6 . 1 8 7 .  The l e g i s l a t u r e  m a y  a p p r o v e  a p r o p o s e d  new  p r o j e c t  o n l y  by 

e n a c t i n g  law a u t h o r i z i n g  t hat proje c t .

Sec. 4 4 . 5 6 . 1 8 7 .  A P P L I C A B I L I T Y  O F  S E C T I O N S ,  (a) T h e  p r o v i s i o n s  o f  

A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a n d  4 4 . 5 6 . 1 8 9  a p p l y  o nl y  to a p r o p o s e d  n e w  

p r o j e c t  w h i c h

(1) r e q u i r e s  an a p p r o p r i a t i o n  f r o m  the s t a t e  g e n e r a l  fund, 

f r o m  the p o w e r  p r o j e c t  fund, or f r o m  the r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  

f u n d  a n d  the a p p r o p r i a t i o n  e x c e e d s

(A) $ 3 , 0 0 0 , 0 0 0 ,  for p r o j e c t s  for w h i c h  l e g i s l a t i v e  

a p p r o v a l  is s o u g h t  d u r i n g  1981;

(B) $ 3 , 0 0 0 , 0 0 0  m u l t i p l i e d  b y  a f a c t o r  e q u a l  to a r a t i o

d e t e r m i n e d  b y  d i v i d i n g  the c o n s t r u c t i o n  cost i n d e x  o f  the E n g i n e e r­

ing N e w s  R e c o r d  d e t e r m i n e d  for J a n u a r y  o f  the y e a r  d u r i n g  w h i c h  a

p r o j e ct  is s u b m i t t e d  for l e g i s l a t i v e  a p p r o v al ,  b y  the c o n s t r u c t i o n  

cost i n d e x  o f  t he  E n g i n e e r i n g  N e w s  R e c o r d  for Ma rc h ,  1980, for 

p r o j ec t s  fo r w h i c h  l e g i s l a t i v e  a p p r o v a l  is s o u g h t  a f t e r  D e c e m b e r  31, 

1981; o r

(2) is b a s e d  o n  a p l a n  o f  f i n a n c e  w h i c h  r e q u i r e s  th e i s s u a n c e  

o f  g e n e r a l  o b l i g a t i o n  b o n d s  or o t h e r  p l e d g e  o f  the c r e d i t  o f  t h e  state.

(b) T h e  p r o v i s i o n s  o f  A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a n d  4 4 . 5 6 . 1 8 9  a p p l y  

t o  a  p r o j e c t  w h i c h  g e n e r a t e s  m o r e  t h a n  25 m e g a w a t t s  o f  p o w e r  for w h i c h  

w i l l  i s s u e  its r e v e n u e  b o n d s  for c o s t s  o f  c o n s t r u c t i o n .

o f  A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  d o  n o t  a p p l y  w h e n  a
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r e c o n n a i s s a n c e  s t u d y  a n d  a f e a s i b i l i t y  s t u d y  f o r  a p r o p o s e d  n e w  p r o j e c t  

h a v e  b e e n  p r e p a r e d  b y  a n  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t ,  if the 

a u t h o r i t y  d e t e r m i n e s  t h a t  the r e c o n n a i s s a n c e  s t u d y  a n d  t h e  f e a s i b i l i t y  

s t u d y  p r e p a r e d  by  t h e  a g e n c y  o f  t h e  f e d e r a l  g o v e r n m e n t  p r o v i d e  i n f o r m a­

ti o n  s u f f i c i e n t  to p e r m i t  the a u t h o r i t y  to f i n a n c e  a n d  c o n s t r u c t  th e 

p r o p o s e d  n e w  p r o j e c t  in a c c o r d a n c e  w i t h  the r e q u i r e m e n t s  o f  this  c h a p t e r .  

W h e n  a  r e c o n n a i s s a n c e  s t u d y  a n d  f e a s i b i l i t y  s t u d y  a r e  p r e p a r e d  f o r  a 

p r o p o s e d  n e w  p r o j e c t  b y  an a g e n c y  o f  the f e d e r a l  g o v e r n m e n t  a n d  t h e  

a u t h o r i t y  p r o p o s e s  to f i n a n c e  a n d  c o n s t r u c t  t h e  p r o p o s e d  n e w  p r o j e c t ,  

the a u t h o r i t y  s h a l l  p r o v i d e  c o p i e s  o f  the s t u d i e s  a n d  a p r o p o s e d  p l a n  o f  

f i n a n c e  t o  the d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t .  T h e  d i v i s i o n  o f  

b u d g e t  a n d  m a n a g e m e n t  in the O f f i c e  of  the G o v e r n o r  s h a l l  r e v i e w  th e  

s t u d i e s  a n d  p l a n  o f  f i n ance. W i t h i n  60 d a y s  a f t e r  its r e c e i p t  o f  t h e  

s t u d i e s  a n d  p l a n  o f  fi n a n c e ,  t h e  d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  s h a l l  

s u b m i t  a r e p o r t  to th e  g o v e r n o r  a n d  l e g i s l a t u r e .  T h e  r e p o r t  s h a l l  

e x a m i n e  the f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  a n d  c o m m e n t  u p o n  

c o m p l i a n c e  of t h e  f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  w i t h  t he  r e q u i r e­

m e n t s  o f  A S  4 4 . 5 6 . 1 8 1 .  A p p r o v a l  o f  the l e g i s l a t u r e  u n d e r  A S  4 4 . 5 6 . 1 8 5  

is r e q u i r e d  for a p r o p o s e d  n e w  p r o j e c t  w h i c h  is e x e m p t  f r o m  t h e  r e q u i r e­

m e n t s  o f  A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  u n d e r  th i s  s u b s e c t i o n .  T h e  a u t h o r i t y  

m a y  n o t  p r o c e e d  w i t h  e n g i n e e r i n g  o r  d e s i g n  w o r k  for a p r o j e c t  u n t i l  

l e g i s l a t i v e  a p p r o v a l  of  the p r o j e c t  ha s  b e e n  g i v e n  u n d e r  A S  4 4 . 5 6 . 1 8 5 ( c ) ,  

e x c e p t  t h a t  th e  a u t h o r i t y  m a y  u n d e r t a k e  e n g i n e e r i n g  a n d  d e s i g n  w o r k  

n e c e s s a r y  to s u b m i t  a l i c e n s e  a p p l i c a t i o n  f o r  the p r o j e c t  to t h e  F e d e r a l  

E n e r g y  R e g u l a t o r y  C o m m i s s i o n  w i t h o u t  f i r s t  o b t a i n i n g  l e g i s l a t i v e  

a p p r o v a l  o f  t h e  p r o j e c t .

(d) T h e  p r o v i s i o n s  o f  A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  d o  n o t  a p p l y  to

(1) a n  a d d i t i o n ,  m o d i f i c a t i o n ,  r e p a i r ,  r e c o n s t r u c t i o n ,  d e­

sign, a c q u i s i t i o n  o r  c o n s t r u c t i o n  f o r  th e  p u r p o s e  o f  c o m p l e t i n g  a p r o -
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J e c t ;

(2) t h e  c o n s t r u c t i o n  o f  a n  e l e c t r i c a l  t r a n s m i s s i o n  o r  d i s­

t r i b u t i o n  f a c i l i t y  w h i c h  is e s t i m a t e d  to cos t  l e s s  t h a n  $ 3 , 0 0 0 , 0 0 0 .

Sec. 4 4 . 5 6 . 1 8 9 .  P R O J E C T  C O N S T R U C T I O N .  If a n e w  p r o j e c t  is to b e  

d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  th e  a u t h o r i t y ,  it s h a l l  b e  d e­

sig n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  as a p u b l i c  w o r k  o f  t h e  s ta t e .  F o r  t he  

p u r p o s e  o f  t h i s  s e c t i o n  a n d  s e c t i o n  4 4 . 5 6 . 1 8 7  a n e w  p r o j e c t  d o e s  n o t  

i n c l u d e

(1) a n  a d d i t i o n  o r  m o d i f i c a t i o n  to an e x i s t i n g  p r o j e c t  u n l e s s  

t h e  t o t a l  c o s t  o f  the a d d i t i o n  o r  m o d i f i c a t i o n  e x c e e d s  $ 1 , 0 0 0 , 0 0 0 ;

(2) r e p a i r  o r  r e c o n s t r u c t i o n  of a p r o j e c t ;  o r

(3) d e s i g n ,  a c q u i s i t i o n  o r  c o n s t r u c t i o n  n e c e s s a r y  to c o m p l e t e  

a p r o j e c t  f o r  w h i c h  b o n d s  h a v e  b e e n  issued.

Sec. 4 4 . 5 6 . 1 9 1 .  L I M I T A T I O N S  O N  I S S U A N C E  O F  B O N D S  B Y  T H E  A U T H O R I T Y .  

T h e  a u t h o r i t y  m a y  n o t  i s s u e  b o n d s  e x c e p t  a f t e r  60 d a y s  n o t i f i c a t i o n  o f  

its i n t e n t  to i s s u e  b o n d s  is g i v e n  to the g o v e r n o r  a n d  to the l e g i s l a­

ture, if t h e  l e g i s l a t u r e  is in s e s s i o n ,  or to the L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e ,  if th e  l e g i s l a t u r e  is no t  in s e s s i o n .

Sec. 4 4 . 5 6 . 1 9 5 .  O P E R A T I O N  O F  P R O J E C T S .  (a) W h e n  a p r o j e c t  is 

o p e r a t e d  b y  t h e  a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l  e n t e r  i n t o  o n e  or m o r e  

c o n t r a c t s  f o r  t h e  s a l e  o f  e l e c t r i c a l  p o w e r  f r o m  th e  p r o j e c t .  A  c o n t r a c t  

e n t e r e d  i n t o  u n d e r  t his s e c t i o n  s h a l l  m e e t  a l l  r e q u i r e m e n t s  o f  A S  4 4 . -  

5 6 . 0 9 0 .

(b) If, a t  th e  e x p i r a t i o n  o f  a c o n t r a c t  e n t e r e d  i n t o  b y  the a u t h o­

r i t y  u n d e r  (a) o f  t h i s  s ec t i o n ,  r e v e n u e s  e a r n e d  b y  t h e  a u t h o r i t y  u n d e r  

t h e  c o n t r a c t  e x c e e d  e x p e n s e s  o f  t h e  a u t h o r i t y  for t h e  p r o j e c t ,  a n  a m o u n t  

t o  t h e  e x c e s s  s h a l l  b e  u s e d  b y  the a u t h o r i t y  t o  r e d u c e  r a t e s  o r  

s e r v i c e s  t o  c o n s u m e r s  s e r v e d  b y  t h e  p o w e r  p r o j e c t .

A S  4 4 . 5 6 . 2 2 4  is r e p e a l e d  a n d  r e - e n a c t e d  to read:
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Sec. 44.5 6 .2 2 4 .  L O N G - T E R M  E N E R G Y  PLAN. T h e  D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  the a ut h o r i t y ,  shall, a f t e r  p u b l i c 

h e a r i n g s ,  p r e p a r e  a n d  a n n u a l l y  r e v i s e  a l o n g - t e r m  e n e r g y  plan. The 

plan, a n d  its a n n u a l  revisions, s h a ll  be s u b m i t t e d  to the c o m m i s s i o n e r s  

o f  the d e p a r t m e n t s  of  the e x e c u t i v e  b r a n c h  of the g o v e r n m e n t  for r e v i e w  

a n d  to the g o v e r n o r  for his approval. A f t e r  a p proval, the p l a n  shall b e  

s u b m i t t e d  to the l e g i s l a t u r e  no t  l a t e r  than F e b r u a r y  1 of e a c h  year.

