
O r i g i n a l  s p o n s or :  F a h r e n k a m p  O f f e r e d :  4 / 2 5 / 8 0
R e f e r r e d :  Rules

I N  T H E  S E N A T E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  CS FOR CS FOR S E N A T E  B I L L  NO. 4 3 8  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

or a n  A c t  e n t i t l e d :  "A n  Act r e l a t i n g  to energy: t o  t h e  c o n s e r v a t i o n  of

e nergy, th e d ev e l o p m e n t  a n d  u s e  o f  a l t e r n a t i v e  e n e r g y  

systems, a n d  m o d i f y i n g  s t a t e  an d  l ocal taxes to e n c o u r­

age e n e r g y  conse r v at i o n j  a n d  p r o v i d i n g  for an e f f e c t i v e

d a t e . "

IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E O F  A L A S K A :

* S e c t i o n  1. D E C L A R A T I O N  O F  POLICY. It is th e  p o l i c y  of the s t a t e  to 

a g e  a n d  f a c i l i t a t e  the i m p l e m e n t a t i o n  of e n e r g y  c o n s e r v a t i o n  m e a s u r e s

t i n g  to i n - s t a t e  e n e r g y  use .  This p o l i c y  s h a l l  be i m p l e m e n t e d  by

(1) t h e  s t a t e  s e t t i n g  an e x a m p l e  of w i s e  a n d  e f f i c i e n t  e n e r g y  use, 

d e s i g n i n g  a n d  m a n a g i n g  p u b l i c  b u i l d i n g s  and t h e i r  e n e r g y  s y s t e m s  to m e e t

i ate s t a n d a r d s  for e n e r g y  e fficiency}

(2) p r o v i d i n g  i n c e n t i v e s  for th e  d e s i g n  a n d  m o d i f i c a t i o n  of r e s i -  

, c o m m e r c i a l ,  a n d  i n d u s t r i a l  b u i l d i n g s  to a c c o m p l i s h  m a x i m u m  e n e r g y

; a n d

(3) e s t a b l i s h i n g  m a n d a t o r y  e n e r g y  e f f i c i e n c y  sta n d a r d s  for b u i l d -  

p u r c h a s e d  or c o n s t r u c t e d  w i t h  state f i n a n c i a l  a s s i s t a n c e .

* Sec. 2. A S  1 4 . 4 0 . 2 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) develop and offer at one or more of the senior college or

community college campuses a continuing professional education program 

for architects, engineers, building officials, and officers and employ­

ees of financial Institutions on alternative energy systems and on

and solar design and construction methods applicable
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* Sec. 3. AS 2 9 . 3 3 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) E x c e p t i o n s  m a y  be g r a n t e d  to b u i l d i n g ,  h o u s i n g  and r e l a t e d

c o d e s  b y  the p l a n n i n g  c o m m i s s i o n  w h e n  a n  a p p l i c a n t  for an e x c e p t i o n  

d e m o n s t r a t e s  tha t  t h e  e x c e p t i o n  w i l l  r e s u l t  in i n c r e a s e d  e n e r g y  e f f i­

cie n c y ,  u n l e s s  the p l a n n i n g  c o m m i s s i o n  d e t e r m i n e s  tha t the e x c e p t i o n  

w o u l d  e n d a n g e r  the h e a l t h  or s a f e t y  o f  the p u b l i c .

* Sec. 4. A S  2 9 . 3 3 . 0 9 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) e n c o u r a g e  e f f i c i e n c y  in the u s e  of e n e r g y  a n d  t h e  s u b­

s t i t u t i o n  of e n e r g y  f r o m  r e n e w a b l e  s o u r c e s  for e n e r g y  f r o m  f o s s i l  fuels.

* Sec. 5. AS 2 9 . 4 8 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) e s t a b l i s h  or p a r t i c i p a t e  in w i t h  the federal a n d  s t a t e  

g o v e r n m e n t  loa n  p r o g r a m s  for h o u s i n g  r e h a b i l i t a t i o n  and i m p r o v e m e n t  for 

c o n s e r v a t i o n  of e n e r g y .

* Sec. 6. AS 2 9 . 4 8 . 0 3 5 ( 1 4 )  is a m e n d e d  to read:

(14) b u i l d i n g ,  h o u s i n g  a n d  r e l a t e d  cod e s ,  w h i c h  m a y  be p r o­

v i d e d  b y  c i t i e s  w i t h i n  ci t i e s  or, in the m a n n e r  r e q u i r e d  in (b) or (c) 

of thi s  s e c t i on ,  b y  f i r s t  or s e c o n d  c l a s s  b o r o u g h s  in the b o r o u g h  a r e a

o u t s i d e  c i t i e s  or a r e a w i d e , s u b j e c t  to the f o l l o w i n g :  [;]

(A) e x c e p t i o n s  to r e q u i r e m e n t s  of the codes m a y  be m a d e  

in the c o d e s a m o n g  o t h e r  r e a s o n s , in o r d e r  to p r o v i d e  fo r  the 

p r e s e r v a t i o n ,  m a i n t e n a n c e  a n d  p r o t e c t i o n  of h i s t o r i c  s i t e s ,  b u i l d­

ings and m o n u m e n t s ;

(B) codes may not be used to prohibit or restrict the 

development or use of solar or wind energy except if the assembly

or council finds that the development or use of solar or wind

energy would endanger the health or safety of the public;

* Sec. 7. AS 29.53.060(a) la amended to read:

(a) The assessor shall assess property at its full and true value 

as of January 1 of the assessment year, except as provided in this
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s e c t i o n  a n d  A S  2 9 . 5 3 . 0 3 0 ,  2 9 . 5 3 . 0 3 3 .  2 9 . 5 3 . 0 3 5 ,  a n d  2 9 . 5 3 . 1 6 0 .  T h e  f u l l  

a n d  t r u e  v a l u e  is t h e  e s t i m a t e d  p r i c e  w h i c h  t h e  p r o p e r t y  w o u l d  b r i n g  in 

a n  o p e n  m a r k e t  a n d  u n d e r  t h e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  in a s a l e  

b e t w e e n  a w i l l i n g  s e l l e r  a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  t h e  

p r o p e r t y  a n d  w i t h  p r e v a i l i n g  g e n e r a l  p r i c e  l e v e l s .

* S e c .  8. A S  2 9 . 5 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r ead:

S ec. 2 9 . 5 3 . 0 3 3 .  A L T E R N A T I V E  E N E R G Y  S Y S T E M S .  (a) Fo r 15 y e a r s  

a f t e r  t h e  y e a r  in w h i c h  a n  a l t e r n a t i v e  e n e r g y  s y s t e m  is i n s t a l l e d  i n  t h e  

b u i l d i n g  o r  s t r u c t u r e ,  the a s s e s s o r  m a y  n o t  i n c l u d e  t h e  v a l u e  of t h e

a l t e r n a t i v e  e n e r g y  s y s t e m  i n  t h e  a s s e s s m e n t  o f  t h e  f u l l  a n d  true v a l u e

o f  the b u i l d i n g  o r  s t r u c t u r e  i n  w h i c h  it is i n s t a l l e d .  T h e  a s s e s s o r  

s h a l l  m a i n t a i n  s e p a r a t e  a s s e s s m e n t  r e c o r d s  s h o w i n g  t h e  f u l l  a n d  t r u e  

v a l u e  o f  t h e  b u i l d i n g  or s t r u c t u r e  a n d  its v a l u e  w i t h o u t  i n c l u s i o n  o f  

t h e  v a l u e  of the a l t e r n a t i v e  e n e r g y  s y s t e m .  T h e  a s s e s s o r  s h a l l  r e p o r t  

b o t h  a s s e s s e d  v a l u e s  of t h e  b u i l d i n g  o r  s t r u c t u r e  to t h e  t a x p a y e r  in a 

n o t i c e  o f  a s s e s s m e n t  u n d e r  A S  2 9 . 5 3 . 1 1 0 .

