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B Y  T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 359

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  f o r  P e r m a n e n t  F u n d  d i v i d e n d s ;  an d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  23. E N E R G Y  T A X  A L L O W A N C E S .

Sec. 4 3 . 2 3 . 0 1 0 .  P O L I C Y ,  P U R P O S E S  A N D  F I N D I N G S ,  (a) It is the 

d u t y  a n d  p o l i c y  of th e  s t a t e  w i t h  r e s p e c t  to t h e  n a t u r a l  r e s o u r c e s

b e l o n g i n g  to it a n d  th e  i n c o m e  d e r i v e d  f r o m  t h e m  to p r o v i d e  for t h e i r

u t i l i z a t i o n ,  d e v e l o p m e n t ,  a n d  c o n s e r v a t i o n  f o r  th e  m a x i m u m  b e n e f i t  o f  

it s  p e o p l e .

(b) T h e  p u r p o s e s  o f  t h i s  A c t  a r e  (1) to p r o v i d e  a m e c h a n i s m  for 

e q u i t a b l e  d i s t r i b u t i o n  to t h e  p e o p l e  o f  A l a s k a  o f  at l e a s t  a p o r t i o n  

o f  th e  s t a t e ' s  e n e r g y  w e a l t h  d e r i v e d  f r o m  t h e  p r o d u c t i o n  a n d  d e v e l o p­

m e n t  o f  t he  n a t u r a l  r e s o u r c e s  b e l o n g i n g  to t h e m  as A l a s k a n s ,  (2) to 

r e d u c e  the a m o u n t s  t h a t  A l a s k a n s  m u s t  p a y  in  i n d i v i d u a l  s t a t e  i n c o m e  

taxes, (3) to e n c o u r a g e  p e r s o n s  to m a i n t a i n  t h e i r  r o o t s  in A l a s k a  a n d  

to r e d u c e  p o p u l a t i o n  t u r n o v e r  in  t h e s t a t e ,  a n d  (4) to e n c o u r a g e  

i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  b y  the v o t e r s  o f  thi s  s t a t e  in the 

m a n a g e m e n t  a n d  expenditure o f  s t a t e  r e v e n u e s  d e r i v e d  f r o m  n a t u r a l  

resources production a n d  d e v e l o p m e n t .

(c) The legislature finds that the demands on and cost of state 

government have increased over the past few years at an excessive rate 

and that this increase has been permitted to occur, at least in part, 

by a feeling on the part of many of the voters of the state that
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b e c a u s e  s u c h  a h i g h  p r o p o r t i o n  o f  the s t a t e ' s  r e v e n u e  cones from 

r o y a l t i e s  a n d  b o n u s e s  u n d e r  m i n e r a l  leases of state land, those 

d e m a n d s  a n d  costs do no t  h a v e  a s i g n i f i c a n t  e c o n o m i c  i m p a c t  u p o n  t h e m  

p e r s o n a l l y .  It is in the p u b l i c  in t e r e s t  to d i s t r i b u t e  a p o r t i o n  of 

A l a s k a ' s  e n e r g y  w e a l t h  to the p e o p l e  of the state. It is also in the 

p u b l i c  i n t e r e s t  to r e d u c e  s u b s t a n t i a l l y  the a m o u n t  o f  i n d i v i d u a l  state 

i n c o m e  t a x  p a i d  b y  A l a s k a n s ,  b u t  o n l y  so long as the r ed u c t i o n  in 

t a x e s  d o e s  n o t  h a v e  the e f f e c t  o f  f u r t h e r  d i m i n i s h i n g  the i n v o l v e m e n t  

a n d  a w a r e n e s s  o f  A l a s k a n s  in t h e  m a n a g e m e n t  an d e x p e n d i t u r e s  of state 

r e v e n u e s  d e r i v e d  f r o m  n a t u r a l  r e s o u r c e s  p r o d u c t i o n.  Th e l e g i s l a t u r e  

f i n d s  t h a t  a m e c h a n i s m  b y  w h i c h  the amou n t  of the t a x  is d e c r e a s e d  as 

t h e  i n c o m e  f r o m  the A l a s k a  P e r m a n e n t  F u n d  i n c r e a s e s , w i l l  best p r o m o t e  

t h e  s t a t e ' s  i n t e r e s t s  in p r o v i d i n g  tax r e l i e f  to its r e s i d e n t s  a n d  in 

p r o v i d i n g  a m o r e  p e r s o n a l  and d i r e c t  s t a k e in the i m p a c t  of d e c i s i o n s  

i n v o l v i n g  the e x p e n d i t u r e  of r e v e n u e s  d e r i v e d  fro m  n a t u r a l  r e s o u r c e s 

p r o d u c t i o n .

(d) The l e g i s l a t u r e  a l s o  finds that it w o u l d  b e  fiscally i r­

r e s p o n s i b l e  b o t h  to d i s t r i b u t e  a s u b s t a n t i a l  p o r t i o n  of the A l a s k a  

P e r m a n e n t  F u n d  income a n d  to p r o v i d e  s e p a r a t e l y  a n d  a d d i t i o n a l l y  a 

s u b s t a n t i a l  r e d u c t i o n  in s t a t e  income taxes. D i s t r i b u t i o n  of a 

p o r t i o n  o f  the s t a t e ' s  e n e r g y  w e a l t h  and a tax r e d u c t i o n  can b o t h  be 

a c h i e v e d  r e s p o n s i b l y  o n l y  if th e  d i s t r i b u t i o n  a n d  the r e d u c t i o n  are 

a c c o m p l i s h e d  s i m u l t a n e o u s l y  t h r o u g h  the single m e c h a n i s m  of a t a x 

c r e d i t  c o m p u t e d  o n  the b a s i s  o f  P e r m a n e n t  F u n d  income.

(e) T h e  l e g i s l a t u r e  a l s o  finds t hat A l a s k a ' s  p e o p l e  h a v e  b e e n  

paying increasingly high p r i c e s  for f o s s i l  fuels, w h i l e  few h a v e  

received direct monetary b e n e f i t s  f r o m  the p r o d u c t i o n  and  d e v e l o p m e n t  

of fossil fuels belonging to them as A l a s k a n s . It is in the p u b l i c

to the p e o p l e  of A l a s k a  a p o r t i o n  o f  the s t a t e ' s  
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i n c o m e  f r o m  oil, gas, a n d  o t h e r  m i n e r a l  p r o d u c t i o n  to h e l p  o ff s e t  

r i s i n g  fuel costs.

(f) T h e  le g i s l a t u r e  a l s o  finds that those A l a s k a n s  v7ho h a v e  

p l a y e d  a r o l e  in the h i s t o r y  and d e v e l o p me n t  of this s t a t e  c o n s t i t u t e  

an i r r e p l a c e a b l e  r e s o u r c e a n d  hav e  m a d e  v a l u a b l e  c o n t r i b u t i o n s  to the 

p olitical, e c o n o m i c  and s o c i a l  fabric of the state no t  o nly in the 

f o r m  of taxes but also in the f orm of p a r t i c i p a t i o n  in the stat e' s  

d e v e lopment. T h e  l e g i sl a t u r e  finds that these l a t t e r  c o n t r i b u t i o n s  

c a n n o t  be m e a s u r e d  a c c u r a t e l y  in m o n e t a r y  terms a n d  tha t  the c o n t r i­

but i o n s  h a v e  b e e n  made d u r i n g  years since s t a t e h o o d  in w h i c h  r e l a t i v e l y  

small a m o u n t s  of revenue w e r e  g e n e r a t e d  f r o m  the d e v e l o p m e n t  of the 

s tate ' s  n a t u r a l  resources. T h e s e  same A l a s k a n s  h a v e  b o r n e  the b u r d e n s  

of a h i g h  cost  of living d u r i n g  their years of r e s i d e n c e  here. In 

o r d e r  to a c h i e v e  a fair d i s t r i b u t i o n  of the p r e s e n t  a n d  future income 

f r o m  the d e v e l o p m e n t  of the state's n a t u r a l  r es o u r c e s ,  it is n e c e s s a r y  

to e s t a b l i s h  a d i s t r i b u t i o n  m e c h a n i s m  that takes i n t o  a c c o u n t  the 

years d u r i n g  w h i c h  these i n d i vi d u a l s  w e r e  e q u i t a b l e  o w n e r s  of the 

s tate ' s  v a l u a b l e  natural re s o u r c e s  but did not r e c e i v e  d i r e c t  b e n e f i t s  

f r o m  that o wnership. It is also in the p u b l i c  i n t e r e s t  to p r o v i d e  

s p e c i a l  i n c e n t i v e s  to e n su r e  that l o ng-time A l a s k a n s  w i l l  r e m a i n  in 

the s tate an d  to provide f i n a n c i a l  a s s i s t a n c e  to t h o s e  w h o  m a y no t  

o t h e r w i s e  b e  abl e to do so.

(g) T h e  l e g i s l a tu r e  a l s o  finds that there e x i s t s  in A l a s k a  a 

s e r i o us  p r o b l e m  of p o p u l a t i o n  turnover. A  s u b s t a n t i a l  p o r t i o n  o f  the 

s tate ' s  p o p u l a t i o n  is c o m p r i s e d  o f  i nd i v i d u a l s  w h o  r e s i d e  in A l a s k a  

f o r  o n l y  a r e l a t i v e l y  s hort time. This is e s p e c i a l l y  tru e  in the 

stat e ' s  l a r g e r  cities. T h i s  c o n s t a n t  t u r n o v e r  in p o p u l a t i o n  leads to 

p o l i t i c a l ,  economic, a n d  s o c i a l  i n s t a b i l i t y  a n d  is h a r m f u l  to the 

state. It is in the pu b l i c  i n t e r e s t  for the s t a t e  to p r o m o t e  a
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s ta b le  re s id e n t population by pro vid ing in ce n tiv e s to encourage 

Alaskans to m ain ta in  th e ir  roots in  the s ta te .

Sec. 4 3 .2 3 .0 2 0 . E L IG IB IL IT Y  FOR PERMANENT FUND DIVIDENDS. (a)

An in d iv id u a l, eighteen years or o ld e r , i s  e n tit le d  to one Permanent 

Fund dividend fo r  each f u l l  calendar year of residence in  the sta te  

beginning Jan u ary  1, 1959.

(b) An in d iv id u a l, eighteen years or o ld e r, who f i l e s  a net 

in d iv id u a l income tax retu rn  under AS 43.20 as a p a rt-y e a r re s id e n t, 

may cla im  a d iv id end  in  that retu rn  but the amount of the dividend to

which he is  e n t it le d  must be prorated based on the number of f u l l

months of re s id e n ce  in  Alaska during the tax year fo r which he claim s  

to t a l d iv id en d . P a rt-y e a r residency may not be counted toward the 

a c c ru a l of d iv id end s under (a) of th is  se c tio n .

(c ) A d iv id en d  may be claimed b y, and cred ited  or paid  to , an

in d iv id u a l who i s  a re s id e n t at the time he claim s a dividend and was

a re s id e n t and p h y s ic a lly  present in  A laska fo r the period fo r which a 

dividend i s  cla im ed , or who, i f  a re s id e n t but not p h y s ic a lly  presen t, 

was tem p o rarily  absent fo r reasons of p ro fe s s io n a l, v o ca tio n a l or 

o ther sp e c ia l education fo r which a comparable program was not reason­

ab ly  a v a ila b le  in  A laska , post-secondary education, m il it a r y  s e rv ic e ,  

m edical treatm ent, or se rv ic e  in  Congress.

