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IN T H E  S E N A T E  BY T H E  FREE C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS FOR S E N A T E  B I L L  NO. 394 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESS I O N  

A BILL

For a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to tax c re d i t s ,  e x e m p t i o n s  a n d  refunds

for i n d i v i d u a l s  under the A l a s k a  Net I n c o m e  T a x  Act; 

an d  p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  RY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 1 7 .  I N D I V I D U A L  TA X  E X E M P T I O N S .  (a) If an i n d i v id u a l  

filed an A l a s k a  net income tax return an d  r e p o r t e d  g r os s  income ea rn e d  

fro m s o u r c e s  in the state for three or m o r e  tax years p r e c e d i n g  the tax 

year for w h i c h  a n  e x e m p t i o n  is clai m ed  u n d e r  this s e c t io n ,  the income of 

that i n d i v i d u a l  is exe mp t  fro m  t a x a t i o n  u n d e r  this c h a p t e r  in e a c h  

s u c c e e d i n g  tax  year.

(b) A n  i n d i v i d u a l  is ex e m p t  f r o m  p a y m e n t  of t w o - t h i r d s  of the net 

income tax l e v i e d  u nder this chapter if the indivi d u a l  filed an A l a s k a  

net income ta x  r e t u r n  and  r e p o r t e d  g r o s s  income e a r n e d  from s o u r c e s  in 

the s t a t e for two tax y e a r s  p r e c e d i n g  the tax year for which an e x e m p­

tion is c l a i m e d  u n d e r  this section.

(c) An i n d i v i d u a l  is ex e mp t  f r o m  p a y m e n t  of o n e - t h i r d  of the net 

1 income t a x  l e v i e d  u nder this chap t e r  if the i n d i v i d u a l  f iled a n  A l a s k a

net i n c o m e  t a x  r e t u r n  a n d  r e p o r t e d  g r o s s  income e a r n e d  from s o u r c e s  in 

’ the s tat e  for o n e  tax y e a r  p r e c e d i n g  t h e  t a x  year for w h i c h  a n  e x e m p t i o n

1 is c l a i m e d  u n d e r  this section.

1 (d) A  m a r r i e d  i n d i v i d u a l  w h o  f il e s  a joint A l a s k a  net in c o m e  tax

i r e t u r n  is e n t i t l e d  to a s e p a r a t e  e x e m p t i o n  under this s e c t i o n  d e t e r m i n e d

} o n  the b a s i s  o f  the n u m b e r  of ta x  yea r s ,  p r e c e d i n g  t h e  tax y e a r  for
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w h i c h  the e x e m p t i o n  is c l a imed, t h a t  t h e  i n d i v i d u a l  f i l e d  e i t h e r  a 

s e p a r a t e  or a j o i n t  A l a s k a  net i n c o m e  t a x  r e t u r n .  For the ta x  y e a r  for 

w h i c h  a n  e x e m p t i o n  is c l a i m e d  u n d e r  t h i s  s e c t i o n ,  a m a r r i e d  i n d i v i d u a l  

w h o  files a j o i n t  A l a s k a  net i n c o m e  t a x  r e t u r n  is c o n s i d e r e d  to h a v e  

e a r n e d  o n e - h a l f  of th e  g ross i n c o m e  r e p o r t e d  f r o m  s o u r c e s  in the s t a t e  

for t h o s e  t a x  y e a r s  u p o n  w h i c h  an e x e m p t i o n  u n d e r  thi s  s e c t i o n  is b a s e d .

(e) A n  i n d i v i d u a l  is no t  r e q u i r e d  to f i l e  a n  A l a s k a  net i n c o m e  tax 

r e t u r n  u n d e r  t his c h a p t e r  for a t a x  y e a r  for w h i c h  the i n c o m e  of the 

i n d i v i d u a l  is e x e m p t  u n d e r  (a) of t h i s  s e c t io n .

(f) A n  e x e m p t i o n  c l a i m e d  u n d e r  this s e c t i o n  m a y  be b a s e d  on any 

t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1958. A n  i n d i v i d u a l  m a y  c l a i m  an 

e x e m p t i o n  u n d e r  this s e c t i o n  on the b a s i s  of a n  A l a s k a  net i n c o m e  tax 

r e t u r n  f i l e d  m o r e  t h a n  five tax y e a r s  b e f o r e  t h e  y e a r  for w h i c h  the 

e x e m p t i o n  is c l a i m e d  o n l y  if the i n d i v i d u a l  s u b m i t s  to the d e p a r t m e n t  a 

s i g n e d ,  s w o r n  s t a t e m e n t  of e l i g i b i l i t y  a c c o m p a n i e d  b y  a c o p y  of e a c h  

A l a s k a  n e t  i n c o m e  t a x  r e t u r n  on w h i c h  the c l a i m e d  e x e m p t i o n  is b a s e d  or 

o t h e r  d o c u m e n t a r y  e v i d e n c e  of e l i g i b i l i t y  a c c e p t a b l e  to the d e p a r t m e n t .