(b) T h e  p r o v i s i o n s  o f  (a) of t h i s  s e c t i o n  d o  n o t  a p p l y  u n l e s s  t h e 

a l t e r n a t i v e  e n e r g y  s y s t e m ,  w h e n  I n s t a l l e d ,  p r o v i d e s

(1) a t  l e a s t  10 p e r c e n t  o f  t h e  a v e r a g e  a n n u a l  h o t  w a t e r  

e n e r g y  n e e d s  o f  t h e  b u i l d i n g  or s t r u c t u r e  in w h i c h  it h a s  b e e n  in-
i

s t a l l e d ;  or

(2) a t  l e a s t  1 0  p e r c e n t  o f  t h e  a v e r a g e  a n n u a l  t h e r m a l ,  e l e c ­

t r i c a l  o r  m e c h a n i c a l  e n e r g y  n e e d s  o f  t h e  b u i l d i n g  o r  s t r u c t u r e  i n  w h i c h  

i t  h a s  b e e n  I n s t a l l e d .

(c) I n  t h i s  s e c t i o n  " a l t e r n a t i v e  e n e r g y  s y s t e m "

(1) m e a n s  a  s o u r c e  of t h e r m a l ,  m e c h a n i c a l  o r  e l e c t r i c a l

e n e r g y  w h i c h  is n o t  d e p e n d e n t  o n  f o s s i l  f u e l s  f o r  t h e  s u p p l y  o f  e n e r g y  

f o r  s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n  a n d  c o l d  s t o r a g e ,  e l e c ­

t r i c a l  p o w e r ,  m e c h a n i c a l  p o w e r ,  o r  t h e  h e a t i n g  o f  w a t e r ;
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( 2 )  i n c l u d e s

(A) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y  sec. 

4 8 ( 1 ) ( 3 ) ( A ) ( i )  - (iv) an d  (vi) - (viii) of the I n t e r n al  R e v e n u e  

C o d e  (26 U . S . C .  sec. 4 8 ( 1 ) ( 3 ) (A)(i) - (iv) a n d  (vi) - (viii));

(B) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  an d  c o n s t r u c t i o n  

w h i c h  p r o v i d e s  fo r  the c o l l e c t i o n ,  s t o r a g e  an d  u s e  of d i r e c t  r a d i a­

t i o n  f r o m  t h e  sun; and

(C) a n y  o t he r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  of 

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(3) d o e s  n o t  incl u d e  p o w e r  p r o d u c t i o n  f a c i l i t i e s  o p e r a t e d  by 

a p u b l i c  u t i l i t y .

* Sec. 9. A S  3 4 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  1 to 

read:

Sec. 3 4 . 1 5 . 1 4 5 .  S O L A R E A S E M E N T .  (a) An e a s e m e n t  o b t a i n e d  for the 

p u r p o s e  of p r o t e c t i n g  the e x p o s u r e  of p r o p e r t y  to the d i r e c t  r ays o f  the 

s u n  m u s t  be c r e a t e d  in w r i t i n g  a n d  is s u b j e c t  to the r e c o r d i n g  r e q u i r e­

m e n t s  for o t h e r  c o n v e y a n c e s  o f  r e a l  p r o p e r t y .

(b) A n  i n s t r u m e n t  c r e a t i n g  a s o l a r  e a s e m e n t  m u s t  i n c l u d e ,  but is 

n o t  l i m i t e d  to,

(1) t h e  v e r t i c a l  a n d  h o r i z o n t a l  angles, e x p r e s s e d  in d e g rees, 

at w h i c h  the s o l a r  e a s e m e n t  e x t e n d s  o v e r  the real p r o p e r t y  s u b j e c t  to 

t h e  s o l a r  e a s e m e n t ;

( 2 )  a n y  te rm s  o r  c o n d i t i o n s  u n d e r  w h ic h  th e  s o l a r  e a s e m e n t i s  

g r a n t e d  o r  u n d e r  w h ic h  i t  w i l l  b e  t e r m i n a t e d ;

( 3 )  a n y  p r o v is i o n s  f o r  c o m p e n s a t io n  o f  t h e  o w n e r  o f  t h e  

p r o p e r t y  b e n e f i t i n g  f r o m  t h e  s o l a r  e a s e m e n t  i n  t h e  e v e n t  o f  i n t e r f e r e n c e  

w i t h  t h e  e n jo y m e n t  o f  t h e  s o l a r  e a s e m e n t ,  o r  c o m p e n s a t io n  o f  t h e  o w n e r  

o f  t h e  p r o p e r t y  s u b je c t  t o  t h e  s o l a r  e a s e m e n t f o r  m a i n t a i n i n g  t h e  s o l a r  

easement.
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* Sec. 10. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.037. TRADE OR BUSINESS ENERGY CONSERVATION CREDIT. (a) 

A person engaged in a trade or business is allowed as a credit against 

the tax due under this chapter 35 percent of the cost of

(1) purchasing, constructing, and installing an alternative 

energy system or an energy conservation improvement; and

(2) the cost of labor for the installation of an alternative 

energy system or an energy conservation improvement.

(b) The credit granted by (a) of this section is limited to 

$5,000.

(c) A credit may not be claimed for an alternative energy system 

under this section unless the system, when installed, provides

(1) at least 30 percent of the average annual hot water 

energy needs of the building or structure in which it has been in­

stalled; or

(2) at least 10 percent of the average annual thermal, 

electrical or mechanical energy needB of the building or structure in 

which it has been installed.

(d) In this section

(1) "alternative energy system"

(A) means a source of thermal, mechanical or electrical 

energy which is not dependent on fossil fuels for the supply of 

energy for space heating and cooling, refrigeration and cold 

storage, electrical power, mechanical power, or the heating of 

wateri

(B) includes

(1) an alternative energy property as defined by 

sec, 48(1)(3)(A)(1) - (iv) and (vi) - (viii) of the Internal Reve­

nue Code (26 U.S.C. sec. 48(1)(3)(A)(i) - (iv) and (vi) - (viii));
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(ii) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  an d  c o n s t r u c­

ti o n  w h i c h  p r o v i d e s  for the c o l l e c t i o n ,  s t o r a g e  a n d  u s e  o f  d i r e c t  

r a d i a t i o n  f r o m  t h e  sunt an d

(iii) an y  o t h e r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  

of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n »

(B) t h e r m a l  w i n d o w s  a n d  do o r s;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in t h e  a m o u n t  of fuel c o n s u m e d  as a r e s u l t  of i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y i

(D) a d e v i c e  f o r  m o d i f y i n g  fl u e  o p e n i n g s  d e s i g n e d  to 

i n c r e a s e  the e f f i c i e n c y  o f  o p e r a t i o n  o f  the h e a t i n g  s y s t e m ;

(E) a n  e l e c t r i c a l  or m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a gas p i l o t  light;

(F) a n  a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ;

(G) a m e t e r  w h i c h  d i s p l a y s  the c o s t  of e n e r g y  u s a g e ;

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  of d o o r s  a n d  w i n d o w s ;

(I) i n s u l a t i n g  s h a d e s  a n d  s h u t t e r s ;

(J) a i r  a n d  w a t e r  r e c u p e r a t o r s ;

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  t h e  

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . -  

0 4 0 ( 1 2 ) .

