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A  B I L L

F o r  an Act e n t i t l e d :  "An Act c h a n g i n g  the d e f i n i t i o n s  o f  a l l o w a b l e  c o n s t r u c­

tion c o s t s  w h i c h  q u a l i f y  for s t a t e  f i n a n c i a l  p a r t i c i ­

pation; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALAS K A :

*  S e c t i o n  1. A S  02 . 1 5 . 1 5 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 0 2 . 1 5. 1 5 5 .  D E F I N I T I O N S .  F o r  the p u r p o s e s  o f  A S  0 2 . 1 5 . 1 2 0 - -

0 2 . 1 5 . 1 5 5 ,  " p r o j e c t  co s t s"  m e a n s  t h o s e  r e a s o n a b l e  c o s t s  n e c e s s a r y  fo r  

c o n s t r u c t i o n  of the p r o j e c t ,  i n c l u d i n g  (1) i n d e m n i t y  a n d  s u r e t y  b o n d s ,  

a n d  p r e m i u m s  o n  insurance, w h i c h  are d i r e c t l y  r e l a t e d  to p r o j e c t  c o n ­

struc t i o n ;  (2) salaries a n d  r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  e x c l u s i v e­

ly h i r e d  f o r  a n d  solely e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  c o n s t r u c­

tion; a n d  (3) fees and e x p e n s e s  o f  a t t o r n e y s ,  t r u s t e e s ,  d e p o s i t a r i e s  

a n d  f i n a n c i a l  a d v isors w h i c h  w o u l d  n o t  be i n c u r r e d  b u t  fo r  c o n s t r u c­

tion o f  the  p r o ject. T h e  t e r m  does n o t  i n c l u d e  c o s t s  o f  i n t e r e s t  o r  

f i n a n c i n g ,  or l a n d  or r i g h t - o f - w a y  a c q u i s i t i o n  costs.

*  Sec. 2. A S  0 3 . 2 0 . 0 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 03.20.080. D E F I N I T I O N S .  F o r  th e  p u r p o s e s  o f  t h i s  c h a p t e r ,

" p r o j e c t  c o s t s  for c a p i t a l  i m p r o v e m e n t s "  m e a n s  t h o s e  r e a s o n a b l e  c o s t s  

n e c e s s a r y  f o r  c o n s t r u c t i o n  o f  the p r o j e c t ,  i n c l u d i n g  (1) i n d e m n i t y  a n d  

s u r e t y  b o n d s ,  a n d  p r e m i u m s  o n  i n surance, w h i c h  a r e  d i r e c t l y  r e l a t e d  to 

p r o j e c t  c o n s t r u c t i o n ;  (2) s a l a r i e s  a n d  r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  

e x c l u s i v e l y  h i r e d  for a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  

c o n s t r u c t i o n ;  a n d  (3) f e e s  a n d  e x p e n s e s  o f  a t t o r n e y s ,  t r u s t e e s ,  d e p o s i­

taries a n d  f i n a n c i a l  a d v i s o r s  w h i c h  w o u l d  n o t  b e  i n c u r r e d  b u t  f o r  c on -
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s t r u c t i o n  o f  t h e  p r o j e c t .  T h e  t e r m  d o e s  n o t  i n c l u d e  c o s t s  o f  i n t e r e s t  

o r  f i n a n c i n g ,  o r  l a n d  o r  r i g h t - o f - w a y  a c q u i s i t i o n  costs.

*  Sec. 3. A S  1 8 . 5 5 . 9 3 4 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) F o r  t h e  p u r p o s e s  o f  this s e c t i o n ,  " c o s t  o f  the p r o j e c t "  

m e a n s  t h o s e  r e a s o n a b l e  c o s t s  n e c e s s a r y  f o r  c o n s t r u c t i o n  o f  t h e  p r o j e c t ,  

i n c l u d i n g  (1) i n d e m n i t y  a n d  s u r e t y  b o n d s ,  a n d  p r e m i u m s  o n  i n s u r a n c e ,  

w h i c h  a r e  d i r e c t l y  r e l a t e d  to p r o j e c t  c o n s t r u c t i o n ;  (2) s a l a r i e s  an d  

r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  e x c l u s i v e l y  h i r e d  for a n d  s o l e l y  e n­

