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O f f e re d :  5 / 1 5 / 8 0

R e f e r r e d :  R u l e s

BY T H E  F I N A N C E  C O M M I T T E E  

4 3 8  (Finance)

O F  A L A S K A  

S E S S I O N

to the c o n s e r v a t i o n  of 

u s e  of a l t e r n a t i v e  e n e r g y  

s y s t e m s ,  a n d  m o d i f y i n g  s t a t e  taxes to e n c o u r a g e  e n e r g y  

c o n s e r v a t i o n s  e x e m p t i n g  c e r t a i n  e n e r g y  t r a n s a c t i o n s  

f r o m  r e g u l a t i o n  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

sion; e s t a b l i s h i n g  a p o w e r  p r o d u c t i o n  cos t  a s s i s t a n c e  

p r o g r a m  f o r  e l e c t r i c  u t i l i t i e s ;  p r o v i d i n g  for a s s i s t­

a n c e  in t he  a c q u i s i t i o n  of b u l k  fuel; a m e n d i n g  p r o v i­

si o n s  r e l a t i n g  to p r o j e c t s  of the A l a s k a  P o w e r  A u t h o r­

ity, a n d  a p p r o v i n g  the g e n e r a l  d e s i g n  an d  m a x i m u m  

a m o u n t  o f  b o n d s  of the A l a s k a  P o w e r  A u t h o r i t y  for 

c e r t a i n  p o w e r  p r o j e c t s ;  an d  r e p e a l i n g  the w a t e r  r e ­

s o u r c e s  r e v o l v i n g  l o a n  fund; a n d  p r o v i d i n g  fo r  a n  

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. D E C L A R A T I O N  O F  P O L I C Y .  It is the p o l i c y  of the s t a t e  to 

e n c o u r a g e  a n d  f a c i l i t a t e  t h e  i m p l e m e n t a t i o n  of e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

r e l a t i n g  to i n - s t a t e  e n e r g y  u s e .  T h i s  p o l i c y  shall be i m p l e m e n t e d  b y

(1) the state setting an example of wise and efficient energy use, 

by designing and managing public buildings and their energy systems to meet 

appropriate standards for energy efficiency;

(2) providing incentives for the design a nd modification of resi­

dential , commercial, and industrial buildings to accomplish maximum energy 

efficiency; and
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O r i g i n a l  s p o n s o r :  F a h r e n k a m p

T H E  S E N A T E

H O U S E  C S  F O R  CS F O R  S E N A T E  B I L L  NO. 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  

A B I L L

■ an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to ener g y:

e n e r g y ,  t h e  d e v e l o p m e n t  and



(3) e s t a b l i s h i n g  m a n d a t o r y  e n e r g y  e f f i c i e n c y  s t a n d a r d s  for b u i l d­

in g s  p u r c h a s e d  o r  c o n s t r u c t e d  w i t h  s t a t e  f i n a n c i a l  a s s i s t a n c e .

* S ec. 2. A S  1 4 . 4 0 . 2 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) d e v e l o p  a n d  o f f e r  at on e  or m o r e  of t h e  sen i o r  c o l l e g e  o r  

c o m m u n i t y  c o l l e g e  c a m p u s e s  a c o n t i n u i n g  p r o f e s s i o n a l  e d u c a t i o n  p r o g r a m  

for a r c h i t e c t s ,  e n g i n e e r s ,  b u i l d i n g  o f f i c i a l s ,  a n d  o f f i c e r s  a n d  e m p l o y­

ee s  o f  f i n a n c i a l  i n s t i t u t i o n s  o n  a l t e r n a t i v e  e n e r g y  s y s te m s  a n d  on 

e n e r g y  c o n s e r v a t i o n  a n d  s o l a r  d e s i g n  a n d  c o n s t r u c t i o n  m e t h o d s  a p p l i c a b l e  

to t h e  s t a t e .

* S ec. 3. A S  2 9 . 3 3 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) E x c e p t i o n s  m a y  b e  g r a n t e d  to b u i l d i n g ,  h o u s i n g  a n d  r e l a t e d

c o d e s  b y  t h e  p l a n n i n g  c o m m i s s i o n  w h e n  an a p p l i c a n t  for an e x c e p t i o n  

d e m o n s t r a t e s  t h a t  the e x c e p t i o n  will r e s u l t  in i n c r e a s e d  e n e r g y  e f f i­

ci e n c y ,  u n l e s s  the p l a n n i n g  c o m m i s s i o n  d e t e r m i n e s  t hat the e x c e p t i o n  

w o u l d  e n d a n g e r  t h e  h e a l t h  o r  s a f e t y  of th e  p u b l i c .

* Sec.  4. A S  2 9 . 3 3 . 0 9 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r ead: 

(7) e n c o u r a g e  e f f i c i e n c y  in th e  u s e  of e n e r g y  a n d  the s u b­

s t i t u t i o n  o f  e n e r g y  f r o m  r e n e w a b l e  s o u r c e s  fo r  e n e r g y  f rom fossil f u e l s .

* S ec. 5. A S  2 9 . 4 8 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) e s t a b l i s h  o r  p a r t i c i p a t e  in w i t h  t h e  federal a n d  s t a t e

g o v e r n m e n t  l o a n  p r o g r a m s  f o r h o u s i n g  r e h a b i l i t a t i o n  and i m p r o v e m e n t  f o r 

c o n s e r v a t i o n  o f  e n e r g y .

* S e c .  6. A S  2 9 . 4 8 . 0 3 5 ( 1 4 )  is a m e n d e d  to read:

(14) b u i l d i n g ,  h o u s i n g  a n d  r e l a t e d  c o d e s ,  w h i c h  m a y  be p r o ­

v i d e d  b y  c i t i e s  w i t h i n  c i t i e s  or, in the m a n n e r  r e q u i r e d  in (b) o r  (c)

t h i s  s e c t i o n ,  b y  f i r s t  or s e c o n d  c l a s s  b o r o u g h s  in the b o r o u g h  a r e a  

or a r e a w i d e . s u b j e c t  to t h e  f o l l o w i n g :  [ j]

(A) e x c e p t i o n s  t o  r e q u i r e m e n t s  o f  the c o d e s  m a y  b e  m a d e  

a m o n g  o t h e r  r e a s o n s ,  in o r d e r  to p r o v i d e  f o r  t h e
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p r e s e r v a t i o n ,  m a i n t e n a n c e  and p r o t e c t i o n  of h i s t o r i c  sites, b u i l d­

ings and m o n u m e n t s ;

(B) c o d e s  m a y  not be u s e d  to p r o h i b i t  or r e s t r i c t  the 

d e v e l o p m e n t  or us e  o f  solar or w i n d  e n e r g y  ex c ep t  if the a s s e m b l y  

or council finds t h a t  the d e v e l o p m e n t  or use of s o l a r  or w i n d  

e n e r g y  w o u l d  e n d a n g e r  the h e a l t h  or s a f e t y  of the public;

* S ec. 7. AS 3 4.15 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to a r t i c l e  1 to 

■ead:

Sec. 34.15.145. S O L A R  E A SEMENT. (a) An e a s e m e n t  o b t a i n e d  for the 

p u r p o s e  of p r o t e c t i n g  th e  e x p o s u r e  of p r o p e r t y  to the d i r e c t  rays  of the 

s u n  must be crea t ed  in w r i t i n g  a n d  is s u b j e c t  to the r e c o r d i n g  r e q u i r e­

me n t s  for o t h e r  c o n v e y a n c e s  of real p r o p er t y .

(b) An in s t r u m e n t  c r e a t i n g  a s o l a r  e a s e m e n t  m u s t  include, but is 

n o t  limited to,

(1) the v e r t i c a l  and h o r i z o n t a l  angles, e x p r e s s e d  in degrees, 

at w h i c h  the solar e a s e m e n t  e x t en d s  o v e r  the real p r o p e r t y  s u b j e c t  to 

t h e  solar easement;

(2) any t e r m s  or c o n d i t i o n s  u n d e r  w h i c h  the s o l a r  e a s e m e n t  is 

g r a n t e d  or u nder w h i c h  it will be t er m i n a t e d ;

(3) any p r o v i s i o n s  for c o m p e n s a t i o n  of the o w n e r  of the 

p r o p e r t y  b e n e f i t i n g  f r o m  the s o l ar  e a s e m e n t  in the e v e n t  of i n t e r f e r e n c e  

w i t h  the e n j o y m e n t  of t he  solar e a s e m e nt ,  or c o m p e n s a t i o n  of the o wner  

o f  the p r o p e r t y  su b j e c t  to the s o l a r e a s e m e n t  for m a i n t a i n i n g  the solar 

e a s e m e n t .

* Sec. 8. AS 4 2 , 0 5 . 71 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) T h e  p r o v i s i o n s  of this c h a p t e r  do not a p p l y  to sales, e x c h a n g e  

o r  gifts o f  en e r gy  to a n  e l e c t r i c  u t i l i t y  c e r t i f i c a t e d  u n d e r  this chapter 

w h e n  the e n e r g y  w h i c h  is t h e ' s u b j e c t  of the sale, e x c h a n g e  or g i f t  is 

w a s t e  heat, e l e c t r i c i t y ,  or o t h e r  e n e r g y  w h i c h  is s u r p l u s  or the by-
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p r o d u c t  of a n  i n d u s t r i a l  p r o cess. In an a r e a  in w h i c h  no e l e c t r i c  

u t i l i t y  is c e r t i f i c a t e d  for service, en e rg y  p r o v i d e d  b y  sale, e x c h a n g e  

o r  g i f t  m a y  b e  p r o v i d e d  to any u t i l i t y  w h i c h  is c e r t i f i c a t e d  f o r  s e r v i c e  

to t h a t  area. A c o n t r a c t  for the sale, e x c h a n g e  or gif t  of e n e r g y  

e x e m p t  u n d e r  t h i s  s u b s e c t i o n  does not make th e  s u p p l i e r  a p u b l i c  u t i l i t y ,  

an d  d o e s  n o t t r a n s f e r  t h e  r e s p o n s i b i l i t y  to p r o v i d e  u t i l i t y  s e r v i c e s  

f r o m  a c e r t i f i c a t e d  u t i l i t y  to an y  other p e r s o n s .

* Sec. 9. A S  4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

S e c .  4 3 . 2 0 . 0 3 7 .  T R A D E  OR B U S I N E S S  E N E R G Y  C O N S E R V A T I O N  C R E D I T .  (a)

A p e r s o n  e n g a g e d  in a t r a d e  or b u s i n e s s  is a l l o w e d  as a c r e d i t  a g a i n s t  

the t a x  d u e  u n d e r  thi s c h a p t e r  35 p e r c e n t  of the c ost of

(1) p u r c h a s i n g ,  constr u c t i ng ,  and i n s t a l l i n g  an a l t e r n a t i v e  

e n e r g y  s y s t e m  or a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;  and

(2) the c os t  o f  labor for the i n s t a l l a t i o n  of an a l t e r n a t i v e  

e n e r g y  s y s t e m  or a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t .

(b) Th e  c r e d i t  g r a n t e d  b y  (a) of this s e c t i o n  is l i m i t e d  to $ 5 , 0 0 0

(c) A c r e d i t  m a y  n o t  be c l a i m e d  for an a l t e r n a t i v e  e n e r g y  s y s t e m  

u n d e r  this s e c t i o n  u n l e s s  the system, w h e n  i n s t a l l e d ,  p r o v i d e s

(1) at l ea s t  30 p e r c e n t  of the a v e r a g e  annual h o t  w a t e r  

e n e r g y  n e e d s  of the b u i l d i n g  or s t r u c t u r e  in w h i c h  it has b e e n  i n s t a l l e d  

or

(2) at l e a s t  10 p e r c e n t  of the a v e r a g e  annual t h e r m a l  , e l e c­

trical or  m e c h a n i c a l  e n e r g y  n eeds of the b u i l d i n g  or s t r u c t u r e  in w h i c h  

it h a s  b e e n  i n s t a l l e d .

(d) In this section

(1) "alternative energy system"

(A) means a s o u r c e  of thermal, m e c h a n i c a l  o r  e l e c t r i c a l  

energy which is not dependent o n  oil or g a s  for the s u p p l y  o f  

energy for space heating and cooling, r e f r i g e r a t i o n  a n d  c o l d  s t o r -
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age, e l e c t r i c a l  p o w e r ,  m e c h a n i c a l  p ow e r ,  or the h e a t i n g  of w a t e r ;

(B) i n c l u d e s

(i) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y  

s ec. 4 8 ( 1 ) ( 3 ) (A) of t h e  I n t e r n a l  R e v e n u e  C o d e  (26 U . S . C .  sec. 4 8 ( 1 ) -

( 3 ) ( A ) )*

(ii) a m e t h o d  o f  a r c h i t e c t u r a l  d e s i g n  a n d  c o n s t r u c­

ti o n  w h i c h  p r o v i d e s  f o r  the c o l l e c t i o n ,  s t o r a g e  a n d  u s e  of d i r e c t  

r a d i a t i o n  f r o m  th e  sun; a n d

(iii) a n y  o t h e r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n ;

(B) t h e r m a l  w i n d o w s  a n d  doors;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in th e  a m o u n t  o f  fuel c o n s u m e d  as a r e s u l t  o f  i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y ;

(D) a d e v i c e  for m o d i f y i n g  f l u e  o p e n i n g s  d e s i g n e d  to

i n c r e a s e  the e f f i c i e n c y  of o p e r a t i o n  of the h e a t i n g  s y s t e m ;

(E) a n  e l e c t r i c a l  or m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a gas p i l o t  light;

(F) a n  a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ;

(G) a m e t e r  w h i c h  d i s p l a y s  the c o s t  of e n e r g y  u s a g e ;

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  o f  d o o r s  a n d  w i n d o w s ;

(I) i n s u l a t i n g  s h a d e s  a n d s h u t t e r s ;

(J) a i r  a n d  w a t e r  r e c u p e r a t o r s ;

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  t h e  

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS  4 4 . 3 3 . -  

0 4 0 ( 1 2 ) .

* S e c .  10. A S  4 3 . 4 0 . 1 0 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to
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(F) fuel  w h i c h  is at l e a s t  10 p e r c e n t  a l c o h o l  by v o l u m e .  

* Sec. 11. AS 4 4 . 3 3 . 0 4 0  is amended b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(12) by regulation,

(A) a d o p t  o r  r e v i s e  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n­

d a r d s  a p p l i c a b l e  t o  b u i l d i n g s  a n d  s t r u c t u r e s ,  e x c e p t  for p u b l i c  

f a c i l i t i e s »

(B) d e t e r m i n e  w h e t h e r  a d e v i c e  q u a l i f i e s  as a n  a l t e r­

n a t i v e  e n e r g y  s y s t e m  o r  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;

(13) d i r e c t  the d e v e l o p m e n t  o f  u s e  o f  solar e n e r g y  in the

s t a t e ;

(14) p r o m o t e  the e f f i c i e n t  u s e  o f  e n e r g y  r e s o u r c e s ;

(15) e n c o u r a g e  a n d  a i d  local p r o g r a m s  w h i c h  p r o m o t e  the  e f f i­

c i e n t  u s e  of e n e r g y ;

(16) e s t a b l i s h ,  b y  r e g u l a t i o n s  a d o p t e d  in a c c o r d a n c e  w i t h  the 

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  a t r a i n i n g  a n d  c e r t i f i c a t i o n  

p r o g r a m  f o r  p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  as d e f i n e d  in A S  4 6 . 1 1 . -  

9 0 0 ( 2 );

(17) f r o m  m o n e y  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e ,

(A) m a k e  g r a n t s  t o  sc h o o l  d i s t r i c t s  a n d  r e g i o n a l  e d u c a­

tional a t t e n d a n c e  a r e a s  to p l a n ,  d e v e l o p  a n d  I m p l e m e n t

(i) s t a n d a r d s  f o r  th e  desig n ,  c o n s t r u c t i o n  an d  

o p e r a t i o n  of r u r a l  e d u c a t i o n a l  f a c i l i t i e s ;

(ii) e n e r g y  c o n s e r v a t i o n  m e a s u r e s  for r ural e d u c a­

ti o n a l  f a c i l i t i e s ;

(B) make grants to match grants m a d e  by th e  U n i t e d  

States Department of Energy under the appropriate technology small 

grants program for Alaska authorized by Title I of the Department 

of Energy Appropriation Authorization Act of 1977, P.L. 95-39 (42

-6- HCS CSSB 438(Finance)
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U.S.C. sec. 5907a) a n d  10 C.F.R. 470.

* Sec. 12. AS 4 4 . 4 2 . 0 2 0 ( a )  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(14) a dopt e n e r g y  p e r f o r m a n c e  s t a n d a r d s  for p u b l i c  f a c i l i t i e s  

of the state, the c o n s t r u c t i o n  of w h i c h  beg i n s  a f t e r  the e f f e c t i v e  date 

of t hi s  p a r a g r a p h !  the sta n d a r d s  shall be b a s e d  on thermal an d  light i n g 

e n e r g y  s t a n d a r d s  e s t a b l i s h e d  by the A m e r i c a n  S o c i e t y  of H e at i n g ,  R e f r i g­

e r a t i o n  and A i r  C o n d i t i o n i n g  E n g i n e e r s  as a d a p t e d  to a p p l i c a t i o n  in h i g h  

lat i t u d e,  c o l d  c l im a t e  environs;

(15) p r o v i d e  p l a n n i n g  a s s i s t a n c e ,  i n c l u d i n g  but not limi te d  to 

e n e r g y  a u d i t s  and  r e l a t e d  technical s e rvices, to school d i s t r i c t s  and 

r e g ional e d u c a t i o n al  a t t e n d a n c e  a r e a s  to d e v e l o p  and i m p l e m e n t

(A) s t a n d a rd s  for the design, c o n s t r u c t i o n  and o p e r a t i o n  

of rural e d u c a t i o n a l  facilit i e s }  and

(B) e n e r g y  c o n s e r v a t i o n  m e a s u r e s  for rural ed u c a t io n a l  

f a c i l i t i e s .

* Sec. 13. AS  4 4 . 4 2 . 0 5 5 ( b ) ( 4 ) ( F )  is a m e n d e d  to read:

(F) [THE] r el a t i v e  costs of i d e n t i f i e d  a l t e r n a t i v e s  

(life c y c le  cost analysis) i n c l u d i n g  but not limited to the install 

a t i o n an d  o p e r a t i o n  of e n e r g y  syst e m s  w h i c h  are not d e p e n d e n t  on 

oil or gas for w a t e r  h e ating, s p a ce  h e a t i n g  and c o o l i n g  r e q u i r e­

ments, and for the g e n e r a t i o n  of elect ri c a l  or m e c h a n i c a l  p o w e r i

* S ec. 14. A S  4 4.42 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 4 2 . 0 6 5 .  C O N S E R V A T I O N  OF  E N E R G Y  IN P U B L I C  B U I L D I N GS .  (a) 

T h e  d e p a r t m e n t  shall, as soo n  as p r a c t i c a b l e  a ft e r  the e f f e c t i v e  date of 

t h i s  Act, a n d  at least once e v e r y  s e v e n  y e a r s  thereafter, p e r f o r m  an 

e n e r g y  a u d i t  of e a c h  p u b l i c  bu i l d i n g .  A r e p o r t  of the r e s u l t s  of the 

e n e r g y  a u d i t s  p e r f o r m e d  du r i n g  the p r e c e d i n g  year shall be s u b m i t t e d  to 

t h e  l e g i s l a t u r e  n o t  l ater t h a n  F e b r u a r y  1, of e a c h  year.

(b) T h e  d e p a r t m e n t  shall i n c l u d e  in the report r e q u i r e d  in (a) of
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this s e c t i o n  r e c o m m e n d a t i o n s  for c o r r e c t i v e  m e a s u r e s  to i m p r o v e  the 

e n e r g y  e f f i c i e n c y  a n d  to m i n i m i z e  t h e  l i f e - c y c l e  cost o f  th e  p u b l i c  

b u i l d i n g s  s u r v e y e d .  T h e s e  m e a s u r e s  m a y  i n c l u d e  (1) e n e r g y  c o n s e r v a t i o n  

m e a s u r e s ,  (2) m e a s u r e s  i n v o l v i n g  s o l a r  t e c h n o l o g y  a n d  o t h e r  a l t e r n a t i v e  

e n e r g y  s y s tems, (3) e n e r g y  m a n a g e m e n t ,  a n d  (4) m a i n t e n a n c e  a n d  o p e r a t i n g  

p r o c e d u r e s  a n d  e n e r g y - r e l a t e d  m o d i f i c a t i o n s .  In r e c o m m e n d i n g  the c o r­

re c t i v e  m e a s u r e s ,  the d e p a r t m e n t  s h a l l  g i v e  p r i o r i t y  to c h a n g e s  in 

m a i n t e n a n c e  a n d  o p e r a t i n g  p r o c e d u r e s  o v e r  m e a s u r e s  r e q u i r i n g  s u b s t a n t i a l  

s t r u c t u r a l m o d i f i c a t i o n  or i n s t a l l a t i o n  of e q u i pm e n t .

(c) In t h i s  section, " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  of

(1) t h e  e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  o f  a b u i l d i n g ,  

i n c l u d i n g  the s ize, type, a n d  r a t e  o f  e n e r g y  c o n s u m p t i o n  o f  m a j o r  e n e r g y  

c o n s u m i n g  s y s t e m s  of the b u i l d i n g  a n d  t h e  c l i m a t e  c h a r a c t e r i z i n g  the 

r e g i o n  w h e r e  the b u i l d i n g  is l o c a t e d j  a n d

(2) a d e t e r m i n a t i o n  of t h e  e n e r g y  c o n s e r v a t i o n  a n d  cost 

savi n g s  l i k e l y  to r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  

a n d  o p e r a t i n g  p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  th e  p u r c h a s e  a n d  

i n s t a l l a t i o n  of e n e r g y - r e l a t e d  f i x t u r e s .

* Sec. 15. AS 44.47.080 is amended to read:

Sec. 44.47.080. PLANNING ASSISTANCE TO PLATTING AUTHORITIES. To 

facilitate [URBAN] planning in municipalities which exercise planning 

and zoning authority [CITIES AND OTHER POLITICAL SUBDIVISIONS], the 

department may provide planning assistance, including but not limited to 

surveys, land-use studies, urban renewal plans, technical services, 

model acts which include regulations designed to encourage development 

and use of energy systems not dependent on oil or gas, and other plan­

ning work to a  city, borough, or other platting authority. In an area 

under the jurisdiction, for planning purposes, of a city, borough, or 

other platting authority, the department may not perform the planning

-8- HCS CSSB 4 3 8 (Finance)
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w o r k  e x c e p t  at the r e q u e s t  or w i t h  th e c o n s e n t  o f  th e  local a u t h o r i t y .

* Sec. 16. A S  4 4 . 5 6 . 0 8 0 ( 1 3 )  is a m e n d e d  to read:

(13) to p e r f o r m  r e c o n n a i s s a n c e  s t u d i e s , f e a s i b i l i t y  

s t u d i e s ,  a n d  e n g i n e e r i n g  a n d  d e s i g n  w i t h  r e s p e c t  to p o w e r  p r o j e c t s ]

* Sec .  17. A S  4 4 . 5 6 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(16) to r e c o m m e n d  to t he  l e g i s l a t u r e

(A) t h e  i s s u a n c e  o f  g en e r a l  o b l i g a t i o n  b o n d s  o f  the

s t a t e  to f i n a n c e  th e c o n s t r u c t i o n  of a p o w e r  p r o j e c t  if t h e  a u t h o­

ri t y  f i r s t  d e t e r m i n e s  t h a t  t h e  p r o j e c t  c a n n o t  be f i n a n c e d  b y  r e v e­

nue b o n d s  of the a u t h o r i t y  at r e a s o n a b l e  r a t e s  o f  i n t e r e s t ;

(B) t h e  p l e d g e  of the c r e d i t  o f  t h e  s t a t e  to g u a r a n t e e

r e p a y m e n t  o f  all or a n y  p o r t i o n  of r e v e n u e  b o n d s  i s s u e d  to a s s i s t

in c o n s t r u c t i o n  o f  p o w e r  p r o j e c t s ;

(C) a n  a p p r o p r i a t i o n  f r o m  the g e n e r a l  f u n d

(i) for d e b t  s e r v i c e  on b o n d s  or o t h e r  p r o j e c t  

p u r p o s e s ;  o r

(ii) to r e d u c e  the a m o u n t  of d e b t  f i n a n c i n g  for t h e

p r o j e c t ;

(D) a n  a p p r o p r i a t i o n  to the p o w e r  p r o j e c t  f u n d  f o r  a 

p o w e r  p r o j e c t ;

(E) a n  a p p r o p r i a t i o n  of a p a r t  o f  the i n c o m e  of the 

r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f und for a p o w e r  p r o j e c t ;

(F) d e v e l o p m e n t  of  a p r o j e c t  u n d e r  f i n a n c i n g  a r r a n g e­

m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e v e r a g e d  l e a s e s  or o t h e r  f i n a n c i n g  

m e t h o d s .

* S e c .  18. A S  4 4 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) There is established as a separate fund the power project 

[REVOLVING] fund which shall be [ A D M I N I S T E R E D  B Y  T H E  A U T H O R I T Y  A S  A 

TRUST FUND SEPARATE AND] distinct from any other money or funds of the

-9- HCS CSSB 4 3 8 (Finance)
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a u t h o r i t y ,  a n d  w h i c h  i n c l u d e s  o n l y  m o n e y  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  

[ S H A L L  BE C O M P O S E D  O F  A P P R O P R I A T E D  F U N D S  A N D  I N T E R E S T  E A R N E D  O N  L O A N S  BY  

T H E  FUND].

* Sec. 19. AS 4 4 . 5 6 . 1 7 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) T h e  a u t h o r i t y  m a y  m a k e  l o a ns  f r o m  the p o w e r  p r o j e c t  f u n d

(1) to e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  

c i t i e s ,  b o r o u g h s ,  r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s ,  

a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  to p a y  the c osts of

(A) r e c o n n a i s s a n c e  s t u d i e s ,  f e a s i b i l i t y  s t u d i e s ,  l i c e n s e  

a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  a n d  d e s i g n  of 

p o w e r  p r o j e c t s :

(B) c o n s t r u c t i n g ,  e q u i p p i n g ,  m o d i f y i n g ,  i m p r o v i n g ,  and 

e x p a n d i n g  s m a l l - s c a l e  p o w e r  p r o d u c t i o n  f ac i l i t i e s ,  c o n s e r v a t i o n  

f a c i l i t i e s ,  b u l k  fuel s t o r a g e  f a c i l i t i e s ,  an d  t r a n s m i s s i o n  a n d 

d i s t r i b u t i o n  f a c i l i t i e s ,  i n c l u d i n g  e n e r g y  p r o d u c t i o n ,  t r a n s m i s s i o n  

a n d  d i s t r i b u t i o n ,  an d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s  w h i c h  

d e p e n d  o n  fossil fuel, w i n d  p o w e r ,  tidal, g e o t h e r m a l ,  b i o m a s s ,  

h y d r o e l e c t r i c ,  s o l a r  or o t h e r  n o n - n u c l e a r  e n e r g y  s o u r c e s ;  an d

(C) r e c o n n a i s s a n c e  s t u d i e s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  

d e s i g n ,  c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n  of 

p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  

s o u r c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  to e x i s t i n g  

d i s t r i b u t i o n  s y st e m s :

(2) t o  a b o r r o w e r  for a p o w e r  p r o j e c t  if

(A) the loan is entered into under a leveraged lease 

financing arrangement:

(B) the party which will be responsible for the power 

project la an electric utility, regional electric authority, city, 

borough, regional or village corporation, village council, or
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n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e  1 and

(C) the b o r r o w e r  s e e k i n g  the loan d e m o n s t r a t e s  to the 

a u t h o r i t y  that the f i n a n c i n g  a r r a n g e m e n t  for the p ower p r o j e c t  will 

r e d u c e  p r o j e c t  f i n a n c i n g  costs b e l o w  costs of c o m p a r a b l e  p u b l i c  

power pro j ec t s .

* Sec. 20. AS 4 4 . 56 . 1 7 0 ( c )  is r e p e a l e d  and r e - e n a c t e d  to read:

(c) B e f o r e  m a k i n g  a loan f r o m  the power p r o j e c t  fund, the a u t h o r i t y  

shall, by r e g u l a t i o n ,  s p e c i f y

(1) s tandards for the e l i g i b i l i t y  of b o r r o w e r s  an d  the types 

of p r o j e c t s  to be f i n a n c e d  with loans;

(2) standards r e g a r d i n g  the technical an d  e c o n o m i c  v i a b i l i t y  

and re v e n u e  s e l f - s u f f i c i e n c y  of e l i g i b l e  projects;

(3) collateral or o t h e r  se c u r i t y  r e q u i r e d  for loans;

(4) the terms and c o n d i t i o n s  of loans;

(5) c r i te r i a  to e s t a b l i s h  financial f e a s i b i l i t y  and to m e a s u r e  

the am o u n t  of state a s s i s t a n c e  n e c e s s a r y  for p a r t i c u l a r  p r o j e c t s  to m e e t  

the financial f e a s i b i l i t y  criteria; and

(6) other r e l e v a n t c r i t er i a ,  s t a nd a r d s  or p r o c e d u r e s .

* Sec. 21. AS 4 4 . 5 6 .170(e) is a m e n d e d  to read:

(e) R e p a y m e n t  of the loans shall be s e c u r e d  in any [SUCH] m a n n e r  

w h i c h  [AS] the a u t h o r i t y  d e t e r m i n e s  is f e a sible to as s u r e  p r o m p t  r e p a y­

men t  u nde r  a loan agr e e m e n t  e n t e r e d  into w i t h  the borrower. Th e  a u t h o r­

ity may m a k e  an u n s e c u r e d  loan f r o m  the p o w e r  p r o j e ct  f u n d  to a b o r r o w e r  

r e g u l a t e d  b y  the A l a s k a  Public U t i l i t i e s  C o m m i s s i o n  u n d e r  AS 4 2 . 0 5  if the 

b o r r o w e r  h a s  a su b s t a n t i al  h i s t o r y  of r e p a y i n g  l o n g - t e r m  loans a n d  the 

c a p a c i t y  to r e p a y  the loan. [THE A U T H O R I T Y  M A Y  FORG I VE  R E P A Y M E N T S  O F  

L O A N S  M A D E  FOR R E C O N N A I S S A N C E  S T U D I E S  IF T H E  S T U D Y  S H O W S  T H A T  A P R O J E C T  

IS NOT  F E A S IB L E . ]  U n d e r  a loan agreement, r e p a y m e n t  m a y  be d e f e r r e d  for 

10 y ea r s  or until the p r o je c t  fo r  w h ic h  the loa n  is m a d e  h a s  a c h i e v e d

- 1 1 -  H C S  C S S B  4 3 8 (Finance)



e a r n i n g s  f r o m  its o p e r a t i o n s  s u f f i c i e n t  to p a y  the ]oan, w h i c h e v e r  is 

e a r l i e r .

Sec. 22. AS 4 4 . 5 6 . 1 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) P o w e r  p r o j e c t s  a r e  s u b j e c t  to the f o l l o w i n g  l i m i t a t i o n s  o n  

i n t e r e s t  a n d  s p e c i f i c  r e s t r i c t i o n s :

(1) P o w e r  p r o j e c t s  for w h i c h  loans are o u t s t a n d i n g  f r o m  the 

w a t e r  r e s o u r c e s  r e v o l v i n g  loan fu n d  (AS 4 5 . 8 6 )  on J u l y  13, 1978, m a y  

r e c e i v e  a d d i t i o n a l f i n a n c i n g  f ro m  the p o w e r  p r o j e c t  funds the a d d i t i o n a l  

f i n a n c i n g ,  if g r a n t e d,

(A) shall be g r a n t e d  fo r  a t e r m  not e x c e e d i n g  50 y e a r s ;

(B) shall be g r a n t e d  at an interest r a t e  of no t  less

t h a n  three or m o r e  t h a n  five p e r c e n t  a year on th e  u n p a i d  b a l a n c e ;

(C) shall be c o n d i t i o n e d  o n  the r e p a y m e n t  of loan p r i n c i­

pal and i n t e r e s t  to b e g i n  o n  the e a r l i e r  of

(i) the dat e  of the s t a r t  of c o m m e r c i a l  o p e r a t i o n  

of the p r o ject; or

(ii) 10 y e a r s  f r o m  the d ate the l o a n  is g r a n t e d .

(2) L o a n s  for p ower p r o j e c t s

(A) s h a l 1 be g r a n t e d  for a t erm not t o  e x c e e d  50 y e a r s ;

an d

(B) shall be g r a n t e d  at a n  i n t erest r a t e  w h i c h  is no t  

less tha n  fiv e  p e r c e n t  a n d  w h i c h  is the lesser o f

(i) a r a t e  e q u al  to the p e r c e n t a g e  o f  the a v e r a g e  

w e e k l y  y i e l d  of m u n i c i p a l  b o n d s  for the 12 m o n t h s  p r e c e d i n g  the 

d a t e  of t h e  loan, as d e t e r m i n e d  b y  t h e  a u t h o r i t y  f r o m  m u n i c i p a l  

b o n d  y i e l d  r a t e s  r e p o r t e d  i n  t h e  3 0 - y e a r  r e v e n u e  i n d e x  of t h e

W e e k l y  B o n d  Buyer; or

(li) a r a t e  d e t e r m i n e d  b y  the a u t h o r i t y  w h i c h  a l l o w s  

v the p r o j e c t  to m e e t  c r i t e r i a  o f  f i n a n c i a l  f e a s i b i l i t y  e s t a b l i s h e d
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u n d e r  A S  4 4 . 5 6 . 1 7 0 ( c ) .

* S e c .  23. A S  4 4 . 5 6 . 1 7 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to r e a d :

(g) L o a n  r e p a y m e n t s  a n d  i n t e r e s t  e a r n e d  by l o a n s  f r o m  th e p o w e r  

p r o j e c t  f u n d  s hall be d e p o s i t e d  in the s t a t e  g e n e r a l  fund.

(h) T h e  l e g i s l a t u r e  m a y  f o r g i v e  t h e  r e p a y m e n t  of a l o a n  m a d e  f r o m  

t h e  p o w e r  p r o j e c t  f u n d  for a r e c o n n a i s s a n c e  s t u d y  or a f e a s i b i l i t y  s t u d y  

w h e n  t h e  a u t h o r i t y  f inds t h a t  th e  p o w e r  p r o j e c t  fo r  w h i c h  t h e  l o a n  w a s  

m a d e  is n o t  f e a s i b l e .

* S e c .  24. A S  4 4 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  in a r t i c l e  5 to 

r e a d :

S e c .  4 4 . 5 6 . 1 7 7 .  R E C O N N A I S S A N C E  S T U D Y .  (a) T o  i d e n t i f y  p o w e r  

p r o j e c t  a l t e r n a t i v e s  for a c o m m u n i t y ,  t h e  a u t h o r i t y  shall, a f t e r  c o n s u l­

t a t i o n  w i t h  o t h e r  s t a t e  a g e n c i e s  and a f t e r  r e v i e w  of i n f o r m a t i o n  o n  

a l t e r n a t i v e  s o u r c e s  of po w e r ,  c o m p l e t e  a r e c o n n a i s s a n c e  s t u d y  f or  e a c h  

p r o p o s e d  n e w  p o w e r  p r o j e c t .

(b) A r e c o n n a i s s a n c e  s t u d y  shall

(1) s u r v e y  all p o w e r  s o u r c e s  a v a i l a b l e  to the c o m m u n i t y  an d 

a d j a c e n t  a r e a  a n d  e v a l u a t e  t h e  r e l a t i v e  e c o n o m i c  m e r i t s  of  a l t e r n a t i v e  

s o u r c e s  o f  power;

(2) i n c l u d e  a n  a s s e s s m e n t  o f  th e  e f f e c t  of th e  d e v e l o p m e n t  of 

a l t e r n a t i v e  s o u r c e s  of p o w e r  o n  the e n v i r o n m e n t  so as to a s s u r e  t h a t  

t h e r e  is n o  a d v e r s e  e f f e c t  t o  the e n v i r o n m e n t  w h i c h  w o u l d  m a k e  t h e  

p r o j e c t  i n a d v i s a b l e ;

(3) i n c l u d e  p u b l i c  c o m m e n t  f r o m  r e s i d e n t s  o f  t h e  c o m m u n i t y  

a n d  a d j a c e n t  area.

(c) T h e  a u t h o r i t y ,  i n  c o n s u l t a t i o n  w i t h  t h e  d i v i s i o n  of b u d g e t  and 

m a n a g e m e n t ,  shall a d o p t  r e g u l a t i o n s  d e f i n i n g

(1) the methods which it shall apply to determine that the 

information required by (b) of this section is obtained; and
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(2) s t a n d a r d  c r i t e r i a  a n d  m e a s u r e s  for c o m p a r a t i v e  a n a l y s i s  

of a l t e r n a t i v e  p o w e r  s o u r c e s .

Sec. 4 4 . 5 6 . 1 7 9 .  R E V I E W  O F  R E C O N N A I S S A N C E  S T U D Y  BY D I V I S I O N  OF 

B U D G E T  A N D  M A N A G E M E N T .  (a) T h e  d i v i s i o n  of b u d g e t  a nd  m a n a g e m e n t  in 

t h e  O f f i c e  o f  t h e  G o v e r n o r  shall r e v i e w  r e c o n n a i s s a n c e  s t u d i e s  for 

p r o p o s e d  p r o j e c t s  of  t h e  a u t h o r i t y .

(b) T h e  r e v i e w  s h a l l e x a m i n e  e a c h  r e c o n n a i s s a n c e  s t u d y  for c o m p l i­

a n c e  w i t h  th e  r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 7 7 ( b )  a n d  (c). T h e  d i v i s i o n  of 

b u d g e t  and m a n a g e m e n t  m a y  a p p r o v e  or d i s a p p r o v e  a r e c o n n a i s s a n c e  study.

If the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  d i s a p p r o v e s  of a r e c o n n a i s s a n c e  

s t u d y ,  it shall r e t u r n  t h e  r e c o n n a i s s a n c e  s t u d y  to the a u t h o r i t y  togethei  

w i t h  a c o m p r e h e n s i v e  s t a t e m e n t  of the r e a s o n s  for its d i s a p p r o v a l .  T he  

a u t h o r i t y  m a y  a m e n d  t h e  p o r t i o n s  of the r e c o n n a i s s a n c e  s t u d y  w h i c h  the 

d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  i d e n t i f i e s  as d e f i c i e n t  and r e s u b m i t  

t h e  r e c o n n a i s s a n c e  s t u d y  to the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  for 

r e c o n s i d e r a t i o n .

(c) For p u r p o s e s  of this s e c tion, a p o w e r  p r o j e c t  is a p p r o v e d  if 

the r e c o n n a i s s a n c e  s t u d y  for the p r o j e c t  ha s  no t  b e e n  d i s a p p r o v e d  by the 

d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  w i t h i n  30 d ays of s u b m i s s i o n  o f  the 

r e c o n n a i s s a n c e  s t u d y  for the p r o j e c t  to it b y  the a u t h o r i t y .

Sec. 4 4 . 5 6 . 1 8 1 .  F E A S I B I L I T Y  S T U D Y  A N D  F I N A N C E  PLAN. (a) U n l e s s  

the r e c o n n a i s s a n c e  s t u d y  ha s  b e e n  d i s a p p r o v e d  b y  the d i v i s i o n  o f  b u d g e t  

a n d  m a n a g e m e n t  u n d e r  A S  4 4 . 5 6 . 1 7 9 ,  the a u t h o r i t y  shall c o m p l e t e  a f e a s i­

bi l i t y  s t u d y  a n d  p l a n  of f i n a n c e  for e a c h  p r o p o s e d  p r o ject.

(b) A  f e a s i b i l i t y  s t u d y  shall I n c l u d e

(1) i n f o r m a t i o n  a b o u t  the p r o p o s e d  p ro j e c t ,  i n c l u d i n g  bu t  n o t  

l i m i t e d  t o  total p r o j e c t  c o n s t r u c t i o n  co s t s,  total p r o j e c t  o p e r a t i n g  

costs, the t i m i n g  a n d  a m o u n t  o f  a n t i c i p a t e d  r e t u r n s  f r o m  the c o m p l e t e d  

p r o j e c t ,  a b e n e f i t - t o - c o s t  ra t io ,  the p o t e n t i a l  e f f e c t  of the p r o j e c t  on
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t h e  e n v i r o n m e n t  of the a r e a  w h i c h  will be served b y  the p r o j e c t  w h e n  

c o m p l e t e d ,  a n d  the a v a i l a b i l i t y  of a l t e r n a t i v e  g o v e r n m e n t  f i n a n c in g ;

(2) a s t a t e m e n t  of all a s s u m p t i o n s  w h i c h  af f e c t  the e c o n o m i c  

f e a s i b i l i t y  of the proje c t ,  i n c l u d i n g  but not l i m i t e d  to the d i s c o u n t  

r a t e  and i n t e r e s t  rate of a m ou n t s  of m o n e y  used for the p r o j e c t , a n t i c i­

p a t e d  fuel prices, an e s c a l a t i o n  rate, s t a t e  and local e l e c t r i c  load 

g rowt h ,  an d  e s t i m a t e s  of i n d i r e c t  c o st s  a n d  b e n efits;

(3) a c o m p a r a t i v e  a n al y s i s  of all r e a s o n a b l e  a l t e r n a t i v e s  to 

c o n s t r u c t i o n  of the p r o p o s e d  project; and

(4) i n f o r m a t i o n  b a s e d  on e n g i n e e r i n g  a n d  d e s i g n  w o r k  w h i c h  

m e e t s  the r e q u i r e m e n t s  for s u b m i s s i o n  of a licen s e  a p p l i c a t i o n  for the 

p r o j e ct  to the Federal E n e r g y  R e g u l a t o r y  C o m m i ss i o n .

(c) T h e pl a n  of f i n a n c e  shall i n c l u d e  r e c o m m e n d a t i o n s  of the m o s t  

a p p r o p r i a t e  means to f i n a n c e  a p r o ject, i ncluding, but not l i m i t e d  to,

(1) the i s s u a n c e  of r e v e n u e  bonds of the auth o r i t y;

(2) the i s s u a n c e  of

(A) general o b l i g a t i o n  bonds of the state; or

(B) r e v e n u e  bonds of the a u t h o r i t y  w h i c h  are g u a r a n t e e d

or p a r t i a l l y  g u a r a n t e e d  b y  the state;

(3) an a p p r o p r i a t i o n  f r o m  the general fund

(A) to p a y  debt s e r v i c e  on b on d s  or for o t h e r  p r o j e c t

p u r p o s e s ; or

(B) to r e d u c e  the a m o u n t  of d e b t  f i n a n c i n g  for the

projecti

(4) a l oan f r o m  the g e n e ra l  fund;

(5) financing arrangements with other entities using lever­

aged leases or other financing methods;

(6) assistance from any federal agency, including, but not

limited to, the Rural Electrification Administration;
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(7) a loan f r o m  the p o w e r  p r o j e c t  f u n d  (AS 4 4 . 5 6 . 1 7 0 ( a ) ) ,  o r  

f r o m  t h e  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  (AS 3 7 . 1 1 . 0 5 0 ) ;  or

(8) a n y  c o m b i n a t i o n  of f i n a n c i n g  a r r a n g e m e n t s  l i s t e d  in t h i s  

s u b s e c t i o n .

(d) W h e n  f i n a n c ia l  a s s i s t a n c e  fr o m  t h e  s t a t e  is n e c e s s a r y  f o r  a 

p r o j e c t  to m e e t  f i n a n c i a l  f e a s i b i l i t y  c r i t e r i a ,  the p l a n  of f i n a n c e  

shall i n c l u d e  a n  e s t i m a t e  of the m i n i m u m  a m o u n t  of f i n a n c i a l  a s s i s t a n c e  

r e q u i r e d  fro m the state. T h e  p l a n  of f i n a n c e  s hall i n c l u d e  an e s t i m a t e  

of t h e  p r e s e n t  v a l u e  of th e f i n a n c i a l  a s s i s t a n c e  f r o m  th e  sta t e ,  c o m p u t e c  

as t h e  d i f f e r e n c e  b e t w e e n

(1) a m a r k e t  r a t e  of inte r e s t ,  w h i c h  is

(A) th e  r a t e  d e t e r m i n e d  u n d e r  A S  4 4 . 5 6 . 1 7 0 ( f ) ( 2 ) ( B ) (i ) ;

or

(B) th e  e s t i m a t e d  i n t e r e s t  r a t e  for r e v e n u e  b o n d s  i s s u e d

by the a u t h o r i t y  f or  the proje c t ;  a n d

(2) the e f f e c t i v e  r a t e  of i n t e r e s t  b e c a u s e  o f  s t a t e  f i n a n c i a l  

a s s i s t a n c e  p r o v i d e d .

(e) T h e  a u t h o r i t y ,  in c o n s u l t a t i o n  w i t h  the d i v i s i o n  o f  b u d g e t  a n d  

m a n a g e m e n t ,  shall a d o p t  r e g u l a t i o n s  d e f i n i n g

(1) the t e c h n i q u e s  w h i c h  it s h a ll  a p p l y  to d e t e r m i n e  t h a t  the 

i n f o r m a t i o n  r e q u i r e d  b y  (b) - (d) of t h i s  s e c t i o n  is o b t a i n e d ;  a n d

(2) s t a n d a r d  c r i t e r i a  and m e a s u r e s  for c o m p a r a t i v e  a n a l y s i s

o f  a l t e r n a t i v e  f i n a n c i n g  a r r a n g e m e n t s .

Sec. 4 4 . 5 6 . 1 8 3 .  R E V I E W  O F  F E A S I B I L I T Y  S T U D I E S  A N D  P L A N S  O F  F I N A N C E  

B Y  D I V I S I O N  O F  B U D G E T  A N D  M A N A G E M E N T .  (a) T h e  d i v i s i o n  o f  b u d g e t  a n d  

m a n a g e m e n t  in the O f f i c e  o f  t h e  G o v e r n o r  s h a l l  r e v i e w  th e  f e a s i b i l i t y

s t u d y  an d  p l a n  of f i n a n c e  f or  a p r o j e c t  o f  t h e  a u t h o r i t y  fo r  c o m p l i a n c e  

p r o v i s i o n s  o f  AS 4 4 . 5 6 . 1 8 1 ( b )  - ( d ) .

(b) I n  its r e v i e w  u n d e r  this s e c t i o n ,  t h e  d i v i s i o n  o f  b u d g e t  a n d
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m a n a g e m e n t  m a y  o b t a i n  a n  i n d e p e n d e n t  e v a l u a t i o n  of a f e a s i b i l i t y  s t u d y  

a n d  p l a n  of f i n a n c e  to d e t e r m i n e  c o m p l i a n c e  w i t h  the p r o v i s i o n s  of 

A S  4 4 . 5 6 . 1 8 1 ( b )  - ( d ) .

(c) W h e n  t h e  d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  h a s  c o m p l e t e d  a 

r e v i e w  of th e  f e a s i b i l i t y  s t u d y  a n d  the p l a n  of f i n a n c e  fo r  a p r o j e c t  

u n d e r  t his s e c t i o n ,  it s h a l l  s u b m i t  a r e p o r t  to the g o v e r n o r .  T h e  

r e p o r t  shall e x a m i n e  t h e  f e a s i b i l i t y  s t u d y  a n d  p l a n  of f i n a n c e  for 

c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  A S  4 4 . 5 6 . 1 8 1 ( b )  - ( d ) . T h e  r e p o r t  

of t h e  d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  s hall i n c l u d e  a r e c o m m e n d a t i o n  

to t h e  g o v e r n o r  a n d  l e g i s l a t u r e  f o r  a p p r o v a l  or d i s a p p r o v a l  o f  the p r o ­

je c t  b a s e d  on th e  d i v i s i o n ' s  r e v i e w  of the f e a s i b i l i t y  s t u d y ,  a n d  p l a n  

of f i n a n c e  for c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 8 1 ( b )  -

(d) .

(d) T h e  r e p o r t  r e q u i r e d  b y  (c) of t hi s  s e c t i o n  s hall b e  p r e p a r e d  

a n d  s u b m i t t e d  n o t  l a t e r  t h a n  60 d a y s  a f t e r  the f e a s i b i l i t y  s t u d y  a n d 

p l a n  of f i n a n c e  f o r a p r o p o s e d  p r o j e c t  h a v e  b e e n  r e c e i v e d  b y  the 

d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t .

Sec. 4 4 . 5 6 . 1 8 5 .  S U B M I S S I O N  T O  T H E  L E G I S L A T U R E .  (a) T h e  a u t h o r i t y  

s h a l l  s u b m i t  a f e a s i b i l i t y  s t u d y  a n d  p l a n  of f i n a n c e  for a p r o p o s e d  n e w  

p r o j e c t  to th e l e g i s l a t u r e .  W h e n  th e  r e p o r t  of the d i v i s i o n  of b u d g e t  

a n d  m a n a g e m e n t  e x a m i n i n g  the f e a s i b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  is 

c o m p l e t e d  as r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 3 ,  it s hall be s u b m i t t e d  to the 

l e g i s l a t u r e .

(b) The authority may not proceed with work on the engineering or 

design phase of a proposed new project for which legislative approval is 

required until the legislature approves the proposed new project. 

However, the authority may proceed with the engineering or design wo r k  

necessary to meet the requirements for submission of a license applica­

tion for the proposed new project to the Federal Energy Regulatory

- 1 7 -  H C S  C S S B  4 3 8 ( F i n a n c e )



C o m m i s s i o n  w i t h o u t  o b t a i n i n g  l e g i s l a t i v e  a p p r o v a l  of the p r o p o s e d  n e w  

p r o j e c t .

(c) T h e  l e g i s l a t u r e  s ha l l  c o n s i d e r  a n d  m u s t  a p p r o v e  all p r o p o s e d  

n e w  p r o j e c t s  e x c e p t  p r o p o s e d  n e w  p r o j e c t s  t hat a r e  e x e m p t  u n d e r  AS 4 4 . -  

5 6 . 1 8 7 .  T h e  l e g i s l a t u r e  m a y  a p p r o v e  a p r o p o s e d  n e w  p r o j e c t  o n l y  b y

e n a c t i n g  l a w  a u t h o r i z i n g  t h a t  project.

