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Introduced: 2/4/80
Referred: Commerce and

Finance

BY T H E  R U L E S  C O M M I T T E E  BY 

LN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 3 8 4 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  H o u s i n g  F i n a n c e  C o r­

po r a t i o n ;  e s t a b l i s h i n g  a S p e c i a l  M o r t g a g e  P u r c h a s e  

P r o g r a m ,  a M o r t g a g e  I n t e r e s t  R e d u c t i o n  F u n d ,  a n d  a 

H o u s i n g  I n s u r a n c e  Fund; a n d  p r o v i d i n g  for a n  e f f e c­

tive date . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  th a t  the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  p r o g r a m  o f  f i n a n c i n g  the p u r c h a s e  o f  r e s i d e n t i a l  

m o r t g a g e  l o a n s  is i n  j e o p a r d y  b e c a u s e  of l e g i s l a t i o n  p e n d i n g  in th e  U n i t e d  

S t a t e s  C o n g r e s s  w h i c h  w o u l d  d e n y  t a x  e x e m p t i o n  to b o n d s  i s s u e d  b y  the 

c o r p o r a t i o n  to p r o v i d e  f u n d s  for p u r c h a s i n g  the m o r t g a g e  loans. In a d d i t i o n ,  

e x t r e m e l y  h i g h  i n t e r e s t  r a t e s  h a v e  a d v e r s e l y  a f f e c t e d  t h e  a b i l i t y  of p e r s o n s  

n o t  e l i g i b l e  fo r th e  c o r p o r a t i o n ' s  p r o g r a m s  to s e c u r e  m o r t g a g e  l o a n s  f r o m  

c o n v e n t i o n a l  l e n d i n g  s o u r c e s  to p u r c h a s e  r e s i d e n t i a l  h o u s i n g .  T h e  c o n­

t i n u a n c e  o f  th e  r e s i d e n t i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  o f  the c o r p o r a t i o n  

a n d  o f  r e s i d e n t i a l  m o r t g a g e  l e n d i n g  a c t i v i t i e s  of o t h e r  m o r t g a g e  l e n d e r s  

a n d  t h e  r e d u c t i o n  o f  m o r t g a g e  i n t e r e s t  r a t e s  a r e  e s s e n t i a l  to h e l p  a s s u r e  a 

s u p p l y  o f  h o u s i n g  fo r  h o m e  p u r c h a s e r s  in t h e  state.

(b) T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  e s t a b l i s h m e n t  o f  a s p e c i a l  

m o r t g a g e  p u r c h a s e  p r o g r a m  a u t h o r i z i n g  the c r e a t i o n ,  p u r c h a s e ,  a n d  s a l e  o f  

m o r t g a g e  p a r t i c i p a t i o n s ,  a m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d  p r o v i d i n g  fo r  

r e d u c e d  i n t e r e s t  r a t e s  o n  h o m e  m o r t g a g e s ,  a n d  a s p e c i a l  h o u s i n g  m o r t g a g e  

i n s u r a n c e  p r o g r a m  p r o v i d i n g  for i n s u r a n c e  o f  h o m e  m o r t g a g e s  p u r c h a s e d  b y  

t h e  c o r p o r a t i o n  w i l l  a s s i s t  the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  and
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r i v a t e  m o r t g a g e  l e n d e r s  to c o n t i n u e  to f i n a n c e  th e p u r c h a s e  of r e s i d e n t i a l  

t o r t g a g e  l o a n s  a n d  e n a b l e  A l a s k a n s  to a c h i e v e  h o m e  o w n e r s h i p  at a f f o r d a b l e  

l o r t g a g e  i n t e r e s t  r a t e s  e v e n  i f  the a b i l i t y  o f  th e  c o r p o r a t i o n  to i s s u e t a x  

ixempt o b l i g a t i o n s  is u l t i m a t e l y  w i t h d r a w n  b y  t he  U n i t e d  S t a t e s  C o n g r e s s  

ind m o r t g a g e  i n t e r e s t  r a t e s  c o n t i n u e  at th e  p r e s e n t  l e v e l s ,  w h i c h  are n o w  

tigher t h a n  t h e y  h a v e  e v e r  b e e n  in r e c e n t  e c o n o m i c  h i s t o r y .