g a g e d  in  a d m i n i s t r a t i o n  o f  p r o j e c t  c o n s t r u c t i o n ;  a n d  (3) f e e s  a n d  e x­

p e n s e s  o f  a t t o r n e y s ,  t r u s t e e s ,  d e p o s i t a r i e s  a n d  f i n a n c i a l  a d v i s o r s  

w h i c h  w o u l d  n o t  b e  i n c u r r e d  bu t  f o r  c o n s t r u c t i o n  o f  the p r o j e c t .  The 

t e r m  d o e s  n o t  i n c l u d e  c o s t s  o f  i n t e r e s t  o r  f i n a n c i n g ,  o r  l a n d  o r  

r i g h t - o f - w a y  a c q u i s i t i o n  costs.

*  Sec. 4. A S  1 9 . 3 0 . 0 3 0 ( d )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(d) F o r  t h e  p u r p o s e s  o f  (c) o f  t h i s  s e c t i o n ,  " c o s t  o f  c o n s t r u c­

ti o n "  m e a n s  t h o s e  r e a s o n a b l e  c o s t s  n e c e s s a r y  for c o n s t r u c t i o n  o f  the 

p r o j e c t ,  i n c l u d i n g  (1) i n d e m n i t y  a n d  s u r e t y  b o n d s ,  a n d  p r e m i u m s  on 

i n s u r a n c e ,  w h i c h  a r e  d i r e c t l y  r e l a t e d  to p r o j e c t  c o n s t r u c t i o n ;  (2) 

s a l a r i e s  a n d  r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  e x c l u s i v e l y  h i r e d  for 

a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  c o n s t r u c t i o n ;  a n d  (3) 

f e e s  a n d  e x p e n s e s  o f  a t t o r n e y s ,  t r u s t e e s ,  d e p o s i t a r i e s  a n d  f i n a n c i a l  

a d v i s o r s  w h i c h  w o u l d  n o t  b e  i n c u r r e d  b u t  f o r  c o n s t r u c t i o n  o f  t h e  

p r o j e c t .  T h e  t e r m  doe s  n o t  i n c l u d e  c o s t s  o f  i n t e r e s t  o r  f i n a n c i n g ,  o r  

l a n d  o r  r i g h t - o f - w a y  a c q u i s i t i o n  cos t s .

*  Sec. 5. A S  4 3 . 1 8 . 0 1 0 ( 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to r ead:

(1) F o r  t h e  p u r p o s e s  o f  (j) o f  t h i s  s e c t i o n ,  " t o t a l  p r o j e c t  

c o s t "  m e a n s  t h o s e  r e a s o n a b l e  c o s t s  n e c e s s a r y  f o r  c o n s t r u c t i o n  o f  the 

p r o j e c t ,  i n c l u d i n g  (1) i n d e n n i t y  a n d  s u r e t y  b o n d s ,  a n d  p r e m i u m s  on 

i n s u r a n c e ,  w h i c h  a r e  d i r e c t l y  r e l a t e d  to  p r o j e c t  c o n s t r u c t i o n ;  (2)
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s a l a r i e s  a n d  r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  e x c l u s i v e l y  h i r e d  for 

a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  c o n s t r u c t i o n ;  an d  (3) 

f e e s  a n d  e x p e n s e s  o f  a t t o r n e y s ,  t r ustees, d e p o s i t a r i e s  a n d  f i n a n c i a l 

a d v i s o r s  w h i c h  w o u l d  n o t  be  i n c u r r e d  b u t  for c o n s t r u c t i o n  of the p r o j ­

ect. The t e r m  do e s  n o t  i n c l u d e  c o st s  o f  i n t e r e s t  o r  f i n a n c i n g ,  or 

l a n d  o r  r i g h t - o f - w a y  a c q u i s i t i o n  costs.

