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Offered: 4/16/80
Referred: Finance

[N T H K  S E N A T E  BY TH E  C O M M E R C E  C O M M I T T E E

CS FOR S E N A T E  BILL NO. 384 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A RILL

For an Act e n t itled: "An Act r e l a t i n g  to the A l a s k a  H o u s i n g  Finance C o r­

poration;  e s t a b l i s h i n g  a special mo r t g a g e  p u r c h a s e  

program, a m o r t g a g e  i n t e r e s t  r e d u c t i o n  fund, and a 

h o u s i n g  i n s u r a n c e  fund; and p r o v i d i n g  for an e f f e c t i v e  

date."

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF  ALASKA:

* S e c t i o n  1. F I N DINGS. (a) Th e  l e g i s l a t u r e  finds that the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n  p r o g r a m  of f i n a n c i n g  the p u r c h a s e  of r es i d e n t i a l  m o r t g a g e  

loans is in j e o p a r d y  b e c a u s e  of l e g i s l a t i o n  p e n d i n g  in the U n i t e d  S ta t e s  

C o n g r e s s  w h i c h  w o u l d  deny tax e x e m p t i o n  to h o n d s  issued b y  the c o r p o r a t i o n  to 

p r o v i d e  m o n e y  for p u r c h a s i n g  the m o r t g a g e  loans. In addition, e x t r e m e l y  h i g h  

i n t e r e s t  rates h a v e  a d v e r s e l y  a f f e c t e d  the a b i l i t y  of persons not e l i g i b l e  

for the c o r p o r a t i o n ' s  p r o g r a m s  to secure m o r t g a g e  loans f r o m  c o n v e n t i o n a l  

l e n d i n g  sourc e s  to p u r c h a s e  r e s i d e n t i a l  h o u s i n g .  The c o n t i n u a n c e  of the 

r e s i d e n t i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  of the c o r p o r a t i o n  and of r e s i d e n t i a l  

m o r t g a g e  lend i n g  a c t i v i t i e s  of o t h e r  m o r t g a g e  lenders and the r e d u c t i o n  of 

m o r t g a g e  i n t erest rates are e s s e n t i a l  to h e l p  ass u r e  a supply of h o u s i n g  fo r  

h o m e  p u r c h a s e r s  in the state.

(b) Th e  l e g i s l a t u r e  f u r t h e r  finds that e s t a b l i s h m e n t  of a spec i a l  

m o r t g a g e  p u r c h a s e  p r o g r a m  a u t h o r i z i n g  the cre at i o n ,  purchase, and sale of 

m o r t g a g e  p a r t i c i p a t i o n s ,  a m o r t g a g e  i n t e r e s t  r e d u c t i o n  fun d  p r o v i d i n g  for 

r e d u c e d  i n t er e s t  r ates on h o m e  m o r t g a g es ,  a n d  a special h o u s i n g  m o r t g a g e  

i n s u r a n c e  p r o g r a m  p r o v i d i n g  for i n s u r a n c e  of h o m e  m o r t g a g e s  p u r c h a s e d  by t h e  

c o r p o r a t i o n  w i l l  as s i s t  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  an d  p r i v a t e
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m o r t g a g e  l e n d e r s  to c o n t i n u e  to f i n a n c e  the p u r c h a s e  of r e s i d e n t i a l  m o r t g a g e  

l oans a n d  e n a b l e  A l a s k a n s  to a c h i e v e  h o m e  o w n e r s h i p  at a f f o r d a b l e  m o r t g a g e  

i n t e r e s t  r a t e s  e v e n  if the a b i l i t y  of the c o r p o r a t i o n  to i s s u e  t a x  e x e m p t  

o b l i g a t i o n s  is u l t i m a t e l y  w i t h d r a w n  b y  the U n i t e d  S t a t e s  C o n g r e s s  a n d  

m o r t g a g e  i n t e r e s t  r a t e s  c o n t i n u e  at the p r e s e n t  leve l s ,  w h i c h  ar e  n o w  h i g h e r  

tha n t h e y  h a v e  e v e r  b e e n  in r e c e n t  e c o n o m i c  h i s t o r y .

* Sec. 2. AS 1 8 . 5 6 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o r p o r a t i o n  s h a l l  be g o v e r n e d  by a b o a r d  of d i r e c t o r s .  T h e  

b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  of 

the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  the c o m m i s s i o n e r  

of th e  D e p a r t m e n t  of R e v e n u e ,  s e r v i n g  as ex o f f i c i o  m e m b e r s ,  a n d  three 

p u b  1 ic [SIX] m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  If an e x  o f f i c i o  m e m b e r  

of t h e  b o a r d  is a b s e n t  or o t h e r w i s e  u n a b l e  to act, h e  m a y  d e s i g n a t e  an 

e m p l o y e e  in his d e p a r t m e n t  to a c t  as a m e m b e r  of the b o a r d  in h i s  pl a c e .

* S ec .  3. AS 1 8 . 5 6 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  F.conomic 

D e v e l o p m e n t  is the c h a i r m a n  of the h o a r d  a n d  t h e  c o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e v e n u e  is the s e c r e t a r y .  A m a j o r i t y  of the m e m b e r s  of 

the b o a r d  c o n s t i t u t e s  a q u o r u m .

* Sec .  4. A S  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 8 . 5 6 . 0 9  7. MORTGAGF. I N T E R E S T  R E D U C T I O N  F U N D  A N D  S P E C I A L  

M O R T G A G E  P U R C H A S E  P R O G RA M .  (a) T h e r e  is e s t a b l i s h e d  in the c o r p o r a t i o n  

th e  m o r t g a g e  i n t e r e s t  r e d u c t i o n  fund. T h e  m o r t g a g e  i n t e r e s t  r e d u c t i o n  

f u n d  m u s t  be c o m p l e t e l y  s e g r e g a t e d  f r o m  o t h e r  f u n d s  of the c o r p o r a t i o n ,  

a n d  is a t r u s t  f u n d  for th e  u s e s  a n d  p u r p o s e s  o f  this s e c t i o n .  M o n e y  

m a y  b e  p a i d  i n t o  a n d  ou t  of th e  m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d  o n l y  as 

p r o v i d e d  i n  this s e c t i o n .

(b) T h e  p u r p o s e  o f  t h e  m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d  is to 

p r o v i d e  f o r  i n t e r e s t  r a t e  r e d u c t i o n s  to m o r t g a g o r s  o n  m o r t g a g e  loans
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m a d e  u n d e r  the s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  of the c o r p o r a t i o n .

U n d e r  the s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m ,  the c o r p o r a t i o n  m a y  p u r­

chase a h o u s i n g  m o r t g a g e  loan, i n c l u d i n g  a h o u s i n g  m o r t g a g e  loan for a 

m o b i l e  h ome, a n d  a n y  o t h e r  h o u s i n g  m o r t g a g e  loan for a s i n g l e - f a m i l y  

d w e l l i n g  or an o w n e r - o c c u p i e d  d u p l e x  w h i c h  does not e x c e e d  the l i m i t a­

tions 011 m o r t g a g e  loans p u r c h a s e d  by the F e d e ra l  N a t i o n a l  M o r t g a g e  

A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  an d  l o a n - t o - v a l u e  r a t i o  an d  w h i c h  

m e e t s  p r u d e n t  l e n d i n g  c r i t e r i a .  U n d e r  the speci a l  m o r t g a g e  p u r c h a s e  

p r o g r a m ,  the c o r p o r a t i o n  m a y  p u r c h a s e  h o u s i n g  m o r t g a g e  l o a n s  i s s u e d  for 

the p u r p o s e  of r e f i n a n c i n g  e x i s t i n g  h o u s i n g  m o r t g a g e  l o a n s  o n l y  to the 

e x t e n t  that the a m o u n t  r e f i n a n c e d  doe s not e x c e e d  the l o a n  b a l a n c e ,  

s u b j e c t  to the a v a i l a b i l i t y  of money. T h e  c o r p o r a t i o n  m a y  m a k e  w e e k l y  

f o r w a r d  c o m m i t m e n t s  to p u r c h a s e  c e r t a i n  a m o u n t s  of m o r t g a g e  loans at a 

yi e l d  r a t e  d e t e r m i n e d  by the c o r p o r a t i o n  w h i c h  will a l l o w  fair s e r­

vi c i n g  fees a n d  a d m i n i s t r a t i v e  e x p e n s e s  to the o r i g i n a t o r  of the loan.

The m o r t g a g e  l oans w h i c h  the c o r p o r a t i o n  c o m m i t s  to p u r c h a s e  s h a l l  

m eet p r u d e n t  l e n d i n g  c r i t e r i a  as set out in r e g u l a t i o n s  a d o p t e d  b y  the 

c o r p o r a t i o n .  T h e  c o r p o r a t i o n  may p u r c h a s e ,  sell, hold, or o t h e r w i s e  

deal in a m o r t g a g e  l oan p u r c h a s e d  as p a r t  of its s p e c i a l  m o r t g a g e  p u r­

chase p r o g r a m .  In c o n n e c t i o n  with the p u r c h a s e  or sal e  o f  a b e n e f i c i a l  

i n t e r e s t  or p a r t i c i p a t i o n  in m o r t g a g e  loans, the c o r p o r a t i o n  m a y  

e n t e r  i n t o  a t r u s t  a g r e e m e n t  p r o v i d i n g  for the c u s t o d y , c o n t r o l ,  and 

a d m i n i s t r a t i o n  of the m o r t g a g e  loans. T h e  trust a g r e e m e n t  ma y p r o v i d e  

that the c o r p o r a t i o n  or an i n s u r e d  s a v i n g s  a n d  loan a s s o c i a t i o n ,  c r e d i t  

uni on ,  b a n k  or t r u s t  c o m p a n y  act as t r u s t o r  or t r u s t e e  u n d e r  the t rust 

and tha t  t i t l e  to the m o r t g a g e  loans be c o n s i d e r e d  to h a v e  p a s s e d  as

p r o v i d e d  in the t r u s t  a g r e e m e n t .  T o  th e e x t e n t  p r o v i d e d  in the t r u s t  

a g r e e m e n t ,  the e f f e c t  o f  sal e  of b e n e f i c i a l  i n t e r e s t s  or p a r t i c i p a t i o n s

is the s a m e  as t h e  s a l e  of the m o r t g a g e  loans s u b j e c t  to the trust. T h e
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c o r p o r a t i o n  ma y  adopt r e g u l a t i o n s p r o h ib i t i n g ,  limiting, or s e t t i n g  

c o n d i t i o n s  on the right to assume a m o r t g a g e  loan ma d e  as part of the 

s p e c i a l  m o r t g a g e  p u r c h a s e  program.

(c) The c o r p o r a t i o n  shall e s t a b l i s h  and amend, as necessary, an 

i n t e r e s t  rate r e d u c t i o n  for m o r t g a g e s  p u r c h a s e d  as part of its s p e c i a l  

m o r t g a g e  p u r c h a s e  p r o g r a m  to prev e n t the i nt e r e s t  rate to the b o r r o w e r  

fro m e x c e e d i n g  nine and o n e - h a l f  perc e nt  a year. Th e  m o r t g a g e  in t e r e s t  

r e d u c t i o n  fund may be f i n a n c ed  o n l y  from a p p r o p r i a t i o n s  by the l e g i s l a­

ture .

(d) In d e t e r m i n g  the amount of the a p p r o p r i a t e  interest r e d u c t i o n  

on a m o r t g a g e  loan w hich it has c o m m i t t e d  to p u r c h a s e  as pari of its 

s p e c i a l  m o r t g a g e  p u r c h a s e  program, the c o r p o r a t i o n  shall c a l c u l a t e  the 

total amo u n t of the interest r ed u c t i o n  p a y a b l e  o v e r  the s c h e d u l e d  t er m  

of the m o r t g a g e  loan, t o g e t h e r  w i t h  the total a m o u n t  of s e r v i c i n g  fees 

and a d m i n i s t r a t i v e  e x p e n s e s  e s t i m a t e d  to be p a y a b l e  over the t e r m  of the 

m o r t g a g e  loan. To the ex t e n t i n v es tments are a v a i l ab l e ,  the c o r p o r a t i o n  

s hall invest an amount h e l d  in the m o r t g a g e  i n t e r e s t  reduction fund in 