*  Sec. 2. A S  1 8 . 5 6 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) T h e  c o r p o r a t i o n  s h a l l  be g o v e r n e d  b y  a b o a r d  o f  d i r e c t o r s .

T h e  b o a r d  o f  d i r e c t o r s  o f  the c o r p o r a t i o n  c o n s i s t s  o f  the c o m m i s s i o n e r  

o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t , the c o m m i s s i o n e r

o f  t h e  D e p a r t m e n t  o f  R e v e n u e ,  a n d  t h e  c o m m i s s i o n e r  o f  the D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  [ AND S I X  M E M B E R S  A P P O I N T E D  BY  T H E  G O V E R N O R ]  . If a 

m e m b e r  o f  t h e  b o a r d  is a b s e n t  o r  o t h e r w i s e  u n a b l e  to a c t , h e  m a y  

d e s i g n a t e  a n  e m p l o y e e  i n  h i s  d e p a r t m e n t  to a c t  as a m e m b e r  o f  the 

b o a r d  i n  h i s  p l a c e .

*  Sec. 3. A S  1 8 . 5 6 . 0 3 0  i s  a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  c o m m i s s i o n e r  of th e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c

D e v e l o p m e n t  is t h e  c h a i r m a n  of the b o a r d  a n d  t h e  c o m m i s s i o n e r  o f  t h e 

D e p a r t m e n t  o f  R e v e n u e  is the s e c r e t a r y .  A  m a j o r i t y  of the m e m b e r s  of 

t h e  b o a r d  c o n s t i t u t e s  a quorum.

*  Sec. A. A S  1 8 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 8 . 5 6 . 0 9 7 .  M O R T G A G E  I N T E R E S T  R E D U C T I O N  F U N D  A N D  S P E C I A L  

M O R T G A G E  P U R C H A S E  P R O G R A M .  (a) T h e r e  is e s t a b l i s h e d  in t h e c o r p o r a­

t i o n  t h e  " m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d . "  T h e  fun d  m u s t  be c o m ­

p l e t e l y  s e g r e g a t e d  f r o m  a l l  o t h e r  f u nd s  o f  the c o r p o r a t i o n ,  a n d  is a 

t r u s t  f u n d  f o r  t h e  u s e s  a n d  p u r p o s e s  o f  t h i s  s e c t i o n .  M o n e y  m a y  b e  

p a i d  i n t o  a n d  o u t  o f  t h e  fu n d  o n l y  as p r o v i d e d  in this section.

(b) T h e  p u r p o s e  o f  the f u n d  is to p r o v i d e  f o r  i n t e r e s t  r a t e

r e d u c t i o n s  to m o r t g a g o r s  o n  m o r t g a g e  l o a n s  m a d e  u n d e r  the s p e c i a l
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m o r t g a g e  p u r c h a s e  p r o g r a m  o f  the c o r p o r a t i o n .  U n d e r  the special 

m o r t g a g e  p u r c h a s e  p r o g r a m ,  the c o r p o r a t i o n  m a y  p u r c h a s e  any h o u s i n g  

m o r t g a g e  loan, i n c l u d i n g  a h o u s i n g  m o r t g a g e  loan for a m o b i l e  home, 

a n d  a n y  o t h e r  h o u s i n g  m o r t g a g e  loan for a s i n g l e - f a m i l y  r e s i d e n c e  or 

a n  o w n e r - o c c u p i e d  d u p l e x  w h i c h  does n o t  e x c e e d  the li m i t a t i o n s  on 

m o r t g a g e  l o a n s p u r c h a s e d  b y  th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  

as to p r i n c i p a l  a m o u n t  and l o a n - t o - v a l u e  r a ti o  a n d  w h i c h  m e e t s  p r u d e n t  

l e n d i n g  c r iteria. T h e  c o r p o r a t i o n  m a y  p u r c h a s e ,  sell, hold, or o t h e r­

w i s e  dea l  in any m o r t g a g e  loa n  p u r c h a s e d  as par t  o f  its s p e c i a l  m o r t ­