*  Sec. 6. A S  4 3 . 1 8 . 1 0 0 ( g ) ( 2 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(2) "co s t s o f  s c h o o l  c o n s t r u c t i o n "  m e a n s  t h o s e  r e a s o n a b l e  

c o s t s  n e c e s s a r y  f o r c o n s t r u c t i o n  o f  the p ro ject, i n c l u d i n g  (1) i n d e m­

n i t y  a n d  s u r e t y  bonds, a n d  p r e m i u m s  on insurance, w h i c h  are d i r e c t l y  

r e l a t e d  to p r o j e c t  c o n s t r u c t i o n ;  (2) s a l a r i e s  and r e a s o n a b l e  e x p e n s e s  

o f  e m p l o y e e s  e x c l u s i v e l y  h i r e d  fo r  a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a­

t i o n  o f  p r o j e c t  c o n s t r u c t i o n ;  a n d  (3) fees a n d e x p e n s e s  o f  a t t o r n e y s ,  

t r u s t e e s ,  d e p o s i t a r i e s  a n d  f i n a n c i a l  a d v i s o r s  w h i c h  w o u l d  n o t  be i n­

c u r r e d  b u t  f o r  c o n s t r u c t i o n  o f  the pr o j e c t .  The t e r m  d o e s  n o t  i n c l u d e  

c o s t s  o f  i n t e r e s t  or f i n a n c i n g ,  o r  l a n d  o r  r i g h t - o f - w a y  a c q u i s i t i o n  

c o s t s .

* Sec. 7. A S  4 3 . 1 8 . 3 0 0 ( h ) ( 3 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(3) "c o s t s  o f  c o n s t r u c t i o n "  m e a n s  those r e a s o n a b l e  c o s t s  

n e c e s s a r y  f o r  c o n s t r u c t i o n  o f  the p r o j e c t ,  i n c l u d i n g  (1) i n d e m n i t y  a n d  

s u r e t y  b o n d s ,  a n d  p r e m i u m s  o n  i n s u r a n c e ,  w h i c h  are d i r e c t l y  r e l a t e d  to 

p r o j e c t  c o n s t r u c t i o n ;  (2) s a l a r i e s  a n d  r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  

e x c l u s i v e l y  h i r e d  for a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  

c o n s t r u c t i o n ;  a n d  (3) fees a n d  e x p e n s e s  o f  a t t o r n e y s,  t r u s t e es ,  d e p o s i­

t a r i e s  a n d  f i n a n c i a l  a d v i s o r s  w h i c h  w o u l d  n o t  be i n c u r r e d  b u t  f o r  c o n­

s t r u c t i o n  o f  t h e  p r o j ec t .  T h e  t e r m  d o e s  n o t  i n c l u d e  c o s t s  o f  i n t e r e s t  

o r  f i n a n c i n g ,  o r  l a n d  o r  r i g h t - o f - w a y  a c q u i s i t i o n  costs.

* Sec. 8. AS 43.18.460(2) is repealed and re-enacted to read:

(2) "cost of construction" means those reasonable costs
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1 n e c e s s a r y  for c o n s t r u c t i o n  o f  the p r o je c t ,  i n c l u d i n g  (1) i n demnity and

2 s u r e t y  bonds, a n d  p r e m i u m s  on  i n surance, w h i c h  are di r e c t l y  r e l a t e d  to

3 p r o j e c t  c o n s t r u c t i o n ;  (2) s a l a r i e s  a n d  r e a s o n a b l e  expenses of e m p l o y e e s

4 e x c l u s i v e l y  h i r e d  for a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  of p r o j e c t

5 c o n s t r u c t i o n;  a n d  (3) fees a n d  e x p e n s e s  of a ttorneys, trustees, depo si -

6 t a r i e s  a n d  f i n a n c i a l  a d v i s o r s  w h i c h  w o u l d  n o t  be incur r e d  but for con-

7 s t r u c t i o n  of the p r o j e ct .  Th e  t e r m  does n o t  inclu d e  costs of i n t e r e st

8 o r  f i n a n c i n g , or l a n d  or r i g h t - o f - w a y  a c q u i s i t i o n  costs.