* Sec. 11. A S  4 3 . 4 0 . 1 0 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

(F) fuel w h i c h  is at l e a s t  1 0  p e r c e n t  a l c o h o l  b y  v o l u m e .  

* Sec. 12. AS 4 4 . 3 3 . 0 4 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to r e a d :

(12) b y  r e g u l a t i o n ,

(A) a d o p t  o r  r e v i s e  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n -  
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s t a t e ;

c i e n t  u s e  of e n e r g y ;

d a r d s  a p p l i c a b l e  to b u i l d i n g s  a n d  s t r u c t u r e s ,  e x c e p t  f o r  p u b l i c

f a c i l i t i e s  ;

n a t i v e  e n e r g y  s y s t e m  or a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;

(13) d i r e c t  the d e v e l o p m e n t  of u s e  of s o l a r  e n e r g y  in the

(14) p r o m o t e  t h e  e f f i c i e n t  u s e  of e n e r g y  r e s o u r c e s ;

(15) e n c o u r a g e  a n d  aid l o c a l  p r o g r a m s  w h i c h  p r o m o t e  the e f f i -

(16) e s t a b l i s h ,  b y  r e g u l a t i o n s  a d o p t e d  in a c c o r d a n c e  w i t h  the

(B) d e t e r m i n e  w h e t h e r  a d e v i c e  q u a l i f i e s  as a n  a l t e r -

A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  a t r a i n i n g  a n d  c e r t i f i c a t i o n  

p r o g r a m  f o r  p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  as d e f i n e d  in A S  4 6 . 1 1 . -

* Sec. 13. A S  4 4 . 4 2 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

o f  t h e  s t a t e ,  t h e  c o n s t r u c t i o n  of w h i c h  b e g i n s  a f t e r  th e  e f f e c t i v e  d a t e  

of t h i s  p a r a g r a p h ;  th e  s t a n d a r d s  s h a l l  be b a s e d  on t h e r m a l  a n d  l i g h t i n g  

e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  A m e r i c a n  S o c i e t y  of H e a t i n g ,  R e f r i g­

e r a t i o n  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  as a d a p t e d  to a p p l i c a t i o n  in h i g h  

l a t i t u d e ,  c o l d  c l i m a t e  e n v i r o n s .

* Sec. 14. A S  4 4 . 4 2 . 0 5 5 ( b ) ( 4 ) ( F )  is a m e n d e d  to read:

(life cycle cost analysis) including but not limited to the Install 

ation and operation of energy systems which are not dependent on 

fossil fuels for water heating, space heating and cooling require­

ments. and for the generation of electrical or mechanical pow e r ;

*  Sec. 15. A S  4 4 . 4 2  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to  r e a d :

S e c .  4 4 . 4 2 . 0 6 5 .  C O N S E R V A T I O N  O F  E N E R G Y  I N  P U B L I C  B U I L D I N G S .  (a) 

T h e  d e p a r t m e n t  s h a l l ,  as s o o n  as  p r a c t i c a b l e  a f t e r  t h e  e f f e c t i v e  d a t e  o f

9 0 0 ( 2 ) .

(14) a d o p t  e n e r g y  p e r f o r m a n c e  s t a n d a r d s  for p u b l i c  f a c i l i t i e s

(F) [THE] relative costs of identified alternatives
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t h i s  Act, a n d  at l east o n c e  e v e r y  s e v e n  y e a r s  t h e r e a f t e r ,  p e r f o r m  an 

e n e r g y  a u d i t  of e a c h  p u b l i c  bu i l d i n g .  A  r e p o r t  of the r e s u l ts  o f  the 

e n e r g y  a u d i t s  p e r f o r m e d  d u r i n g  the p r e c e d i n g  year s h a l l  be s u b m i t t e d  to 

th e  l e g i s l a t u r e  not l a t e r  t ha n  F e b r u a r y  1, of eac h  y ear.

(b) T h e  d e p a r t m e n t  s h a l l i n c l u d e  in the r e p o r t  r e q u i r e d  in (a) of 

t h i s  s e c t i o n  r e c o m m e n d a t i o n s  for c o r r e c t i v e  m e a s u r e s  to impr o v e  the 

e n e r g y  e f f i c i e n c y  an d to m i n i m i z e  the l i f e - c y c l e  c o s t  of the p u b l i c  

b u i l d i n g s  s u r v e y e d .  T h e s e  m e a s u r e s  m a y  i n c l u d e  (1) e n e r g y  c o n s e r v a t i o n  

m e a s u r e s ,  (2) m e a s u r e s  i n v o l v i n g  s o l a r  t e c h n o l o g y  a n d  o t he r  a l t e r n a t i v e  

e n e r g y  s y s t e m s ,  (3) e n e r g y  m a n a g e m e n t ,  a n d  (4) m a i n t e n a n c e  and o p e r a t i n g  

p r o c e d u r e s  an d  e n e r g y - r e l a t e d  m o d i f i c a t i o n s .  In r e c o m m e n d i n g  the c o r­

r e c t i v e  m e a s u r e s ,  the d e p a r t m e n t  s hall g i v e  p r i o r i t y  to c h an g e s  in 

m a i n t e n a n c e  a n d  o p e r a t i n g  p r o c e d u r e s  o v e r  m e a s u r e s  r e q u i r i n g  s u b s t a n t i a l  

s t r u c t u r a l  m o d i f i c a t i o n  or i n s t a l l a t i o n  of e q u i p m e n t .

(c) In this s e c t i o n ,  " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  of

(1) the e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d i n g ,  

i n c l u d i n g  the size, type, and r a t e  of e n e r g y  c o n s u m p t i o n  of m a j o r  e n e r g y  

c o n s u m i n g  s y s t e m s  of the b u i l d i n g  an d the c l i m at e  c h a r a c t e r i z i n g  t h e 

r e g i o n  w h e r e  the b u i l d i n g  is located] a n d

(2) a d e t e r m i n a t i o n  o f  the e n e r g y  c o n s e r v a t i o n  a nd  c o s t  

s a v i n g s  l i k e l y  to r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  

a n d  o p e r a t i n g  p r o c e d u r e s  and m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a n d  

i n s t a l l a t i o n  of e n e r g y - r e l a t e d  f i x t u r e s .