ga g e  p u r c h a s e  program. In this s e c t i o n  a n d  in AS 18.56.098, " m o r t g a g e  

l o a n "  i n c l u d e s  a b e n e f i c i a l  i nt e r e s t  o r  p a r t i c i p a t i o n  in a m o r t g a g e  

loan. In c o n n e c t i o n  w i t h  the p u r c h a s e  or sale of a b e n e f i c i a l  i n t e r e s t  

or p a r t i c i p a t i o n  in m o r t g a g e  loans, the c o r p o r a t i o n  m a y  e nter int o  a 

t r u s t  a g r e e m e n t  p r o v i d i n g  for the c u s t o d y , control, an d  a d m i n i s t r a t i o n  

o f  t h e  m o r t g a g e  loans. T h e  trust a g r e e m e n t  m a y  p r o v i d e  that the c o r­

p o r a t i o n  or any b a n k  or t rust c o m p a n y  act as t r u s t o r  or trus t e e  u n d e r  

the t r u s t  a n d  that t i t l e to the m o r t g a g e  loans be c o n s i d e r e d  to h a v e  

p a s s e d  as p r o v i d e d  in the t r u s t a g r e e m e n t .  To the extent p r o v i d e d  in 

the t r u s t  agreement, the e f f e c t  of  sal e  o f  b e n e f i c i a l  i n t e r e s t s or 

p a r t i c i p a t i o n s  is the same as the s a l e  o f  the m o r t g a g e  loans s u b j e c t  

to the trust. T h e  c o r p o r a t i o n  m a y  a d o p t  r e g u l a t i o n s  p r o h i b i t i n g ,  

l i m i t i n g ,  or s e t t i n g  c o n d i t i o n s  on th e  r i g h t to a s s u m e  a m o r t g a g e  loa n  

m a d e  as p a r t  of the s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m.

(c) Th e  c o r p o r a t i o n  s hall fix f r o m  time to time an i n t e r e s t  r a t e  

r e d u c t i o n  for m o r t g a g e s  p u r c h a s e d  as p a r t  of its spec ia l  m o r t g a g e  

p u r c h a s e  p r o g r a m  in a n  a m o u n t  s u c h  t h a t  the i n t e r e s t  rate to a s t a t e  

v e t e r a n  does  n o t  e x c e e d  n i n e  a n d  o n e - q u a r t e r  p e r  cent a y e a r  a n d  the 

i n t e r e s t  r a t e  to a n y  o t h e r  b o r r o w e r  d o e s  not e x c e e d  n i n e  and o n e - h a l f  

p e r  c e n t  a year, o r  a n o t h e r  a m o u n t  o r  p e r c e n t a g e  the l e g i s l a t u r e  m a y
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e s t a b l i s h .  T h e  i n t e r e s t  r a t e  r e d u c t i o n  f u n d  m a y  be f u n d e d  o n l y  f r o m  

a p p r o p r i a t i o n s  b y  the l e g i s l a t u r e .  In this section, " s t a t e  v e t e r a n "  

m e a n s  a v e t e r a n  e l i g i b l e  for a l o a n  u n d e r  AS 26.15.

(d) W h e n  th e  c o r p o r a t i o n  d e t e r m i n e s  th e  amount o f  the a p p r o p r i a t e  

i n t e r e s t  r e d u c t i o n  on a m o r t g a g e  loa n  w h i c h  it has c o m m i t t e d  to 

p u r c h a s e  as p a r t  o f  its sp e c i a l  m o r t g a g e  p u r c h a s e  p r o gram, it s h a l l  

c a l c u l a t e  the t o t a l  a m o u n t  of the i n t e r e s t  r e d u c t i o n  p a y a b l e  o v e r  the 

s c h e d u l e d  t e r m  o f  the m o r t g a g e  loan, t o g e t h e r  w i t h  the t otal a m o u n t  of 

s e r v i c i n g  fees a n d  a d m i n i s t r a t i v e  e x p e n s e s  e s t i m a t e d  to be p a y a b l e  

o v e r  the t e r m  of the m o r t g a g e  loan. T o  the extent i n v e s t m e n t s  a r e  