9 * S ec  9. A S  4 4 . 3 3 . 1 5 0 ( b )  is r e p e a l e d  an d r e - e n a c t e d  to read:

10 (b) F o r  the p u r p o s e s  of  (a) o f  this section, "cost of c o nstruc-

11 tion" m e a n s  t h o s e  r e a s o n a b l e  costs n e c e s s a r y  fo r  cons t ru c t i o n  of the

12 p r o j e c t ,  i n c l u d i n g  (1) i n d e m n i t y  a n d  s ur e t y  bonds, and p r e miums on in-

13 surance, w h i c h  a r e  d i r e c t l y  r e l a t e d  to p r o j e c t  construction; (2) sal-

1 4  I a r i e s a n d  r e a s o n a b l e  e x p e n s e s  of e m p l o y e e s  e x c l u s i v e l y  h i r e d  for and

15 s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  c o n s truction; and (3) fees

16 a n d  e x p e n s e s  of atto r n e y s ,  trustees, d e p o s i t a r i e s  and financial a dvi-

17 sors w h i c h  w o u l d  n o t  be i n c u r r e d  b u t  for c o n s t r u c t i o n  of the project.

18 The t e r m  does n o t  inclu d e  c osts of i n t e r es t  o r  financing, or land or

19 r i g h t - o f - w a y  a c q u i s i t i o n  costs.

20 *  Sec. 10. A S  4 6 . 0 3 . 0 3 0 ( d )  is r e p e a l e d  and r e - e n a c t e d  to read:

(d) W h e n  n o t  o t h e r w i s e  d e f i n e d  by a federal agency for the p u r ­

p o s e s  o f  (b) o f  this section, " e l i g i b l e  c o s t s "  means those r e a s o n a b l e  

c o s t s  n e c e s s a r y  for c o n s t r u c t i o n  o f  the p r o j e ct ,  inc lu d i n g  (1) i n d e m­

n i t y  a n d  s u r e t y  bonds, a n d  p r e m i u m s  o n  insurance, w h i c h  are d i r e c t l y  

r e l a t e d  to p r o j e c t  c o n s t r uc t i o n ;  (2) sa l a r i e s  and r e as o n a b l e  e x p e n s e s  

o f  e m p l o y e e s  e x c l u s i v e l y  h i r e d  for an d  s o l e l y  e n g a g e d in a d m i n i s t r a­

ti o n  o f  p r o j e c t  c o n s t r u c t i o n ;  a n d  (3) fees a n d  expenses of a t t or n e y s , 

tr u s t e e s , d e p o s i t a r i e s  a n d  f i n a n c i a l  a d v i s o r s  w h i c h  w o u l d  no t  be i n­

cu r r e d  b u t  f o r  c o n s t r u c t i o n  o f  t h e  project. The t e r m  does n o t  i n c l u d e
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c o s t s o f  i n t e r e s t  or f i n a n c i n g ,  o r  l a n d  o r  r i g h t - o f - w a y  a c q u i s i t i o n  

costs.

*  Sec. 11. A S  4 7 . 3 0 . 5 0 0 ( 5 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(5) "c o s t s  o f  i m p r o v e m e n t ,  r e n o v a t i o n  o r  n e w  c o n s t r u c t i o n  

o f  f a c i l i t i e s "  m e a n s  t h o s e  r e a s o n a b l e  c o s t s  n e c e s s a r y  f o r  c o n s t r u c t i o n  

o f  the p r o j e c t ,  i n c l u d i n g  (1) i n d e m n i t y  a n d  s u r e t y  b o n d s ,  an d  p r e m i u m s  

o n  i n s u r a n c e ,  w h i c h  are  d i r e c t l y  r e l a t e d  to p r o j e c t  c o n s t r u c t i o n ;  (?.) 

s a l a r i e s  a n d  r e a s o n a b l e  e x p e n s e s  o f  e m p l o y e e s  e x c l u s i v e l y  h i r e d  f o r  

a n d  s o l e l y  e n g a g e d  in a d m i n i s t r a t i o n  o f  p r o j e c t  c o n s t r u c t i o n ;  a n d  (3) 

fees a n d  e x p e n s e s  of a t t o r n e y s ,  t r u s t e e s , d e p o s i t a r i e s  a n d  f i n a n c i a l  

a d v i s o r s  w h i c h  w o u l d  n o t  b e  i n c u r r e d  b u t  f o r  c o n s t r u c t i o n  o f  the p r o j ­

ect. The t e r m  does n o t  i n c l u d e  c o s t s  o f  i n t e r e s t  o r  f i n a n c i n g ,  o r  

l a n d  or r i g h t - o f - w a y  a c q u i s i t i o n  costs.

* Sec. 12. T h i s  A c t t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . -


