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S E N A T E  BILL NO. 347 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an  Act  ent it l e d :  "A n  Act r e l a t i n g  to the p u r c h a s e  of s t a t e  land."

BE IT E N A C T E D  BY THE  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 38 . 0 5 . 0 5 5  is a m e n d e d  to read:

Sec. 38.05.055. S A L E  PR O C E D U R E S .  E x c e p t  as p r o v i d e d  in AS 3 8 . 0 5 . -  

057, 3 8 . 0 5 . 3 1 5 ( d ) ,  a n d  AS 38.08, the sale of s t a t e  land s h a l l  be m a d e  at 

p u b l i c  a u c t i o n  to the h i g h e s t  q u a l i f i e d  b i d d e r  as d e t e r m i n e d  by the 

dir ec t o r .  A n  a g g r i e v e d  b i d d e r  m a y  a p p e a l  to the c o m m i s s i o n e r  w i t h i n  

five days a fter the sale for a r e v i e w  of the d i r e c t o r ' s  d e t e r m i n a t i o n .  

T h e  sal e  s h a l l  be c o n d u c t e d  by the d i r e c t o r  or his r e p r e s e n t a t i v e ,  a n d  

at the time of sale the s u c c e s s f u l  b i d d e r  s hall d e p o s i t  an a m o u n t  e q u a l  

to o n e - t e n t h  of the amount bi d  less a ny d i s c o u n t  to w h i c h  the b i d d e r  

is e n t i t l e d  [PURCHASE P R I C E ] . T h e  d i r e c t o r  or h i s  r e p r e s e n t a t i v e  s h a l l  

i m m e d i a t e l y  issue a r e c e i p t  c o n t a i n i n g  a d e s c r i p t i o n  of the land or 

p r o p e r t y  p u rc h a s e d ,  the p r i c e  bid, the a m o u n t  d e p o s i t e d ,  the a m o u n t 

of a n y  d i s c o u n t  allowed, a n d  the terms of sale, w h i c h  r e c e i p t  s h a l l  b e  

a c k n o w l e d g e d  in w r i t i n g  b y  the bidder. A c o n t r a c t  of s al e  o n  a f o r m  

a p p r o v e d  b y  the a t t o r n e y  g e n e r a l  s hall be s i g n e d  b y  the p u r c h a s e r  a n d  [, 

A F T E R  A P P R O V A L  OF T H E  C O M M I S S I O N E R ,  T H E  C O N T R A C T  S H A L L  A L S O  BE S I G N E D ]  

b y  the d i r e c t o r  o n  b e h a l f  of the state. If the p u r c h a s e r  f ails to s i g n  

a c o n t r a c t  of sale c o n t a i n i n g  the terms a n d  c o n d i t i o n s  r e c i t e d  in t h e  

r e c e i p t ,  the d e po s i t  m a d e  b y  the p u r c h a s e r  s h a l l  be r e t a i n e d  by t h e  d i­

r e c t o r  as l i q u i d a t e d  d a m a g e s  to r e p a y  the s t a t e  for the c o s t  of s e l l i n g  

th e  l and t o  a n o t h e r  p u rc h a s e r .  If all of the d e p o s i t  is n o t  n e e d e d  

f o r  re p a y m e n t ,  the b a l a n c e  sh a l l  he r e f u n d e d  to t h e  p u r c h a s e r .  T h e
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d i r e c t o r  s h a l l  s i g n  t h e  c o n t ra c t  of sal e  n o t  l a t e r  t h a n  30 d a y s  a f t e r

th e  d e p o s i t  is r e c e i v e d  f r o m  the p u r c h a s e r .  If th e  d i r e c t o r  d o e s  not

s i g n  w i t h i n  t h e  3 0 - d a y  p e r i o d ,  t h e  d e p o s i t  a c c r u e s  i n t e r e s t  at the p r e­

v a i l i n g  r a t e  for s t a t e  land s a l e  c o n t r a c t s .  I n t e r e s t  a c c r u e d  o n  t h e  

d e p o s i t  m a y  be d e d u c t e d  f r o m  the f i r s t  p a y m e n t  due  u n d e r  the c o n t r a c t  

of s a le.