a v a i l a b l e ,  the c o r p o r a t i o n  s h a ll  i n v e s t  an a m o u n t  h e l d  in the f u n d  in 

i n v e s t m e n t s  e a r n i n g  i n t e r e s t  or y i e l d i n g  a m o u n t  p a y a b l e  at th e  times 

a n d  in the a m o u n t s  w h i c h  t o g e t h e r  w i t h  the p r i n c i p a l  o f  the i n v e s t m e n t s  

a n d  c a s h  h e l d  w i l l  b e  s u f f i c i e n t  to p a y  t h e  i n t erest r e d u c t i o n  a n d  

e x p e n s e s  as t h e y  b e c o m e  due. T h e  c o r p o r a t i o n  shall set a s i d e  the 

i n v e s t m e n t s  a n d  c a s h  h e l d  i r r e v o c a b l y  in t r u s t  or o t h e r w i s e  f o r  the 

p u r p o s e  of p a y i n g  the i n t e r e s t  r e d u c t i o n  a n d  expenses. The s t a t e m e n t  

of the c o r p o r a t i o n  on the m o r t g a g e  n o t e  t h a t  the a m o u n t  o f  the i n t e r e s t  

r e d u c t i o n  is p a y a b l e  f r o m  the fun d  c o n s t i t u t e s  the o b l i g a t i o n  o f  the 

c o r p o r a t i o n  to p a y  that a m o u n t  f r o m  the f u n d  a c c o r d i n g  to th e  t e r m s  of 

the s t a t e m e n t ,  a n d is c o n c l u s i v e  e v i d e n c e  that the a m o u n t  o f  the 

i n t e r e s t  r e d u c t i o n  is so p a y a b le .  I n t e r e s t  r e d u c t i o n s  m a y  b e  p a i d  

o n l y  f r o m  t he  fund. In this s u b s e c t i o n ,  " e x p e n s e s "  m e a n s  s e r v i c i n g  

fees a n d  a d m i n i s t r a t i v e  exp e n s e s .

(f) T h e  c o r p o r a t i o n  m a y  e n t e r  i n t o  a g r e e m e n t s  as to th e u s e  o f  

m o n e y  in t h e  fund, inclu d i n g,  w i t h o u t  l i m i t a t i o n ,  trust or c u s t o d y  

a g r e e m e n t s  w i t h  b a n k s  or t r u s t c o m p a n i e s  a n d  m a y  pled g e ,  as s i g n ,  or 

g r a n t  a n  a g r e e m e n t ,  an i n t e r e s t  u n d e r  a n  a g r ee m e n t ,  or a n  i n t e r e s t  in 

t h e  i n t e r e s t  r e d u c t i o n  f u n d  to p r o v i d e  for t i m e l y  p a y m e n t s  o f  the
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a m o u n t s  of the i n t e r e s t  r e d u c t i o n  and e x p e n s e s  a n d  as m a y  b e  n e c e s s a r y  

o r  a p p r o p r i a t e  to p r o v i d e  fo r  the  p a y m e n t  o f  a n d  s e c u r i t y  for b o n d s  o f  

t h e  c o r p o r a t i o n .

Sec. 1 8 . 5 6 . 0 9 8 .  I N S U R A N C E .  (a) T h e r e  is e s t a b l i s h e d  in the 

c o r p o r a t i o n  th e  " h o u s i n g  i n s u r a n c e  f u n d . "  T h e  f u n d  m u s t  b e  c o m p l e t e l y  

s e g r e g a t e d  f r o m  all o t h e r  f u n d s  o f  the c o r p o r a t i o n ,  a n d  is a t rust 

f u n d  for the u s e s  a n d  p u r p o s e s  o f  this s e c t i o n .  M o n e y  m a y  b e  p a i d  

i n t o  a n d  o ut  o f  the  h o u s i n g  i n s u r a n c e  f u n d  o n l y  as p r o v i d e d  i n  this 

s e c t i o n .  T h e  c o r p o r a t i o n  m a y  e n t e r  into a g r e e m e n t s  as to t h e  use of 

m o n e y  in the h o u s i n g  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to the 