(g) A n  i n d i v i d u a l  w h o  c l a i m s  a n  e x e m p t i o n  u n d e r  this s e c t i o n  b a s e d  

o n  an A l a s k a  ne t  i n c o m e  tax r e t u r n  f i l e d  w i t h i n  the five ta x  y e a r s  

i m m e d i a t e l y  p r e c e d i n g  the y e a r  for w h i c h  the e x e m p t i o n  is c l a i m e d ,  is 

r e q u i r e d  to s u b m i t  to the d e p a r t m e n t  o n l y  a s i g n e d ,  s w o r n  s t a t e m e n t  of 

e l i g i b i l i t y .

* Sec. 2. A S  4 3 . 2 0 . 0 3 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(f) If t h e  a m o u n t  of the t a x  c r e d i t  f o r  p o l i t i c a l  c a m p a i g n  c o n t r i­

b u t i o n s  p r o v i d e d  i n  AS 4 3 . 2 0 . 0 3 1 ( f )  e x c e e d s  t h e  t a x  l i a b i l i t y  of an 

i n d i v i d u a l  t a x p a y e r  u n d er  this c h a p t e r ,  the c o m m i s s i o n e r  s h a l l  p a y  th e  

i n d i v i d u a l  t a x p a y e r  the a m o u n t  o f  m o n e y  b y  w h i c h  t h e  c r e d i t  e x c e e d s  th e  

t a x  l i a b i l i t y  o f  t h e  i n d i v i d u a l  t a x p a y e r .

(g) I f  th e  a m o u n t  of the c r e d i t  for h o u s e h o l d  a n d  d e p e n d e n t  c a r e
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s e r v i c e s  p r o v i d e d  in AS 4 3 . 2 0 . 0 3 6 ( i )  e x c e e d s  the tax l i a b i l i t y  of an 

i n d i v i d u a l  t a x p a y e r  u n d e r  t h i s  c h a p t e r ,  the c o m m i s s i o n e r  s h a l l  pay the 

i n d i v i d u a l  t a x p a y e r  the a m o u n t  of m o n e y  by w h i c h  the c r e d i t  e x c e e d s  the 

t a x  l i a b i l i t y  of the i n d i v i d u a l  ta x p a y e r .

* Sec .  '3. AS 4'3. 2 0 . 0 3 6  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) A n  i n d i v i d u a l  t a x p a y e r  is e n t i t l e d  to a c r e d i t  a g a i n s t  the t a x  

i m p o s e d  b y  thi s  c h a p t e r  e q u a l  to 16 p e r c e n t  of the tax c r e d i t  c l a i m e d  by 

t he i n d i v i d u a l  on hi s  f e d e r a l  i n c o m e  tax  r e t u r n  for h o u s e h o l d  and d e p e n­

de n t  care  s e r v i c e s  n e c e s s a r y  f o r  lais g a i n f u l  e m p l o y m e n t .

* Sec. 4. AS 4 3 . 2 0 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  e m p l o y e r  m a k i n g  p a y m e n t  of w a g e s  or s a l a r i e s  shall 

d e d u c t  an d  w i t h h o l d  an .amount of tax c o m p u t e d  in a m a n n e r  to a p p r o x i m a t e  

t h e  a m o u n t  of tax d ue  on t h o s e  w a g e s  u n d e r  this c h a p t e r  for that year. 

T h e  d e p a r t m e n t  shall p u b l i s h  t h e  rate of w i t h h o l d i n g  r e q u i r e d  by this 

s e c t i o n  w h i c h  s h a l l , e x c e p t  as p r o v i d e d  in (f) of this s e c t i o n ,  be 

e x p r e s s e d  as a p e r c e n t a g e  of the a m o u n t  r e q u i r e d  to be w i t h h e l d  u n d e r  

sec. 3402 of the I n t e r n a l  R e v e n u e  C ode of 1954. E v e r y  e m p l o y e r  m a k i n g  a 

d e d u c t i o n  a n d  a w i t h h o l d i n g  shall f u r n is h  to the e m p l o y e e  upon  r e q u e s t  a 

r e c o r d  of the a m o u n t  of t a x  w i t h h e l d  f r o m  the e m p l o y e e  on a form p r e­

s c r i b e d  b y  the d e p a r t m e n t .

