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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A c t  e n t i t l e d :  "A n  Ac t  r e l a t i n g  to the A l a s k a  ne t  i n c o m e  t a x 5 a n d  p r o­

v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 2 4 . 2 0 . 2 0 1 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to

r e a d :

(12) d e t e r m i n e ,  b y  O c t o b e r  15 o f  e ach year, an a n n u a l  i n f l a t i o n  

f a c t o r  for the t a x a b l e  year b e g i n n i n g  a f t e r  D e c e m b e r  31 of t h a t  y e a r  for 

use. by the D e p a r t m e n t  of R e v e n u e  in m a k i n g  the a d j u s t m e n t s  to th e  A l a s k a  

n e t  income ta x r e q u i r e d  u n d e r  A S  4 3 . 2 0 . 0 2 5 .  In m a k i n g  this d e t e r m i n a t i o n  

t h e  c o m m i t t e e  s h a l l  u s e  t h o s e  s t a t i s t i c s  w h i c h  in its j u d g m e n t  b e s t  

r e f l e c t  the m a g n i t u d e  of i n f l a t i o n  in A l a s k a ,  i n c l u d i n g  bu t  n o t  l i m i t e d  

t o  the m o n t h l y  c o n s u m e r  p r i c e  i n d e x  p r e p a r e d  by the B u r e a u  of L a b o r  

S t a t i s t i c s ,  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  a n d  the c o m m o d i t y  i n d e x e s  

p r e p a r e d  h y  D o w  J o n e s  and  C o m p a n y  an d  p u b l i s h e d  in the W a l l  S t r e e t  

J o u r n a l .

* S ec .  2. A S  4 3 . 2 0 . 0 1 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to r ea d :

(f) N o t w i t h s t a n d i n g  (b) o f  this s e c t i o n ,  h u s b a n d  a n d  w i f e  m a y

c o m p u t e  a n d  p a y  t a x e s  o n  t a x a b l e  i n c o m e  as i n d i v i d u a l  t a x p a y e r s  in

accordance with the tax table set out in (a) of this section if
(

(1) both of the taxpayers claim the minimum deduction (AS 43.- 

20.031(a)(4)) or both of the taxpayers itemize deductions; and

(2) deductions, exemptions or credits claimed by the tax­

payers on their separate returns do not exceed the deductions, e x e m p­

tions or tax credits which could be claimed by the taxpayers on a single
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r e t u r n  f i l e d  j o i n t l y  in a c c o r d a n c e  w i t h  (b) of this s e c t i o n .

* Sec. 3. A S  4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r ead:

Sec. 4 3 . 2 0 . 0 2 5 .  I N C O M E  T A X  I N D E X I N G .  (a) Fo r  e a c h  t a x  y ea r  the

d e p a r t m e n t  s h a l l  m u l t i p l y  the a n n u a l  i n f l a t i o n  f a c t o r  d e t e r m i n e d  by the 

L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 2 0 1 ( a ) (12) f or  

t h a t  y e a r ,  b y  the

(1) t a x  r a t e  b r a c k e t s  set o u t  in AS 4 3 . 2 0 . 0 1 1 ( a )  - (c);

(2) the m i n i m u m  d e d u c t i o n  (AS 4 3 . 2 0 . 0 3 1 ( a ) ( 4 ) ) ;

(3) t h e  p e r s o n a l  e x e m p t i o n ;  a n d

(4) the t a x c r e d i t s  a l l o w e d  i n  AS 4 3 . 2 0 . 0 3 6  - 4 3 . 2 0 . 0 3 9 .

(b) T h e  c a l c u l a t i o n  m a d e  u n d e r  (a) o f  this s e c t i o n  s h a l l  be a d ­

j u s t e d  b y  m u l t i p l i c a t i o n  by  the a n n u a l  i n f l a t i o n  f a c t o r  f o r  p r e v i o u s  

t a x a b l e  y e a r s  so that th e  a p p l i c a t i o n  o f  the a n n u a l  i n f l a t i o n  f a c t o r  is 

c u m u l a t i v e .

(c) T h e  r e s u l t i n g  d o l l a r  a m o u n t s  r o u n d e d  to the n e a r e s t  o n e  d o l l a r  

a r e  the t a x  r a t e  b r a c k e t s ,  m i n i m u m  d e d u c t i o n ,  p e r s o n a l  e x e m p t i o n ,  a n d  

t a x  c r e d i t s  f o r  the n e x t  tax y e a r  a n d  s h a l l  be i n c o r p o r a t e d  i n t o  the 

i n c o m e  t a x  f o r m s  a nd  i n s t r u c t i o n s  o f  t h e  d e p a r t m e n t .

(d) If th e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  h a s  not d e t e r­

m i n e d  a n  a n n u a l  i n f l a t i o n  f a c t o r  by O c t o b e r  15 of a t a x  y e a r  for p u r p o s e s  

o f  t h i s  s e c t i o n ,  the a n n u a l  i n f l a t i o n  f a c t o r  for the n e x t  ta x  y ea r  is 

1 1 0  p e r c e n t .

* Sec. 4. AS 4 3 . 2 0 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) The income earned by a nonresident from personal services 

provided in Alaska as a member of a flight crew o n  a regularly scheduled 

commercial aircraft flying to, from, or in Alaska is exempt from taxa­

tion under this chapter.

*  S e c .  5. A S  43.20.025 enacted by sec. 3 of this Act applies to all tax 

y e a r s  b e g i n n i n g  a f t e r  December 31, 1979.
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* Sec. 6. T h e  p r o v i s i o n s  of AS 4 3 . 2 0 . 0 1 1 ( f )  en a c t e d  by sec. 2 of this Act 

apply r e t r o a c t i v e l y  to t a x  retu rn s  for tax years b e g i n n i n g  after D e c e m b e r  31, 

L978.

* Sec. 7. T h e  p r o v i s i o n s  of sec. 4 of this Act are retroa ct i v e  to 

J a n u a r y  1, 1976, and a p p l y  to tax y e a r s b e g i n n i n g  a fter December 31, 1975.

* Sec. 8. T h i s  Act takes effect i m m e d i a t e l y  in a c c o rd a n c e  w i t h  AS 01.10.- 

070(c).
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