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the h o u s i n g  i n s u r a n c e  

f u n d  m u s t  be m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  loans 

i n s u r e d  u n d e r  this s e c ti o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of  

a n d  s e c u r i t y  for b o n d s  o f  the c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  p l e d g e ,  

a s s i g n ,  o r  g r a n t  o t h e r  i n t e r e s t s  in the h o u s i n g  i n s u r a n c e  f u n d  as m a y  

b e  n e c e s s a r y  o r  a p p r o p r i a t e  in c o n n e c t i o n  w i t h  th e i n s u r a n c e  o f  m o r t ­

g a g e  loans a n d  to p r o v i d e  for t h e  p a y m e n t  o f  a n d  s e c u r i t y  fo r  b o n d s o f  

t h e  c o r p o r a t i o n .

(b) In a d d i t i o n  to a n y  o t h e r  fees a n d  c h a r g e s  w h i c h  t h e c o r p o r a­

t i o n  m a y  c h a r g e  o n  m o r t g a g e  lo an s ,  the c o r p o r a t i o n  m a y  c o l l e c t  or 

c a u s e  to b e  c o l l e c t e d  o n  a l l  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n  

e i t h e r  a h o u s i n g  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e  o r  a h o u s i n g  lo a n  

i n s u r a n c e  p r e m i u m  o r  b oth. T h e  h o u s i n g  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e s  

a n d  h o u s i n g  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  m u s t  b e  d e p o s i t e d  i n  

t h e  h o u s i n g  i n s u r a n c e  f u n d  b y  t h e  c o r p o r a t i o n ,  o r  b y  the m o r t g a g e  l o a n  

s e r v i c e r ,  truste e ,  o r  a g e n t  d e s i g n a t e d  b y  t h e  c o r p o r a t i o n  to r e c e i v e  

them.

(c) A  mortgage loan purchased b y  the corporation as part of its 

special mortgage purchase program, including a  housing mortgage loan



f o r  a m o b i l e  h o m e ,  a n d  a n y  o t h e r  h o u s i n g  m o r t g a g e  l o a n  fo r  a s i n g l e - 

f a m i l y  r e s i d e n c e  o r  a n  o w n e r - o c c u p i e d  d u p l e x  w h i c h  d o e s  n o t  e x c e e d  the 

l i m i t a t i o n s  o n  m o r t g a g e  l o a n s  p u r c h a s e d  b y  th e F e d e r a l  N a t i o n a l  M o r t ­

g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o  an d 

w h i c h  m e e t s  p r u d e n t  l e n d i n g  c r i t e r i a ,  m a y  be  i n s u r e d  b y  t h e  h o u s i n g  

i n s u r a n c e  fund. T h e  e n d o r s e m e n t  o f  t h e  c o r p o r a t i o n  o n  t h e  m o r t g a g e  

t h a t  it is i n s u r e d  u n d e r  t h i s  s e c t i o n  at t h e  time o f  p u r c h a s e  or 

a c q u i s i t i o n  o f  th e  m o r t g a g e  l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  the 

m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the p r o v i s i o n s  o f  th i s  s e c t i o n .

(d) M o r t g a g e  l oans m a y  b e  i n s u r e d  o n l y  w h e n  t h e  a m o u n t  in the 

h o u s i n g  i n s u r a n c e  f u n d  as a p e r c e n t a g e  o f  the  s u m  of  all m o r t g a g e  

l o a n s  to b e  i n s u r e d  a n d  a l l  u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l o a n s  i n s u r e d  

b y  th e c o r p o r a t i o n  e q u a l s  o r  e x c e e d s  the f u n d  r e q u i r e m e n t . T h e  f u n d  

r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  o f  the u n p a i d  p r i n c i p a l  

b a l a n c e  o f  t h e  m o r t g a g e  l o a n s  i n s u r e d  w h i c h  the c o r p o r a t i o n  d e t e r m i n e s  

is a c t u a r i a l l y  s o u n d  fo r  o p e r a t i o n  o f  th e  h o u s i n g  i n s u r a n c e  fund.