* Sec. 5. A S  4 3 . 2 0 . 1 7 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) T h e  r a t e  of w i t h h o l d i n g  r e q u i r e d  b y  this s e c t i o n  and p u b l i s h e d

b y  the d e p a r t m e n t  s h a l l  t a k e  i n t o  a c c o u n t  the a m o u n t  of the e x em p t i o n ,  

if any, to w h i c h  a n  e m p l o y e e  is e n t i t l e d  u n d e r  AS 4 3 . 2 0 . 0 1 7 .

* Sec. 6. (a) A n  i n d i v i d u a l  is e n t i t l e d  to a r e f u n d  of the A l a s k a  net

i n c o m e  ta x  p a i d  for tax  y e a r  1 9 7 9  in a c c o r d a n c e  w i t h  the e x e m p t i o n s  in 

A S  4 3 . 2 0 . 0 1 7  e n a c t e d  in sec. 1 o f  thi s  Act, but  a r e f u n d  m a y  be c l a i m e d  a n d  

paid o n l y  as p r o v i d e d . i n  t h i s  s e c t i o n .  R e f u n d s  u n d e r  t h i s  s e c t i o n  m a y  not be

made w i t h o u t  a n  a p p r o p r i a t i o n  f o r  that p u r p o s e .
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(b) T h e  d e p a r t m e n t  shall p r e s c r i b e  an d  m a k e  a v a i l a b l e  a form for c l a i m­

ing a net i n c o m e  tax r e f u n d  u n d e r  this section. By July I, 1980, the d e p a r t­

ment shall m a i l  the f o r m  to a l l  i n d i v i d u a l s  who, as of t h a t  date, filed a 

r e t u r n  u n d e r  AS 4 3 . 2 0  for tax ye a r  1979.

(c) In o r d e r  to rece i v e  a net income tax refund u n d e r  this s e c tion, an 

e l i g i b l e  i n d i v i d u a l  mus t  file w i t h  the d e p a r t m e n t  the f o r m  c l a i mi n g  a r e f u n d  

and p r o o f  of e l i g i b i l i t y  as r e q u i r e d  in AS 4 3 . 2 0 . 0 1 7 ( f )  a n d  (g) b e f o r e  

J u n e  30, 1981. Th e  d e p a r t m e n t  shall b e g i n  p r o c e s s i n g  e a c h  c laim of a tax 

r e f u n d  as s o o n  as the for m  is re c e i v e d  by the de p a r t m e n t .

(d) T h e  c o m m i s s i o n e r  m a y  adopt r e g u l a t i o n s  to i m p l e m e n t  this section, 

and those r e g u l a t i o n s  m a y  be a d o p t e d  as e m e r g e n c y  r eg u l a t i o n s  u n d er  AS 44.- 

6 2 . 0 4 0  - 4 4 . 6 2 . 29 0 .

(e) In this section,

(1) " c o m m i s s i o n e r "  m eans the c o m m i s s i o n e r  of revenue; and

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e .

* Sec. 7. The D e p a r t m e n t  of R e v e n u e  shall e s t a b l i s h  p r o c e d u r e s  for r e­

fun d i n g  w i t h h o l d i n g  p a y m e n t s  and o ther e s t i m a t e d  taxes r e c eived by the d e p a r t­

me n t  for t a x  year 1980 in e x c e s s  of the a m o u nt s  that a r e  r e q u i r ed  for each 

i n d i v i d u a l  after t ak i n g  i nto acco u n t  the exemption, if any, to wh i c h  the 

i n d i v i d u a l  is e n t i t l e d  u n d e r  AS 4 3 . 2 0 . 0 1 7  e n a c t e d  in sec. 1 of this Act.

* Sec. 8. The p r o v i s i o n s  of AS 4 3 . 2 0 . 2 1 5  do not a p p l y  to refunds made 

u n d e r  s e c s.  6 and 7 of this Act.

* Sec. 9. S e c t i o n  1 of this Act is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* Sec. 10. S e c t i o n s  2 a n d  3 of this Act are r e t r o a c t i v e  to J a n u a r y  1,

1980, a n d  a p p l y  to tax y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1979.

* Sec. 11. T h i s  Act t a k e s  ef f e c t i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 70(c ) .
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