Sec. 4 4 . 5 6 . 1 8 7 .  A P P L I C A B I L I T Y  O F  S E C T I O N S .  (a) The p r o v i s i o n s  of

A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a n d  4 4 . 5 6 . 1 8 9  a p p l y  o n l y  to a p r o p o s e d  n e w

p r o j e c t  w h i c h

(1) r e q u i r e s  a n  a p p r o p r i a t i o n  f r o m  the s t a t e  general fund, 

f r o m  the p o w e r  p r o j e c t  fund, or fro m  the r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  

f u n d  and the a p p r o p r i a t i o n  e x c ee d s

(A) $ 3 , 0 0 0 , 0 0 0 ,  for p r o j e c t s  for w h i c h  l e g i s l a t i v e

a p p r o v a l  is s o u g h t  d u r i n g  1981;

(B) $ 3 , 0 0 0 , 0 0 0  m u l t i p l i e d  b y  a f a c t o r  equal to a r a t i o

d e t e r m i n e d  by  d i v i d i n g  the c o n s t r u c t i o n  co s t  index of the E n g i n e e r­

ing  New s  R e c o r d  d e t e r m i n e d  for J a n u a r y  of the y ear d u r i n g  w h i c h  a 

p r o j e c t  is s u b m i t t e d  for l e g i s l a t i v e  a p p r o v a l ,  by the c o n s t r u c t i o n  

c o s t  i n d e x  of the E n g i n e e r i n g  N e w s  R e c o r d  for March, 1980, for 

p r o j e c t s  for w h i c h  l e g i s l a t i v e  a p p ro v a l  is so u gh t  a f t e r  D e c e m b e r  31, 

1 9 8 1 1 or

(2) is b a s e d  o n  a p l a n  of f i n a n c e  w h i c h  r e q u i r e s  the i s s u a n c e  

o f  g e n e r a l  o b l i g a t i o n  b o n d s  or o t h e r  p l e d g e  of the credit of the state.

(b) T h e  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  and 4 4 . 5 6 . 1 8 9  a p p l y  

to a p r o j e c t  w h i c h  g e n e r a t e s  m o r e  t h a n  25 m e g a w a t t s  of p o w e r  for w h i c h  

t h e  a u t h o r i t y  w i l l  i s s u e  its r e v e n u e  b o n d s  for costs of c o n s t r u c t i o n .

(c) T h e  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  do not  a p p l y  w h e n  a 

r e c o n n a i s s a n c e  s t u d y  a n d  a f e a s i b i l i t y  s t u d y  for a p r o p o s e d  n e w  p r o j e c t  

h a v e  b e e n  p r e p a r e d  b y  a n  ag e n c y  o f  t h e  f e d e r a l  g o v e r n me n t ,  i f 1 th e
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I

r

a u t h o r i t y  d e t e r m i n e s  that the r e c o n n a i s s a n c e  s t u d y  and the f e a s i b i l i t y  

s t u d y  p r e p a r e d  b y  the a g e n c y  of the federal g o v e r n m e n t  p r o v i d e  i n f o r m a­

ti o n  s u f f i c i e n t  to permit the a u t h o r i t y  to f i n a n c e  an d  c o n s t r u c t  the 

p r o p o s e d  n e w  p r o j e c t  in a c c o r d a n c e  w ith the r e q u i r e m e n t s  of this ch a p t e r .  

W h e n  a r e c o n n a i s s a n c e  s t u d y  a n d  f e a s i b i l i t y  s t u d y  are p r e p a r e d  for a 

p r o p o s e d  n e w  p r o j e c t  by an a g e n c y  of the federal g o v e r n m e n t  an d  the 

a u t h o r i t y  p r o p o s e s  to fina n c e and c o n s t r u c t  the p r o p o s e d  n e w  project, 

the a u t h o r i t y  shall prov i d e  c op i e s  of the stud i e s  and a p r o p o s e d  p l a n  of 

f i n a n c e  to the d i v i s i o n  of b u d g e t  and m a n a g e m e n t .  T h e  d i v i s i o n  of 

b u d g e t  and m a n a g e m e n t  in the O f f i c e  of the G o v e r n o r  shall r e v i e w  the 

s t u d i e s  and p l a n  of finance. W i t h i n  60 day s after its r e c e i p t  of the 

stud i e s  and  p l a n  of finance, the d i v i s i o n  of budget and m a n a g e m e n t  s hall 

s u b m i t  a r e p o r t  to the g o v e r n o r  a n d  legislature. The  r e p o r t  shall 

e x a m i n e  the f e a s i b i l i t y  s t u d y  an d  plan of fina nc e  and c o m m e n t  u pon 

c o m p l i a n c e  o f  the f e a s i b i l i t y  s t u d y  and p l a n  of f i n a n c e  w i t h  the r e q u i r e­

ments of AS 4 4 .5 6 . 1 8 1 .  Ap p r o v a l  of the l e g i s l a t u r e  u n d e r  AS 4 4 . 5 6 . 1 8 5  

is r e q u i re d  for a pr o p o s e d  n e w  p r o j e c t  w h i c h  is e x e m p t  f r o m  the r e q u i r e­

ments of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  under this su b s e c ti o n .  Th e  a u t h o r i t y  

m a y  not p r o c e e d  with e n g i n e e r i n g  or d e s i g n  w o r k  for a p r o j e c t  until 

l e g i s l a t i v e approval of the p r o j e c t  has b e e n  given u n d e r  AS 4 4 . 5 6 . 1 8 5 ( c ) ,  

exc ep t  that the a u t h o r i t y m a y  u n d e r t a k e  e n g i n e e r i n g  and d e s i g n  w o r k  

n e c e s s a r y  to submit a lice n s e a p p l i c a t i o n  for the p r o j e c t  to the F e d e r a l  

E n e r g y  R e g u l a t o r y  C o m m i s s i o n  w i t h o u t  f i r s t o b t a i n i n g  l e g i s l a t i v e  

approval of the project.

(d) T h e  p r ov i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  do n o t  a p p l y  to

(1) an a d d ition, m o d i f i c a t i o n ,  repair, r e c o n s t r u c t i o n ,  d e ­

sign, a c q u i s i t i o n  or c o n s t r u c t i o n  for the p u r p o s e  of c o m p l e t i n g  a p r o­

ject)

(2) the c o n s t r u c t i o n  of an e l e c t r i ca l  t r a n s m i s s i o n  or dls -
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t r i b u t i o n  f a c i l i t y  w h i c h  is e s t i m a t e d  to c o s t  les s  t h a n  $ 3 , 0 0 0 , 0 0 0 .

Sec. 4 4 . 5 6 . 1 8 9 .  P R O J E C T  C O N S T R U C T I O N .  If a n e w  p r o j e c t  is to be 

d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  the a u t h o r i t y ,  it shall be d e­

signed, a c q u i r e d  a n d  c o n s t r u c t e d  as a p u b l i c  w o r k  of t h e  sta t e .  For the 

p u r p o s e  o f  t h i s  s e c t i o n  a n e w  p r o j e c t  d o e s  n o t  i n c l u d e

(1) a n  a d d i t i o n  or m o d i f i c a t i o n  to a n  e x i s t i n g  p r o j e c t  u n l e s s  

th e  total c o s t  of the a d d i t i o n  o r  m o d i f i c a t i o n  e x c e e d s  $ 1 , 0 0 0 , 0 0 0 ;

(2) r e p a i r  or r e c o n s t r u c t i o n  of a p r o j e c t ;  o r

(3) d e s i g n ,  a c q u i s i t i o n  or c o n s t r u c t i o n  n e c e s s a r y  to c o m p l e t e  

a p r o j e c t  for w h i c h  bonds h a v e  b e e n  issu e d .

Sec. 4 4 . 5 6 . 1 9 1 .  L I M I T A T I O N S  O N  I S S U A N C E  O F  B O N D S  B Y  T H E  A U T H O R I T Y .  

T h e  a u t h o r i t y  m a y  not issue b o n d s  e x c e p t  a f t e r  60 d a y s  n o t i f i c a t i o n  of 

its i n t e n t  to i s s u e  b on d s  is g i v e n  to t he  g o v e r n o r  a n d  to the  l e g i s l a­

ture, if th e  l e g i s l a t u r e  is i n  s e s s i o n,  or to th e  L e g i s l a t i v e  B u d g e t  a n d

A u d i t  C o m m i t t e e ,  if the l e g i s l a t u r e  is n o t  in s e s s i o n .

Sec. 4 4 . 5 6 . 1 9 5 .  O P E R A T I O N  O F  P R O J E C T S .  (a) W h e n  a p r o j e c t  is 

o p e r a t e d  b y  the a u t h o r i t y ,  t h e  a u t h o r i t y  shall e n t e r  i n t o  o n e  or m o r e  

c o n t r a c t s  for t h e  sale of e l e c t r i c a l  p o w e r  f r o m  the p r o j e c t .  A c o n t r a c t  

e n t e r e d  i n t o  u n d e r  this s e c t i o n  shall m e e t  all r e q u i r e m e n t s  of AS 4 4 . -  

56.0 9 0 .

(b) If, a t  the e x p i r a t i o n  of a c o n t r a c t  e n t e r e d  i n t o  b y  the a u t h o­

r i t y  u n d e r  (a) of this s e c t i o n ,  r e v e n u e s  e a r n e d  b y  t h e  a u t h o r i t y  u n d e r  

t h e  c o n t r a c t  e x c e e d  e x p e n s e s  o f  the a u t h o r i t y  for t h e  p r o j e c t ,  a n  a m o u n t  

equal to t h e  e x c e s s  s hall b e  u s e d  b y  the a u t h o r i t y  t o  r e d u c e  r a t e s  o r  

i m p r o v e  s e r v i c e s  to c o n s u m e r s  s e r v e d  b y  t h e  p o w e r  p r o j e c t .

*  Sec. 25. A S  4 4 . 5 6 . 2 2 4  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec . 4 4 . 5 6 . 2 2 4 .  L O N G - T E R M  E N E R G Y  P L A N .  T h e  D e p a r t m e n t  o f  C o m m e r c e

a n d  E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  t h e  a u t h o r i t y ,  sh a l l ,  a f t e r  p u b l i c

a n d  a n n u a l l y  r e v i s e  a l o n g - t e r m  e n e r g y  p l a n .  T h e  
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p l a n ,  a n d  it s  an nu a l  r e v i s i o n s ,  s h a l l  b e  s u b m i t t e d  to  t h e  c o m m i s s i o n e r s  

of t he  d e p a r t m e n t s  of t h e  e x e c u t i v e  b r a n c h  o f  the g o v e r n m e n t  for r e v i e w  

a n d  to the g o v e r n o r  fo r h i s  a p p r o v a l .  A f t e r  a p p r o v a l ,  t h e  p l a n  shall b e  

s u b m i t t e d  t o  t h e  l e g i s l a t u r e  n o t  l a t e r  t h a n  F e b r u a r y  1 o f  e a c h  year.

T h e  p l an ,  a n d  its a n n u a l  r e v i s i o n s ,  s h a l l  i n c l u d e

(1) a n  " e n d - u s e "  s t u d y  e x a m i n i n g  a n d  r e p o r t i n g  on  th e  n a t u r e  

a n d  a m o u n t  o f  e n e r g y  u s e d  a n d  the  p u r p o s e  o f  its u set a n d

(2) a n  e n e r g y  d e v e l o p m e n t  c o m p o n e n t  for m e e t i n g  p r o j e c t e d  

t h e r m a l ,  e l e c t r i c a l  a n d  t r a n s p o r t a t i o n  e n e r g y  n e e d s  i n  t h e  s t a t e  at the 

l o w e s t  r e a s o n a b l e  cost, i n c l u d i n g  e n v i r o n m e n t a l  a n d  s o c i a l  cos t s ,  c o n­

s i s t e n t  w i t h  a c c e p t a b l e  s t a n d a r d s  of r e l i a b i l i t y ,  g i v i n g  a n  e qual c o n­

s i d e r a t i o n  as p r a c t i c a b l e  to all t y p e s  of e n e r g y  s o u r c e s  (e x c e p t  t h o s e  

b a s e d  o n  n u c l e a r  fu e l s )  w h i c h  a r e t e c h n o l o g i c a l l y  f e a s i b l e ,  a n d  w h i c h  

p r o m o t e  t h e  e f f i c i e n t  u s e  o f  f a c i l i t i e s  a n d  f u e l s c o n s i s t e n t  w i t h  e n e r g y  

c o n s e r v a t i o n  go a l s,  a n d  t h e  c o n s i d e r a t i o n s  s p e c i f i e d  i n  AS 4 4 . 5 6 . 1 8 0 ( e ) ;

(3) a n  e n e r g y  c o n s e r v a t i o n  c o m p o n e n t ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  to,

(A) c o n s e r v a t i o n  g o a l s  for r e d u c i n g  c o n s u m p t i o n  of 

e n e r g y ,  i d e n t i f y i n g  t h e  r e g i o n  f o r  w h i c h  a p p l i c a b l e ,  a n d  t h e  s o u r c e

o r  t y p e  o f  e n e r g y  to w h i c h  th e  g o a l s  a r e  a p p l i c a b l e ;  and

(B) s p e c i f i c  m e t h o d s  a n d  m e a n s  f o r a c h i e v i n g  t h e  g o a l s  

o f  (A) o f  this p a r a g r a p h ;

(4) a c o m p o n e n t  f o r  e m e r g e n c y  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

a p p l i c a b l e  d u r i n g  t i m e s  o f  e m e r g e n c y ;  a n d

(5) a r e p o r t  o n  a r e a s  or s u b j e c t s  of r e s e a r c h  a n d  d e v e l o p m e n t  

a n d  d e m o n s t r a t i o n  p r o j e c t s  i n v o l v i n g  a l t e r n a t i v e  e n e r g y  s y s t e m s ,  l ocal 

e n e r g y  s o u r c e s ,  a n d  e n e r g y  c o n s e r v a t i o n .

* Sec. 26. A S  4 4 . 5 6 . 2 3 0 ( 7 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read;

(7) " r e c o n n a i s s a n c e  s t u d y "  m e a n s  a s t u d y  c o n d u c t e d  for t h e
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p u r p o s e  of a s s e s s i n g  Che p r e s e n t  an d f u t u r e  p o w e r  needs of a n  a r e a  u n d e r  

AS 4 4 . 5 6 . 1 7 7 ;

* Sec. 27. AS 4 4 . 5 6 . 2 3 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) " f e a s i b i l i t y  s t u d y "

(A) m e a n s  a s t u d y  c o n d u c t e d  for the p u r p o s e  of e s t a b­

lis h i n g  t h e  e c o n o m i c  an d  e n v i r o n m e n t a l  p r a c t i c a l i t y  of c o m p l e t i n g  a 

p r o p o s e d  p o w e r  p r o j e c t  u n d e r AS 44 . 5 6 . 1 8 1 ;

(B) i n c l u d e s  e n g i n e e r i n g  an d  d e s i g n  wor k  to m e e t  the 

r e q u i r e m e n t s  for s u b m i s s i o n  o f  a l ic e n s e  a p p l i c a t i o n  for a p r o p o s e d  

ne w  p r o j e c t  to the Federal E n e r g y  R e g u l a t o r y  C o m m i s s i o n ;

(9) " s m a l l - s c a l e  power p r o d u c t i o n  f a c i l i t y "  m e a n s  a f a c i l i t y

wh i c h ,  b y  d e s i g n ,  is to p r o d u c e  less t h a n  25 m e g a w a t t s  of power.

* Sec. 28. AS 4 5 . 8 8 . 0 1 0  is a m e n d e d  to read:

Sec. 4 5 . 8 8 . 0 1 0 .  FUND E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the

D e p a r t m e n t  o f  C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the a l t e r n a t i v e  t e c h­

no l o g y  a n d  e n e r g y  [POWER R E S O U R C E ] r e v o l v i n g  loan fund to c a r r y  out the 

p u r p o s e s  of t h i s  chapter. L o a n s  m a d e  under this chap te r  m a y  b e  u s e d

(1) to d e v e l o p  m e a n s of e n e r g y  p r o d u c t i o n  u t i l i z i n g  e n e r g y

s o u r c e s  o t h e r  t h a n  fossil or n u c l e a r  fuel, including, bu t  not l i m i t e d

to, w i n d m i l l s ,  w a t e r  and s olar e n e r g y  [POWER] d e v i c e s ; a n d

(2) [. IN A D D IT I O N ,  L O A N S  M A D E  U N D E R  THIS C H A P T E R  M A Y  BE 

USED] to d e v e l o p  and i m p l e m e n t  m e t h o d s  of e n e r g y  produc ti o n ,  w a s t e  

d i s p o s a l ,  r e c y c l i n g ,  f o o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  desi gn ,  

a n d  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  be m o r e  effi c i e n t , less cost l y ,  an d 

less e n e r g y  i n t e n s i v e  t h a n  t h o s e  m e t h o d s  p r e s e n t l y  u t i l i z e d  a n d  w h i c h  

ar e  appropriate to the Alaska e n v i r o n m e n t  [THE FUND M A Y  BE U S E D  FOR N O  

O T H E R  P U R P O S E S ] .

* Sec. 29. AS 45.88.020(a)(1) is a m e n d e d  to read:

. '• i, i • 1 ’ ’ . * • . • • •
(1) m a k e  loans for the p u r c h a s e ,  c o ns t r u c t i o n ,  a n d  i n s t a l l a -
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r a­

t i o n  of a l t e r n a t i v e  e n e r g y  s y st e m s  [POWER R E S O U RC E S )  a n d  for the 

d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  of mor e  e f f ic i e n t ,  less cost l y , less 

e n e r g y  i n t e n s i v e ,  and m o r e  a p p r o p r i a t e  t e c h n o lo g i e s ;

* Sec. 30. AS 4 5 . 8 8 . 0 3 0 ( a )  is amen d e d  to read:

(a) A l o a n  for the d e v e l o p m e n t  of a n  a l t e r n a t i v e  e n e r g y  s y s t e m

[POWER R E S O U R C E ]  or for the d e v e l o p m e n t  or i m p l e m e n t a t i o n  of a n o r t h e r n

t e c h n o l o g y  u n d e r  this c h a p t e r  m a y  not e x c e e d  $10,000.