Sec. 16. AS 44.47.080 is amended to read:

Sec. 44.47.080. PLANNING ASSISTANCE TO PLATTING AUTHORITIES. To 

facilitate [URBAN] planning in municipalities which exercise planning

[CITIES AND OTHER POLITICAL SUBDIVISIONS], the 

provide planning assistance, including but not limited to 

surveys, land-use studies, urban renewal plans, technical services,
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m o d e l  a c t s  w h i c h  I n c l u d e  r e g u l a t i o n s  d e s i g n e d  to e n c o u r a g e  d e v e l o p m e n t  

a n d  u a e  of e n e r g y  B y s t e m s not d e p e n d e n t  on fossil fuels, a n d  other p l a n­

n i n g  w o r k  to a c ity, borough, or o t h e r  p l a t t i n g  a u t h o r i t y .  In an area 

u n d e r  the j u r i s d i c t i o n ,  for p l a n n i n g  purposes, of a city, borough, or 

o t h e r  p l a t t i n g  a u t h o r i t y ,  the d e p a r t m e n t  m a y  not p e r f o r m  the p l a n n in g 

w o r k  e x c e p t  at the r e q u es t  or w i t h  the cons e n t  of the l ocal authority. 

Sec. 17. AS 4 4 . 5 6 . 2 2 4  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 4 4 . 5 6 . 2 2 4 .  L O N G - T E R M  E N E R G Y  PLAN. T h e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  the a u t h o r i t y ,  shall, after p u b l i c  

h e a r i n g s ,  p r e p a r e  and a n n u a l l y  r e v i s e  a l o n g - t e r m  e n e r g y  plan. The 

plan, a nd  its a n n u a l  r evisions, s hall be s u b m i t t e d  to the c o m m i s s i o n e r s  

of the d e p a r t m e n t s  of the e x e c u t i v e  b r a n c h  of the g o v e r n m e n t  for r e v i e w  

a n d  to the g o v e r n o r  for his app r o va l .  A f t e r  a pp r o v a l ,  the pla n  s hall be 

s u b m i t t e d  to the l e g i sl a t u r e  not later than F e b r u a r y  1 of each year.

T h e  plan, and its annual re v i s i o n s ,  shall i n c l ud e

(1) a n  " e n d - u s e "  s t u d y  e x a m i n i n g  and r e p o r t i n g  on the n a t u r e  

a n d  a m o u n t  of e n e r g y  u s e d  and the purp o s e  of its use; a n d

(2) a n  e n e r g y  d e v e l o p m e n t  c o m p o n e n t  for m e e t i n g  p r o j e c t e d  

t h e r m a l ,  e l e c t r i c a l  and t r a n s p o r t a t i o n  e n e r g y  n e e d s  in the state at the 

l o w e s t  r e a s o n a b l e  cost, i n c l u d i n g  e n v i r o n m e n t a l  a n d  s o c i a l  costs, 

c o n s i s t e n t  w i t h  a c c e p t a b l e  s t a n d a r d s  of r e l i a b i l i t y ,  g i v i n g  an equal 

c o n s i d e r a t i o n  as p r a c t i c a b l e  to all types of e n e r g y  s o u r c e s  (except 

t h o s e  b a s e d  o n  n u c l e a r  fuels) w h i c h  are t e c h n o l o g i c a l l y  feasible, and 

w h i c h  p r o m o t e  th e  e f f i c i e n t  u s e  of f a c il i t i e s  a n d  fuels c o n s i s t e n t  w i t h  

e n e r g y  c o n s e r v a t i o n  goals, and the c o n s i d e r a t i o n s  s p e c i f i e d  in AS 44.- 

5 6 . 1 8 0( e ) i

(3) an energy conservation component, including but not 

limited to,

(A) conservation goals for reducing consumption of 
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e n e r g y ,  i d e n t i f y i n g  the r e g i o n  f o r  w h i c h  a p p l i c a b l e ,  a n d  th e  s o u r c e  

or t y p e  of e n e r g y  to w h i c h  t h e  g o a l s  a r e  a p p l i c a b l e !  a n d

(B) s p e c i f i c  m e t h o d s  a n d  m e a n s  f o r  a c h i e v i n g  th e g o a l s  

of  (A) of t h i s  p a r a g r a p h *

(4) a c o m p o n e n t  f o r  e m e r g e n c y  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

a p p l i c a b l e  d u r i n g  t i m e s  of e m e r g e n c y !  a n d

(5) a r e p o r t  o n  a r e a s  or s u b j e c t s  of r e s e a r c h  a n d  d e v e l o p m e n t  

and d e m o n s t r a t i o n  p r o j e c t s  i n v o l v i n g  a l t e r n a t i v e  e n e r g y  s y s t e m s ,  local 

e n e r g y  s o u r c e s ,  a n d  e n e r g y  c o n s e r v a t i o n .

Sec. 18. A S  4 5 . 8 8 . 0 1 0  is a m e n d e d  to r ead:

Sec. 4 5 . 8 8 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  the a l t e r n a t i v e  t e c h­

n o l o g y  a n d  e n e r g y  [ P O W E R  R E S O U R C E ]  r e v o l v i n g  l o a n  f un d  to c a r r y  out the 

p u r p o s e s  of this c h a p t e r .  L o a n s  m a d e  u n d e r  t h i s  c h a p t e r  m a y  be u s e d

(1) t o  d e v e l o p  m e a n s  of e n e r g y  p r o d u c t i o n  u t i l i z i n g  e n e r g y  

s o u r c e s  o t h e r  t h a n  f o s s i l  or n u c l e a r  fuel, i n c l u d i n g ,  b u t  n o t  l i m i t e d  

to, w i n d m i l l s ,  w a t e r  an d  s o l a r  e n e r g y  [POWER] d e v i c e s > a n d

(2) [. I N  A D D I T I O N ,  L O A N S  M A D E  U N D E R  T H I S  C H A P T E R  M A Y  BE 

USED] t o  d e v e l o p  a n d  i m p l e m e n t  m e t h o d s  of e n e r g y  p r o d u c t i o n ,  w a s t e  

d i s p o s a l ,  r e c y c l i n g ,  foo d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  d e s i g n,  

a n d  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  b e  m o r e  e f f i c i e n t ,  l e s s  c o st l y ,  a n d  

less e n e r g y  i n t e n s i v e  th a n  t h o s e  m e t h o d s  p r e s e n t l y  u t i l i z e d  a n d  w h i c h  

a r e  a p p r o p r i a t e  to the A l a s k a  e n v i r o n m e n t  [ T H E  F U N D  M A Y  B E  U S E D  F O R  N O  

OTHER PURPOSES].

Sec. 19. AS 4 5 . 8 8 . 0 2 0 ( a ) ( 1 )  i s  a m e n d e d  to read:

(1) make loans for th e  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a­

tion of alternative energy systems [POWER RESOURCES] and for the develop­

ment and implementation of more efficient, less c o s t l y ,  less e n e r g y  

intensive, and more appropriate technologies;



S ec. 20. A S  4 5 . 8 8 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A  l o a n  fo r  the d e v e l o p m e n t  of a n  a l t e r n a t i v e  e n e r g y  s y s t e m

[ P O W E R  R E S O U R C E ]  o r  f o r  the d e v e l o p m e n t  or i m p l e m e n t a t i o n  of a n o r t h e r n

t e c h n o l o g y  u n d e r  thi s c h a p t e r  m a y  not e x c e e d  $ 1 0 , 0 0 0 .