Sec. 4 3 .2 3 .0 3 0 . TAX CREDITS AND PAYMENTS. (a) An e l ig ib le  

in d iv id u a l i s  e n t it le d  to a tax c re d it  ag a in st h is  net in d iv id u a l  

income tax liability under AS 43.20 equal to the to ta l amount of h is  

Permanent Fund dividends accrued as of December 31 of each tax  year 

beginning w ith  tax year 1979.

(b) If the total amount of the dividends to which an individual 

is entitled exceeds his net tax liability, if any, under AS 43.20, he 

is entitled to receive a payment for the excess.
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(c) If a  p e r s o n ,  at the tim e  h e  c l a i m s  a d i v i d e n d ,  is i n c a r c e r a t e d  

as p u n i s h m e n t  f o r  c o m m i t t i n g  a crime, a n d  h e  is e n t i t l e d  to a p a y m e n t  

u n d e r  (b) o f  t h i s  s e c t i o n ,  the p a y m e n t  s h a l l  b e  m a d e  to th e  D e p a r t m e n t  

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f or  d e p o s i t  i n  the g e n e r a l  f u n d  to 

o f f s e t  th e  e x p e n s e s  to the s t a t e  o f  the i n c a r c e r a t i o n  a c c r u e d  as of 

D e c e m b e r  31 o f  t h e t a x  y e a r  f o r  w h i c h  h e  c l a i m s  a d i v i d e n d .  If the 

a m o u n t  o f  t h e  p a y m e n t  e x c e e d s  the e x p e n s e s  , the e x c e s s  m u s t  b e  p a i d  to 

the p e r s o n .

(a) T h e  c o m m i s s i o n e r  s h a l l  m a k e  a l l  p a y m e n t s  for d i v i d e n d s  r e­

q u i r e d  to b e  m a d e  u n d e r  (b) o f  this s e c t i o n  f r o m  a n  a n n u a l  a p p r o p r i a­

tio n  f o r  t h a t  p u r p o s e .

Sec. A 3 . 2 3 . 0 4 0 .  /.MOUNT O F  D I V I D E N D .  (a) To r  tax y e a r  1979, the 

a m o u n t  o f  e a c h  d i v i d e n d  is $50. F o r  e a c h  t a x  y e a r  t h e r e a f t e r ,  s u b j e c t  

to the l i m i t a t i o n s  in (b) of this s e c t i o n ,  t he  a m o u n t  of e a c h  d i v i d e n d  

w i l l  b e  e q u a l  to the q u o t i e n t  of o n e - h a l f  o f  the i n c o m e  f r o m  the 

A l a s k a  P e r m a n e n t  F u n d  e a r n e d  d u r i n g  the f i s c a l  y e a r  e n d i n g  J u n e  30 of 

the p r e c e d i n g  t a x  y ear, d i v i d e d  b y  the t o t a l  n u m b e r  o f  d i v i d e n d s  p a i d  

o r  c r e d i t e d  d u r i n g  the p r e c e d i n g  t a x  y e a r ,  o r  $50 w h i c h e v e r  is g r e a t e r .

(b) T h e  p e r c e n t a g e  i n c r e a s e  in t he  a m o u n t  of ea c h  d i v i d e n d  

c a l c u l a t e d  u n d e r  (a) o f  t h i s  s e c t i o n  f o r  a n y  t a x  y e a r  o v e r  the a m o u n t  

o f  e a c h  d i v i d e n d  c a l c u l a t e d  f o r  the p r e v i o u s  t ax  y e a r  m a y  n o t  e x c e e d  

t he p e r c e n t a g e  i n c r e a s e  i n  th e  c o s t  o f  l i v i n g  d e t e r m i n e d  b y  the U n i t e d  

S t a t e s  D e p a r t m e n t  of L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s  C o n s u m e r  P r i c e  

I n d e x  f o r  A n c h o r a g e ,  A l a s k a ,  d u r i n g  th e  p r e v i o u s  t a x  y ea r .  T his 

l i m i t a t i o n  applies o n l y  to i n c r e a s e s  in t h e  a m o u n t  o f  e a c h  d i v i d e n d  if 

th e  a m o u n t  of each dividend f o r  th e  p r e v i o u s  t a x  y e a r  w a s  $100 o r  

more.