* Sec. 31. AS 4 5 . 8 8 . 0 3 0 ( c )  is amend e d  to read:

(c) L o a n s  made u n d e r  this c h a p t e r  m a y  be used to f i n a n c e  [NO M O R E

T H A N  50 P E R C E N T  OF]

(1) the cost of purchase, c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of 

an [THE] a l t e r n a t i v e  e n e r g y  s y s t e m  w h i c h  is likely to r e s u l t  in e n e r g y  

c o n s e r v a t i o n  or ene r g y  c o s t  savings; [POWER RESOURCE] or

(2) the d e v e l o p m e n t  and i m p l e m e n t a t i o n  of m e t h o d s  of [ E N E R GY  

P R O D U C T I O N , ]  w a s t e  di s p o sa l ,  r ecycling, food p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  

b u i l d i n g  d e si g n ,  and indu s t r i a l e n t e r p r i s e  w h i c h  m a y  b e  m or e  e f f i c i e n t ,  

less costly, and less e n e r g y  i n t e n s i v e  t h a n  those m e t h o d s  p r e s e n t l y  

u t i l i z e d  a n d  w h i c h  are a p p r o p r i a t e  to the Al a s k a  e n v i r o n m e n t .

* Sec. 32. A S  4 5 . 8 8 . 0 3 0 ( d )  is a m e n d e d to read:

(d) All p r incipal and in t e r e s t  p a y m e n t s  on loans m a d e  u n d e r  this

c h a p t e r  shall be p aid into the a l t e r n a t i v e  t e c h n o l o g y  an d  e n e r g y  [POWER 

RES OU R C E ]  r e v o l v i n g  loan fund.

* Sec. 33. A S  4 5 . 8 8. 0 3 0 ( e )  is a m e n d e d  to read:

(e) T h e  rate of i n t e r e s t

(1) for a loan, o ther t h a n  a loa n  d e s c r i b e d  in (2) o f  this

s u b s e c t i o n ,  m a y  not e x c e e d  ni n e  and o n e - h a l f  p e r c e n t  a year o n  t h e

u n p a i d  b a l a n c e  of the loanj_

(2) for a l o a n  the p r o c e e d s  of w h i c h  are u s e d  for a n  a l t e r­

nat i v e  e n e r g y  s y s t e m
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(A) Is five p e r c e n t ,  if th e  loa n  is m a d e  b e f o r e  

J a n u a r y  1, 1984;

(B) eq u a l s t h e  p e r c e n t a g e  of the a v e r a g e  w e e k l y  y i e l d  

o f  m u n i c i p a l  b o n d s  for t h e  12 m o n t h s  p r e c e d i n g  t h e  loan, as d e t e r ­

m i n e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  

f r o m  m u n i c i p a l  b o n d  y i e l d  r a t e s  r e p o r t e d  in t h e  3 0 - y e a r  r e v e n u e  

i n d e x  o f  the W e e k l y  B o n d  B u y e r ,  for a l o a n  m a d e  a f t e r  D e c e m b e r  31. 

1 9 8 3 .

* Sec .  34. A S  4 5 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 8 . 0 5 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r ,  " a l t e r n a t i v e  e n e r g y  

s y s t e m "

(1) m e a n s  a s o u r c e  of t h e r m a l ,  m e c h a n i c a l  or e l e c t r i c a l  

e n e r g y  w h i c h  is not d e p e n d e n t  o n  oil or ga s  or a n u c l e a r  fuel fo r t h e  

s u p p l y  of e n e r g y  for s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n  a n d  c o l d  

s t o r a g e ,  e l e c t r i c a l  power, m e c h a n i c a l  p o w e r ,  or th e  h e a t i n g  of w a t e r :

(2) i n c l u d e s

(A) an a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y  sec.

4 8 ( 1 ) ( 3 ) (A) of the I n t e r n a l  R e v e n u e  C o d e  (26 U . S . C .  sec. 4 8 ( 1 ) —

( 3 ) ( A ) ) i

(B) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  a n d  c o n s t r u c t i o n  

w h i c h  p r o v i d e s  for t h e  c o l l e c t i o n ,  s t o r a g e  a n d  use of d i r e c t  r a d i a­

t i o n  f r o m  the sun; a n d

(C) an y  o t h e r  d e v i c e  a p p r o v e d  b y  th e  c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

* S e c .  35. A S  45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

CHAPTER 89. RESIDENTIAL ENERGY CONSERVATION FUND.

Sec. 45.89.010. FUND ESTABLISHED. There is established in the 

Department of Commerce and Economic Development the residential energy 

conservation fund to carry out the purposes of this chapter. Refunds,
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g r a n t s  a n d  l o a n s  m a d e  u n d e r  t his c h a p t e r  m a y  b e  u s e d  to p u r c h a s e ,  c o n ­

struct, a n d  i n s t a l l  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in r e s i d e n t i a l  

b u i l d i n g s .  T h e  f u n d  m a y  b e  u s e d  for n o  o t h e r  p u r p o s e .

S ec. 4 5 . 8 9 . 0 2 0 .  R E F U N D S  A N D  G R A N T S .  (a) T h e  d e p a r t m e n t  m a y  m a k e  

r e f u n d s  o r  g r a n t s  f o r  t h e  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  o f  a n  

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in a r e s i d e n t i a l  b u i l d i n g  if t h e  p e r s o n  

a p p l y i n g  f o r  a r e f u n d  or g r a n t  d e m o n s t r a t e s ,  o n  t h e  b a s i s  o f  a n  e n e r g y  

audit, t h a t  t h e  e x p e n d i t u r e s  of the r e f u n d  or g r a n t  for the p u r c h a s e ,

c o n s t r u c t i o n  or i n s t a l l a t i o n  of t h e  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t

w o u l d  b e  e x c e e d e d  b y  r e d u c e d  e n e r g y  c o s t s  a t t r i b u t a b l e  to the p u r c h a s e ,

c o n s t r u c t i o n  o r  i n s t a l l a t i o n  o f  th e  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t

w i t h i n  s e v e n  ye a r s .

(b) A r e f u n d  or g r a n t  m a d e  u n d e r  t his s e c t i o n  m a y  not e x c e e d

(1) $ 3 0 0  fo r  a s i n g l e - f a m i l y  d w e l l i n g ;  or

(2) $ 2 0 0  f o r  e a c h  u n i t  in a m u l t i - u n i t  r e s i d e n t i a l  b u i l d i n g .

(c) T h e  d e p a r t m e n t

(1) s h a l 1 e s t a b l i s h  s i m p l e  p r o c e d u r e s  fo r  the p a y m e n t  o f  a 

r e f u n d  to a n  a p p l i c a n t  w i t h i n  30 d ays of s u b m i s s i o n  to the d e p a r t m e n t  of 

a n  a p p l i c a t i o n  b y  the a p p l i c a n t ,  if t h e  a p p l i c a t i o n  is s u p p o r t e d  b y  

r e c e i p t s  f o r  e x p e n d i t u r e s  w h i c h  c o m p l y  w i t h  th e  r e s u l t s  of an e n e r g y  

a u d i t ;

(2) m a y  e s t a b l i s h  p r o c e d u r e s  for th e  p a y m e n t  of a g r a n t  to a n  

a p p l i c a n t  b e f o r e  t h e  p u r c h a s e ,  c o n s t r u c t i o n  o r  i n s t a l l a t i o n  of a n  e n e r g y  

c o n s e r v a t i o n  i m p r o v e m e n t .

S e c .  4 5 . 8 9 . 0 3 0 .  L O A N S .  (a) T h e  d e p a r t m e n t  m a y  m a k e  l o a n s  f o r  t h e  

p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of a n  e n e r g y  c o n s e r v a t i o n  

i m p r o v e m e n t  i n  a r e s i d e n t i a l  b u i l d i n g .

(b) A  l o a n  f o r  t h e  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  o f  a n  

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  t h i s  c h a p t e r  m a y  n o t  e x c e e d  t h e
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l e s s e r  of

(1) a n  amount, as d e t e r m i n e d  by an e n e r g y  audit, w h i c h  is 

equal to the e s t i m a t e d  t o t a l  e n e r g y  cost sa v i ng  a t t r i b u t a b l e  to the 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  at a date w h i c h  is 10 y e a r s  a f t e r  p u r­

chase, c o n s t r u c t i o n ,  or i n s t a l l a t i o n  of the e n e r g y  c o n s e r v a t i o n  i m­

p r o v e m e n t  » or

(2) $5,000.

(c) A l o a n  for the p u r c h a s e ,  c o n s t r u c ti o n ,  a n d  i n s t a l l a t i o n  of an 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  this c h a p t e r  m a y  be m a d e  for o n l y  

an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  w h i c h  has b e e n  r e c o m m e n d e d ,  in an 

e n e r g y  a ud i t ,  as a m e a s u r e  w h i c h  is likely to r e s u l t  in e n e r g y  c o n s e r v a­

tio n  or e n e r g y  cost s a v i n g s .

(d) A l o a n  made u n d e r  this c h a p t e r  m a y  be u s e d  to f i n a n c e

(1) all of t h e  cos t  of pu r c h as i n g ,  c o n s t r u c t i n g ,  and i n s t a l l­

ing an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t i  and

(2) the costs o f  labor for the i n s t a l l a t i o n  of an e n e r g y  

c o n s e r v a t i o n  i m p r ov e m e n t .

(e) I n t e r e s t  shall b e  c h a r g e d  on a loan m a d e  u n d e r  this c h a p t e r.

If a l oan is m a d e  b e f o r e  J a n u a r y  1, 1984, in t e r e s t  shall be five 

p e r c e n t .  If the loan is m a d e  a f t e r  D e c e m b e r  31, 1983, i n te r e s t  shall 

equal th e  p e r c e n t a g e  o f  t h e  a v e r a g e  w e e k l y  y i e ld  of m u n i c i p a l  b onds for 

the 12 m o n t h s  p r e c e d i n g  t h e  loan, as d e t e r m i n e d  b y  the c o m m i s s i o n e r  f r o m  

the m u n i c i p a l  b o n d  y i e l d  r at e s  r e p o r t e d  in the 3 0 - y e a r  r e v e n u e  i n d e x  o f  

the W e e k l y  B o n d  Buyer.

(f) T h e  d u r a t i o n  o f  r e p a y m e n t  of a loan m a d e  u n d e r  this c h a p t e r  

m a y  n o t  e x c e e d  10 ye a rs .

(g) T h e  d e p a r t m e n t  m a y  r e q u i r e  s ec u r i t y  f or  a loa n  u n d e r  this 

s e c tion. W h e n  a loan is m a d e  u n d e r  this section, the d e p a r t m e n t  m a y  

r e q u i r e  the l o a n  a p p l i c a n t  to p r e s e n t  copies of i n v o i c e s  or b i l l i n g s  f o r
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e x p e n s e s  w h i c h  the p r o c e e d s  of the loan w i l l  be u s e d  to pay.

(h) A m o un t s  r e p a i d  o n  a loan m a d e  u n d e r  this s e c t i o n  shall be 

d e p o s i t e d  to the r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  fund.

(i) A p e r s o n  w h o  recei v e s a loan u n d e r  this s e c t i o n  a n d  k n o w i n g l y  

u s e s  the loan p r o c e e d s  for p u r p o s e s  o t h e r  t h a n  those set o u t  in (d) of 

t his sect i o n  is g u i l t y  of the c r i m e  of m i s a p p l i c a t i o n  of p r o p e r t y  u n d e r  

A S  11.46.620.

Sec. 45.89.040. S A L E  OR T R A N S F E R  O F  M O R T G A G E S  A N D  NOT E S .  (a) The 

c o m m i s s i o n e r  ma y  sell or transfer at par v a l u e  or at a p r e m i u m  or d i s­

c o u n t  to any ban k  or o t h e r  p r i v a t e  p u r c h a s e r  for c a s h  or o t h e r  c o n­

si d e r a t i o n  the m o r t g a g e s  and n o te s  h e l d  b y  the d e p a r t m e n t  as s e c u r i t y  

f o r  loans m a d e  u n d e r  thi s  chapter.

(b) Th e  c o m m i s s i o n e r  may sell or t r a n s f e r  at par v a l u e  to the 

D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and  n o t e s  held  by the d e p a r t m e n t  as 

s e c u r i t y  for loans m a d e  under thi s  c h a p t e r .  The D e p a r t m e n t  of R e v e n u e  

m a y  p u r chase the m o r t g a g e s  and n o t e s  o f f e r e d .

Sec. 4 5 .89.100. D E F I NI T I O N S .  In t h i s  chap te r

(1 ) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  dev e l o p m e n t}

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  Eco- 

n o m i  c D e v e 1opment 5

(3) " e n e r g y  audit" m e a n s

(A) a n  ene r g y  a u d i t  c o m p l e t e d  u n d e r  AS 4 6 . 1 1 . 0 3 0 ;

(B) a n  energy a u d i t  p e r f o r m e d  u n d e r  sec. 2 1 5 ( b ) ( 1 ) ( A )  of

the federal r e s i d en t i a l  e n e r g y  c o n s e r v a t i o n  p r o g r a m  o f  the N a t i o n a l  

E nergy C o n s e r v a t i o n  P o l i c y  A c t  (42 U.S.C. 8 2 1 6 ( b ) ( 1 ) ( A ) ) ;  or

(C) a n  ene r g y  a u d i t  c o m p l e t e d  b e f o r e  the e f f e c t i v e  dat e

of this s e c t i o n  w h i c h  h a s  b e e n  a p p r o v e d  b y  th e  c o m m i s s i o n e r  as an 

audit w h i c h  f a i r l y  d e m o n s t r a t e s  th e  e n e r g y  c o n s u m p t i o n  c h a r a c t e r -

- 2 7 -  H C S  C SSH 4 3 8 (Finance)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2S

20

27

20

JS

is t i c s  o f  a r e s i d e n c e  a n d  w h i c h  i n d i c a t e s  l i k e l y  e n e r g y  c o n s e r­

va t i o n  a n d  c o s t  s a v i n g s  m e a s u r e s ;

(4) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n ;

(B) ther m a l w i n d o w s  a n d  doors;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in th e  a m o u n t  of fuel c o n s u m e d  as a r e s u l t  o f  i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y ;

(D) a d e v i c e  fo r  m o d i f y i n g  f l u e  o p e n i n g s  d e s i g n e d  to 

i n c r e a s e  t h e  e f f i c i e n c y  of o p e r a t i o n  of the h e a t i n g  s y s t e m ;

(E) a n  e l e c t r i c a l  or m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a gas p i l o t  light;

(F) an a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ;

(G) a m e t e r  w h i c h  d i s p l a y s  the c o s t  o f  e n e r g y  usage;

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  o f  d o o r s  a n d  w i n d o w s ;

(I) i n s u l a t i n g  s h a d e s  a n d  s h u t t e r s ;

(J) air and w a t e r  r e c u p e r a t o r s ;

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  the

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . -  

0 4 0 ( 12 ) .

* S ec .  36. A S  4 6  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

T I T L E  46. W A T E R ,  A I R . E N E R G Y .  A N D  E N V I R O N M E N T A L  C O N S E R V A T I O N .

C H A P T E R  11. C O N S E R V A T I O N  O F  E N E R G Y  A N D  M A T E R I A L S .

Sec. 4 6 . 1 1 . 0 1 0 .  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N D A R D S  F O R  P U B L I C  

B U I L D I N G S .  (a) All p u b l i c  f a c i l i t i e s  o f  the s t a t e ,  the c o n s t r u c t i o n  o f  

w h i c h  b e g i n s  a f t e r  the e f f e c t i v e  d a t e  o f  thi s  Act, shall b e  d e s i g n e d  t o  

c o m p l y  w i t h  t h e  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a d o p t e d  b y  t h e  

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  u n d e r  A S  4 4 . 4 2 . -  

0 2 0 ( a ) (14).
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(b) By J u n e  30, 1988, all p u b l i c  f a c i l i t i e s  o f  t h e  s t a t e  e x i s t i n g  

o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  s hall be m o d i f i e d ,  to the e x t e n t  

e c o n o m i c a l l y  f e a s i b l e ,  to c o m p l y  w i t h  the t h e r m a l  a n d  l i g h t i n g  e n e r g y  

s t a n d a r d s  a d o p t e d  b y  t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i­

t i e s  u n d e r  A S  4 4 . 4 2 . 0 2 0 ( a ) (14).

S e c .  4 6 . 1 1 . 0 2 0 .  T R A I N I N G  O F  P U B L I C  B U I L D I N G  M A I N T E N A N C E  P E R S O N N E L .  

P e r s o n s  r e s p o n s i b l e  for th e  m a i n t e n a n c e  of p u b l i c  b u i l d i n g s  d e s i g n e d  

w i t h  e n e r g y  c o n s e r v a t i o n  or p r o d u c t i o n  f e a t u r e s  s h a l l  be t r a i n e d  b y  th e 

d e p a r t m e n t  in th e  us e  a n d  o p e r a t i o n  of t h o s e  f e a t u r e s .