* Sec. 2. AS 3 8 . 0 5 . 0 6 5 ( a )  is a m e n d e d  to read:

(a) T h e  c o n t r a c t  of s a l e  for land s o l d  at p u b l i c  a u c t i o n  s h a l l 

r e q u i r e  p a y m e n t  of a n  a m o un t  e q u al to [THE R E M A I N D E R  OF] the p u r c h a s e  

p r i c e  less the a m o u n t  d e p o s i t e d  at the t i m e  of a u c t i o n  to be p a i d  in 120 

m o n t h l y ,  4 0  q u a r t e r l y ^  o r  K) a n n u a l  i n s t a l l m e n t s  o v e r  a p e r i o d  of 10 

y e a r s ,  w i t h  i n t e r e s t  at the p r e v a i l i n g  r a t e  for r e a l  e s t a t e  m o r t g a g e  

l o a n s  m a d e  b y  the f e d e r a l  l a n d  b a n k  for the f a r m  c r e d i t  d i s t r i c t  for

A l a s k a  at the t i m e  th e  c o n t r a c t  is s i g n e d .  T h e  c o n t r a c t  of s a l e  m u s t

p r o v i d e  t h a t  the in t e r e s t  on  the u n p a i d  p r i n c i p a l  is c a l c u l a t e d  for p a y­

m e n t  of t h e  i n s t a l l m e n t s  in a d v a n c e  a n d  t h a t  th e  i n t e r e s t  a c c r u e s  f r o m  

t h e  d a t e  that th e  d i r e c t o r  s i g n s  the c o n t r a ct of sale. I n s t a l l m e n t  

p a y m e n t s  p l u s  i n t e r e s t  s h a l l  be set on the l e v e l - p a y m e n t  basis.

* Sec. 3. AS 3 8 . 0 5 . 0 6 5 ( b )  is a m e n d e d  to read:

(b) T h e  c o n t r a c t  of s a l e  for land s o l d  u n d e r  th e  p r o c e d u r e s  s p e c i­

f i e d  in A S  3 8 . 0 5 . 0 5 7  ( l o t t e r y  d i s p o s a l s )  s h a l l  r e q u i r e  p a y m e n t  o f  an 

a m o u n t  e q u a l  to [THE R E M A I N D E R  OF] the p u r c h a s e  p r i c e  less the a m o u n t 

d e p o s i t e d  at t h e  t i m e  t h e  c o n t r a c t  of s a l e  is s i g n e d  b y  the p u r c h a s e r  to 

be p a i d  i n  240 m o n t h l y ,  80 q u a r t e r l y ,  o r  2 Q  a n n u a l  i n s t a l l m e n t s  o v e r  a 

p e r i o d  of no t  m o r e  t h a n  20 y e a r s .  T h e  c o n t r a c t  o f  s a l e  m u s t  p r o v i d e  

that the i n t e r e s t  o n  t h e  u n p a i d  p r i n c i p a l  is c a l c u l a t e d  for p a y m e n t  of 

the installments In advance and t hat t h e  i n t e r e s t  a c c r u e s  f r o m  the d ate

of sale. Installment payments plui

level-payment basis. The Interest rate to 
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b e  c h a r g e d  o n  i n s t a l l m e n t  p a y m e n t s  is the p r e v a i l i n g  r a t e  for r e a l  

e s t a t e  m o r t g a g e  l o a n s  m a d e  b y  th e  f e d e r a l  l a n d  b a n k  for the f a r m  c r e d i t  

d i s t r i c t  for A l a s k a  at the tim e  th e  c o n t r a c t  is signed.