Sec. 43.23.050. DETERMINATION OF ELIGIBILITY. (a) A n  individual 

who claims a dividend must make a statement of eligibility verified by
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h i m  u n d e r  p e n a l t y  of p e r jury. T h e  c o m m i s s i o n e r  m a y  r e q u i r e  an i n d i v i­

d u a l  to p r o v i d e  a d d i t i o n a l  p r o o f  of e l i g i b l i t y  i n c l u d i n g  one or m o r e  

a f f i d a v i t s  f r o m  o t h e r  p e r s o n s  h a v i n g  p e r s o n a l  k n o w l e d g e  c o n c e r n i n g  t h e  

i n d i v i d u a l ' s  e l i g i b i l i t y .

(b) T h e  d e p a r t m e n t  shall p r e s c r i b e  an d  furn i s h  a for m  for the 

s t a t e m e n t  o f  e l i g i b i l i t y ,  w h i c h  m u s t  i n c l u d e  a c e r t i f i c a t i o n  of r e s i­

d e n c y  i n  s u b s t a n t i a l l y  the f o l l o w i n g  form:

U n d e r  p e n a l t y  o f  perjury, I h er e b y  c e r t i f y  that I 

h a v e  b e e n  a r e s i d e n t  of the State o f  A l a s k a  w i t h i n

t h e  m e a n i n g  o f  A S  4 3 . 2 3 . 0 2 0  for _____  c a l e n d a r  years

a n d  that I u n d e r s t a n d  that m y  c l a i m  f o r  a P e r m a n e n t  

F u n d  D i v i d e n d  is c a l c u l a t e d  on the b a s i s  of those 

y e a r s  o f  r e s i d e n c y .  I a l s o  u n d e r s t a n d  that, in 

a c c o r d a n c e  w i t h  A S  4 3. 2 3 . 0 7 0 ,  s h o u l d  I be c o n v i c t e d 

o f  p e r j u r y  or u n s w o r n  f a l s i f i c a t i o n  w i t h  r e g a r d  to 

thi s c l a i m  I w i l l  forf e i t  all past, p r e s e n t  and 

f u t u r e  p e r m a n e n t  fund d i v i d e n d s  o t h e r w i s e  due and 

o w i n g  to m e  a n d  that I w i l l  be l i a b l e  fo r  r e p a y m e n t  

o f  all d i v i d e n d s  w h i c h  h a v e  b e e n  p r e v i o u s l y  p a i d  or 

c r e d i t e d  to me. I u n d e r s t a n d  that this p e n a l t y  is 

in a d d i t i o n  to an y  c r i m i n a l  p e n a l t i e s  imposed.

S i g n a t u r e  o f  I n d i v i d u a l  

Sec. 4 3 . 2 3 . 0 6 0 .  A P P L I C A T I O N ,  (a) In o r d e r  to r e c e i v e  a d i v i d e n d  

under this c h a p t e r ,  a n  e l i g i b l e  i n d i v i d u a l  m u s t  file an A l a s k a  n e t  

income tax return, even if the i n d i v i d u a l  h a s  n o  n e t  tax l i a b i l i t y  

under A S  43.20.

(b) A  c l a i m  for a d i v i d e n d  c o v e r s  t h e  p e r i o d  e n d i n g  o n  D e c e m b e r  

31 for which the i n d i v i d u a l  was e l i g i b l e  f o r  the dividend.
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,

(c) For m a r r i e d  i n d i v i d u a l s  f i l i n g  a j o i n t  return, the r e t u r n  

m a y  c l a i m  d i v i d e n d s  for e a c h  spouse.

(d) A  y e a r  for w h i c h  a n  i n d i v i d u a l  w a s  e l i g i b l e  bu t  f a i l e d  to 

c l a i m  a d i v i d e n d  m a y  be c o u n t e d  t o w a r d  e l i g i b i l i t y  for a d i v i d e n d  

u n d e r  A S  A 3.20.020. A d i v i d e n d  m a y  not b e  p a i d  or c r e d i t e d  if it is 

c l a i m e d  for the fi r s t  time i n  an a m e n d e d  retu r n .