(e) W h e n  t h e  c o r p o r a t i o n  d e t e r m i n e s  w h a t  is " a c t u a r i a l l y  s o u n d "  

w i t h  r e s p e c t  to the o p e r a t i o n  o f  t h e  h o u s i n g  i n s u r a n c e  f u n d , it s h a l l  

c o n s i d e r  m e a n s  o f  p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  f o r  the o p e r a t i o n  o f  

t h e  fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  o r  may, a f t e r  

t h e  d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  b e  a p p r o p r i a t e d  

u n d e r  (f) o f  t h i s  s e c t i o n  a n d  it s h a l l  c o n s i d e r  f a c t o r s  w h i c h  m u s t  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  l o s s e s  

o n  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  thi s  s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  

a n d  l o s s  e x p e r i e n c e  o n  t h o s e  m o r t g a g e  l o a n s  o r  o n  s i m i l a r  m o r t g a g e  

l o a n s  i n  A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  o f  r e c o v e r i e s  o n  d e f a u l t e d  or 

f o r e c l o s e d  m o r t g a g e  l o a n s  b a s e d  o n  t h a t  e x p e r i e n c e ,  t h e  terms a n d  

c o n d i t i o n s  o f  t h e  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  

o f  e a r n i n g s  a n d  i n c o m e  o f  a m o u n t s  o n  d e p o s i t  i n  t h e  h o u s i n g  i n s u r a n c e
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fund, an d  o t h e r  a p p r o p r i a t e  factors.

(f) O n  D e c e m b e r  1 of e ac h  year, the c o r p o r a t i o n  s hall a s c e r t a i n  

t he a m o u n t  on d e p o s i t  in the h o u s i n g  i n s u r a n c e  fund. If the a m o u n t  in 

t h e  h o u s i n g  i n s u r a n c e  fund is less t h a n  the fund r e q u i r e m e n t ,  the 

c o r p o r a t i o n  s h a l l  tr a n s f e r  the amount n e c e s s a r y  to r e s t o r e  th e  h o u s i n g  

i n s u r a n c e  f und f r o m  any a v a i l a b l e  funds w h i c h  ar e  n o t  e n c u m b e r e d  or 

r e s t r i c t e d  for o t h e r  use u n d e r  the t erms o f  c o n t r a c t s  w i t h  b o n d h o l d e r s  

or others. If the amount in the fun d  is less t h a n  the f u n d  r e q u i r e­

ment, the c o r p o r a t i o n  shall, no later t h a n  J a n u a r y  2 of th e  f o l l o w i n g  

y ear, c e r t i f y  in w r i t i n g  to the g o v e r n o r  and to the l e g i s l a t u r e  the 

a moun t ,  if any, r e q u i r e d  to restore the fund to the fund r e q u i r e m e n t .  

T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e the a m o u n t  and the c o r p o r a t i o n  shall 

d e p o s i t  in the f u n d  all amounts a p p r o p r i a t e d  d u r i n g  the t h e n  curr e n t 

s t a t e  fi s c a l year. N o t h i n g  in this s u b s e c t i o n  creates a d e b t  or 

l i a b i l i t y  o f  the state.

(g) In thi s  section:

(1) " h o u s i n g  loan i n s u r a n c e  c o m m i t m e n t  fee" m e a n s  a fee of 

s u c h  pe r  cent o f  the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be i n s u r ed  

u n d e r  this s e c t i o n  as the c o r p o r a t i o n  d e t e r m i n e s  is a c t u a r i a l l y  sound 

for the o p e r a t i o n  of the h o u s i n g  i n s u r a n c e  fund;

(2) " ho u s i n g  loa n  i n s u r a n c e  p r e m i u m "  m e a n s  a n  a n n u a l  i n s u r­

an c e  p r e m i u m  o f  such per cent of the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  

a m o u n t  o f  a m o r t g a g e  insu re d  u n d e r  this s e c t i o n  as the c o r p o r a t i o n  

d e t e r m i n e s  is a c t u a r i a l l y  sound for the o p e r a t i o n  of t h e  h o u s i n g  

i n s u r a n c e  fund.

* Sec. 5. AS 18.56.030(b) and (c) are repealed.

* Sec. 6. This Act takes effect imnediately in accordance with AS 01.- 

10.070(c).
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