T h e  plan, a n d  its a n n u a l  revis i on s ,  shall i n c l u d e

(1) an " e n d - u s e "  s tudy e x a m i n i n g  a n d  r e p o r t i n g  o n  the n a t u r e  

a n d  a m o u n t  of e n e r g y  u s e d  a n d  the p u r p o s e  of its use; a n d

(2) an e n e r g y  d e v e l o p m e n t  c o m p o n e n t  for m e e t i n g  p r o j e c t e d  

thermal, e l e c t r i c a l  a n d  t r a n s p o r t a t i o n  e n e r g y  n e e ds  in the s t a t e  at the 

lo w e s t  r e a s o n a b l e  cost, i n c l u d i n g  e n v i r o n m e n t a l  a n d  s o c i a l  costs, c o n­

si s t e n t  w i t h  a c c e p t a b l e  sta n da r d s  of r e l i a b i l i t y ,  g i v i n g  a n  e q u a l  c o n­

s i d e r a t i o n  as p r a c t i c a b l e  to all types of e n e r g y  sour c e s  ( e x c e p t those 

b a s e d  o n  n u c l e a r  fuels) w h i c h  are t e c h n o l o g i c a l l y  feasible, a n d  w h i c h  

p r o m o t e  the e f f i c i e n t  use of f a c i l i t i e s  an d fuels c o n s i s t e n t  w i t h  e n e r g y  

c o n s e r v a t i o n  goals, a n d  the c o n s i d e r a t i o n s  s p e c i f i e d  in A S  4 4 . 5 6 . 1 8 0 ( e ) ;

(3) an e n e r g y  c o n s e r v a t i o n  c o mponent, i n c l u d i n g  b u t  not 

l i m i t e d  to,

(A) c o n s e r v a t i o n  goals for r e d u c i n g  c o n s u m p t i o n  of 

energy, i d e n t i f y i n g  the r e g i o n  for w h i c h  a p p l ic a b l e ,  a n d  the s o u r c e  

or type of e n e r g y  to w h i c h  the goals a r e  applic a b l e ;  a n d

(B) s p e c i f ic  m e t h o d s  and m e a n s  for a c h i e v i n g  the g oals 

o f  (A) of this paragraph;

(4) a c o m p o n e n t  for e m e r g e n c y  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

a p p l i c a b l e  d u r i n g  times of e me r g e n c y ;  and

(5) a  r e p o r t  on a r e a s  o r  s ub j e c t s  o f  r e s e a r c h  a n d  d e v e l o p m e n t  

a n d  d e m o n s t r a t i o n  p r o j e c t s  i n v o l v i n g  a l t e r n a t i v e  e n e r g y  s y s tems, l o c a l
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e n e r g y  source s ,  a n d  e n e r g y  c o n s e r v a t i o n .

* Sec. 26. A S  4 4 . 5 6 . 2 3 0 ( 7 )  is r e p e a l e d  and r e - e n a c t e d  to read:

(7) " r e c o n n a i s s a n c e  s t u d y "  means a s t u d y  c o n d u c t e d  for the 

p u r p o s e  o f  a s s e s s i n g  the p r es e n t  a n d  future p o w e r  n e e d s  o f  an are a  u n d e r  

AS 4 4 . 5 6 . 1 7 7 ;

* Sec. 27. AS 4 4 . 5 6 . 2 3 0  is a m e n d e d  b y  add i n g  n e w  p a r a g r a p h s  to read:

(8) " f e a s i b i l i t y  s t u d y "

(A) m e a n s  a s t u d y  c o n d u c t e d  for the p u r p o s e  of e s t a b­

li s h i n g  the e c o n o m i c  a n d  e n v i r o n m e n t a l  p r a c t i c a l i t y  of c o m p l e t i n g  a 

p r o p o s e d  p o w e r  p r o j e c t  u n d e r  A S  4 4 . 5 6 . 1 8 1 ;

(B) i n c ludes e n g i n e e r i n g  a n d  d e s i g n  w o r k  to mee t  the 

r e q u i r e m e n t s  for s u b m i s s i o n  o f  a l i c e n s e  a p p l i c a t i o n  for a p r o p o s e d  

n e w  p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ;

(9) " s m a l l - s c a l e  p o w e r  p r o d u c t i o n  f a c i l i t y "  m e a n s  a f a c i l i t y  

w h i c h ,  b y  design, is to p r o d u c e  less than 25 m e g a w a t t s  o f  power.

* Sec. 28. AS 4 5 . 8 8 . 0 1 0  is a m e n d e d  to read:

Sec. 4 5 . 8 8 . 0 10 .  F UND E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  o f  C o m m e r c e  and  E c o n o m i c  D e v e l o p m e n t  the a l t e r n a t i v e  t e c h­

n o l o g y  a n d  e n e r g y  [POWER R E S O U R C E ]  r e v o l v i n g  l o a n  fu n d  to c a r ry  o u t  the 

p u r p o s e s  of this chapter. L o a n s  made u n d e r  this c h a p t e r  m a y  be u s e d

(1) to d e v e l o p  m e a n s  of e n e r g y  p r o d u c t i o n  u t i l i z i n g  e n e r g y  

s o u r c e s  o t h e r  t h a n  fossil or n u c l e a r  fuel, i n c l u d i n g ,  bu t  not l i m i t e d  

to, w i n d m i l l s ,  w a t e r  and s o l a r  e n e r g y  [POWER] d e v i c e s ; a n d

(2) [. IN A D D I T I O N ,  LOANS M A D E  U N D E R  T H I S  C H A P T E R  M A Y  BE 

USED] to d e v e l o p  a n d  i m p l e m e n t  m e t h o d s  o f  e n e r g y  p r o d u c t i o n ,  w a s t e  

di s p o s a l ,  r e c y c l i n g ,  food p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  d e s i g n , 

and i n d u s t r i a l  e n t e r p r i s e  w h i c h  may be m o r e  e f f i c i e n t ,  less c o s t l y ,  a n d  

less e n e r g y  intensive tha n t h o s e  m e t h o d s  p r e s e n t l y  u t i l i z e d  a n d  w h i c h  

are appropriate to the Alaska e n v i r o n m e n t  [THE F U N D  M A Y  BE U S E D  F O R  N O
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O T H E R  P U R P O S E S ] .

* Sec. 29. A S  4 5 . 8 8 . 0 2 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) m a k e  l o a n s  f o r  the p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a­

t i o n  of a l t e r n a t i v e  e n e r g y  s y s t e m s  [ P O W E R  R E S O U R C E S ]  a n d  for th e  

d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  of m o r e  e f f i c i e n t ,  l e s s  costly, less 

e n e r g y  i n t e n s i v e ,  a n d  m o r e  a p p r o p r i a t e  t e c h n o l o g i e s ;

*  Sec. 30. A S  4 5 . 8 8 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A  l o a n  f o r  th e  d e v e l o p m e n t  o f  a n  a l t e r n a t i v e  e n e r g y  s y s t e m

[ P O W E R  R E S O U R C E ]  o r  for t h e  d e v e l o p m e n t  o r  i m p l e m e n t a t i o n  o f  a n o r t h e r n

t e c h n o l o g y  u n d e r  t h i s  c h a p t e r  m a y  n o t  e x c e e d  $ 1 0 , 0 0 0 .

* Sec. 31. A S  4 5 . 8 8 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) L o a n s  m a d e  u n d e r  this c h a p t e r  m a y  b e  u s e d  to f i n a n c e  [NO M O R E

T H A N  50 P E R C E N T  OF]

(1) t h e  c o s t  o f  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  o f  

a n  [THE] a l t e r n a t i v e  e n e r g y  s y s t e m  w h i c h  is l i k e l y  t o  r e s u l t  in e n e r g y  

c o n s e r v a t i o n  o r  e n e r g y  c o s t  s a v i n g s ;  [ P O W E R  R E S O U R C E ]  or

(2) th e  d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  o f  m e t h o d s  o f  [ E N E R G Y  

P R O D U C T I O N , ]  w a s t e  d i s p o s a l ,  r e c y c l i n g ,  f o o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  

b u i l d i n g  d e s i g n ,  a n d  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  be m o r e  e f f i c i e n t ,  

l e s s  c o s t l y ,  a n d  l e s s  e n e r g y  i n t e n s i v e  t h a n  t h o s e  m e t h o d s  p r e s e n t l y  

u t i l i z e d  a n d  w h i c h  a r e  a p p r o p r i a t e  to t h e  A l a s k a  e n v i r o n m e n t .

*  Sec. 32. A S  4 5 . 8 8 . 0 3 0 ( d )  is a m e n d e d  to read:

(d) A l l  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o n  l o a n s  m a d e  u n d e r  t h i s

c h a p t e r  s h a l l  b e  p a i d  i n t o  the  a l t e r n a t i v e  t e c h n o l o g y  a n d  e n e r g y  [ P O W E R  

R E S O U R C E ]  r e v o l v i n g  l o a n  fund.

*  Sec. 33. A S  4 5 . 8 8 . 0 3 0 ( e )  is a m e n d e d  to read:

(e) T h e  r a t e  o f  i n t e r e s t

(1) f o r  a loan, o t h e r  t h a n  a l o a n  d e s c r i b e d  in (2) o f  t h i s

s u b s e c t i o n ,  m a y  n o t  e x c e e d  n i n e  a n d  o n e - h a l f  p e r c e n t  a y e a r  o n  the
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u n p a i d  b a l a n c e  o f  t h e  loanj^

(2) f o r  a l o a n  t h e  p r o c e e d s  o f  w h i c h  ar e  u s e d  f o r  an a l t e r­

n a t i v e  e n e r g y  s y s t e m

(A) is fiv e  p e r c e n t ,  if t h e  l o a n  is m a d e  b e f o r e  

J a n u a r y  1. 1984;

(B) e q u a l s  t h e  p e r c e n t a g e  o f  the a v e r a g e  w e e k l y  y i e l d  

o f  m u n i c i p a l  b o n d s  f o r  t h e  12 m o n t h s  p r e c e d i n g  the loan, as d e t e r­

m i n e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  

f r o m  m u n i c i p a l  b o n d  y i e l d  r a t e s  r e p o r t e d  in t h e  3 0 - y e a r  r e v e n u e  

i n d e x  o f  t h e  W e e k l y  B o n d  Bu y e r ,  fo r  a loa n  m a d e  a f t e r  D e c e m b e r  31, 

1 9 8 3 .

*  Sec. 34. A S  4 5 . 8 8  ia a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 8 . 0 5 0 .  D E F I N I T I O N S .  In t h i s  c h ap t e r ,  " a l t e r n a t i v e  e n e r g y  

s y s t e m "

(1) m e a n s  a s o u r c e  o f  t h e r m a l ,  m e c h a n i c a l  or e l e c t r i c a l  

e n e r g y  w h i c h  is n o t  d e p e n d e n t  o n  o i l  o r  gas or a n u c l e a r  f u e l  for the 

s u p p l y  o f  e n e r g y  f o r  s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n  an d  c o l d  

s t o r a g e ,  e l e c t r i c a l  po w e r ,  m e c h a n i c a l  p o w e r ,  o r  the  h e a t i n g  of wa t er ;

(2) i n c l u d e s

(A) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  by sec. 