i n v e s t m e n t s  e a r n i n g  i n te r e s t  or y i e l d i n g  a m o u n t s  p a y a b l e  at the times 

a nd in the a m o un t s  which, t o g ether with the p r i n c i p a l  of the i n v e s t m e n t s  

an d  cas h  held, will be s u f fi c i e n t  to pay the i n t e r e s t  red u c t i o n and 

e x p e n s e s  as they become due. The c o r p o r a t i o n  shall set aside the 

i n v e s t m e n t s  and cash h e l d  i r r e v o c a b l y  in t r u s t  or ot h erwise for the 

p u r p o s e  of p a y i n g  the i nt erest r e d u c t i o n  a n d  e x p e n s e s .  The st a t e m e n t  of 

the c o r p o r a t i o n  on the m o r t g a g e  not e  that the a m o u n t  of the i n t e r es t  

r e d u c t i o n  is pa y a b l e  f r o m  the m o r t g a g e  i n t e r e s t  r e d u c ti o n  fund c o n­

st i t u t e s  the o b l i g a t i o n  of the c o r p o r a t i o n  to pay that amount f r o m  the

m o r t g a g e  i n t er e s t  r e d u c t i o n  fund a c c o r d i n g  to the terms of the s t a t e­

ment, and is c o n cl u s i v e  e v i d e n c e  that the a m o u n t  of the i n t erest 

r e d u c t i o n  is so payable. I n t e r e s t  r e d u c t i o n s  m a y  be paid only f r o m  the
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m o r t g a g e  inter e s t  r e d u c t i o n  fund. In this s u b s e c t i o n ,  " e x p e n s e s "  m eans 

s e r v i c i n g  fees and a d m i n i s t r a t i v e  e x penses.

(e) T h e  c o r p o r a t i o n  may e n t e r  into a g r e e m e n t s  as to the use of 

m o n e y  in the mo r t g a g e  i n t er e s t  r e d u c t i o n  fund, inclu d i n g , w i t h o u t  l i m i t a­

tion, trust or cust o d y  a g r e e m e n t s  with insu r e d  hanks, i n s u r e d  s a v i n g s  

and loan a s s o c i a t i o n s ,  insu r ed  credit unions, or insured t r u s t  c o m p a n i e s  

and may pledge, assign, or grant: an a g r e e m e n t , an i nt e r e s t  u n d e r  an 

a g r e e m e n t ,  or an i n t e r e s t  in the m o r t g a g e  interest r e d u c t i o n  fund to 

p r o v i d e  for timely p a y m e n t s  of the amou n t s  of the i n t e r e s t  r e d u c t i o n  and 

e x p e n s e s  an d  as may be n e c e s s a r y  or a p p r o p r i a t e  to p r o v i d e  for the 

p a y m e n t  (if and s e c u r i t y  for b o n d s  of the c o r p o ra t i o n .

(f) In this s e c t i o n  and in AS 18.56.098, " m o r t g a g e  l o a n "  I n c l u d e s  

a b e n e f i c i a l  interest or p a r t i c i p a t i o n  in a mo r t g a g e  loan.

Sec. 18.56.098. INSUR A N C E .  (a) T h e r e  is e s t a b l i s h e d  in the 

c o r p o r a t i o n  the h o u s i n g  ins u r a nc e  fund. T h e  h o u s i n g  i n s u r a n c e  fund mus t 

be c o m p l e t e l y  s e g r e g a t e d  from all other funds of the c o r p o r a t i o n ,  a n d  is 

a trust fund for the u s e s  and p u r p o s e s  of this section. M o n e v  may he 

pa i d  into and out of the h o u s i n g  i n surance fund only as p r o v i d e d  in this 

section. T h e  c o r p o r a t i o n  may e n t e r  into a g r e e m e n t s  as to the use of 

m o n e y in the h o u s i n g  i n s u r a n c e  fund, a g r e e m e n t s  with r e s p e c t  to the 

terms and c o n di t i o n s  u p o n  w h i c h  p a y m e n ts  from the h o u s i n g  i n s u r a n c e  fund 

mus t  be m a d e  to the c o r p o r a t i o n  wit h r e s p e c t  to m o r t g a g e  l oans i n s u r e d  

u n d e r  this section, a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of and s e c u r i t y  

for b o n d s  of the c o r p or a t i o n .  The c o r p o r a t i o n  may p l e d g e ,  assig n ,  or 

gr a n t  o t h e r  interests in the h o u s i n g  i n s u r a n c e  fund as m a y  be n e c e s s a r y  

or a p p r o p r i a t e  in c o n n e c t i o n  w i t h  the i n s u r a n c e  of m o r t g a g e  loans an d  to

p r o v i d e  for the p a y m e n t  of and s e c u r i t y  for bonds of the c o r p o r a t i o n .

(b) In ad d i t i o n  to o t h e r  fees and c h a r g e s  w h i c h  th e  c o r p o r a t i o n  

m a y  c h a r g e  on m o r t g a g e  loans, the c o r p o r a t i o n  may c o l l e c t  o r  c a u s e  to he
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c o l l e c t e d  on a l l  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t his s e c t i o n  e i t h e r  a 

h o u s i n g  l oan i n s u r a n c e  c o m m i t m e n t  fee or a h o u s i n g  l o a n  i n s u r a n c e  

p r e m i u m  or b o t h .  T h e  h o u s i n g  loan i n s u r a n c e  c o m m i t m e n t  fees a n d  h o u s i n g |  

loan i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  shall be d e p o s i t e d  in t h e h o u s i n g  

i n s u r a n c e  f u n d  by  the c o r p o r a t i o n ,  or h y  the m o r t g a g e  loan s e r v i c e r ,  

trustee, or a g e n t  d e s i g n a t e d  b y  the c o r p o r a t i o n  to r e c e i v e  them.

(c) A m o r t g a g e  loan p u r c h a s e d  by  the c o r p o r a t i o n  as p a r t  of its 

s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m ,  i n c l u d i n g  a h o u s i n g  m o r t g a g e  l o a n  for| 

a m o b i l e  h o m e  a n d  a r e f i n a n c e d  h o u s i n g  m o r t g a g e  l o a n  m a y  be i n s u r e d  by 

the h o u s i n g  i n s u r a n c e  fund. T h e  e n d o r s e m e n t  of the  c o r p o r a t i o n  o n  the 

m o r t g a g e  that it is i n s u r e d  u n d e r  t his sect Lon at t h e  tim e  of p u r c h a s e  

or a c q u i s i t i o n  of the m o r t g a g e  loan is c o n c l u s i v e  e v i d e n c e  tha t  the 

m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the p r o v i s i o n s  of t h i s  s e c t i o n .

(d) M o r t g a g e  loans m a y  be i n s u r e d  only w h e n  th e  a m o u n t  in th e  

h o u s i n g  i n s u r a n c e  fund as a p e r c e n t a g e  of the s u m  of .ill m o r t g a g e  loans 

to l>e i n s u r e d  and all u n p a i d  p r i n c i p a l  on m o r t g a g e  loans i n s u r e d  hy the 

c o r p o r a t i o n  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  T h e  f u n d  r e q u i r e­

me n t  is c a l c u l a t e d  as a p e r c e n t a g e  of the u n p a i d  p r i n c i p a l  b a l a n c e  of 

the m o r t g a g e  loans i n s u r e d  w h i c h  the c o r p o r a t i o n  d e t e r m i n e s  is a c t u a r i­

all y  s o u n d  for o p e r a t i o n  o f  the h o u s i n g  i n s u r a n c e  fund.

(e) In d e t e r m i n i n g  a c t u a r i a l  s o u n d n e s s  w i t h  r e s p e c t  to the o p e r a­

tio n  of the h o u s i n g  i n s u r a n c e  fund, t h e  c o r p o r a t i o n  s h a l l  c o n s i d e r  m e a n s  

of p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  f o r  t h e o p e r a t i o n  of th e  h o u s i n g  i n s u r­

anc e  fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  or m a y ,  a f t e r  

the d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be a p p r o p r i a t e d  u n d e r  

(f) of t h i s  s e c t i o n ,  an d  t h e  c o r p o r a t i o n  s h a l l  c o n s i d e r  e s t i m a t e s  of 

f u t u r e  d e f a u l t s  a n d  l o s s e s  o n  m o r t g a g e  loans i n s u r e d  u n d e r  th i s  s e c t i o n  

b a s e d  o n  a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  o n  t h o s e  m o r t g a g e  l o a n s  or 

o n  s i m i l a r  m o r t g a g e  loans in A l a s k a  o r  e l s e w h e r e ,  e s t i m a t e s  of r e c o v er *
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ies on d e f a u l t e d  or f o r e c l o s e d  m o r t g a g e  loans b a s e d  on a c t u a l  r e c o v e r y  

e x p e r i e n c e  on t h o se  m o r t g a g e  loans or on s i m i l a r  m o r t g a g e  loans in 

A l a s k a  or e l s e w h e r e ,  th e  t e r m s  and c o n d i t i o n s  of the m o r t g a g e  loans 

i n s u r e d  u n d e r  this s e c t i o n ,  e s t i m a t e s  of e a r n i n g s  a n d  in c o m e  of a m o u n t s  

on  d e p o s i t  in the h o u s i n g  i n s u r a n c e  fund, a n d  o t h e r  a p p r o p r i a t e  f a c to r s .

(f) O n  D e c e m b e r  1 of e a c h  year, the c o r p o r a t i o n  shall a s c e r t a i n  

the amo un t  on d e p o s i t  in the h o u s i n g  i n s u r a n c e  fund. If the amount in 

t he h o u s i n g  i n s u r a n c e  f und is less t han the fund r e q u i r e m e n t ,  the c o r­

p o r a t i o n  s hall t r a n s f e r  the amount n e c e s s a r y  to r e s t o r e  the h o u s i n g  

i n s u r a n c e  f und fro m  a v a i l a b l e  m o n e y w h i c h  is not e n c u m b e r e d  or r e­

st r i c t e d  for o t h e r  u s e  tinder the t erms of c o n t r a c t s  w it h  b o n d h o l d e r s  or 

o t h e r s .  If the a m o u n t  in the h o u s i n g  i n s u r a n c e  fund is less than the 

f und r e q u i r e m e n t ,  the c o r p o r a t i o n  shall, no later than J a n u a r y  2 of the 

f o l l o w i n g  year, c e r t i f y  in w r i t i n g  to the g o v e r n o r  an d  to the l e g i s­

la t u r e  the a m o u n t ,  if any, r e q u i r e d  to r e s t o r e  the fund to the fund 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  may a p p r o p r i a t e  the a m o u n t  an d  the 

c o r p o r a t i o n  s h a l l  d e p o s i t  the a m o u n t s  a p p r o p r i a t e d  d u r i n g  the then 

c u r r e n t  s t a t e  fiscal y e a r  in the h o u s i n g  i n s u r a n c e  fund. N o t h i n g  in 

this s u b s e c t i o n  c r e a t e s  a debt or li a b i l i t y  of the state.

(g) In this s e c t i o n :

(1) " h o u s i n g  loan i n s u r a n c e  c o m m i t m e n t  fee" m e a n s  a fee 

s t a t e d  as a p e r c e n t a g e  of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be 

i n s u r e d  u n d e r  this s e c t i o n  d e t e r m i n e d  by the c o r p o r a t i o n  to be a c t u a r i­

al l y  s o u n d  for the o p e r a t i o n  of the h o u s i n g  i n s u r a n c e  fund;

(2) " h o u s i n g  l o a n  i n s u r a n c e  p r e m i u m "  m e a n s  a n  an n ua l  i n s u r­

an c e  p r e m i u m  s t a t e d  as a p e r c e n t a g e  of the p o r t i o n  of the u n p a i d  p r i n c i­

pa l  a m o u n t  o f  a m o r t g a g e  i n s u r e d  u n d e r  thi s  s e c t i o n  d e t e r m i n e d  by the 

c o r p o r a t i o n  to be a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  of the h o u s i n g  

i n s u r a n c e  fund.
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* Sec. r).

* Sec. 6. 

1 0 . 0 7 0 ( c ) .

AS 1 8 . 5 6 . 0 3 0 ( h )  and (c) a r e  repealed.

T h i s  Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  with AS 01.-