S ec. 21. A S  4 5 . 8 8 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) L o a n s  m a d e  u n d e r  t h i s  c h a p t e r  m a y  be u s e d  to f i n a n c e  [NO M O R E

T H A N  5 0  P E R C E N T  OF]

(1) t h e  c o s t  of p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of 

an [THE] a l t e r n a t i v e  e n e r g y  s y s t e m  w h i c h  is l i k e l y  to r e s u l t  in e n e r g y  

c o n s e r v a t i o n  or e n e r g y  c o a t  s a v i n g s :  [ P O W E R  R E S O U R C E ]  o r

(2) the d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  of m e t h o d s  of [ E N E R G Y  

P R O D U C T I O N , ]  w a s t e  d i s p o s a l ,  r e c y c l i n g ,  f o o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  

b u i l d i n g  d e s i g n ,  a n d  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  b e  m o r e  e f f i c i e n t ,  

l e s s  c o s t l y ,  an d l e s s  e n e r g y  i n t e n s i v e  t h a n  t h o s e  m e t h o d s  p r e s e n t l y  

u t i l i z e d  a n d  w h i c h  a r e  a p p r o p r i a t e  to the A l a s k a  e n v i r o n m e n t .

S ec. 22. A S  4 5 . 8 8 . 0 3 0 ( d )  is a m e n d e d  to read:

(d) All p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o n  l o a n s  m a d e  u n d e r  t h i s

c h a p t e r  s h a l l  be p a i d  into t h e  a l t e r n a t i v e  t e c h n o l o g y  a n d  e n e r g y  [ P O W E R  

R E S O U R C E ]  r e v o l v i n g  l o a n  f u n d .

S e c .  23. A S  4 5 . 8 8 . 0 3 0 ( e )  is a m e n d e d  to read:

(e) T h e  r a t e  of i n t e r e s t

(1) f o r  a loan, o t h e r  t h a n  a l o a n  d e s c r i b e d  in (2) o f  thi s

s u b s e c t i o n ,  m a y  n o t  e x c e e d  n i n e  a n d  o n e - h a l f  p e r c e n t  a y e a r  o n  the

u n p a i d  b a l a n c e  o f  t h e  loanj_

(2) f o r  a loan the proceeds of w h i c h  a r e  used for an alter­

native energy system

(A) is three percent, if the loan is made before

January 1, 1 9 8 2 i

(B) Is six percent, if the loan is made after



D e c e m b e r  31. 1981, and b e f o r e  J a n u a r y  1, 1984;

(C) is n i n e  an d  o n e - h a l f  p e r c e n t ,  if the loan is m a d e  

a f t e r  D e c e m b e r  31, 1983.

Sec. 24. A S  4 5 . 8 8  is a m e n de d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 8 . 0 5 0 .  D E F I N I T I O N S .  In this c h a p t er ,  " a l t e r n a t i v e  e n e r g y  

s y s t e m "

(1) m e a n s  a source of t h e r m a l , m e c h a n i c a l  or e l e c t r i c a l  

e n e r g y  w h i c h  is not d e p e n d e n t  o n  oil or gas or a n u c l e a r  fuel for the 

s u p p l y  of e n e r g y  for s p a c e  h e a t i n g  an d  c o o l i n g ,  r e f r i g e r a t i o n  a n d  cold 

s t o r ag e ,  e l e c t r i c a l  power, m e c h a n i c a l  po w e r,  or the h e a t i n g  of water;

(2) i n c l u d e s

(A) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y  sec. 

4 8 ( 1 ) ( 3 ) (A) of the I n t e r n a l  R e v e n u e  Code (26 U.S.C. sec. 48(1)-

( 3 ) ( A ) ) i

(B) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  and c o n s t r u c t i o n  

w h i c h  p r o v i d e s  for the c o l l e c t i o n ,  s t o r a g e  and use of d i r e c t  r a d i a­

ti o n  f r o m  the sun; and

(C) any o ther d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  of 

c o m m e r c e  and  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

Sec. 25. A S  45 is a m e nd e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  89. R E S I D E N T I A L  E N E R G Y  C O N S E R V A T I O N  FUND.

Sec. 4 5 . 8 9 . 0 1 0 .  FUND E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  the r e s i d e n t i a l  e n e r g y  

c o n s e r v a t i o n  f u n d  to c arry ou t  the p u r p o s e s  of this chapter. Gr a n t s  a n d 

l o a n s  m a d e  u n d e r  thi s c ha p t e r  m a y  be u s e d  to pur c h a se ,  c o n s t r u c t ,  and 

i n s t a l l  a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in r e s i d e n t i a l  b u i l d i n g s .

The fund may be used for no other purpose.

Sec. 45.89.020. GRANTS, (a) The department may make grants for 

the purchase, construction, and installation of an energy conservation
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i m p r o v e m e n t  in a r e s i d e n t i a l  b u i l d i n g  if the p e r s o n  a p p l y i n g  for a g r a n t  

d e m o n s t r a t e s ,  o n  the basi9 of an e n e r g y  audit, t h a t  the e x p e n d i t u r e s  of 

t h e  g r a n t  for the p u r c h as e ,  c o n s t r u c t i o n  or i n s t a l l a t i o n  of the e n e r g y  

c o n s e r v a t i o n  i m p r o v e m e n t  w o u l d  be e x c e e d e d  by r e d u c e d  energy c o s t s  

a t t r i b u t a b l e  to the p u r c h a s e ,  c o n s t r u c t i o n  or i n s t a l l a t i o n  of t h e e n e r g y  

c o n s e r v a t i o n  i m p r o v e m e n t  w i t h i n  seven years.

(b) A g r an t  m a d e  u n d e r  this s e c t i o n  may n o t  ex c ee d

(1) $ 300 for a s i n g l e - f a m i l y  dw e l l in g ;  or

(2) $200 for e a c h  unit in a m u l t i - u n i t  r e s i d e n t i a l  b u i l d i n g .

(c) The d e p a r t m e n t

(1) s hall e s t a b l i s h  simple p r o c e d u r e s  for the p a y m e n t  of a 

g r a n t  to an a p p l i c a n t  w i t h i n  30 days of s u b m i s s i o n  to the d e p a r t m e n t  of 

a n  a p p l i c a t i o n  by the a p p l i c a n t , if the a p p l i c a t i o n  is s u p p o r t e d  by 

r e c e i p t s  for e x p e n d i t u r e s  w h i c h  c o m p l y  w i t h  the r e su l t s  of an e n e r g y  

a uditi

(2) m a y  e s t a b l i s h  p r o c e d u r e s  for p a y m e n t  of gr a nt s  b e f o r e  the 

p u r c h a s e ,  c o n s t r u c t i o n  or i n s t a l l a t i o n  of an e n e r g y  c o n s e r v a t i o n  i m­

pr o v e m e n t  .

Sec. 4 5 .8 9 . 0 3 0 .  LOANS. (a) T h e  d e p a r t m e n t  ma y  make l oans for the 

p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of an e n e r g y  c o n s e r v a t i o n  

i m p r o v e m e n t  in a r e s i d e n t i a l  building.

(b) A loap for the p u rchase, c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of an  

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  this c h a p t e r  m a y  not e x c e e d  the 

l e s s e r  of

(1) an amount, as determined by an energy audit, which is 

equal to the estimated total energy cost saving attributable to the 

energy conservation improvement at a date which is 10 years after pur­

chase, construction, or installation of the energy conservation im­

provement! or
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(2) $5,000.

(c) A l o a n  for t h e  p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  o f  a n  

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  thi s  c h a p t e r  m a y  be m a d e  for o n l y  

an  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  w h i c h  h a s  b e e n  r e c o m m e n d e d ,  in an  

e n e r g y  a u d i t ,  as a m e a s u r e  w h i c h  is l i k e l y  to r e s u l t  in e n e r g y  c o n s e r v a­

t i o n  or e n e r g y  cost s a v i n g s .