4 8 ( 1 ) ( 3 ) (A) o f  the I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. sec. 48 (1 ) - 

( 3 ) (A));

(B) a m e t h o d  o f  a r c h i t e c t u r a l  d e s i g n  a n d  c o n s t r u c t i o n  

w h i c h  p r o v i d e s  for t h e  c o l l e c t i o n ,  s t o r a g e  a n d  u s e  o f  d i r e c t  r a d i a­

t i o n  f r o m  t h e  sun; a n d

(C) a n y  o t h e r  d e v i c e  a p p r o v e d  b y  th e  c o m m i s s i o n e r  o f 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r ead:

89. RESIDENTIAL ENERGY CONSERVATION FUND.
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Sec. 45.89.010. F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  o f  C om m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the r e s i d e n t i a l  energy 

c o n s e r v a t i o n  fund  to c a r r y  ou t  the p u r p o s e s  of this chapter. Refunds, 

g r a n t s  a n d  loans mad e  u n d e r  this c h a p t e r  m a y  b e  u s e d  to p u r c h a s e ,  c o n­

struct, a n d  inst a ll  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in r e s i d e n t i a l  

b u i l d i n g s .  T h e  fund m a y  be u s e d  for n o  o t h e r  p u r pose.

Sec. 4 5 . 89 . 0 2 0 .  R E F U N D S  A N D  GRANTS, (a) T h e  d e p a r t m e n t  ma y  make 

r e f u n d s  o r  g r a n t s  for the p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of an 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in a r e s i d e n t i a l  b u i l d i n g  if th e  person 

a p p l y i n g  for a ref u n d  or g r a n t  d e m o n s t r a t e s ,  o n  the b a s i s  o f  a n  energy 

audit, t h a t  the e x p e n d i t u r e s  o f  the r e f u n d  or g r a nt  for the p urchase,

c o n s t r u c t i o n  or i n s t a l l a t i o n  o f  the e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t

w o u l d  be e x c e e d e d  by r e d u c e d  e n e r g y  c o s t s  a t t r i b u t a b l e  to the purchase,

c o n s t r u c t i o n  or i n s t a l l a t i o n  of  the e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t

w i t h i n  s e v e n  years.

(b) A  re f u n d  or g r a n t  m a d e  u n d e r  this s e c t i o n  m a y  n o t  e x c e e d

(1) $300 for a s i n g l e - f a m i l y  d w elling; or

(2) $200 for eac h  u n i t  in a m u l t i - u n i t  r e s i d e n t i a l  building.

(c) T h e  d e p a r t m e n t

(1) shall e s t a b l i s h  s i m p l e  p r o c e d u r e s  for the p a y m e n t  o f  a 

r e f u n d  to a n  a p p l i c a n t  w i t h i n  30 day s  of s u b m i s s i o n  to the d e p a r t m e n t  of 

an a p p l i c a t i o n  by the a p p l i c a n t ,  if the a p p l i c a t i o n  is s u p p o r t e d  by 

r e c e i p t s  for e x p e n d i t u r e s  w h i c h  c o m p l y  w i t h  the r e s u l t s  o f  a n  energy 

audit;

(2) ma y e s t a b l i s h  p r o c e d u r e s  for the p a y m e n t  o f  a g r a n t  to an 

a p p l i c a n t  b e f o r e  the p u r c h a s e ,  c o n s t r u c t i o n  or  i n s t a l l a t i o n  o f  an e n e r g y 

c o n s e r v a t i o n  imp r o v e m e n t.

Sec. 4 5 . 8 9 . 0 30 .  LOANS, (a) T h e  department, m a y  m a k e  loans for the 

p u r chase, c o n s t r uc t i o n ,  a n d  i n s t a l l a t i o n  of an e n e r g y  c o n s e r v a t i o n
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i m p r o v e m e n t  in a r e s i d e n t i a l  b u i l d i n g .

(b) A  l o a n  for th e  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  o f  a n  

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  t his c h a p t e r  m a y  n o t  e x c e e d  the 

l e s s e r  of

(1) a n  a m ou n t ,  as d e t e r m i n e d  b y  a n  e n e r g y  a u d i t ,  w h i c h  is 

e q u a l  to th e  e s t i m a t e d  t o t a l  e n e r g y  cos t s a v i n g  a t t r i b u t a b l e  to the 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  at a d a t e  w h i c h  is 10 y e a r s  a f t e r  p u r­

chase, c o n s t r u c t i o n ,  o r  i n s t a l l a t i o n  o f  t h e e n e r g y  c o n s e r v a t i o n  i m­

p r o v e m e n t  ; o r

(2) $5,000.

(c) A  l o a n  for th e  pur c h as e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of an 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  this c h a p t e r  m a y  b e  m a d e  for o n l y  

a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  w h i c h  ha s b e e n  r e c o m m e n d e d ,  in an 

e n e r g y  audit, as a m e a s u r e  w h i c h  is l i k e l y  to r e s u l t  in e n e r g y  c o n s e r v a­

t i o n  or e n e r g y  cost s av i n g s .

(d) A  loan m a d e  u n d e r  this c h a p t e r  m a y  b e  u s e d  to f i n a n c e

(1) all o f  t h e  cost o f  p u r c h a s i n g ,  c o n s t r u c t i n g ,  a n d  i n s t a l l­

in g  an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;  a n d

(2) the c o s t s  o f  la b o r  for the i n s t a l l a t i o n  o f  a n  e n e r g y  

c o n s e r v a t i o n  i m p r o v e m e n t .

(e) I n t e r e s t  s h a l l  be c h a r g e d  o n  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r .

I f  a l oan is m a d e  b e f o r e  J a n u a r y  1, 1984, i n t e r e s t  s h a l l  b e  five 

p e r c en t .  If the l o a n  is m a d e  a f t e r  D e c e m b e r  31, 1983, i n t e r e s t  s h a l l  

e q u a l  th e  p e r c e n t a g e  o f  the a v e r a g e  w e e k l y  y i e l d  o f  m u n i c i p a l  b o n d s  for 

the 12 m o n t h s  p r e c e d i n g  the loan, as d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  f r o m

m u n i c i p a l  b o n d  y i e l d  rates r e p o r t e d  in t h e  3 0 - y e a r  r e v e n u e  i n d e x  o f

t h e  W e e k l y  B o n d  Buy e r .

(f) T h e  d u r a t i o n  o f  r e p a y m e n t  o f  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r
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(g) T h e  d e p a r t m e n t  m a y  r e q u i r e  s e c u r i t y  f o r  a l o a n  u n d e r  t h i s  

s e c t i o n .  W h e n  a  l o a n  is m a d e  u n d e r  t h i s  s e c t i o n ,  t h e  d e p a r t m e n t  m a y  

r e q u i r e  t h e  l o a n  a p p l i c a n t  t o  p r e s e n t  c o p i e s  of i n v o i c e s  o r  b i l l i n g s  f o r  

e x p e n s e s  w h i c h  t h e  p r o c e e d s  of the l o a n  w i l l  be u s e d  to p a y .

(h) A m o u n t s  r e p a i d  o n  a l o a n  m a d e  u n d e r  t h i s  s e c t i o n  s h a l l  b e  

d e p o s i t e d  t o  t h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  fund.

(i) A  p e r s o n  w h o  r e c e i v e s  a l o a n  u n d e r  t h i s  s e c t i o n  a n d  k n o w i n g l y  

u s e s  t h e  l o a n  p r o c e e d s  f o r  p u r p o s e s  o t h e r  t h a n  t h o s e  se t  o u t  in (d) o f  

t h i s  s e c t i o n  is g u i l t y  o f  t h e  c r i m e  o f  m i s a p p l i c a t i o n  of  p r o p e r t y  u n d e r  

A S  1 1 . 4 6 . 6 2 0 .

Sec. 4 5 . 8 9 . 0 4 0 .  S A L E  O R  T R A N S F E R  O F  M O R T G A G E S  A N D  N O T E S .  T h e  

c o m m i s s i o n e r  m a y  s e l l  o r  t r a n s f e r  at p a r  v a l u e  o r  at  a p r e m i u m  o r  d i s ­

c o u n t  to  a n y  b a n k  o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  c a s h  or o t h e r  c o n ­

s i d e r a t i o n  the m o r t g a g e s  a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  

f o r  l o a n s  m a d e  u n d e r  t h i s  chapter.

Sec. 4 5 . 8 9 . 1 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  th e c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t ;

(3) " e n e r g y  a u d i t "  m e a n s

(A) a n  e n e r g y  a u d i t  c o m p l e t e d  u n d e r  A S  4 6 . 1 1 . 0 3 0 ;

(B) a n  e n e r g y  a u d i t  p e r f o r m e d  u n d e r  sec. 2 1 5 ( b ) ( 1 ) ( A )  o:

t h e  f e d e r a l  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  p r o g r a m  o f  th e  N a t i o n a l  

E n e r g y  C o n s e r v a t i o n  P o l i c y  A c t  (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) ) ;  o r

(C) a n  e n e r g y  a u d i t  c o m p l e t e d  b e f o r e  t h e  e f f e c t i v e  d a t e

o f  t h i s  s e c t i o n  w h i c h  has b e e n  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  a s  a n  

a u d i t  w h i c h  f a i r l y  d e m o n s t r a t e s  t h e  e n e r g y  c o n s u m p t i o n  c h a r a c t e r ­

i s t i c s  o f  a  r e s i d e n c e  a n d  w h i c h  i n d i c a t e s  l i k e l y  e n e r g y  c o n s e r -
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v a t i o n  a n d  c o s t  s a v i n g s  m e a s u r e s ;

(4) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n ;

(B) t h e r m a l  w i n d o w s  an d  doors;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i ev e  a 

r e d u c t i o n  in the a m o u n t  o f  f u e l  c o n s u m e d  as a r e s u l t  o f  i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y ;

(D) a d e v i c e  for m o d i f y i n g  flue o p e n i n g s  d e s i g n e d  to 

i n c r e a s e  t h e  e f f i c i e n c y  o f  o p e r a t i o n  o f  the h e a t i n g  system;

(E) an e l e c t r i c a l  or m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a gas p i l o t  light;

(F) an a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  thermostat;

(G) a m e t e r  w h i c h  d i s p l a y s  the c o s t  of e n e r g y  usage;

(H) c a u l k i n g  a n d  w e a t h e r s  t r i p p i n g  o f  d o o r s  a n d  w i n d o w s ;

(I) i n s u l a t i n g  s h a d e s  a n d  s h u t t e r s ;

(J) a ir  a n d  w a t e r  r e c u p e r a t o r s ;

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  the

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . -  

0 4 0 ( 1 2 ) .

*  Sec. 36. A S  46 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

T I T L E  46. W A T E R ,  A I R . E N E R G Y .  A N D  E N V I R O N M E N T A L  C O NS E R V A T I O N .

C H A P T E R  11. C O N S E R V A T I O N  O F  E N E R G Y  A N D  M A T E R I A L S .

S e c .  4 6 . 1 1 . 0 1 0 .  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N D A R D S  F O R  P U B L I C  

B U I L D I N G S ,  (a) A l l  p u b l i c  f a c i l i t i e s  o f  th e  state, th e  c o n s t r u c t i o n  ol 

w h i c h  begins a f t e r  t h e  e f f e c t i v e  d a t e  o f  th i s  A ct, s h a l l  be d e s i g n e d  to 

c o m p l y  w i t h  the t h e r m a l  and l i g h t i n g  e n e r g y  s t a n d a r d s  a d o p t e d  by t h e  

Department of Transportation and P u b l i c  F a c i l i t i e s  u n d e r  A S  44.42.- 

0 2 0 ( a ) (14).

(b) By June 30, 1988, all public facilities of the state existing
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o n  the e f f e c t i v e  d a t e  o f  this A c t  s h a l l  be m o d i f i e d ,  to the e x t e n t  

e c o n o m i c a l l y  feasible, to c o m p l y  w i t h  the t h e r m a l  and l i g h t i n g  e n e r g y
t

s t a n d a r d s  a d o p t e d  b y  th e  D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i­

ties u n d e r  AS 4 4 . 4 2 . 0 2 0 ( a ) (14).

Sec. 4 6. 1 1 . 0 2 0 .  T R A I N I N G  O F  P U B L I C  B U I L D I N G  M A I N T E N A N C E  P E R S O N N E L .  

P e r s o n s  r e s p o n s i b l e  for the m a i n t e n a n c e  o f  p u b l i c  b u i l d i n g s  d e s i g n e d  

w i t h  e n e r g y  c o n s e r v a t i o n  or p r o d u c t i o n  f e a t u r e s  shall be t r a i n e d  b y  the 

d e p a r t m e n t  in the us e  a n d  o p e r a t i o n  of t h o s e  features.

Sec. 4 6 . 1 1 .0 3 0 .  E N E R G Y  AUDITS. (a) T h e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t  shall

(1) e s t a b l i s h  c r i t e r i a  for the p e r f o r m a n c e  of e n e r g y  aud i t s  

o f  c o m m e r c i a l  a n d  i n d u s t r i a l  b u i l d i n g s  l o c a t e d  in the state;

(2) e s t a b l i s h  c r i t e r i a  for the p e r f o r m a n c e  of e n e r g y  a u d i t s  

o f  r e s i d e n c e s  l o c a t e d  in the state;

(3) d e v e l o p  a p r o g r a m  by w h i c h  to a d v i s e  p e r s o n s  c e r t i f i e d  

u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 6 )  to p e r f o r m  e n e r g y  a u d i t s  of c o n t r a c t s  to be 

a w a r d e d  for p e r f o r m a n c e  of e n e r g y  audits.

(b) T h e  c o m m i s s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

c o n t r a c t  w i t h  p e r s o n s  c e r t i f i e d  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 6 )  to p e r f o r m  e n e r g y  

audits. T h e  c o m m i s s i o n e r  m a y  n e g o t i a t e  c o n t r a c t s  or m a k e  c o n t r a c t s  o n  

the basis o f  c o m p e t i t i v e  bids.

(c) T h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  m a y  c o n­

tra c t  w i t h  a m u n i c i p a l i t y  for the p e r f o r m a n c e  of en e r g y  a u d i t s  in the 

m u n i c i p a l i t y .

(d) A  p e r s o n  r e q u e s t i n g  a n  e n e r g y  a u d i t  is r e q u i r e d  to p a y  for the 

audit. T h e  fee for a n  a u d i t  of a one- o r  t w o - f a m i l y  r e s i d e n c e  is $10.

a n  a u d i t  of o t h e r  r e s i d e n c e s  o r  of a c o m m e r c i a l  o r  i n d u s­

t r i a l  b u i l d i n g  s h a l l  b e  e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d ,  in a c c o r d -

P r o c e d u r e  A c t  (AS 44.62), b y  the c o m m i s -  
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s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

(e) T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s h a l l  

r e i m b u r s e  p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  in the s t a t e  for the c o s t ,  in 

e x c e s s  o f  fees rec e i v e d ,  o f  p e r f o r m i n g  e n e r g y  a u d i t s .  In this s u b s e c­

t i o n  " c o s t "  i n c l u d e s  a d m i n i s t r a t i v e  cost.

Sec. 4 6 . 1 1 . 0 4 0 .  A P P L I C A B I L I T Y  O F  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N­

D A R D S  T O  P R I V A T E  B U I L D I N G S .  State f i n a n c i a l  a s s i s t a n c e  m a y  n o t  b e  a p­

p r o v e d  o r  g r a n t e d  for the c o n s t r u c t i o n  of a n e w  r e s i d e n t i a l  or c o m ­

m e r c i a l  b u i l d i n g  if c o n s t r u c t i o n  o f  the b u i l d i n g  b e g i n s  a f t e r  

D e c e m b e r  31, 1980, un l e s s

(1) the b u i l d i n g  is in c o m p l i a n c e  w i t h  t h e r m a l  a n d  l i g h t i n g  

e n e r g y  s t a n d a r d s ;

(2) the b u i l d i n g  is in c o m p l i a n c e  w i t h  the b u i l d i n g  c o d e  of a 

m u n i c i p a l i t y  a n d  the m u n i c i p a l  b u i l d i n g  c o d e  m e e t s  o r  e x c e e d s  t h e  t h e r­

m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s ;

(3) th e  b u i l d i n g

(A) is c o n s t r u c t e d  u n d e r  an e x c e p t i o n  to the m u n i c i p a l  

b u i l d i n g  c o d e  g r a n t e d  u n d e r  A S  2 9 . 3 3 . 0 8 0 ( g ) ;  or

(B) is l o c a t e d  o r  is to be  l o c a t e d  in a n  a r e a  w h e r e  

t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a r e  n o t  j u s t i f i e d  b e c a u s e  of 

t h e  hi g h  c o s t  of i m p l e m e n t a t i o n  of the s t a n d a r d s ,  as d e t e r m i n e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ; or

(4) the a p p l i c a n t  a g r e e s ,  in w r i t i n g ,  that  the b u i l d i n g  w i l l  

b e  b r o u g h t  i n t o  c o m p l i a n c e  w i t h  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  

within o n e  y e a r  o f  c o n v e y a n c e .

Sec . 46.11.050. F I N A N C I N G  O F  E N E R G Y  E F F I C I E N T  H O M E S  A N D  B U I L D I N G S ,  

(a) After December 31, 1980, a  f i n a n c i a l  i n s t i t u t i o n  s h a l l  t a k e  into 

consideration the economic b e n e f i t s  o f  a l t e r n a t i v e  e n e r g y  s y s t e m s ,  l i f e -
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c y c l e  e n e r g y  c o s t s ,  e n e r g y  e f f i c i e n t  b u i l d i n g  d e s i g n ,  a n d  e n e r g y  c o n s e r- |  

v a t i o n  w h e n  f i n a n c i n g  h o m e s  a n d  b u i l d i n g s  w i t h  s t a t e  f i n a n c i a l  a s s i s t­

ance.

(b) A f t e r  D e c e m b e r  31, 1980, a f i n a n c i a l  i n s t i t u t i o n  t h a t  m a k e s  

h o m e  m o r t g a g e  l o a n s  w i t h  m o n e y  p r o v i d e d  to it b y  t h e  c o m m i s s i o n e r  

o f  r e v e n u e  f r o m  s u r p l u s  s t a t e  g e n e r a l  f u n d  i n v e s t m e n t s  a u t h o r i z e d  

b y  AS  3 7 . 1 0 . 0 7 0 ,  o r  a s t a t e  a g e n c y  w h i c h  m a k e s  a d i r e c t  h o m e  m o r t g a g e  

l o a n  to a n  a p p l i c a n t ,  s h a l l  i n c l u d e  e s t i m a t e d  h e a t i n g  a n d  l i g h t i n g  

c o s t s  as d e t e r m i n e d  b y  a n  e n e r g y  a u d i t  in s t a n d a r d  p r i n c i p a l ,  i n t e r e s t ,  

t a x e s  a n d  i n s u r a n c e  c a l c u l a t i o n  o f  t h e  c o s t  o f  b u y i n g  a h o u s i n g  

unit. A n  a p p l i c a n t  for a h o m e  m o r t g a g e  l o a n  s h a l l  p r o v i d e  t h e  

f i n a n c i a l  i n s t i t u t i o n  o r  t h e  s t a t e  a g e n c y  w i t h  a c o p y  o f  a n  e n e r g y  

a u d i t .

S ec. 4 6 . 1 1 . 0 6 0 .  R E C Y C L I N G  O F  M A T E R I A L S  B Y  S T A T E  A G E N C I E S .  (a)

E a c h  s t a t e  a g e n c y  s h a l l  to the g r e a t e s t  e x t e n t  p r a c t i c a b l e  r e c y c l e  

r e u s a b l e  m a t e r i a l s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to, p a p e r ,  g l a s s ,  a n d  

c a n s .

(b) T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  s h a l l  e n c o u r a g e ,  

t h r o u g h  c o o p e r a t i v e  m e a n s ,  the a d o p t i o n  o f  a l l  a v a i l a b l e  a n d  p r a c t i c a b l e !  

m e t h o d s  t h r o u g h o u t  f e d e r a l ,  s t a t e  a n d  l o c a l  g o v e r n m e n t s  w h i c h  r e c y c l e ,  

r e u s e  a n d  c o n s e r v e  m a t e r i a l s .

S e c .  4 6 . 1 1 . 9 0 0 .  D E F I N I T I O N S .  I n  thi s  c h a p t e r

(1) " a l t e r n a t i v e  e n e r g y  s y s t e m "

(A) m e a n s  a s o u r c e  o f  t h e r m a l ,  m e c h a n i c a l  o r  e l e c t r i c a l  

e n e r g y  w h i c h  is n o t  d e p e n d e n t  o n  o i l  o r  g a s  o r  a n u c l e a r  f u e l  f o r  

t h e  s u p p l y  o f  e n e r g y  f o r  s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n  

a n d  c o l d  s t o r a g e ,  e l e c t r i c a l  p o w e r ,  m e c h a n i c a l  p o w e r ,  o r  t h e  

h e a t i n g  o f  w a t e r ;

(B) includes
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(i) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y  S 

sec. 4 8 ( 1 ) ( 3 ) (A) o f  t he  I n t e r n a l  R e v e n u e  C ode (26 U.S.C. sec.

4 8 ( 1 ) ( 3 ) ( A ) ); I

(ii) a m e t h o d  o f  a r c h i t e c t u r a l  d e s i g n  a n d  c o n s t r u c­

ti o n  w h i c h  p r o v i d e s  f o r  the c o l l e c t i o n ,  s t o r a g e  an d  u s e  o f  di r e c t 

r a d i a t i o n  f r o m  the sun; a n d

(iii) a n y  o t h e r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  

of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o­

m i c  D e v e l o p m e n t ;

(3) " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  and w r i t t e n  s u m m a r y  

p r e p a r e d  u n d e r  A S  4 6 . 1 1 . 0 3 0  or sec. 2 1 5 ( b ) ( 1 ) ( A )  o f  the N a t i o n a l  E n e r g y  

C o n s e r v a t i o n  P o l i c y  A c t  (42 U.S.C. 8 2 1 6 ( b ) ( 1 ) ( A ) )  o f

(A) the e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d­

ing, i n c l u d i n g  the size, type, a n d  rat e of e n e r g y  c o n s u m p t i o n  of 

m a j o r  e n e r g y  c o n s u m i n g  s y s t e m s  o f  the b u i l d i n g  a n d  the c l i m a te  

c h a r a c t e r i z i n g  the r e g i o n  w h e r e  the b u i l d i n g  is located; and

(B) the e n e r g y  c o n s e r v a t i o n  and c o s t  s a v i n g s  l i k e l y  to 

r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  a n d  o p e r a t i n g  

p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a n d  i n s t a l l a­

t i o n  o f  e n e r g y - r e l a t e d  f i x t u r e s ;  for p u r p o s e s  of this s u b p a r a g r a p h  

w h e n  a f o s s i l  f u e l  is the e n e r g y  source, t h e  e n e r g y  cos t  s a v i n g s  

s h a l l  b e  d e t e r m i n e d  w i t h  r e f e r e n c e  to the p r o j e c t e d  p r i c e  o f  t h a t  

f o s s i l  fu e l  o v e r  a 1 0 - y e a r  peri od ;

(4) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a bank, t r u s t  company, 

savings bank, savings a n d  loan a s s o c i a t i o n ,  or c r e d i t  union;

(5) "life-cycle cost" m e a n s  the t o t a l  cos t  o f  owning, o p e r­

ating, and maintaining a building o v e r  its u s e f u l  life, i n c l u d i n g  its 

energy and fuel costs, determined on a b a s i s  of a s y s t e m a t i c  e v a l u a t i o n
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a n d  c o m p a r i s o n  o f  a l t e r n a t i v e  b u i l d i n g  systems, e x c e p t  that in the case 

o f  l e a s e d  b u i l d i n g s  the l i f e - c y c l e  cost s h a l l  be c a l c u l a t e d  o v e r  the 

e f f e c t i v e  r e m a i n i n g  t e r m  o f  the lease:

(6) " n e w  b u i l d i n g "  m e a n s  a b u i l d i n g  the c o n s t r u c t i o n  of w h i c h  

b e g i n s  a f t e r  D e c e m b e r  31, 1980;

(7) " p u b l i c  b u i l d i n g "  m e a n s  a b u i l d i n g  o w n e d  or c o n t r o l l e d  

a n d  h e l d  b y  the s t a t e  for g o v e r n m e n t  or p u b l i c  use;

(8) " s t a t e  f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, grant, g u a r a n­

tee, insurance, p a y m e n t,  rebate, subsidy, o r  o t h e r  f o r m  of s t a t e  a s s i s­

tance (other t h a n  a i d  u n d e r  A S  4 3 . 1 8 )  i n c l u d i n g  the p u r c h a s e  b y  a state 

a g e n c y  o f  a loan to finance the c o n s t r u c t i o n  of a n e w  r e s i d ential, 

c o m m e r c i a l ,  or i n d u s t r i a l  b u i l d i n g ;

(9) " t h e r m a l  an d  l i g h t i n g  e n e r g y  s t a n d a r d s "  m e a n s  the thermal  

a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  the A m e r i c a n  S o c i e t y  of 

H e a t i n g ,  R e f r i g e r a t i o n ,  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  as r e v i s e d

(A) by the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  public 

f a c i li t i e s  u n d e r  A S  4 4 . 4 2 . 0 2 0 ( a )  for p u b l i c  facili t i es ;  or

(B) by the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 )  for b u i l d i n g s  an d  s tr u c t u r e s 

w h i c h  are n o t  p u b l i c  faci l t ie s .

*  Sec. 37. AS 4 4 . 1 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  3A. D I S A S T E R  A N D  E M E R G E N C Y  R E L I E F  F U N D S  [FUND].

Sec. 4 4 . 1 9 . 1 7 9 .  F U E L  E M E R G E N C Y  FUND. T h e r e  is e s t a b l i s h e d  in the 

O f f i c e  o f  the G o v e r n o r  the fuel e m e r g e n c y  fund. W h e n  the g o v e r n o r  

d e t e r m i n e s  that a s h o r t a g e  o f  f u e l  is s u f f i c i e n t l y  sev e r e  to j u s t i f y 

s t a t e  a s s i s t a n c e  h e  m a y  m a k e  a g r a n t  fro m  the fuel e m e r g e n c y  fund to a 

c i t y  o r  borough, o r  to a v i l l a g e  o r  u n i n c o r p o r a t e d  c o mmunity, to p u r­

cha s e  e m e r g e n c y  s u p p l i e s  o f  fuel.

* Sec. 38. AS 44.47.130 is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:
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(7) m a k e  g r a n t s  to c o m m u n i t i e s  for b u l k  f u e l  s t o r a g e  f a c i l i­

ties ;

(8) c o o p e r a t e  w i t h  t h e  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a­

t i o n  a n d  o t h e r  a g e n c i e s  t o  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  to c o m m u n i t i e s  

in t h e  i n s t a l l a t i o n ,  o p e r a t i o n  a n d  m a n a g e m e n t  of b u l k  fuel s t o r a g e  

f a c i l i t i e s .

*  Sec. 39. A S  4 4 . 4 7 . 1 4 0  is a m e n d e d  to read:

Sec. 4 4 . 4 7 . 1 4 0 .  L I M I T A T I O N S .  A  p r o g r a m  [THE P R O G R A M S ]  o f  the 

d e p a r t m e n t  u n d e r  A S  4 4 . 4 7 . 1 3 0  i n  a r u r a l  a r e a  [ARE S U B J E C T  T O  T H E  

F O L L O W I N G  L I M I T A T I O N S :

(1) N O  P R O G R A M  F O R  A N Y  ON E  C O M M U N I T Y ]  m a y  n o t  e x c e e d  $ 4 0 , 0 0 0  

in c o s t  a y e a r , e x c e p t  t h a t  a g r a n t  of n o t  m o r e  t h a n  $ 6 0 , 0 0 0  m a y  b e  m a d e ! 

u n d e r  A S  4 4 . 4 7 . 1 4 5  for a b u l k  f u e l  s t o r a g e  f a c i l i t y  [; A N D

(2) N O  F I R S T  C L A S S  C I T Y  O F  O V E R  2,000 P O P U L A T I O N  IS E L I G I B L E  

F O R  A S S I S T A N C E ] .

* Sec. 40. A S  4 4 . 4 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 4 7 . 1 4 5 .  B U L K  F U E L  S T O R A G E  F A C I L I T I E S  G R A N T  FUND. (a)

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  Affairs| 

t h e  b u l k  fuel s t o r a g e  f a c i l i t i e s  g r a n t  fund. G r a n t s  m a y  b e  m a d e  b y  the 

d e p a r t m e n t  f r o m  this f u n d  to a c o m m u n i t y  to a c q u i r e  a n d  i n s t a l l  

c o m m u n i t y  b u l k  s t o r a g e  f a c i l i t i e s .

(b) G r a n t s  m a d e  u n d e r  t h i s  s e c t i o n  for the a c q u i s i t i o n  a n d  instal-|

l a t i o n  o f  a b u l k  fuel s t o r a g e  f a c i l i t y  m a y  n o t  e x c e e d  $ 6 0 , 0 0 0  p e r

c o m m u n i t y .

(c) If th e  g o v e r n i n g  b o d y  o f  t w o  o r  m o r e  c o m m u n i t i e s  d e t e r m i n e  

t h a t  t h e i r  fuel r e q u i r e m e n t s  m a y  b e  s e r v e d  by a s i n g l e  b u l k  f u e l  storage| 

f a c i l i t y ,  th e  c o m m u n i t i e s  m a y  j o i n t l y  a p p l y  for g r a n t s  to a c q u i r e  a n d 

install a  single bulk fuel s t o r a g e  f a c i l i t y .  W h e n  c o m m u n i t i e s  a p p l y  

jointly under this subsection, the l i m i t a t i o n  in (b) o f  t h i s  s e c t i o n  is
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m u l t i p l i e d  b y  th e  n u m b e r  o f  c o m m u n i t i e s  w h i c h  s u b m i t  t h e  j o i n t  a p p l i­

ca t i o n .

(d) B e f o r e  a  g r a n t  is m a d e  u n d e r  thi s  s e c t i o n ,  t h e  c i t y  c o u n c i l  

or, i f  t h e c o m m u n i t y  is n o t  i n c o r p o r a t e d ,  a r e s p o n s i b l e  r e p r e s e n t a t i v e  

b o d y  in t h e  c o m m u n i t y  s h a l l  a g r e e  in w r i t i n g  t o  m a i n t a i n  a n d  o p e r a t e  t h e  

b u l k  s t o r a g e  f a c i l i t y  to b e  c o n s t r u c t e d  w i t h  t h e  p r o c e e d s  o f  the g r a n t .

* Sec. 41. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to r e a d :

C H A P T E R  87. B U L K  FUEL.

Sec. 4 5 . 8 7 . 0 1 0 .  B U L K  F U E L  R E V O L V I N G  L O A N  F U N D  E S T A B L I S H E D .  T h e r e  

is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

t h e  b u l k  fuel r e v o l v i n g  l o a n  fun d  to a s s i s t  c o m m u n i t i e s  in p u r c h a s i n g  

b u l k  fuel. A  c o m m u n i t y ,  o r  a p r i v a t e  i n d i v i d u a l  w h o  h a s  w r i t t e n  

e n d o r s e m e n t  f r o m  t h e  g o v e r n i n g  b o d y  o f  t h e  c o m m u n i t y ,  is e l i g i b l e  f o r  a 

l o a n  f r o m  t h e  b u l k  f u e l  r e v o l v i n g  l o a n  f u n d  f o r  a b u l k  f u e l  p u r c h a s e .

Sec. 4 5 . 8 7 . 0 2 0 .  L O A N  T E R M S  F O R  B U L K  F U E L  P U R C H A S E S .  (a) L o a n s

m a d e  f r o m  t h e  b u l k  f u e l  r e v o l v i n g  l o a n  fun d  to o n e  b o r r o w e r  in an y

f i s c a l  y e a r

(1) m a y  n o t  e x c e e d  $ 5 0 , 0 0 0 ;

(2) s h a l l  b e  r e p a i d  in o n e  y e a r  o r  less; a n d

(3) m a y  n o t  e x c e e d  90 p e r c e n t  of t h e  w h o l e s a l e  p r i c e  o f  t h e  

f u e l  p u r c h a s e d ;

(b) I n t e r e s t  m a y  b e  c h a r g e d  on  a l o a n  m a d e  f r o m  t h e  b u l k  fuel

r e v o l v i n g  l o a n  f u n d .  I n t e r e s t  s h a l l  be  c h a r g e d  on a  l o a n  a t  a r a t e

e q u a l  to t h e  p e r c e n t a g e  o f  t h e  a v e r a g e  w e e k l y  y i e l d  o f  m u n i c i p a l  b o n d s  

f o r  the 12 m o n t h s  p r e c e d i n g  th e  d a t e  o f  the l oan, as d e t e r m i n e d  b y  t h e  

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  f r o m  m u n i c i p a l  b o n d  

y i e l d  r a t e s  r e p o r t e d  in t h e  3 0 - y e a r  r e v e n u e  i n d e x  o f  t h e  W e e k l y  B o n d  

B u y e r .  H o w e v e r ,  i f  th e  c o m m i s s i o n e r  finds t h a t  a c o m m u n i t y  c a n n o t  

a f f o r d  t o  r e p a y  a  p o r t i o n  o f  i n t e r e s t  o n  a l o a n ,  a n d  m a k e s  a d e t e r -
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m i n a t i o n  i n  w r i t i n g ,  h e  m a y  r e d u c e  or e l i m i n a t e  the i n t e r e s t  r a t e  a p p l i­

c a b l e  to th e  loan.