S ec. 4 6 . 1 1 . 0 3 0 .  E N E R G Y  A UD I T S .  (a) T h e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t  shall

(1) e s t a b l i s h  c r i t e r i a  for the p e r f o r m a n c e  of e n e r g y  a u d i t s  

o f  c o m m e r c i a l  a n d  i n d u s t r i a l  b u i l d i n g s  l o c a t e d  in t h e  state;

(2) e s t a b l i s h  c r i t e r i a  fo r  the p e r f o r m a n c e  o f  e n e r g y  a u d i t s  

o f  r e s i d e n c e s  l o c a t e d  in th e  state;

(3) d e v e l o p  a p r o g r a m  b y  w h i c h  t o  a d v i s e  p e r s o n s  c e r t i f i e d  

u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 6 )  to p e r f o r m  e n e r g y  a u d i t s  o f  c o n t r a c t s  to be 

a w a r d e d  for p e r f o r m a n c e  of e n e r g y  a u d i t s .

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

c o n t r a c t  w i t h  p e r s o n s  c e r t i f i e d  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 6 )  to p e r f o r m  e n e r g y  

a u d i t s .  T h e  c o m m i s s i o n e r  m a y  n e g o t i a t e  c o n t r a c t s  or m a k e  c o n t r a c t s  o n  

t h e  b a s i s  o f  c o m p e t i t i v e  bids.

(c) T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  m a y  c o n­

t r a c t  w i t h  a m u n i c i p a l i t y  fo r  the p e r f o r m a n c e  o f  e n e r g y  a u d i t s  in t h e 

m u n i c i p a l i t y .

(d) A  p e r s o n  r e q u e s t i n g  an e n e r g y  a u d i t  is r e q u i r e d  to p a y  fo r  th e 

a u d i t .  T h e  f e e  for  a n  a u d i t  of a o n e -  or t w o - f a m i l y  r e s i d e n c e  is $10. 

T h e  f e e  f o r  a n  a u d i t  o f  o t h e r  r e s i d e n c e s  o r  o f  a c o m m e r c i a l  o r  i n d u s­

tri a l  b u i l d i n g  s h a l l  b e  e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d ,  in a c c o r d -
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a n c e  w i t h  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), b y  the c o m m i s­

si o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t .

(e) T h e  D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  shall 

r e i m b u r s e  p e r s o n s  p e r f o r m i n g  e n e r g y  audits in the s ta t e  for the cost, i n  

e x c e s s  o f  f e e s  r e c e i v e d ,  of p e r f o r m i n g  e n e r g y  audits. In this s u b s e c­

t i o n  " c o s t "  i n c l u d e s  a d m i n i s t r a t i v e  cost.

Sec. 4 6 . 1 1 . 0 4 0 .  A P P L I C A B I L I T Y  O F  T H E R M A L  AND L I G H T I N G  E N E R G Y  S T A N­

DA R D S  T O  P R I V A T E  BUILD I N G S . S t a t e  f i nancial a s s i s t a n c e  m a y  not be a p­

p r o v e d  or g r a n t e d  for the c o n s t r u c t i o n  of a n e w  r e s i de n t i a l  or c o m­

mer c i a l  b u i l d i n g  if c o n s t r u c t i o n  of- the b u i l d i n g  b e g i n s  after 

D e c e m b e r  31, 1980, unle s s

(1) the b u i l d i n g  is in c o m p l i a n c e  w i t h  thermal and l i g h t i n g  

e n e r g y  s t a n d a r d s ;

(2) the b u i l d i n g  is in c o m p l i a n c e  w i t h  the b u i l d i n g  code of a 

m u n i c i p a l i t y  and the mun ic i p a l  b u i l d i n g  cod e  m eets or e x c e e d s the t h e r­

mal a n d  l i g h t i n g  e n e r g y  s t a n d a r ds ;

(3) the b u i l d i n g

(A) is c o n s t r u c t e d  u nder an e x c e p t i o n  to the m u n i c i p a l  

b u i l d i n g  c o d e  g r a n t e d  u n d e r  AS 2 9 . 3 3 . 0 8 0 ( g ) ; or

(B) is l o c a t e d  or is to be l o c a t e d  in an a r e a  w h e r e  

ther m a l  an d  l i g h t i n g  e n e r g y  s t a n d a r d s  a r e  not j u s t i f i e d  b e c a u s e  o f  

t h e  h i g h  c o s t  o f  i m p l e m e n t a t i o n  of the s tandards, as d e t e r m i n e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t ;  or

(4) the applicant agrees, in writing, that the building will 

be brought into compliance with thermal and lighting energy standards 

within one year of conveyance.

Sec. 46.11.050. FINANCING OF ENERGY EFFICIENT HOMES AND BUILDINGS,

(a) A financial institution shall take into consideration the economic
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b e n e f i t s  of a l t e r n a t i v e  e n e r g y  systems, l i f e - c y c l e  e n e r g y  costs, e n e r g y  

e f f i c i e n t  b u i l d i n g  design, a n d  e n e r g y  c o n s e r v a t i o n  w h e n  f i n a n c i n g  h o m e s  

a n d  b u i l d i n g s  w i t h  s t a t e  fi n a n c i a l  a s s i s tance.

(b) A fin a n c i a l  i n s t i t u t i o n  that m a k e s  h o m e  m o r t g a g e  loans w i t h  

m o n e y  p r o v i d e d  to it b y  th e  c o m m i s s i o n e r  of r e v e n u e  f r o m  s u r p l u s  s t a t e  

g e n e r a l  fund i n v e s t m e n t s  a u t h o r i z e d  by AS 3 7. 1 0 . 0 7 0 ,  or a s t a t e  a g e n c y  

w h i c h  m a k e s  a d i r e c t  h o m e  m o r t g a g e  loan to an a p p l i c a n t ,  shall i n c l u d e  

e s t i m a t e d  h e a t i n g  and l i g h t i n g  costs as d e t e r m i n e d  b y  an e n e r g y  a u d i t  in 

s t a n d a r d  p r i n c i p a l ,  i n terest, taxes and i n s u r a n c e  c a l c u l a t i o n  of the 

c o s t  of b u y i n g  a h o u s i n g  unit. An ap p l i c a n t  for a h o m e  m o r t g a g e  l oan 

s h a l l p r o v i d e  the fin an c i a l  i n s t i t u t i o n  or the s t a t e  a g e n c y  w i t h  a c o p y  

of an e n e r g y  audit.

Sec. 4 6 . 1 1 . 0 6 0 .  R E C Y C L I N G  O F  M A T E R I A L S  BY S T A T E  A G E N C I E S .  (a)

E a c h  s t a t e  a g e n c y  shall to the g r e at e s t  e x t e n t  p r a c t i c a b l e  r e c y c l e  

r e u s a b l e  m a t e r i a l s ,  i n c l u d i n g  but not l i m i t e d  to, pa p e r ,  glass, a n d  

c a n s .

(b) T h e  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  shall e n c o u r a g e ,  

t h r o u g h  c o o p e r a t i v e  means, the a d o p t i o n  of all a v a i l a b l e  a n d  p r a c t i c a b l e  

m e t h o d s  t h r o u g h o u t  federal, s t a t e  and local g o v e r n m e n t s  w h i c h  r e c yc l e ,  

r e u s e  a n d  c o n s e r v e  m a t e r i a l s .

Sec. 4 6 . 1 1 . 9 0 0 .  D E F I N I T I O N S .  In t his c h a p t e r

(1) " a l t e r n a t i v e  e n e r g y  s y s t e m "

(A) m e a n s  a s o u r c e  of t h e r m a l , m e c h a n i c a l  or e l e c t r i c a l  

e n e r g y  w h i c h  is not d e p e n d e n t  on oil or gas or a n u c l e a r  fuel for 

t h e  s u p p l y  o f  e n e r g y  for s p a c e  h e a t i n g  and c o o l i n g ,  r e f r i g e r a t i o n  

a n d  c o l d  s t o r a g e , e l e c t r i c a l  power, m e c h a n i c a l  power, or th e 

h e a t i n g  of wat e r i

(B) i n c l u d e s

(i) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y  
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s e c .  4 8 ( 1 ) ( 3 ) (A) of th e  I n t e r n a l  R e v e n u e  C o d e  (26 U . S . C .  sec.

4 8 ( 1 ) ( 3 ) ( A ) );

(ii) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  and c o n s t r u c­

t i o n  w h i c h  p r o v i d e s  for t h e c o l l e c t i o n ,  s t o r a g e  a n d  us e  of d i r e c t  

r a d i a t i o n  f r o m  the s u m  a n d

(iii) a n y  o t h e r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2) " d e p a r t m e n t "  m e a n s  th e D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o­

mi c  D e v e l o p m e n t ;

(3) " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  a n d  w r i t t e n  s u m m a r y  

p r e p a r e d  u n d e r A S  4 6 . 1 1 . 0 3 0  or sec. 2 1 3 ( b ) ( 1 ) ( A )  of t h e  N a t i o n a l  E n e r g y  

C o n s e r v a t i o n  P o l i c y  Act (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) )  of

(A) the e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d­

ing, i n c l u d i n g  the size, type, a n d  r a t e  of e n e r g y  c o n s u m p t i o n  o f  

m a j o r  e n e r g y  c o n s u m i n g  s y s t e m s  of th e  b u i l d i n g  a n d  the c l i m a t e  

c h a r a c t e r i z i n g  the r e g i o n  w h e r e  the b u i l d i n g  is l o c ated; an d

(B) the e n e r g y  c o n s e r v a t i o n  a n d  c o s t  s a v i n g s  l i k e l y  to 

r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  an d  o p e r a t i n g  

p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a n d  i n s t a l l a­

t i o n  o f  e n e r g y - r e l a t e d  f i x t u r e s ;  f o r  p u r p o s e s  o f  this s u b p a r a g r a p h  

w h e n  a f o s s i l  fuel is the e n e r g y  s o u r c e ,  the e n e r g y  c o s t  s a v i n g s  

shall be d e t e r m i n e d  w i t h  r e f e r e n c e  to t h e  p r o j e c t e d  p r i c e  of t h a t  

fossil fuel o v e r  a 1 0 - y e a r  p e r i o d ;

(4) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a b a n k ,  t r u s t  c o m p a n y ,  

savings bank, savings a n d  l o a n  a s s o c i a t i o n ,  or c r e d i t  u n i o n ;

(5) " l i f e - c y c l e  cost" m e a n s  t h e  total c o s t  o f  o w n i n g ,  o p e r ­

ating, and maintaining a building o v e r  its u s e f u l  life, i n c l u d i n g  its 

energy and fuel costs, determined on a basis o f  a s y s t e m a t i c  e v a l u a t i o n  

and comparison of alternative building s y s t e m s ,  e x c e p t  tha t  in t h e c a s e
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o f  l e a s e d  b u i l d i n g s  t h e  l i f e - c y c l e  c o s t  s h a l l  be c a l c u l a t e d  o v e r  the 

e f f e c t i v e  r e m a i n i n g  t e r m  o f  t h e lease:

(6) " n e w  b u i l d i n g "  m e a n s  a b u i l d i n g  th e  c o n s t r u c t i o n  of w h i c h  

b e g i n s  a f t e r  D e c e m b e r  31, 1980;

(7) " p u b l i c  b u i l d i n g "  m e a n s  a b u i l d i n g  o w n e d  or c o n t r o l l e d  

a n d  h e l d  b y  the s t a t e  for  g o v e r n m e n t  or p u b l i c  use;

(8) " s t a t e  f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, g r a n t ,  g u a r a n­

tee, i n s u r a n c e ,  p a y m e n t ,  r e b a t e ,  s u b s i d y ,  or o t h e r  f o r m  of s t a t e  a s s i s­

t a n c e  (ot h e r  t h a n  a i d  u n d e r  A S  43.18) i n c l u d i n g  t h e  p u r c h a s e  b y  a s t a t e  

a g e n c y  of a loa n to f i n a n c e  t h e  c o n s t r u c t i o n  o f  a n e w  r e s i d e n t i a l ,  

c o m m e r c i a l ,  or i n d u s t r i a l  b u i l d i n g ;

(9) " t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s "  m e a n s  the t h e r m a l  

a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  A m e r i c a n  S o c i e t y  of 

H e a t i n g ,  R e f r i g e r a t i o n ,  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  as r e v i s e d

(A) b y  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  

f a c i l i t i e s  u n d e r  A S  4 4 . 4 2 . 0 2 0 ( a )  f o r p u b l i c  f a c i l i t i e s ;  or

(B) b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 )  f o r  b u i l d i n g s  and s t r u c t u r e s  

w h i c h  ar e  n o t  p u b l i c  f a c i l t i e s .

* Sec. 37. AS 4 4 . 1 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead:

A R T I C L E  3A. D I S A S T E R  A N D  E M E R G E N C Y  R E L I E F  F U N D S  [FUND].

Se c .  4 4 . 1 9 . 1 7 9 .  F U E L  E M E R G E N C Y  FUND. T h e r e  is e s t a b l i s h e d  in t h e  

O f f i c e  o f  t h e  G o v e r n o r  t h e  fuel e m e r g e n c y  fund. W h e n  the g o v e r n o r  

d e t e r m i n e s  t h a t  a s h o r t a g e  o f  fuel is s u f f i c i e n t l y  s e v e r e  to j u s t i f y  

s t a t e  a s s i s t a n c e  h e  m a y  m a k e  a g r a n t  f r o m  t h e fuel e m e r g e n c y  f u n d  t o  a 

c i t y  o r  b o r o u g h ,  o r  t o  a  v i l l a g e  or u n i n c o r p o r a t e d  c o m m u n i t y ,  to p u r­

c h a s e  e m e r g e n c y  s u p p l i e s  of fuel.

* Sec. 38. AS 44.47.130 is amended by adding new paragraphs to read:

(7) make grants to communities for bulk fuel storage facili-
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t i e s ;

(8) c o o p e r a t e  w i t h  the D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a­

ti o n  and o t h e r  a g e n c i e s  to pr o v i d e  tec h n i c a l  a s s i s t a n c e  to c o m m u n i t i e s  

in the i n s t a l l a t i o n ,  o p e r a t i o n  and m a n a g e m e n t  of b u l k  fuel s t o r a g e 

f a c i l i t i e s .

* Sec. 39. AS 4 4 . 4 7 . 1 4 0  is a m e n d e d  to read:

Sec. 4 4 . 4 7 . 1 4 0 .  L I M I T A T I O N S .  A p r o g r a m  [THE PR O G RA M S ]  of the 

d e p a r t m e n t  u n d e r  AS 4 4 . 4 7 . 1 3 0  in a rural a r e a  [ARE S U B J E C T  TO THE 

F O L L O W I N G  L I M I T A T I O N S :

(1) N O  P R O G R A M  FOR ANY ON E  C O M M U N I T Y ]  m a y  not e x c e e d  $ 4 0 , 0 0 0  

In cos t  a y e a r , ex c e p t  that a grant of not m o r e  t h a n  $ 6 0 , 0 0 0  m a y  be m a d e

u n d e r  AS 4 4 . 4 7 . 1 4 5  for a b u l k  fuel s t o r a g e  f a c i l i t y  [: AND

(2) N O  FIRST C L A S S  CITY OF OV E R  2,000 P O P U L A T I O N  IS E L I G I B L E  

FOR A S S I S T A N C E ] .

* Sec. 40. AS 4 4 . 4 7  is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 44 . 4 7 . 1 4 5 .  B U L K  FUEL S T O R A G E  F A C I L I T I E S  G R A N T  FUND. (a)

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m u n i t y  and Regional A f f a i r s

the b u l k  fuel s t o r a g e  f a c i l i t i e s  g r an t  fund. G r a n t s  m a y  be m a d e  b y  the

d e p a r t m e n t  f r o m  this fund to a c o m m u n i t y  to a c q u i r e  a nd  install 

c o m m u n i t y  b u l k  s t o r a g e f a c i l i t ie s .

(b) G r a n t s  m ade u n d e r  this s e c t i o n  for the a c q u i s i t i o n  and i n s t a l­

lation of  a b u l k  fuel s t o r a g e  f a c i l i t y  m a y  not e x c e e d  $ 6 0 , 0 0 0  per 

c o m m u n i t y .

(c) If the g o v e r n i n g  b o d y  of two or m o r e  c o m m u n i t i e s  d e t e r m i n e  

t hat t he i r  fuel r e q u i r e m e n t s  m a y  be s e r v e d  by a s i n g l e  b u l k  fuel s t o r a g e  

f a c i l i t y ,  the c o m m u n i t i e s  m a y  j o i n t l y  a p p l y  for g r a n t s  to a c q u i r e  a n d  

Install a s i n g l e  b ulk fuel s t o r a ge  f a c i l it y .  W h e n  c o m m u n i t i e s  a p p l y  

j o i n t l y  u n d e r  this s u b s e c t i o n ,  the l i m i t a t i o n  in (b) o f  this s e c t i o n  is 

m u l t i p l i e d  b y  the  n u m b e r  o f  c o m m u n i t i e s  w h i c h  s u b m i t  the j o i n t  a p p l i -
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cation.