(e) The d e p a r t m e n t  m a y  by r e g u l a t i o n  a d o p t  r e a s o n a b l e  p r o c e d u r e s  

a n d  time l i m i t a t i o n s  for c l a i m i n g  d i v i d e n d s , i n c l u d i n g  p r o c e d u r e s  and 

t i m e  l i m i t a t i o n s  not p r o v i d e d  for in AS A 3 . 2 0  or in r e g u l a t i o n s  a d o p t e d  

u n d e r  A S  A3.20.

Sec. A 3 . 23 . 0 7 0 .  P E N A L T I E S . In a d d i t i o n  to any c r i m i n a l  p e n a l t i e s  

imposed, if a p e r s o n  is c o n v i c t e d  of p e r j u r y  or u n s w o r n  f a l s i f i c a t i o n  

on the basis of a s t a t e m e n t  m a d e  u n d e r  AS A 3 . 2 0 . 0 5 0 ,  a n d  the c o n v i c­

ti o n  is not r e versed, that p e r s o n  is not, a n d  m a y  n e v e r  b e c o m e ,  eligible| 

fo r  a d i v i d e n d  u n d e r  this c h a p t er ,  an d  h e  f o r f e i t s  all d i v i d e n d s  

p r e v i o u s l y  p a i d  or c r e d i t e d  to him.

Sec. A 3 . 2 3 . 0 80 .  T A X  E X E M P T I O N .  T h e  ta x  c r e d i t s  a n d  p a y m e n t s  

p r o v i d e d  u n d e r  this c h a p t e r  are e x e m p t  f r o m  t a x a t i o n  u n d e r  A S  A3.20.

Sec. A3.2 3 . 0 90 .  E N F O R C E M E N T .  If the c o m m i s s i o n e r  d e t e r m i n e s  

t h a t  a d i v i d e n d  s h o u l d  no t  h a v e  b e e n  c l a i m e d  by or c r e d i t e d  to a n  

in d i v i d u al ,  he m a y  use any c o l l e c t i o n  p r o c e d u r e s  or r e m e d i e s  a v a i l a b l e  

u n d e r  AS A3 to r e c o v e r  any p a y m e n t s  i m p r o p e r l y  m a d e  or to c o l l e c t  any 

a d d i t i o n a l  taxes due.

Sec. 4 3.23.100. D E F I N I T I O N S .  In this ch a p t e r ,  u n l e s s  t h e  c o n­

te x t  requ i re s  o t herwise,

(1) " d i v i d e n d "  m e a n s  a r i g h t  to r e c e i v e  a ta x  c r e d i t ,  or to

r e c e i v e  a p a y m e n t  f r o m  the a n n u a l  a p p r o p r i a t i o n  m a d e  u n d e r  this chapt e r ,

a n d  c r e d i t e d  b y  the d e p a r t m e n t  to an e l i g i b l e  i n d i v i d u a l ;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  r e v e n u e  o r  h i s
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(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  R e v e n u e ;

(4) " i n d i v i d u a l "  m e a n s  a n a t u r a l  p e r s o n .

*  Sec. 2. A S  4 3 . 2 0 . 0 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  c r e d i t  p r o v i d e d  i n  this s e c t i o n  m a y  n o t  b e  c l a i m e d  if

t h e  t o t a l  a m o u n t  of a t a x p a y e r ' s  P e r m a n e n t  F u n d  d i v i d e n d s  u n d e r  A S  

4 3 . 2 3  a r e  g r e a t e r  t h a n  the c r e d i t  to w h i c h  the t a x p a y e r  w o u l d  b e  

e n t i t l e d  u n d e r  this s e c tion.

*  Sec. 3. A S  4 3 . 2 0 . 2 1 5  is r e p e a l e d .