(c) R e p a y m e n t s  o f  the p r i n c i p a l  o n  a l o a n  f r o m  t h e  bulk fuel

r e v o l v i n g  l o a n  f u n d  s h a l l  b e  p a i d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d

e c o n o m i c  d e v e l o p m e n t  i nto the b u l k  fuel r e v o l v i n g  l o a n  fund.

Sec. 4 5 . 8 7 . 0 3 0 .  P O W E R S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  ma y  

c o n t r a c t  f o r  the a d m i n i s t r a t i o n  o f  the b u l k  fuel l o a n  p r o g r a m  e s t a b­

l i s h e d  in t h i s  c h a pt e r .

Sec. 4 5 . 8 7 . 0 4 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " b u l k  fuel s t o r a g e  f a c i l i t y "  means a s t o r a g e  tan k  capablt 

o f  h o l d i n g  a t  l e a s t  1 0 , 0 0 0  g a l l o n s  of p e t r o l e u m  fuels;

(2) " c o m m u n i t y "  m e a n s  an o r g a n i z e d  m u n i c i p a l i t y  or an u n i n­

c o r p o r a t e d  v i l l a g e  w h i c h  is a  soc i a l  unit, w i t h  a p o p u l a t i o n  u n d e r  

2 , 0 0 0;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  an d E c o­

n o m i c  D e v e l o p m e n t .

*  Sec. 42. A S  4 4 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  3A. P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .

Sec. 4 4 . 5 6 . 1 6 2 .  P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E ,  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l i­

g i b l e  e l e c t r i c  u t i l i t i e s  i n  t h e  state, the p o w e r  p r o d u c t i o n  cost a s s i s t  

a n c e  f u n d  w h i c h  s h a l l  b e  a d m i n i s t e r e d  b y  the a u t h o r i t y  as a fund 

d i s t i n c t  f r o m  o t h e r  funds o f  the a u t h o r i t y  a n d  w h i c h  is c o m p o s e d  of 

m o n e y  a p p r o p r i a t e d  for the p u r p o s e  o f  p r o v i d i n g  p o w e r  p r o d u c t i o n  cos t  

a s s i s t a n c e  to a n  e l i g i b l e  e l e c t r i c  u ti l i t y .

(b) P o w e r  p r o d u c t i o n  c o s t s  w h i c h  m a y  be p a i d  f rom the p o w e r  p r o­

d u c t i o n  c o s t  a s s i s t a n c e  f u n d  incl ud e

(1) p r o d u c t i o n  e x p e n s e s  f o r  g e n e r a t i n g  e l e c t r i c i ty ,  c o n s i s t­

i n g  o f  t h e  c o s t s  o f

-36- HC S C S S B  4 3 8 (Finance) a m  H



(A) o p e r a t i o n  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;

(B) fuel, oil, gas, coal, a n d  o t h e r  t h e r m a l  fuels;

(C) g e n e r a t i o n  e x p e n s e s ;

(D) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  e x p e n s e s ;

(E) r e n t s ;

(F) m a i n t e n a n c e  s u p e r v i s i o n  an d  e n g i n e e r i n g ;

(G) m a i n t e n a n c e  o f  s t r u c t u r e s ;

(H) m a i n t e n a n c e  of g e n e r a t i n g  and e l e c t r i c  plant; a n d

(I) m a i n t e n a n c e  o f  m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n ;

(2) f i x e d  costs r e l a t i n g  to g e n e r a t i n g  e l e c t r i c i t y ,  c o n s i s t­

ing of

(A) d e p r e c i a t i o n  of a g e n e r a t i n g  p l a n t  a n d  equi p m e n t;

(B) taxes o n  a g e n e r a t i n g  p l a n t  and equip m e n t;

(C) i n s u r a n c e  o n  or a t t r i b u t a b l e  to a g e n e r a t i n g  p l an t  

a n d  e q u i p m e n t ;

(D) i n t e r e s t  o n  i n d e b t e d n e s s  i n c u r r e d  for a g e n e r a t i n g  

p l a n t  a n d  e q uipment;

(3) c os t s  of p u r c h a s e d  power, i n c l u d i n g  b u t  not l i m i t e d  to 

s y s t e m  c o n t r o l  a n d  load d i s p a t c h i n g  e x p e n s e s ;

(4) t r a n s m i s s i o n  expe n s e s ,  c o n s i s t i n g  of

(A) t r a n s m i s s i o n  o p e r a t i o n  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;

(B) t r a n s m i s s i o n  l oad d is p a t c h i n g ;

(C) s t a t i o n  exp e n s e s ;

(D) o v e r h e a d  lin e  e x p e n s e s ;

(E) u n d e r g r o u n d  line e x p e n s e s;

(F) t r a n s m i s s i o n  o f  e l e c t r i c i t y  b y  others;

(G) m i s c e l l a n e o u s  t r a n s m i s s i o n  e x p e n s e s ;

(H) r e n t s ; a n d

(I) m a i n t e n a n c e  c o s t s  f o r  f a c i l i t i e s  a s s o c i a t e d  w i t h
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(A) - (E) o f  t h i s  p a r a g r a p h ;  and

(5) f i x e d  c osts r e l a t i n g  to t r a n s m i s s i o n ,  c o n s i s t i n g  of

(A) d e p r e c i a t i o n  of  t r a n s m i s s i o n  l ines a n d  e q u i p m e n t ;

(B) t a x e s  o n  t r a n s m i s s i o n  l i n e s  a n d  e q u i p m e n t ;

(C) i n s u r a n c e  on or a t t r i b u t a b l e  to t r a n s m i s s i o n  l i n e s  

a n d  e q u i p m e n t ; a n d

(D) i n t e r e s t  on debt i n c u r r e d  for t r a n s m i s s i o n  lines a n d

e q u i p m e n t .

(c) P o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  shall be p a i d  to a n  e l i g i b l e  

e l e c t r i c  u t i l i t y  if the a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  of the u t i l i t y  

e x c e e d  its a d j u s t e d  p o w e r  p r o d u c t i o n  co s t s ,  as d e t e r m i n e d  a n n u a l l y  b y  

the c o m m i s s i o n .  T h e  a d j u s t e d  p o w e r  p r o d u c t i o n  c osts of a n  e l e c t r i c  

u t i l i t y  are

(1) 15 p e r c e n t  o f  the p o r t i o n  o f  the ac t u a l  p o w e r  p r o d u c t i o n  

c o s t s  w h i c h  does n o t  e x c e e d  40 cents p e r  k i l o w a t t  hour; p l u s

(2) t h e  b ase p o w e r  p r o d u c t i o n  co s t  e s c a l a t o r ;  the b a s e  p o w e r  

p r o d u c t i o n  cos t  e s c a l a t o r  is 7.65 c e n t s  p e r  k i l o w a t t  h o u r  a d j u s t e d  

a n n u a l l y  b y  a p e r c e n t a g e  e q u a l  to the p e r c e n t a g e  o f  c h a n g e  in the 

A n c h o r a g e  c o n s u m e r  price i n d e x  for the year.

(d) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  m a y  include as p a r t  of its 

r e v e n u e  r e q u i r e m e n t  for th e  p u r p o s e  o f  s e t t i n g  r a t e s c h a r g e d  for r e s i­

d e n t i a l  s e r vice, l o c a l  c o m m u n i t y  f a c i l i t i e s  service, a n d  s e r v i c e  to 

c h a r i t a b l e  o r g a n i z a t i o n s  o n l y  the a d j u s t e d  p ower p r o d u c t i o n  c o s t  p e r  

kilowatt-hour sold. H o w e v e r ,  the u t i l i t y ' s  a p p r o v e d  t a r i f f  s h a l l  s h o w  

rates based on the a c t u a l  cost of p r o v i d i n g  e l e c t r i c  u t i l i t y  s e r v i c e  a n d  

the state assistance derived f r o m  the p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  

program under this section.

(e) The power production c o s t  a s s i s t a n c e  p r o g r a m  s h a l l  b e  a d -  

t h e  authority based on a d e t e r m i n a t i o n  by t h e  c o m m i s s i o n
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o f  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  o f  e a c h  e l e c t r i c  u t i l i t y  e l i g i b l e  f o r  

p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e .  A n  e l e c t r i c  u t i l i t y  is e l i g i b l e  for 

p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  if

t h e  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t s ,  as d e t e r m i n e d  b y  t h e  c o m m i s s i o n  

u n d e r  (c) o f  t h i s  s e c t i o n ;

t r i e  u t i l i t y  d u r i n g  t h e  c a l e n d a r  y e a r  p r e c e d i n g  t h e  y e a r  in w h i c h  p o w e r  

p r o d u c t i o n  c o s t  a s s i s t a n c e  m a y  b e  c l a i m e d  w a s  for r e s i d e n t i a l  use.

(f) T h e  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  s h a l l  b e  c a l c u l a t e d  

a n n u a l l y  in t h e  m a n n e r  p r e s c r i b e d  b y  (c) o f  t h i s  s e c t i o n  a n d  s h a l l  b e  

b a s e d  o n  t h e  a c t u a l  p o w e r  p r o d u c t i o n  c o s t  f i l e d  w i t h  t h e  c o m m i s s i o n  b y  

e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  as v e r i f i e d  b y  t h e  c o m m i s s i o n .  T h e  

p o w e r  p r o d u c t i o n  c o s t  s h a l l  b e  d e r i v e d  f r o m  f i n a n c i a l  d a t a  s u p p o r t i n g  

t h e  m o s t  r e c e n t l y  a p p r o v e d  p e r m a n e n t  r a t e  s c h e d u l e  w i t h  a d j u s t m e n t s  

i n c o r p o r a t i n g  the c u r r e n t  c o s t  o f  fuel. T h e  d e t e r m i n a t i o n  o f  the c o s t  

o f  fue l  b y  t h e  c o m m i s s i o n  s h a l l  b e  in a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  f o r  

a p p r o v i n g  f u e l  c o s t  r a t e  a d j u s t m e n t s  in e f f e c t  at  t h e  t i m e  o f  the 

d e t e r m i n a t i o n .  T h e  c o m m i s s i o n  s h a l l  r e v i e w  f i l i n g s  a n d  a p p r o v e  a n 

a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  a n d  r e v i s e d  r a t e s  b a s e d  

o n  th e  a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r ,  as 

d e t e r m i n e d  u n d e r  (c) of t h i s  s e c t i o n .  T h e  c o m m i s s i o n  m a y  c h a n g e  t h e 

a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t s  if

t h e  c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a h i g h e r  o r  l o w e r  p o w e r  p r o d u c t i o n  

cost;

(1) the a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  o f  t h e  u t i l i t y  e x c e e d

(2) at l e a s t  15 p e r c e n t  o f  the t o t a l  e n e r g y  s o l d  b y  a n  e l e c -

(1) a n  i n c r e a s e  o r  d e c r e a s e  in a  u t i l i t y ' s  c o s t  o f  f u e l  h a s  

r e s u l t e d  i n  th e  a p p r o v a l  o f  a f u e l  c o s t  r a t e  a d j u s t m e n t  b y  th e  c o m m i s­

sion;

(2) a p e r m a n e n t  o r  i n t e r i m  r a t e  i n c r e a s e  h a s  b e e n  a p p r o v e d  b y
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(3) the a u t h o r i t y  ha s  d i s c o v e r e d  d i s c r e p a n c i e s  in its r e v i e w  

o f  d a t a  s u b m i t t e d ,  m o n t h l y ,  by  th e  u tilities; or

(A) the a u t h o r i t y  d e t e r m i n e s  that a p p r o p r i a t i o n s  are i n­

s u f f i c i e n t  to f u n d  full p a y m e n t s  to e l i g i b l e  u t i l i t i e s .