(d) B e f o r e  a g r a n t  is m a d e  u n d e r  this section, the ci t y  council 

or, if the c o m m u n i t y  is n o t i n c o r p o r a t e d ,  a r e s p o n s i b l e  r e p r e s e n t a t i v e  

b o d y  in the c o m m u n i t y  shall a g r e e  in w r i t i n g  to m a i n t a i n  a n d  o p e r a t e  the 

b u l k  s t o r a g e  f a c i l i t y  to be c o n s t r u c t e d  w i t h  the p r o c e e d s  of the grant.

* Sec. 41. AS 45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  87. B UL K  FUEL.

Sec. 4 5 . 8 7 . 0 1 0 .  B ULK F U E L  R E V O L V I N G  L O A N  FUND E S T A B L I S H E D .  T h e r e  

is e s t a b l i s h e d  in th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

t h e  b u l k  fuel r e v o l v i n g  l o a n  fund to a s s i s t  c o m m u n i t i e s  in p u r c h a s i n g  

bu l k  fuel. A c o m m u n i t y ,  or a p r i v a te  i n d iv i d u a l  who  has w r i t t e n  

e n d o r s e m e n t  f r o m  the g o v e r n i n g  bod y  of the commu n i t y , is e l i g i b l e  for a 

loan fr o m  the bul k  fuel r e v o l v i n g  loan fun d  for a bul k  fuel p u r c h a s e .

Sec. 4 5 . 8 7 . 0 2 0 .  L O A N  T E R M S  FOR B U L K  F U E L  PURC H A SE S .  (a) L o a n s

m a d e  from the bul k fuel r e v o l v i n g  loan fund to one b o r r o w e r  in any

fiscal year

(1) m a y  not e x c e e d  $50,000;

(2) shall be r e p a i d  in on e  yea r  or less; and

(3) m a y  not e x c e e d  90 p e r c e n t  of the w h o l e s a l e  p r i ce  of the 

fuel p u r c h a s e d ;

(b) I n t e r e s t  ma y  be c h a r g e d  on a loan m a d e  from the b ulk fuel

r e v o l v i n g  loan fund. I n t e r e s t  shall be c h a r g e d  on a l o a n  at a rate

equal to th e p e r c e n t a g e  of the a v e r a g e  w e e k l y  y i e l d  of m u n i c i p a l  b on d s  

for the 12 m o n t h s  p r e c e d i n g  the date of the loan, as d e t e r m i n e d  b y  the 

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  f ro m  m u n i c i p a l  b o n d  

y i e l d  r a t e s  r e p o r t e d  in t h e  30-ye a r  r e v e n u e  i n d e x . o f the W e e k l y  Bond 

Buyer. H o w e v e r ,  if th e  c o m m i s s i o n e r  f inds tha t  a c o m m u n i t y  ca n n o t 

a f f o r d  to r e p a y  a p o r t i o n  o f  in t e r e s t  o n  a loan, and m a k e s  a d e t e r­

m i n a t i o n  i n  w r i t i n g ,  h e  m a y  r e d u c e  o r  e l i m i n a t e  the i n t e r e s t  rate  a p p l i -
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c a b l e  to the loan.

(c) R e p a y m e n t s  o f  the p r i n c i p a l  on a l o a n  f r o m  the b u l k  fuel

r e v o l v i n g  l o a n  f u n d  s hall be p a i d  b y  the c o m m i s s i o n e r  of c o m m e r c e  a n d

e c o n o m i c  d e v e l o p m e n t  i nt o  the b u l k  fuel r e v o l v i n g  loan f u n d .

Sec. 4 5 . 8 7 . 0 3 0 .  P O W E R S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y  

c o n t r a c t  f o r  the a d m i n i s t r a t i o n  o f  t h e  b u l k  fuel l oan p r o g r a m  e s t a b­

li s h e d  in t h i s  c h a p t e r .

Sec. 4 5 . 8 7 . 0 4 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " b u l k  fuel s t o r a g e  f a c i l i t y "  m e a n s  a s t o r a g e  t a n k  c a p a b l e  

o f  h o l d i n g  at l e a s t  1 0 , 0 0 0  g a l l o n s  o f  p e t r o l e u m  fuels-,

(2) " c o m m u n i t y "  m e a n s  an o r g a n i z e d  m u n i c i p a l i t y  or a n  u n i n ­

c o r p o r a t e d  v i l l a g e  w h i c h  is a s o c i a l  unit, w i t h  a p o p u l a t i o n  u n d e r  

2,000;

(3) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t .

* Sec. 42. A S  4 4 . 5 6  is a m e n d e d  by  a d d i n g  n e w  s e c t i o n s  to r ead:

A R T I C L E  3A. P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .

Sec. 4 4 . 5 6 . 1 6 2 .  P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l i ­

g i b l e  e l e c t r i c  u t i l i t i e s  in t h e  s t a t e ,  the p o w e r  p r o d u c t i o n  c o s t  a s s i s t ­

an c e  fund  w h i c h  s h a l l  be a d m i n i s t e r e d  by th e  a u t h o r i t y  as a f u n d  

d i s t i n c t  f r o m  o t h e r  f unds of t h e  a u t h o r i t y  a n d  w h i c h  is c o m p o s e d  o f  

m o n e y  a p p r o p r i a t e d  f o r  the p u r p o s e  of p r o v i d i n g  p o w e r  p r o d u c t i o n  c o s t  

a s s i s t a n c e  to an  e l i g i b l e  e l e c t r i c  u t i l i t y .

(b) Power production costs which m a y  be p a i d  f r o m  t h e  p o w e r  p r o ­

duction cost assistance fund include

(1) production expenses for generating electricity, consist- 

of the costs of

(A) operation supervision and engineerings
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(B) fuel, oil, gas, coal, and other thermal fuels;

(C) generation expenses;

(D) miscellaneous other power generation expenses;

(E) rentsi

(F) maintenance supervision and engineering;

(G) maintenance of structures;

(H) maintenance of generating and electric plant; and

(I) maintenance of miscellaneous other power generation;

(2) fixed costs relating to generating electricity, consist­

ing of

(A) depreciation of a generating plant and equipment;

(B) taxes on a generating plant and equipment;

(C) insurance on or attributable to a generating plant 

and equipment;

(D) interest on indebtedness incurred for a generating 

plant and equipment;

(3) costs of purchased power, including but not limited to 

system control and load dispatching expenses;

(4) transmission expenses, consisting of

(A) transmission operation supervision and engineering;

(B) transmission loan dispatching;

(C) station expenses;

(D) overhead line expenses;

(E) underground line expenses;

(F) transmission of electricity by others;

(G) miscellaneous transmission expenses;

(H) rents; and

(I) maintenance costs for facilities associated with

(A) - (E) of this paragraph; and
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(5) f i x e d  c osts r e l a t i n g  to t r a n s m i s si o n ,  c o n s i s t i n g  of

(A) d e p r e c i a t i o n  of t r a n s m i s s i o n  lines and e q uipment!

(B) taxes o n  t r a n s m i s s i o n  lines and e quipment;

(C) i n s u r a n c e  on or a t t r i b u t a b l e  to t r a n s m i s s i o n  lines 

a nd e q u i p m e n t ;  and

(D) i n t e r e s t  on debt i n c u r r e d  for t r a n s m i s s i o n  lines and

e q u i p m e n t .

(c) P o w e r  p r o d u c t i o n  cost a s s i s t a n c e  shall be p a i d  to an e l i g i b l e  

e l e c t r i c  u t i l i t y  if the actual p ower p r o d u c t i o n  c osts of the u t i l i t y  

e x c e e d  its a d j u s t e d  p o w er  p r o d u c t i o n  costs, as d e t e r m i n e d  a n n u a l l y  by 

the c o m m i s s i o n .  The  a d j u s t e d  power p r o d u c t i o n  costs of an e l e c t r i c  

u t i l i t y  are

(1) 15 p e r c e n t  of the p o r t i o n  of the actual power p r o d u c t i o n  

c osts w h i c h  d oes not e x c e e d  40 cents per k i l ow a t t  hour; plus

(2) the base p o w e r  p r o d u c t i o n  cost e s c a l a t o r ;  the b a s e  p ow e r  

p r o d u c t i o n  cost e s c a l a t o r  is 7.65 c ents per k i l o w a t t  h o u r  a d j u s t e d  

a n n u a l l y  b y  a p e r c e n t a g e  equal to the p e r c e n t a g e  of c h a n g e  in the 

A n c h o r a g e  c o n s u m e r  price i nd e x  for the year.

(d) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  may incl u d e as par t  of its 

r e v e n u e  r e q u i r e m e n t  for the p u r p o se  of s e t t i n g  rates c h a r g e d  for r e s i­

dential servi c e ,  local c o m m u n i t y  f a c i l i t i e s  service, and serv i c e to 

c h a r i t a b l e  o r g a n i z a t i o n s  o n l y  the a d j u s t e d  p ower p r o d u c t i o n  cos t  per 

k i l o w a t t - h o u r  sold. H o w e v e r ,  the u t i l i t y ' s  a p p r o v e d  tariff shall s h o w  

r ates b a s e d  o n  the actual cost of p r o v i d i n g  e l e c t r i c  u t i l i t y  s e r v i c e  and 

the s t a t e  a s s i s t a n c e  d e r i v e d  fro m  the p ower p r o d u c t i o n  cost a s s i s t a n c e  

p r o g r a m  u n d e r  this s e c t io n .

(e) The power production cost assistance program shall be a d­

ministered by the authority based on a determination by the commission 

o f  adjusted power production cost of each electric utility eligible for
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p o w e r  p r o d u c t i o n  cost a s s i s t a n c e .  A n  e l e c t r i c  u t i l i t y  is e l i g i b l e  for

p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  if

(1) the actual p o w e r  p r o d u c t i o n  c o s t s  of  the u t i l i t y  e x c e e d  

the a d j u s t e d  p o w e r  p r o d u c t i o n  costs, as d e t e r m i n e d  b y  the c o m m i s s i o n  

u n d e r  (c) o f  this s e ction*

(2) at l east 15 p e r c e n t  of the total e n e r g y  s o l d  b y  a n  e l e c­

tric u t i l i t y  d u r i n g  the c a l e n d a r  y e a r  p r e c e d i n g  the year  in w h i c h  p o w e r

p r o d u c t i o n  c o s t  a s s i s t a n c e  m a y  be c l a i m e d  w as  for r e s i d e n t i a l  use.

(f) T h e  a d j u s t e d  p o w e r  p r o d u c t i o n  cost shall be c a l c u l a t e d  

a n n u a l l y  i n  the m a n n e r  p r e s c r i b e d  b y  (c) of this s e c t i o n  an d  shall be 

b a s e d  o n  the  actual p o w e r p r o d u c t i o n  cost f i l e d  w i t h  the c o m m i s s i o n  b y  

e ach e l i g i b l e  e l e c t r i c  u t i l i t y ,  as v e r i f i e d  b y  the c o m m i s s i o n .  T h e 

power p r o d u c t i o n  c ost s h al l  be d e r i v e d  f rom f i n a n c i a l  d a t a  s u p p o r t i n g  

the m o s t  r e c e n t l y  a p p r o v e d  p e r m a n e n t  rate s c h e d u l e  w i t h  a d j u s t m e n t s  

i n c o r p o r a t i n g  the c u r r e n t  c o s t  of fuel. Th e  d e t e r m i n a t i o n  o f  the c o s t  

of fuel b y  the c o m m i s s i o n  shall be in a c c o r d a n c e  w i t h  the p r o c e d u r e  fo r  

a p p r o v i n g  fuel cos t  rate a d j u s t m e n t s  in e f f e c t  at the time of the 

d e t e r m i n a t i o n .  T h e  c o m m i s s i o n  shall r e v i e w  f i l i n g s  a n d  a p p r o v e  an 

a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  per k i l o w a t t - h o u r  a n d  r e v i s e d  rates b a s e d  

o n  the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  pe r  k i l o w a t t - h o u r ,  as 

d e t e r m i n e d  u n d e r  (c) of t h i s  s e c t i o n . The c o m m i s s i o n  m a y  c h a n g e  th e 

a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t s  if

(1) a n  i n c r e a s e  or d e c r e a s e  in a u t i l i t y ' s  c o s t  of  fuel h a s  

r e s u l t e d  i n  the a p p r o va l  o f  a fuel c ost rate a d j u s t m e n t  b y  the c o m m i s­

si o n  j

(2) a p e r m a n e n t  o r  i n t e r i m  rate i n c r e a s e  h a s  b e e n  a p p r o v e d  b y  

the c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a h i g h e r  o r  l o w e r  p o w e r  p r o d u c t i o n  

c o s t  |

(3) th e  a u t h o r i t y  h a s  d i s c o v e r e d  d i s c r e p a n c i e s  in its r e v i e w
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o f  d a t a  s u b m i t t e d ,  m o n t h l y ,  b y  the u t i l i t i e s ;  or

(4) t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  a p p r o p r i a t i o n s  a r e  i n­

s u f f i c i e n t  to f u n d  full p a y m e n t s  to e l i g i b l e  u t i l i t i e s .

(g) E a c h  e l e c t r i c  u t i l i t y  w i t h  a r a t e  s c h e d u l e  a n d  a d j u s t e d  p o w e r  

p r o d u c t i o n  c o s t  a p p r o v e d  b y  the c o m m i s s i o n  s h a l l  r e p o r t  m o n t h l y  to th e  

a u t h o r i t y  w i t h i n  t h e  t i m e  a n d  in the f o r m  t h e  a u t h o r i t y  d e s i g n a t e s  (1) 

t h e  t otal a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  o f  e l e c t r i c  p o w e r  i n c l u d i n g  a 

d e t a i l e d  b r e a k d o w n  of t h o s e  c o s t s  as s p e c i f i e d  b y  the c o m m i s s i o n ;  (2) 

t h e  total k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  m o n t h ;  (3) th e  total 

k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  m o n t h  for s e r v i c e  e l i g i b l e  f o r  

p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  u n d e r  t h i s  s e c t i o n ;  (4) the total 

k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  the p r e c e d i n g  m o n t h ;  (5) the t otal p o w e r  

p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  sold; (6) t h e  total p o w e r  p r o d u c t i o n  

c o s t  p e r  k i l o w a t t - h o u r  g e n e r a t e d ;  a n d  (7) a n y  i n c r e a s e  or d e c r e a s e  in 

t h e  c u r r e n t  u n i t  p r i c e  of fuel f r o m  th e  b a s e  p r i c e  u s e d  b y  t h e  c o m m i s­

s i o n  in the d e t e r m i n a t i o n  of p o w e r  p r o d u c t i o n  c os t s .  T h e  a u t h o r i t y  

s h a l l  r e v i e w  the r e p o r t  a n d  m a y  s u b m i t  th e  r e p o r t  to the c o m m i s s i o n  for 

a d d i t i o n a l  r e v i e w  b e f o r e  p a y m e n t .

(h) A f t e r  r e v i e w  a n d  a p p r o v a l  b y  t h e  a u t h o r i t y ,  th e  a u t h o r i t y  

s h a l l ,  s u b j e c t  to a p p r o p r i a t i o n ,  p a y  to e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  

a n  a m o u n t  equal to the d i f f e r e n c e  b e t w e e n  t h e  actual p o w e r  p r o d u c t i o n  

c o s t s  f o r  the p r e c e d i n g  m o n t h  a n d  t h e  a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  

c o s t  p e r  k i l o w a t t - h o u r  t i m e s  t h e n u m b e r  of k i l o w a t t - h o u r s  s o l d  to r e s i ­

d e n t i a l  c u s t o m e r s ,  local c o m m u n i t y  f a c i l i t y  c u s t o m e r s ,  and f a c i l i t i e s  

o w n e d  b y  c h a r i t a b l e  o r g a n i z a t i o n s  d u r i n g  t h e  p r e c e d i n g  m o n t h .  P a y m e n t

s h a l l  b e  m a d e  b y  th e  a u t h o r i t y  w i t h i n  3 0  d a y s  o f  r e c e i p t  f r o m  th e

u t i l i t y  o f  t h e  r e p o r t  r e q u i r e d  u n d e r  (g) o f  thi s  s e c t i o n .  H o w e v e r ,  if

t h e r e  is a d i s p u t e  b e t w e e n  th e  a u t h o r i t y  a n d  th e  u t i l i t y  r e l a t i n g  t o  t h e

p a y m e n t ,  t h e  a u t h o r i t y  s h a l l  s u b m i t  t h e  r e p o r t  to t h e  c o m m i s s i o n  w i t h i n
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3 0  d a y s  o f  r e c e i p t  o f  the r e p o r t  b y  the a u t h o r i t y  for r e v i e w  b e f o r e  

p a y m e n t .  W h e n  a r e p o r t  is s u b m i t t e d  to t he  c o m m i s s i o n  for r e v i e w  u n d e r  

t h i s  s e c t i o n ,  p a y m e n t  s h a l l  be m a d e  b y  t h e  a u t h o r i t y  w i t h i n  30 d a y s  

a f t e r  s u b m i s s i o n .  If a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  for p a y m e n t  in 

f u l l ,  the a m o u n t  p a i d  to e a c h  e l e c t r i c  u t i l i t y  is r e d u c e d  o n  a p r o - r a t a  

b a s i s .