(d) A  l o a n  m a d e  u n d e r  th i s  c h a p t e r  m a y  be u s e d  to f i n a n c e

(1) all of the cos t  of p u r c h a s i n g ,  c o n s t r u c t i n g ,  a n d  i n s t a l l­

in g  an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t j  a n d

(2) the c o s t s  of l a b o r  for the i n s t a l l a t i o n  of a n  e n e r g y  

c o n s e r v a t i o n  i m p r o v e m e n t .

(e) I n t e r e s t  m a y  not be c h a r g e d  o n  a loan m a d e  u n d e r  this c h a p t e r .

(f) T h e  d u r a t i o n  of r e p a y m e n t  of a l o a n  m a d e  u n d e r  t h i s  c h a p t e r

m a y  not e x c e e d  10 y e a r s ,

(g) T h e  d e p a r t m e n t  m a y  n o t  r e q u i r e  s e c u r i t y  for a l o a n  u n d e r  t h i s

s e c t i o n .  W h e n  a l o a n  is m a d e  u n d e r  t his s e c t i o n ,  the d e p a r t m e n t  m a y

r e q u i r e  t h e  loa n a p p l i c a n t  to p r e s e n t  c o p i e s  of i n v o i c e s  or b i l l i n g s  f o r  

e x p e n s e s  w h i c h  the p r o c e e d s  o f  the l o a n  w i l l  be u s e d  to pay.

(h) A m o u n t s  r e p a i d  on a l o a n  m a d e  u n d e r  t h i s  s e c t i o n  s h a l l  be 

d e p o s i t e d  to the r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  fund.

(i) A p e r s o n  w h o  r e c e i v e s  a l o a n  u n d e r  t h i s  s e c t i o n  a n d  k n o w i n g l y  

u s e s  Lhe l o a n  p r o c e e d s  for p u r p o s e s  o t h e r  t h a n  t h o s e  set ou t  in (d) o f  

t h i s  s e c t i o n  is g u i l t y  of t h e  c r i m e  of m i s a p p l i c a t i o n  o f  p r o p e r t y  u n d e r  

AS 11.46.620.

Sec. 45.89.040. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The 

commissioner may sell or transfer at par value or at a premium or d i s­

count to any bank or other private purchaser for cash or other c o n­

sideration the mortgages and notes held by the department as security 

for loans made under this chapter.
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(b) T h e  c o m m i s s i o n e r  m a y  s ell or t r a n s f e r  at p a r  v a l u e  to the

D e p a r t m e n t  of R e v e n u e  t he  m o r t g a g e s  a n d  n o t e s  h e l d  b y  the d e p a r t m e n t  as

s e c u r i t y  f o r  loans m a d e  u n d e r  this c h a p t e r .  T h e  D e p a r t m e n t  of R e v e n u e  

m a y  p u r c h a s e  th e  m o r t g a g e s  a n d  n o t e s  o f f e r e d .

Sec . 4 5 . 8 9 . 1 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t i

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t ;

(3) " e n e r g y  a u d i t "  m e a n s

( A )  a n  e n e r g y  a u d i t  c o m p l e t e d  u n d e r  AS 4 6 . 1 1 . 0 3 0 ;  or

(B) a n  e n e r g y  a u d i t  p e r f o r m e d  u n d e r  sec. 2 1 5 ( b ) ( 1 ) ( A )  o f

t h e  f e d e r a l  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  p r o g r a m  of th e  N a t i o n a l  

E n e r g y  C o n s e r v a t i o n  P o l i c y  Act (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) ) ;

(4) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n ;

(B) t h e r m a l  w i n d o w s  a n d  d o o r s ;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in t h e  a m o u n t  of fuel c o n s u m e d  as a result of i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y ;

(D) a d e v i c e  for m o d i f y i n g  f l u e  o p e n i n g s  d e s i g n e d  to 

i n c r e a s e  t h e  e f f i c i e n c y  of o p e r a t i o n  o f  th e  h e a t i n g  s y s t e m ;

(E) a n  e l e c t r i c a l  or m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a ga s  p i l o t  light;

(F) a n  a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ;

(G) a m e t e r  w h i c h  d i s p l a y s  t h e  c o s t  of e n e r g y  u s a g e ;

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  of d o o r s  a n d  w i n d o w s i

(I) insulating shades and shutters;

(J) air and water recuperators;

- 15- H C S  C S S B  4 3 8

__®#m a k .



1

2

3

4

5

6

7

0

9

10

11

1?

13

14

1 5

10

17

10

19

20

21

22

23

24

2E

2(

T

21

21

(K) an y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  the 

c o m m i s s i o n e r  o f  c o m m e r c e  and  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . -  

04 0 ( 1 2 ) .

* Sec. 26. AS 46 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

T I T L E  46. W A T E R ,  A I R . E N E R G Y .  A N D  E N V I R O N M E N T A L  C O N S E R V A T I O N .

C H A P T E R  11. C O N S E R V A T I O N  OF E N E R G Y  A N D  M A T E R I A L S .

Sec. 4 6 . 1 1 . 0 1 0 .  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N D A R D S  FOR P U B L I C

B U I L D I N G S .  (a) A l l  p u b l i c  f a c i l i t i e s  of the state, the c o n s t r u c t i o n  of 

wh i c h  b e g i n s  a f t e r  the e f f e c t i v e  d a t e  of this Act, shall be d e s i g n e d  to 

c o m p l y  w i t h  the t h e r ma l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a d o p t e d  by the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  un d e r  AS 44.42.- 

0 2 0 ( a ) (14).

(b) By J u n e  30, 1988, all p u b l i c  f a c i l i t i e s  of the s t a t e  e x i s t i n g

on the e f f e c t i v e  date of this Act s ha l l  be m o d i f i e d ,  to the extent

e c o n o m i c a l l y  f e a s i b l e ,  to c o m p l y  w i t h  the t h e r ma l  and l i g h t i n g  e n e r g y 

s t a n d a r d s  a d o p t e d  by the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  Pu b l i c  F a c i l i­

ties u n d e r  A S  4 4 . 4 2 . 0 2 0 ( a ) (14).

Sec. 4 6 . 1 1 . 0 2 0 .  T R A I N I N G  OF P U B L I C  B U I L D I N G  M A I N T E N A N C E  P E RSONNEL. 

P e r s o n s  r e s p o n s i b l e  for the m a i n t e n a n c e  of p ub l i c  b u i l d i n g s  d e s i g n e d  

w i t h  e n e r g y  c o n s e r v a t i o n  or p r o d u c t i o n  f e a t u r e s  shall be t r a i n e d  b y  the 

d e p a r t m e n t  i n  th e  us e  a n d  o p e r a t i o n  o f  t h o s e  features.

Sec. 4 6 . 1 1 . 0 3 0 .  E N E R G Y  A U D IT S .  (a) T h e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t  s h al l

(1) e s t a b l i s h  c r i t e r i a  fo r  t he  p e r f o r m a n c e  of e n e r g y  au d i t s 

of c o m m e r c i a l  a n d  i n d u s t r i a l  b u i l d i n g s  l o c a t e d  in the state;

(2) e s t a b l i s h  c r i t e r i a  fo r  t he  p e r f o r m a n c e  o f  e n e r g y  a u d i t s  

of r e s i d e n c e s  l o c a t e d  i n  t h e  state;

(3) d e v e l o p  a p r o g r a m  b y  w h i c h  to a d v i s e  p e r s o n s  c e r t i f i e d  

. u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 6 )  to p e r f o r m  e n e r g y  a u d i t s  of c o n t r a c t s  to b e
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a w a r d e d  for p e r f o r m a n c e  of e n e r g y  audits.

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c onomic d e v e l o p m e n t  ma y  

c o n t r a c t  w i t h  persons c e r t i f i e d  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 6)  t o  p e r f o r m  e n e r g y  

audits. T h e  c o m m i s s i o n e r  m a y  n e g o t i a t e  c o n t r a c t s  or m a k e  c o n t r a c t s o n  

t h e  b a s i s  of c o m p e t i t i v e  bids.

(c) T h e  D e p a r t m e n t  of C o m m e r c e  an d  Ec o n o m i c  D e v e l o p m e n t  m a y  c o n ­

tract w i t h  a m u n i c i p a l i t y  for the p e r f o r m a n c e  of e n e r g y  au d i ts  in the  

m u n i c i p a l i t y .

(d) A p e r s o n  r e q u e s t i n g  an e n e r g y  a u d i t  is r e q u i r e d  to pay f o r  th e 

a udit. T h e  fee for a n  audit of a one- or t wo - f a m i l y  r e s i d e n c e  r e q u e s t e d  

b e f o r e  J a n u a r y  1, 1982, is $2 5  a n d  $6 0 t hereafter. T h e  f e e for a n  a u d i t  

of o t h e r  r e s i d e n c e s  or of a c o m m e r c i a l  or i ndustrial b u i l d i n g  s hall b e  

e s t a b l i s h e d  b y  r e g u l a t i o n s  a d o p t e d ,  in a c c o r d a n c e  w i t h  the A d m i n i s t r a­

ti v e  P r o c e d u r e  Act (AS 44.62), b y  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t .

(e) T h e  D e p a r t m e n t  of C o m m e r c e  an d  E c o no m i c  D e v e l o p m e n t  s h a l l 

r e i m b u r s e  p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  in the s t a t e  for the c o s t ,  in 

e x c e s s  of fees r e ceived, of p e r f o r m i n g  e n e r g y  audits. In this s u b s e c­

ti o n  " c o s t "  i n cl u d e s  a d m i n i s t r a t i v e  cost.

Sec. 4 6 . 1 1 . 0 4 0 .  A P P L I C A B I L I T Y  O F  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N­

DARDS T O  P R I V A T E  B U I L D IN G S .  S t a t e  f i n a n c i a l  a s s i s t a n c e  m a y  not b e  a p ­

pr o v e d  or g r a n t e d  f o r  the c o n s t r u c t i o n  of a ne w  r e s i d e n t i a l  or c o m m e r c i a l  

b u i l d i n g  i f  c o n s t r u c t i o n  of the b u i l d i n g  begins a f t e r  D e c e m b e r  31, 1980, 

u n l e s s

(1) the building is in compliance with thermal and lighting 

energy standards)

(2) the building is in compliance with the building code of a 

and the municipal building code meets or exceeds the ther­

mal and lighting energy standards)
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(3) t h e  b u i l d i n g

(A) Is c o n s t r u c t e d  u n d e r  a n  e x c e p t i o n  to t h e  m u n i c i p a l  

b u i l d i n g  c o d e  g r a n t e d  u n d e r  A S  2 9 . 3 3 . 0 8 0 ( g ) t  or

(B) is l o c a t e d  or is to b e  l o c a t e d  in a n  a r e a  w h e r e  

t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  a r e  n o t  J u s t i f i e d  b e c a u s e  o f 

t he h i g h  c o s t  of i m p l e m e n t a t i o n  of the s t a n d a r d s ,  as d e t e r m i n e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t j  or

(4) t h e  a p p l i c a n t  a g r e e s ,  in w r i t i n g ,  that t h e  b u i l d i n g  w i l l  

b e  b r o u g h t  i n t o  c o m p l i a n c e  w i t h  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  

w i t h i n  o n e  y e a r  o f  c o n v e y a n c e .

Sec. 4 6 . 1 1 . 0 5 0 .  F I N A N C I N G  O F  E N E R G Y  E F F I C I E N T  H O M E S  A N D  B U I L D I N G S ,  

(a) A  f i n a n c i a l  i n s t i t u t i o n  s h a l l  t a k e  i n t o  c o n s i d e r a t i o n  the e c o n o m i c  

b e n e f i t s  of a l t e r n a t i v e  e n e r g y  s y s t e m s ,  l i f e - c y c l e  e n e r g y  co s t s ,  e n e r g y  

e f f i c i e n t  b u i l d i n g  d e s i g n ,  a n d  e n e r g y  c o n s e r v a t i o n  w h e n  f i n a n c i n g  h o m e s  

a n d  b u i l d i n g s  w i t h  s t a t e  f i n a n c i a l  a s s i s t a n c e .

(b) A f i n a n c i a l  i n s t i t u t i o n  t h a t  m a k e s  h o m e  m o r t g a g e  lo a n s  w i t h  

m o n e y  p r o v i d e d  u n d e r  A S  3 7 . 1 0 . 0 7 0  o r  a s t a t e  a g e n c y  w h i c h  m a k e s  a d i r e c t  

h o m e  m o r t g a g e  l o a n  to a n  a p p l i c a n t  s h a l l  i n c l u d e  e s t i m a t e d  h e a t i n g  a n d  

l i g h t i n g  c o s t s  a s  d e t e r m i n e d  b y  a n  e n e r g y  a u d i t  in s t a n d a r d  p r i n c i p a l ,  

i n t e r e s t ,  t a x e s  a n d  I n s u r a n c e  c a l c u l a t i o n  o f  the c o s t  o f  b u y i n g  a 

h o u s i n g  u n i t .

Sec. 4 6 . 1 1 . 1 0 0 .  R E C Y C L I N G  O F  M A T E R I A L S  B Y  S T A T E  A G E N C I E S .  (a)

E a c h  s t a t e  a g e n c y  s h a l l  to  the g r e a t e s t  e x t e n t  p r a c t i c a b l e  r e c y c l e  

r e u s a b l e  m a t e r i a l s ,  I n c l u d i n g  b u t  n o t  l i m i t e d  to, p a p e r ,  g l a s s ,  a n d  

c a n s .

(b) T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  s h a l l  e n c o u r a g e ,  

t h r o u g h  c o o p e r a t i v e  m e a n s ,  the a d o p t i o n  o f  a l l  a v a i l a b l e  a n d  p r a c t i c a b l e  

m e t h o d s  t h r o u g h o u t  f e d e r a l ,  s t a t e  a n d  l o c a l  g o v e r n m e n t s  w h i c h  r e c y c l e ,
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r e u s e  a n d  c o n s e r v e  m a t e r i a l s .