(g) E a c h  e l e c t r i c  u t i l i t y  w i t h  a rate s c h e d u l e  a n d  a d j u s t e d  p o w e r  

p r o d u c t i o n  c o s t  a p p r o v e d  by th e  c o m m i s s i o n  shall r e p o r t  m o n t h l y  to the 

a u t h o r i t y  w i t h i n  the time a n d  in the form the a u t h o r i t y  d e s i g n a t e s  (1) 

th e  t o t a l  a c t u a l  p o w e r  p r o d u c t i o n  costs of e l e c t r i c  p o w e r  i n c l u d i n g  a 

d e t a i l e d  b r e a k d o w n  of t hose c o s t s  as s p e c i f i e d  by the c o m m i s s i o n ;  (2) 

the t o t a l  k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  month; (3) the total 

k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  m o n t h  for s e r v i c e  e l i g i b l e  for 

p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  u n d e r  this se c t i o n ;  (4) the total 

k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  the p r e c e d i n g  m o n t h ;  (5) the t otal p o w e r  

p r o d u c t i o n  c o a t  p e r  k i l o w a t t - h o u r  sold; (6) the t o t a l  p o w e r  p r o d u c t i o n  

c o s t  p e r  k i l o w a t t - h o u r  g e n e r a t e d ;  an d  (7) any i n c r e a s e  or d e c r e a s e  in 

t h e  c u r r e n t  u n i t  p r i c e  of fuel f r o m  the b a s e  p r i c e  u s e d  b y  the c o m m i s­

si o n  in  t h e  d e t e r m i n a t i o n  of  p o w e r  p r o d u c t i o n  costs. T h e a u t h o r i t y  

s h a l l  r e v i e w  the r e p o r t  and m a y  s u b m i t  the rep o r t  to the c o m m i s s i o n  for 

a d d i t i o n a l  r e v i e w  b e f o r e  p a y m e n t .

(h) A f t e r  r e v i e w  a n d  a p p r o v a l  by the a u t h o r i t y ,  the a u t h o r i t y  

shall, s u b j e c t  to a p p r o p r i a t i o n ,  p a y  to each e l i g i b l e  e l e c t r i c  u t i l i t y  

a n  a m o u n t  e q u a l  to the d i f f e r e n c e  b e t w e e n  the a c t u a l  p o w e r  p r o d u c t i o n  

c o s t s  f o r  the p r e c e d i n g  m o n t h  a n d  the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  

c o s t  p e r  k i l o w a t t - h o u r  times t h e  n u m b e r  of k i l o w a t t - h o u r s  so l d  to r e s i  

d e n t i a l  c u s t o m e r s ,  l o c a l  c o m m u n i t y  f a c i l i t y c u s t o m e r s ,  a n d  f a c i l i t i e s  

o w n e d  b y  c h a r i t a b l e  o r g a n i z a t i o n s  d u r i n g  the p r e c e d i n g  mo n t h.  P a y m e n t

s h a l l  b e  m a d e  b y  t h e  a u t h o r i t y  w i t h i n  30 days o f  r e c e i p t  f r o m  the

u t i l i t y  o f  the r e p o r t  r e q u i r e d  u n d e r  (g) o f  this s e c t i o n . H o w ever, if

t h e r e  is a  d i s p u t e  b e t w e e n  th e  a u t h o r i t y  a nd  the u t i l i t y  r e l a t i n g  to the
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pa y m e n t ,  t h e  a u t h o r i t y  shall s u b m i t  the r e p o r t  to the c o m m i s s i o n  w i t h i n  

30 d ays o f  r e c e i p t  o f  the r e p o r t  b y  the a u t h o r i t y  for r e v i e w  b e f o r e  

p a y m e n t .  W h e n  a r e p o r t  is s u b m i t t e d  to the c o m m i s s i o n  for r e v i e w  u n d e r  

t his s e c t i o n ,  p a y m e n t  shall b e  m a d e  b y  the a u t h o r i t y  w i t h i n  30 days 

a f t e r  s u b m i s s i o n .  I f  a p p r o p r i a t i o n s  are i n s u f f i c i e n t  for p a y m e n t  in 

full, the a m o u n t  p a i d  to e a c h  e l e c t r i c  u t i l i t y  is r e d u c e d  o n  a p r o - r a t a  

b a s i s .

(i) If an e l e c t r i c  u t i l i t y  r e c e i v e s  a p a y m e n t  u n d e r  t h i s  section, 

the u t i l i t y  shall f u r n i s h  the f o l l o w i n g  n o t i c e  to its e l e c t r i c  serv i c e 

c u s t o m e r s  e l i g i b l e  u n d e r  this p r o g r a m  for e a c h  p e r i o d  for w h i c h  the 

p a y m e n t  is r e c e i v e d :

" N O T I C E  T O  C U S T O M E R  

F o r  the c u r r e n t  b i l l i n g  p e r i o d  the u t i l i t y  ha s  b e e n  p a i d  

u n d e r  the S t a t e  of A l a s k a ' s  p o w e r  p r o d u c t i o n  co s t  a s s i s t a n c e  

p r o g r a m  (AS 4 4 . 5 6 . 1 6 2 )  to a s s i s t  the u t i l i t y  a n d  its c u s t o­

me r s  in r e d u c i n g  the h i g h  c o s t  of g e n e r a t i o n  o f  e l e c t r i c  

energy.

Y o u r  t o t a l  e l e c t r i c a l  s e r v i c e  cost $

L e s s  s t a t e  a s s i s t a n c e  $

Y o u r  c h a r g e  $

(J) F o r  the p u r p o s e  of this  section,

(1) th e  t erms u s e d  in (b)(1) - (4) o f  this s e c t i o n  are 

d e f i n e d  as those i t e m s  are d e f i n e d  in a r e c o g n i z e d  s y s t e m  o f  u t i l i t y  

a c c o u n t s  d e s i g n a t e d  b y  the c o m m i s s i o n ;

(2) a c t u a l  p ower p r o d u c t i o n  c osts a r e  the e x p e n s e s  a n d c o s t s

p r e s c r i b e d  in t hi s  s u b s e c t i o n  l e s s  any o t h e r  p o w e r  p r o d u c t i o n  cost

a s s i s t a n c e  p r o v i d e d  to the e l e c t r i c  utility.

(k) I n  this section,

(1) " c h a r i t a b l e  o r g a n i z a t i o n "  m e a n s  an o r g a n i z a t i o n ,  n o t
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o r g a n i z e d  f o r  p e c u n i a r y  p r o f i t ,  w h i c h  is o p e r a t e d  f o r  the r e l i e f  o f  

p o v e r t y ,  d i s t r e s s ,  or o t h e r  c o n d i t i o n  of p u b l i c  c o n c e r n  in the state; 

t h e  t e r m  i n c l u d e s ,  b u t  is n o t  l i m i t e d  to, a c h u r c h  o r  r e l i g i o u s  o r g a n i­

zat i o n ;

(2) " c o m m i s s i o n "  m e a n s  th e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

s i o n  ;

(3) " l o c a l  c o m m u n i t y  f a c i l i t i e s "  m e a n s  w a t e r  a n d  s e w e r  f a c i­

lities, p u b l i c  o u t d o o r  l i g h t i n g ,  a n d  c o m m u n i t y  b u i l d i n g s  w h o s e  o p e r a­

t i o n s  a r e  n o t  p a i d  for b y  the st at e ,  the f e d e r a l  g o v e r n m e n t ,  o r  p r i v a t e  

c o m m e r c i a l  i n t e r e s t s .

Sec. 4 4 . 5 6 . 1 6 4 .  A S S I S T A N C E  T O  U T I L I T I E S  N O T  R E G U L A T E D  BY P U B L I C  

U T I L I T I E S  C O M M I S S I O N .  (a) A  u t i l i t y  w h i c h  is e x e m p t  f r o m  r e g u l a t i o n  

u n d e r  A S  4 2 . 0 5 . 7 1 1  m a y  r e c e i v e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  u n d e r  

A S  4 4 . 5 6 . 1 6 2  w i t h o u t  b e c o m i n g  s u b j e c t  to the j u r i s d i c t i o n  of the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  if th e  u t i l i t y  is o t h e r w i s e  e l i g i b l e  for 

a s s i s t a n c e  a n d  if the u t i l i t y

(1) f i l e s  w i t h  the c o m m i s s i o n  the a u d i t e d  f i n a n c i a l  d a t a  

n e c e s s a r y  t o  d e t e r m i n e  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  in the f o r m  

p r e s c r i b e d  in a r e c o g n i z e d  s y s t e m  o f  u t i l i t y  a c c o u n t s ;

(2) m a k e s  the r e p o r t s  r e q u i r e d  in A S  4 4 . 5 6 . 1 6 2 ( g )  r e q u i r e d  o f  

a n  e l e c t r i c  u t i l i t y  w i t h  a r ate s c h e d u l e  a p p r o v e d  b y  the c o m m i s s i o n  

w i t h i n  t h e  tim e a n d  in the f o r m  t h e  A l a s k a  P o w e r  A u t h o r i t y  d e s i g n a t e s ;

(3) s e t s  ra t e s  c h a r g e d  f o r  r e s i d e n t i a l  s e r v i c e s ,  l o c a l 

c o m m u n i t y  s e r v i c e s , a n d  f o r  s e r v i c e s  to c h a r i t a b l e  o r g a n i z a t i o n s , b y  

i n c l u d i n g  a s  p a r t  o f  its r e v e n u e  r e q u i r e m e n t s  for t h e s e  s e r v i c e s  o n l y  

t h e  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  s old;

(4) a l l o w s  a u d i t s  w h i c h  t h e  c o m m i s s i o n  d e t e r m i n e s  a r e  n e c e s  

s a r y  to i n s u r e  c o m p l i a n c e  w i t h  t h i s  s e c t i o n ;  a n d

(5) f u r n i s h e s  i ts  e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  u n d e r
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t h i s  p r o g r a m  t h e  " N o t i c e  to C u s t o m e r "  s p e c i f i e d  in AS 4 4 . 5 6 . 1 6 2 ( i ) .

(b) T h e  p r o v i s i o n s  o f  A S  4 4 . 5 6 . 1 6 2  r e l a t i n g  to d e t e r m i n a t i o n  o f  

t h e  a m o u n t  o f  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  a n d  p a y m e n t  o f  the 

assistance apply to a s s i s t a n c e  u n d e r  this s e c t i o n .

*  Sec. 43. A S  4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(b) T h e  c o m m i s s i o n  s h a l l  p e r f o r m  the d u t i e s  a s s i g n e d  to it u n d e r  

A S  4 4 . 5 6 . 1 6 2 .  In t h e  e s t a b l i s h m e n t  o f  e l e c t r i c  s e r v i c e  r a t e s  u n d e r  t h i s  

c h a p t e r  t h e  c o m m i s s i o n  s h a l l  p r o m o t e  the c o n s e r v a t i o n  o f  r e s o u r c e s  u s e d  

in t h e  g e n e r a t i o n  o f  e l e c t r i c  e n er g y .