(i) If an e l e c t r i c  u t i l i t y  r e c e i v e s  a p a y m e n t  u n d e r  thi s  s e c ti o n , 

t h e  u t i l i t y  shall f u r n i s h  the f o l l o w i n g  n o t i c e  to its e l e c t r i c  s e r v i c e  

c u s t o m e r s  e l i g i b l e  u n d e r  this p r o g r a m  for e a c h  p e r i o d  fo r  w h i c h  the 

p a y m e n t  is r e c e i v e d :

" N O T I C E  T O  C U S T O M E R  

For t h e  c u r r e n t  b i l l i n g  p e r i o d  the u t i l i t y  has b e e n  p a i d  

u n d e r  t h e  S t a t e  o f  A l a s k a ' s  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  

p r o g r a m  (AS 4 4 . 5 6 . 1 6 2 )  to a s s i s t  th e  u t i l i t y  an d  its c u s t o­

mer s  in r e d u c i n g  the h i g h  c o s t  of g e n e r a t i o n  of e l e c t r i c  

e n e r g y .

Y o u r  total e l e c t r i c a l  s e r v i c e  c o s t  $

L e s s  s t a t e  a s s i s t a n c e  $

Y o u r  c h a r g e  $

(j) For the p u r p o s e  of this s e c t i o n ,

(1) t h e  t e r m s  u s e d  in (b)(1) - (4) of this s e c t i o n  are 

d e f i n e d  as t h o s e  i t e m s  ar e  d e f i n e d  in a r e c o g n i z e d  s y s t e m  o f  u t i l i t y  

a c c o u n t s  d e s i g n a t e d  b y  the c o m m i s s i o n ;

(2) a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  are the e x p e n s e s  a n d  c o st s

p r e s c r i b e d  i n  t his s u b s e c t i o n  less a n y  o t h e r  p o w e r  p r o d u c t i o n  c o s t

a s s i s t a n c e  p r o v i d e d  t o  th e  e l e c t r i c  u t i l i t y .

(k) In this section,

(1) " c h a r i t a b l e  o r g a n i z a t i o n "  m e a n s  a n  o r g a n i z a t i o n ,  no t  

o r g a n i z e d  fo r  p e c u n i a r y  profit, w h i c h  is o p e r a t e d  for the r e l i e f  of
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p o v e r t y ,  d i s t r e s s ,  or o t h e r  c o n d i t i o n  of p ub l i c  c o n c e r n  in the state? 

t h e  terra i n c l u d e s ,  but is not l i m i t e d  to, a ch u r c h  or r e l i g i o u s  o r g a n i­

zation!

(2) " c o m m i s s i o n "  means the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

sion;

(3) "local c o m m u n i t y  f a c i l i t i e s "  m e an s  w a t e r  and s e w e r  f a c i­

lities, p u b l i c  o u t d o o r  lighting, a n d  c o m m u n i t y  b u i l di n g s  w h o s e  o p e r a­

tions are not p a i d  for b y  the state, the federal g o v e r n m e n t , or p r i v a t e  

c o m m e r c i a l  i n t e r e s t s .

Sec. 4 4 . 5 6 . 1 6 4 .  A S S I S T A N C E  T O  U T I L I T I E S  NO T  R E G U L A T E D  BY PU B L I C  

U T I L I T I E S  C O M M I S S I O N .  (a) A u t i l i t y  w h i c h  is exempt from r e g u l a t i o n  

u n d e r  AS 4 2 . 0 5 . 7 1 1  m ay  r e c e i v e  p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  under 

AS 4 4 . 5 6 . 1 6 2  w i t h o u t  b e c o m i n g  s u b j e c t  to the j u r i s d i c t i o n  of th e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  if the u t i l i t y  is o t h e r w i s e  e l i g i b l e  for 

a s s i s t a n c e  a n d  if the u t i l i t y

(1) files w i t h  the c o m m i s s i o n  the financial dat a  n e c e s s a r y  to 

d e t e r m i n e  the a d j u s t e d  power p r o d u c t i o n  cost in the for m  p r e s c r i b e d  in a 

r e c o g n i z e d  s y s t e m  of u t i l i t y  a c c o u n t s ?

(2) makes the reports r e q u i r e d  in AS 4 4 . 5 6 . 1 6 2 ( g )  r e q u i r e d  of 

an e l e c t r i c  u t i l i t y  w i t h  a rate s c h e d u l e  a p p r o v e d  by the c o m m i s s i o n  

w i t h i n  the t i m e  and in the form th e A l a s k a  P o w e r  A u t h o r i t y  d e s i g n a t e s ;

(3) sets r a t e s  c h a r g e d  for r esidential s e rvices, local 

c o m m u n i t y  s e r v i c e s ,  a n d  for s e r v i c e s  to c h a r i t a b l e  o r g a n i z a t i o n s ,  by 

i n c l u d i n g  as p a r t  of its revenue r e q u i r e m e n t s  for these s e r v i c e s  o nly 

the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  sold?

(4) allows audits w h i c h  the c o m m i s s i o n  d e t e r m i n e s  ar e n e c e s­

sa r y  to i n s u r e  c o m p l i a n c e  w i t h  t h i s  section; and

(5) f u r n i s h e s  its e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  u n d e r  

t h i s  p r o g r a m  t h e  " N o t i c e  to C u s t o m e r "  s p e c i f i e d  in AS 4 4 . 5 6 . 1 6 2 ( i ) .
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(b) T h e  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 6 2  r e l a t i n g  to d e t e r m i n a t i o n  o f  

the a m o u n t  of p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  a n d  p a y m e n t  of the 

a s s i s t a n c e  a p p l y  to a s s i s t a n c e  under t h i s  section.

* Sec. 43. AS 4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o m m i s s i o n  shall p e r f o r m  t h e  d u t i e s  a s s i g n e d  to it u n d e r  

AS 4 4 . 5 6 . 1 6 2 .  In the e s t a b l i s h m e n t  of e l e c t r i c  s e r v i c e  r a t e s  u n d e r  t h i s  

c h a p t e r  the c o m m i s s i o n  shall p r o mo t e  the c o n s e r v a t i o n  o f  r e s o u r c e s  u s e d  

in the g e n e r a t i o n  of e le c t r i c  energy.

* Sec. 44. A S  4 4 . 5 6 . 1 8 0  and AS 45.86 a re  r e p e a l e d .

* Sec. 45. T h e  D e p a r t m e n t  of C o m m e r c e a n d  E c o n o m i c  D e v e l o p m e n t  shall 

:onduct a n  e d u c a t i o n  p r o g r a m  to i n f o r m  the p u b l i c  of the c o n t e n t s  of t h i s  A c t  

ind o t h e r  g o v e r n m e n t  p r o g r a m s  r e l a t i n g  to e n e r g y  c o n s e r v a t i o n .

* Sec. 46. A r e p o r t  of the r e s u l ts  of t h e  first e n e r g y  a u d i t  c o m p l e t e d  b y  

:he D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  Public F a c i l i t i e s  u n d e r  A S  4 4 . 4 2 . 0 6 5 ,  

idded by sec. 14 of this Act, shall be s u b m i t t e d  to th e l e g i s l a t u r e  no t  l a t e r  

:han J a n u a r y  31, 1982.

* Sec. 47. T R A N S I T I O N :  C U R R E N T  P R O J E C T S  O F  T H E  A U T H O R I T Y .  On the e f f e c­

tive date of this Act, u n l e s s  a p r o p o s e d  p r o j e c t  is e x e m p t  u n d e r  AS 4 4 . 5 6 . 1 8 7  

added by sec. 24 of this Act,

(1) if the d i v i s i o n  of bu d g e t  a n d  m a n a g e m e n t  in the O f f i c e  o f  th e 

G o v e r n o r  d e t e r m i n e s  that the A l a s k a  Power A u t h o r i t y  h a s  c o m p l e t e d  a r e c o n­

na i s s a n c e  s t u d y  as t h a t  t e r m  was d e fi n e d  b y  A S  4 4 . 5 6 . 2 3 0 ( 7 )  b e f o r e  r e - e n a c t­

ment of A S  4 4 . 5 6 . 2 3 0 ( 7 )  b y  sec. 26 of this Act, the p r o j e c t  f o r  w h i c h  th e 

r e c o n n a i s s a n c e  s t u d y  w as  d o n e  is exe m p t  f r o m  the p r o v i s i o n s  o f  AS 4 4 . 5 6 . 1 7 7  

a n d  4 4 . 5 6 . 1 7 9 ,  a d d e d  b y  sec. 24 of this Act; the A l a s k a  P o w e r  A u t h o r i t y  s h a l l  

p r o c e e d  w i t h  p r e p a r a t i o n  o f  a f e a s i b i l i t y  s t u d y  a nd  p l a n  o f  f i n a n c e  u n d e r

A S  4 4 . 5 6 . 1 8 1  a d d e d  b y  sec. 24 of this Act;

(2) if th e  d i v i s i o n  o f  bu d g e t  a n d  m a n a g e m e n t  d e t e r m i n e s  t h a t  t h e  

A l a s k a  P o w e r  A u t h o r i t y  h a s  c o m p l e t e d  both  a r e c o n n a i s s a n c e  s t u d y  u n d e r
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4 4 . 5 6 . 0 8 0 ( 1 3 )  a n d  a s t a t e m e n t  u n d e r  AS 4 4 . 5 6 . 1 8 0 ( c ) ,

(A) a n d  t h a t  s t a t e m e n t  or th e  p r o j e c t  for w h i c h  it was p r e ­

p a r e d  h a s  b e e n  a p p r o v e d  b y  t h e  l e g i s l a t u r e  u n d e r  AS 4 4 . 5 6 . 1 8 0 ( c ) ,  the 

A l a s k a  P o w e r  A u t h o r i t y  m a y  p r o c e e d  w i t h  t hat p r o j e c t  u n d e r  AS 4 4 . 5 6 . 1 8 9  

a d d e d  b y  sec. 2 4  of this Act;

(B) a n d  t h a t  s t a t e m e n t  or the p r o j e c t  for w h i c h  it w a s  p r e ­

p a r e d  h a s  n o t  b e e n  a p p r o v e d  b y  the l e g i s l a t u r e  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  

the d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  shall r e v i e w  t h e  s t a t e m e n t  fo r  

c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 8 3  a d d e d  b y  sec. 24 o f  

this A c t  b e f o r e  the s t a t e m e n t  is s u b m i t t e d  u n d e r  AS 4 4 . 5 6 . 1 8 5 ,  a d d e d  b y  

sec. 24 o f  t h i s  Act, to th e  l e g i s l a t u r e ;  r e v i e w  b y  th e  d i v i s i o n  of 

b u d g e t  a n d  m a n a g e m e n t  m a y  n o t  u n r e a s o n a b l y  d e l a y  s u b m i s s i o n  of the 

s t a t e m e n t  to t h e  l e g i s l a t u r e ;

(3) if a p r o p o s e d  n e w  p r o j e c t  ha s  b e e n  a p p r o v e d  b y  the l e g i s­

la t u r e ,  or if m o n e y  h a s  b e e n  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  for a p r o p o s e d  

n e w  p r o j e c t ,  a n d  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  not c o m p l e t e d  a r e c o n n a i s­

s a n c e  s t u d y  u n d e r  A S  4 4 . 5 6 . 0 8 0 ( 1 3 )  or  a s t a t e m e n t  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  t h e 

p r o j e c t  is s u b j e c t  to the p r o v i s i o n s  o f  AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5 .

* Sec. 48. A P P R O V A L  O F  P E N D I N G  P R O J E C T S  O F  T H E  A L A S K A  P O W E R  A U T H O R I T Y .

(a) T h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  s u b m i t t e d  to t h e  g o v e r n o r  a n d  the l e g i s­

l a t u r e  a s t a t e m e n t  o f  its r e c o m m e n d a t i o n s  fo r  f i n a n c i n g  c e r t a i n  p o w e r  p r o ­

j e c t s  a n d  a s t a t e m e n t  o u t l i n i n g  t h e  g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  of f i n a n­

cial f e a s i b i l i t y ,  a n d  m a x i m u m  a m o u n t s  o f  r e v e n u e  b o n d s  a n d  a p p r o p r i a t i o n s  

necessary f o r  t h e  p r o j e c t s ,  t o g e t h e r  w i t h  a s t a t e m e n t  of t h e  d es i g n ,  a c q u i s i­

ti o n ,  c o n s t r u c t i o n  and f i n a n c i n g  o f  t h e  p r o j e c t s  b y  the a u t h o r i t y  or a n o t h e r  

person which satisfy the conditions o f  AS 4 4 . 5 6 . 1 8 0 .  T h e  l e g i s l a t u r e  h a s  

adopted joint resolutions approving t h e  g e n e r a l  d e s i g n  a n d  m a x i m u m  a m o u n t  o f  

bonds to be issued f o r  several o f  t h e  p r o j e c t s  a n d  t h o s e  a c t i o n s  are c o n­

firmed.
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(b) A c t i o n s  t a k e n  b y  the l e g i s l a t u r e  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  this 

,ct to a p p r o v e  t h e  g e n e r a l  d e s i g n  and m a x i m u m  a m o u n t  of b o n d s  for p o w e r  

irojects ar e  c o n f i r m e d  a n d  the A l a s k a  P o w e r  A u t h o r i t y  is a u t h o r i z e d  to i ss u e  

.ts b o n d s  for the f o l l o w i n g  p o w e r  p r o j e c t s  in the m a x i m u m  p r i n c i p a l  a m o u n t

let ou t  a f t e r  each:

(1) S o l o m o n  G u l c h ,  $ 2 0 , 0 0 0 , 0 0 0 $

(2) T e r r o r  L a k e ,  $ 1 2 0 , 0 0 0 , 0 0 0 .

(c) T h e  gener a l  d e s i g n  a n d  m a x i m u m  a m o u n t  o f  b o n d s  for p o w e r  p r o j e c t s

ire a p p r o v e d  a n d  the A l a s k a  P o w e r  A u t h o r i t y  is a u t h o r i z e d  to i ssue its b o n d s

for the f o l l o w i n g  p o w e r  p r o j e c t s  in the m a x i m u m  p r i n c i p a l  a m o u n t  s e t  out 

after each:

(1) G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  w a s t e  h e a t , $ 1 1 0 , 0 0 0 , 0 0 0 $

(2) Ty e e  L ake, $ 7 0 , 0 0 0 , 0 0 0 $

(3) S w a n  L ake, $ 1 2 0 , 0 0 0 , 0 0 0 $

(A) G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n ,  $ 800,000$

(5) C o r d o v a  E l e c t r i c  C o o p e r a t i v e ,  $ 6 , 5 0 0 , 0 0 0 $

(6) M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  $ 2 , 5 0 0 , 0 0 0 $

(7) H o m e r  E l e c t r i c  A s s o c i a t i o n ,  $ 3 , 3 6 0 , 0 0 0 $

(8) N a k n e k  E l e c t r i c  A s s o c i a t i o n ,  $ 7 3 0 , 0 0 0 $

(9) L a k e  Elva, $ 1 5 , 0 0 0 , 0 0 0 $  a n d

(10) Black Bea r  L a k e ,  $ 3 0 , 0 0 0 , 0 0 0 .

* S ec. 49. T R A N S I T I O N :  W A T E R  R E S O U R C E S  R E V O L V I N G  L OAN FUND. (a) T h e

b a l a n c e  of the w a t e r  r e s o u r c e s  r e v o l v i n g  loan f u n d  (AS 45.86) l a p s e s  into the 

g e n e r a l  f u n d  o n  the e f f e c t i v e  d a t e  of sec. 44 o f  t his Act.

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  d u e  o n  o b l i g a t i o n s  c r e a t e d  b y  loans m a d e  

f r o m  t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  fu n d  shall be r e p a i d  to t h e  c o m m i s­

s i o n e r  of  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  a n d  shall be t r a n s m i t t e d  b y  h i m  

t o  t h e  c o m m i s s i o n e r  o f  r e v e n u e  for d e p o s i t  in t h e  s t a t e  general fund.

* Sec. 50. AS 4 3 . 2 0 . 0 3 7 ,  e n a c t e d  b y  sec. 9 o f  t his Act, is r e p e a l e d .
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* Sec .  51. A S  4 2 . 0 5 . 1 4 1 ( b ) ,  a d d e d  by sec. 43 of this Act, and AS 44.56. 

162 a n d  4 4 . 5 6 . 1 6 4 ,  a d d e d  b y  sec. 42 of this Act, are r e p e a l e d .

* Sec. 52. S e c t i o n s  2, 12 - 36, 46, 47 and 49 of this A c t  take e f f e c t

July 1, 1980.

* Sec. 53. S e c t i o n s  9 an d  10 of this Act take e f f e c t  J a n u a r y  1, 1981.

* Sec. 54. S e c t i o n  51 of this Act takes ef f e c t  J u l y  1, 1985.

* Sec. 55. S e c t i o n  50 of this Act takes effect J a n u a r y  1, 1986.

* Sec. 56. S e c t i o n s  1 , 3 - 8 ,  11, 37 - 45, 48 a n d  52 - 56 of this Act

t ake e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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