Sec .  4 6 . 1 1 . 9 0 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " a l t e r n a t i v e  e n e r g y  s y s t e m "

(A) m e a n s  a s o u r c e  oi: t he r m a l ,  m e c h a n i c a l  or e l e c t r i c a l  

e n e r g y  w h i c h  is not d e p e n d e n t  o n  oil or gas or a n u c l e a r  fuel for 

t h e  s u p p l y  of e n e r g y  f o r  s p a c e  h e a t i n g  a n d c o o l i n g ,  r e f r i g e r a t i o n  

a n d  c o l d  s t o r a g e ,  e l e c t r i c a l  po w e r,  m e c h a n i c a l  power, or the 

h e a t i n g  of water;

(B) i n c l u d e s

(i) a n  a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y 

sec . 4 8 ( 1 ) ( 3 ) ( A )  of t h e  I n t e r n a l  R e v e n u e  C o d e  (26 U.S.C. sec.

4 8 ( 1 ) ( 3 ) ( A ) );

(ii) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  and c o n s t r u c­

t i o n  w h i c h  p r o v i d e s  fo r  the c o l l e c t i o n ,  s t o r a g e  an d  use of d i r e c t  

r a d i a t i o n  f r o m  the Bun; and

(iii) a n y  o t h e r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  

o f  c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t  un d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o­

m i c  D e v e l o p m e n t ;

(3) " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  an d  w r i t t e n  s u m m a r y  

p r e p a r e d  u n d e r  AS 4 6 . 1 1 . 0 3 0  or sec. 2 1 5 ( b ) ( 1 ) ( A )  o f  the N a t i o n a l  E n e r g y  

C o n s e r v a t i o n  P o l i c y  Act (42 U.S.C. 8 2 1 6 ( b ) ( 1 ) ( A ) )  of

(A) the e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d­

ing, i n c l u d i n g  the size, type, and r a t e  of e n e r g y  c o n s u m p t i o n  of 

major energy consuming systems of the b u i l d i n g  a n d the c l i m a t e  

characterizing the region where the building is located; and

(B) the energy conservation and cost savings likely to 

result from appropriate energy-conserving maintenance and operating 

procedures and modifications, including the purchase and installa-
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t i o n  of e n e r g y - r e l a t e d  f i x t u r es ;  for p u r p o s e s  of this s u b p a r a g r a p h  

w h e n  a f o s s i l  fuel is the e n e r g y  source, the e n e r g y  cost s a v in g s  

s h a l l  be d e t e r m i n e d  w i t h  r e f e r e n c e  to the p r o j e c t e d  p r i c e  of that 

f o s s i l  fuel ov e r  a 10-year period;

(4) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a bank, trust compan y ,  

s a v i n g s  bank, s a v i n g s  and loan a s s o c i a t i o n ,  or c r e d i t  union;

(5) " l i f e - c y c l e  c o s t "  m e a n s  the total cost of owni n g ,  o p e r­

ating, and m a i n t a i n i n g  a b u i l d i n g  over its us e f u l  life, i n c l u d i n g  its 

e n e r g y  a n d  fuel costs, d e t e r m i n e d  on a b a s i s  of a s y s t e m a t i c  e v a l u a t i o n  

and c o m p a r i s o n  of a l t e r n a t i v e  b u i l d i n g  systems, e x c e p t  that in the case 

of l e a s e d  b u i l d i n g s  the l i f e - c y c l e  cos t  shall be c a l c u l a t e d  o v e r  the 

e f f e c t i v e  r e m a i n i n g  t e r m  of the lease:

(6) " n e w  b u i l d i n g 1' m e a ns  a b u i l d i n g  the c o n s t r u c t i o n  of w h i c h  

b i g i n s  a f t e r  D e c e m b e r  31, 1980;

(7) " p u b l i c  b u i l d i n g "  m e a n s  a b u i l d i n g  owned or c o n t r o l l e d  

an d  h e l d  b y  the s tate for g o v e r n m e n t  or p u b l i c  use;

(8) "s t a t e f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, grant, g u a r a n­

tee, Insu r a n c e ,  p a y ment, reba t e ,  subsidy, or o t h e r  form of s t a t e  a s s i s­

ta n c e  (other t h a n  aid u n d e r  AS 43.18) i n c l u d i n g  the p u r c h a s e  by a state 

a g e n c y  of a l o a n  to f i n a nc e  the c o n s t r u c t i o n  of a n e w  r e s i d e n t i a l ,  

c o m m e r c i a l ,  or i n d u s tr i a l  b u i l d i n g ;

(9) "thermal and lig h tin g  energy s t a n d a r d s "  m e a n s  the thermal 

and lig h tin g  energy standards estab lish ed  by the American Society of 

H eating, R e fr ig e ra tio n , and A ir  Conditioning Engineers as revised

(A) by the commissioner of tran sp o rtatio n  and public  

f a c i l i t i e s  under AS 44.42.020(a)  fo r p u b lic f a c i l i t i e s ;  or

(B) b y  the commissioner of commerce and economic develop­

ment u n d e r  AS 44.33.040(12) fo r  b u ild ing s and stru ctu re s which are 

not p u b l i c  f a cl l t l e s .
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* Sec. 27. T h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  s h a l l  

:onduct an e d u c a t i o n  p r o g r a m  to i n f o r m  the p u b l i c  of the c o nt e n t s  of this Act 

ind o t h e r  g o v e r n m e n t  p r o g r a m s  r e l a t i n g  to e n e r g y  c o n s e r v a t i o n .

* Sec. 28. A r e p o r t  of the r e s ul t s  of the f irst e n e r g y  audit c o m p l e t e d

)y t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  and Pu bl i c  F a c i l i t i e s  under AS 4 4 . 4 2 . 0 6 5 ,  

idded by sec. 15 of this Act, s h a l l  be s u b m i t t e d  to the l e g i s l a t u r e  not later 

;han J a n u a r y  31, 1982.

* Sec. 29. AS 4 3 .2 0 . 0 3 7 ,  e n a c t e d  by sec. 10 of thi s Act, is r e p e a l e d .

* Sec. 30. AS 2 9 .53.033, e n a c t e d  by sec. 8 of this Act, is r e p e a l e d .

* Sec. 31. If an a l t e r n a t i v e  en e r g y  s y s t e m  has b e e n  in s t a ll e d  in a b u i l d­

ing or s t r u c t u r e  b e f o r e  the r e p e a l  of AS 2 9 . 5 3 . 0 3 3  by sec. 30 of this Act, 

the a s s e s s o r  s hall e x c l u d e  t h e  v alue of the a l t e r n a t i v e  e n e r g y  s y s t e m  for 15 

years a fter the year in w h i c h  the a l t e r n a t i v e  e n e r g y  s y s t e m  was i n s t a l l e d ,  

n o t w i t h s t a n d i n g  the r e p e a l  of AS 2 9 .53.033, f r o m  the d e t e r m i n a t i o n  of the 

full an d  true v a l u e  of the b u i l d i n g  or stru c t u r e.

* Sec. 32. S e c t i o n s  2 a n d  13 - 26 of this Act tak e effect J u l y  1, 1980.

* Sec. 33. S e c t i o n s  7, 8, 10, and 11 of this Act t ake effect J a n u a r y  1,

1981.

* Sec. 34. S e c t i o n  29 of t his Act takes e f f e c t  J a n u a r y  1, 1986.

* Sec. 35. S e c t i o n s  30 a n d  31 of this Act take e f f e c t  J a n u a r y  1, 1988.

* Sec. 36. S e c t i o n s  1 , 3 - 6 ,  9, 12, 27, 28, a n d  32 - 36 of this Act take

e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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