*  Sec. 44. A S  4 4 . 5 6 . 1 8 0  a n d  A S  4 5 . 8 6  a r e  r e p e a l e d .

*  Sec. 45. T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s h a l l  

c o n d u c t  a n  e d u c a t i o n  p r o g r a m  to i n f o r m  t h e  p u b l i c  o f  the c o n t e n t s  o f  t h i s  A c t  

and o t h e r  g o v e r n m e n t  p r o g r a m s  r e l a t i n g  to e n e r g y  c o n s e r v a t i o n .

* Sec. 46. A  r e p o r t  o f  th e  r e s u l t s  o f  the f i r s t  e n e r g y  a u d i t  c o m p l e t e d  b y

the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  u n d e r  A S  4 4 . 4 2 . 0 6 5 ,  

added by sec. 1 4  of t h i s  A c t ,  s h a l l  b e  s u b m i t t e d  to th e  l e g i s l a t u r e  n o t  l a t e r  

than J a n u a r y  31, 1982.

* Sec. 47. T R A N S I T I O N :  C U R R E N T  P R O J E C T S  O F  T H E  A U T H O R I T Y .  A l l  p r o j e c t s

authorized in sec. 48 o f  t h i s  A c t  a r e  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  A S  4 4 . -

5 6 . 1 7 7  - 185. F o r  al l  o t h e r  p r o j e c t s ,  u n l e s s  a p r o p o s e d  p r o j e c t  is exempt

under A S  4 4 . 5 6 . 1 8 7  a d d e d  b y  sec. 24 o f  thi s  Act,

(1) if  the d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  in th e  O f f i c e  o f  the 

Governor d e t e r m i n e s  t h a t  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  c o m p l e t e d  a r e c o n­

naissance s t u d y  as t h a t  t e r m  w a s  d e f i n e d  b y  A S  4 4 . 5 6 . 2 3 0 ( 7 )  b e f o r e  r e - e n a c t­

ment of AS 4 4 . 5 6 . 2 3 0 ( 7 )  b y  sec. 2 6  o f  t h i s  Act, t h e  p r o j e c t  f o r  w h i c h  th e 

reconnaissance study was d o n e  is e x e m p t  f r o m  the p r o v i s i o n s  o f  A S  4 4 . 5 6 . 1 7 7  

and 44.56.179, added by sec. 2 4  o f  t h i s  Act ;  the A l a s k a  P o w e r  A u t h o r i t y  s h a l l 

proceed with preparation o f  a f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  u n d e r  

AS 44.56.181 added by sec. 2 4  o f  t h i s  A ct;
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(2) if the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  d e t e r m i n e s  t h a t  the 

A l a s k a  P o w e r  A u t h o r i t y  has c o m p l e t e d  b o t h  a r e c o n n a i s s a n c e  s t u d y  u n d e r

A S  4 4 . 5 6 . 0 8 0 ( 1 3 )  a n d  a s t a t e m e n t  u n d e r  AS 4 4 . 5 6 . 1 8 0 ( c ) ,

(A) and tha t  s t a t e m e n t  or the p r o j e c t  for w h i c h  it w a s  p r e­

p a r e d  h a s  b e e n  a p p r o v e d  b y  th e  l e g i s l a t u r e  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  the 

A l a s k a  P o w e r  A u t h o r i t y  m a y  p r o c e e d  w i t h  that p r o j e c t  u n d e r  A S  4 4 . 5 6 . 1 8 9  

a d d e d  b y  sec. 24 of this Act;

(B) a n d  that s t a t e m e n t  or the p r o j e c t  for w h i c h  it w a s  p r e­

p a r e d  h a s  n o t  been a p p r o v e d  b y  the l e g i s l a t u r e  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  

the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  s hall r e v i e w  the s t a t e m e n t  for 

c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of A S  4 4 . 5 6 . 1 8 3  a d d e d  b y  sec. 24 of 

this A c t  b e f o r e  the s t a t e m e n t  is s u b m i t t e d  u n d e r  AS 4 4 . 5 6 . 1 8 5 ,  a d d e d  by 

sec. 2 4  o f  this Act, to the l eg i s l a t u r e ;  r e v i e w  b y  the d i v i s i o n  o f  

b u d g e t  a n d  m a n a g e m e n t  m a y  n o t  u n r e a s o n a b l y  d e l a y  s u b m i s s i o n  o f  the 

s t a t e m e n t  to the l e g i s l a t u r e ;

(3) if a p r o p o s e d  n e w  p r o j e c t  has b e e n  a p p r o v e d  b y  the l e g i s­

lature, o r  i f  m o n e y  has b e e n  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  for a p r o p o s e d  

n e w  p r o j e c t ,  a n d  the A l a s k a  P o w e r  A u t h o r i t y  has n o t  c o m p l e t e d  a r e c o n n a i s­

san c e  s t u d y  u n d e r  AS 4 4 . 5 6 . 0 8 0 ( 1 3 )  o r  a s t a t e m e n t  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  the 

p r o j e c t  is s u b j e c t  to the p r o v i s i o n s  of AS  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5 .

*  Sec. 48. A P P R O V A L  OF  P E N D I N G  P R O J E C T S  O F  T H E  A L A S K A  P O W E R  A U T H O R I T Y ,

(a) T h e  A l a s k a  P o w e r  A u t h o r i t y  has  s u b m i t t e d  to the g o v e r n o r  a n d  the l e g i s­

la t u r e  a s t a t e m e n t  o f  its r e c o m m e n d a t i o n s  for f i n a n c i n g  c e r t a i n  p o w e r  p r o­

jec t s  a n d  a  s t a t e m e n t  o u t l i n i n g  the g e n e r a l  design, d e m o n s t r a t i o n  o f  f i n a n­

cia l  f e a s i b i l i t y ,  an d  m a x i m u m  a m o u n t s  o f  r e v e n u e  b o n d s  a n d  a p p r o p r i a t i o n s  

n e c e s s a r y  f o r  th e  projects, t o g e t h e r  w i t h  a s t a t e m e n t  o f  th e  d e s i g n ,  a c q u i s i  

tion, c o n s t r u c t i o n  a n d  f i n a n c i n g  o f  the p r o j e c t s  b y  th e  a u t h o r i t y  o r  a n o t h e r  

person which satisfy the c o n d i t i o n s  o f  A S  44 . 5 6 . 1 8 0 .  T h e  l e g i s l a t u r e  has 

adopted j o i n t  r e s o l u t i o n s  a p p r o v i n g  the g e n e r a l  d e s i g n  a n d  m a x i m u m  a m o u n t  o f
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bonds to be i s s u e d  for s e v e r a l  of the p r o jects a n d  those a c t i o n s  a r e  c o n­

firmed.

(b) A c t i o n s  t a k e n  by the l e g i slature b e f o r e  the e f f e c t i v e  d a t e  of this 

A c t  to a p p r o v e  the general d e s i g n  a n d  m a x i m u m  a m o u n t  of b o n d s  for p o w e r  

p r o j e c t s  are c o n f i r m e d  and the A l a s k a  Power A u t h o r i t y  is a u t h o r i z e d  to issue 

its b o n d s  for the fo l l o w i n g  p o w e r  pr o jects in t h e  m a x i m u m  p r i n c i p a l  am o u n t

s et o u t  a ft e r  each:

(1) S o l o m o n  Gulch, $20,000,000;

(2) T e r r o r  Lake, $ 12 0 ,000,000.

(c) The g e n e r a l  de s i g n  a n d  m a x i m u m  a m o u n t  of bonds for p o w e r  p r o j e c t s

are a p p r o v e d  a n d  the A l a s k a  P o w e r  A u t h o r i t y  is a u t h o r i z e d  to issue its bo n d s

::or the f o l l o w i n g  p o w e r  p r o j e c t s  in the m a x i m u m  p r i n c i p a l  a m o u n t  s e t  out 

a f t e r  each:

(1) G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  w a s t e  heat, $ 1 1 0 , 0 0 0 , 0 0 0 ;

(2) T y e e  Lake, $ 7 0 ,0 0 0 , 0 0 0 ;

(3) S w a n  Lake, $ 1 2 0 , 0 0 0 , 00 0 ;

(4) G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n ,  $800,000;

(5) C o r d o v a  E l e c t r i c  Cooperative, $6,500 , 0 0 0 ;

(6) M a t a n u s k a  E l e c t r i c  Asso c i a t i o n,  $2,500,000;

(7) H o m e r  E l e c t r i c  Asso c i a t i o n,  $3,360,000;

(8) N a k n e k  E l e c t r i c  A ss o ciation, $730,000;

(9) L a k e  Elva, $1 5 , 0 0 0 , 0 0 0 ;  and 

(10) B l a c k  Bear Lake, $30,000,000.

(d) T h e  A l a s k a  Power A u t h o r i t y  is a u t h o r i z e d  to p r o c e e d  w i t h  d e s i g n  

a c q u i s i t i o n  o f  r i g h t - o f - w a y  o f  the A n c h o r a g e - F a i r b a n k s  t r a n s m i s s i o n

ie. T h i s  p r o j e c t m a y  be f i n a n c e d  b y  r e v e n u e  b o n d s iss u e d  b y  the 

ty, a p p r o p r i a t i o n s  f r o m  the gene r a l  fund, or o t h e r  f u n d i n g  s o u r c e s 

b y  the legislature.

*  Sec. 49. T R A N S I T I O N:  W A T E R  R E S O U R C E S  R E V O L V I N G  L O A N  FUND. (a) T h e
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b a l a n c e  o f  t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  (AS 4 5 . 8 6 )  l a p s e s  i n t o  the| 

g e n e r a l  f u n d  o n  th e  e f f e c t i v e  d a t e  o f  sec. 44 o f  thi s  Act.

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  d u e  o n  o b l i g a t i o n s  c r e a t e d  b y  l o a n s  made|

f r o m  t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  s h a l l  b e  r e p a i d  to the c o m m i s­

s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  s h a l l  be t r a n s m i t t e d  b y  h i m  

to t h e  c o m m i s s i o n e r  o f  r e v e n u e  for d e p o s i t  in the s t a t e  g e n e r a l  fund.

* Sec. 50. A S  4 3 . 2 0 . 0 3 7 ,  e n a c t e d  b y  sec. 9 o f  thi s  A ct, is r e p e a l e d .

* Sec. 51. A S  4 2 . 0 5 . 1 4 1 ( b ) ,  a d d e d  by sec. 43 o f  thi s  Act, a n d  A S  4 4. 5 6 .

162 a n d  4 4 . 5 6 . 1 6 4 ,  a d d e d  by sec. 42 o f  thi s  Act, a r e  r e p e a l e d .

* Sec. 52. S e c t i o n s  2, 12 - 36, 46, 47 a n d  49 o f  this A c t  t a k e  e f f e c t

J u l y  1, 1980.

* Sec. 53. S e c t i o n s  9 a n d  10 of t his Ac t  tak e  e f f e c t  J a n u a r y  1, 1981.

* Sec. 54. S e c t i o n  51 o f  this A c t  t akes e f f e c t  J u l y  1, 1985.

*  Sec. 55. S e c t i o n  50 o f  this A c t  t akes e f f e c t  J a n u a r y  1, 1986.

* Sec. 56. S e c t i o n s  1, 3 - 8 ,  11, 37 - 45, 48 a n d  52 - 56 o f  this A c t

t a k e  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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