* Sec. 4. If a n y  p r o v i s i o n  of t h i s  Act, o t h e r  t h e n  A S  4 3 . 2 0 . 0 7 0 ,  is

leld to b e  i n v a l i d  b y  the f i n a l  j u d g m e n t ,  d e c i s i o n  o r  o r d e r  o f  a c o u r t  of 

c o m p e t e n t  j u r i s d i c t i o n ,  t h e n  that p r o v i s i o n  is n o n s e v e r a b l e , a n d  t h e  e n t i r e  

c h a p t e r  is i n v a l i d  a n d  o f  n o  f orce o r  e f f e c t .

*  Sec. 5. T h i s  A c t  t e r m i n a t e s  o n  the e f f e c t i v e  d a t e  o f  an A c t  r e p e a l i n g

A S  4 3 . 2 0 . 0 1 1 ( a ) - ( d ) .

* Sec. 6. T h e  p r o c e d u r e s  for c l a i m i n g ,  c r e d i t i n g ,  a n d  p a y i n g  P e r m a n e n t

F u n d  d i v i d e n d s  p r o v i d e d  f o r  in A S  4 3 . 2 3 . 0 3 0  (a) a n d (b) a n d  in A.S ^ 3 . 2 3 . 0 6 0

d o  n o t  a p p l y  to c l a i m s  fo r  d i v i d e n d s  for t a x  y e a r  1979. F o r  tha t  t a x  y e a r  

o n l y ,  a n  e l i g i b l e  i n d i v i d u a l  is e n t i t l e d  to r e c e i v e  a p a y m e n t  e q u a l  to the 

t o t a l  a m o u n t  o f  h i s  P e r m a n e n t  F u n d  d i v i d e n d s  a c c r u e d  as o f  D e c e m b e r  31, 

1979, t o  t h e  e x t e n t  that thi s  a m o u n t  e x c e e d s  the t o t a l  c r e d i t  c l a i m e d  b y 

t h e  i n d i v i d u a l  u n d e r  A S  4 3 . 2 0 . 0 1 5  f o r  t a x  y e a r  1979. F o r  t a x  y e a r  1979, 

t h e  d e p a r t m e n t  shall, n o  l a t e r  t h a n  J u l y  1, 1980, p r e s c r i b e  a n d  m a k e  a v a i l­

a b l e  a  f o r m  f o r  c l a i m i n g  d i v i d e n d s .  In a d d i t i o n ,  t h e  d e p a r t m e n t  s h a l l  m a i l  

t h e  f o r m  t o  e a c h  i n d i v i d u a l  who, as o f  J u l y  1, 1 9 8 0 ,  h a s  f i l e d  a r e s i d e n t  

o r  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  i n c o m e  t a x  r e t u r n  u n d e r  A S  4 3 . 2 0 .  In 

order t o  r e c e i v e  a  d i v i d e n d  fo r  t a x  y e a r  1979, a n  e l i g i b l e  i n d i v i d u a l  m u s t  

file w i t h  t h e  d e p a r t m e n t  t h e  f o r m  f o r  c l a i m i n g  d i v i d e n d s  n o  l a t e r  t h a n  

September 15, 1980, a n d  must m a k e  a  s t a t e m e n t  o f  e l i g i b i l i t y  as r e q u i r e d  in
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A S  4 3 . 2 3 . 0 5 0 .  F o r  t a x  y e a r  1 97 9  o n l y ,  d i v i d e n d s  m a y  n o t  b e  c r e d i t e d  a g a i n s t  

n e t  t a x  l i a b i l i t y ,  if any, u n d e r  A S  4 3 . 2 0 ,  b u t  m a y  b e  r e c e i v e d  o n l y  i n  t he  

f o r m  o f  a p a y m e n t .

*  Sec. 7. S e c t i o n s  1, 2, 4, 5, a n d  6 o f  this A c t  ta k e  e f f e c t  i m m e d i a t e l y  

i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .  S e c t i o n  3 of this A c t  takes e f f e c t  

J a n u a r y  1, 1981.


