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BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 341 

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  entitled: "An A c t  r e l a t i n g  to s c h e d u l i n g  o il  a n d  gas l e a s e

sales; a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. AS  3 8 . 0 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  as p r o v i d e d  in  (d) o f  this s e ction, n o  oil a n d  gas 

l e a s e  i s su e d  b y  the c o m m i s s i o n e r  i£ [SHALL BE] v a l i d  u n l e s s  it w a s  i n­

c l u d e d  in a p r o p o s e d  l e a s i n g  p r o g r a m  s u b m i t t e d  to the l e g i s l a t u r e  d u r­

i n g  the t h i r d  [AND F O U R T H ] c a l e n d a r  y e a r  [YEARS] p r e c e d i n g  the y e a r  in 

w h i c h  the l e a s e is issued, e x c e p t  that a n  a r e a  p r o p o s e d  for l e a s i n g  in

t h e  third [FOURTH] c a l e n d a r  y e a r  a f t e r  the y e a r  in w h i c h  the p r o g r a m  

is s u b m i t t e d  to the l e g i s l a t u r e  m a y  b e  l e a s e d  i f  the c o m m i s s i o n e r  r e­

su b m i t s  the ar e a  to the f o l l o w i n g  r e g u l a r  l e g i s l a t i v e  session.

*  Sec. 2. A S  3 8 . 0 5 . 1 8 0 ( d )  is a m e n d e d  to read:

(d) T h e  c o m m i s s i o n e r  m a y  issue o i l  a n d  gas l e a s e s  in an are a  

t h a t  ha s  n o t  b e e n  i n c l u d e d  in a l e a s i n g  p r o g r a m  s u b m i t t e d ,  in a c c o r d­

a n c e  w i t h  (b) o f  this s e c t i o n ,  to the l e g i s l a t u r e  if

(1) the l a n d  to b e  l e a s e d  w a s  p r e v i o u s l y  s u b j e c t  to a v a l i d  

s t a t e  o r  f e d e r a l  o i l a n d  gas lease; or

(2) the l a n d  to b e  l e a s e d  is c o n t i g u o u s  to l a n d  a l r e a d y  

u n d e r  state, f e d e r a l  o r  p r i v a t e  lease a n d  the c o m m i s s i o n e r  m a k e s  a 

w r i t t e n  finding, a f t e r  h e a r i n g ,  that l e a s i n g  o f  the l a n d  w o u l d  re s u l t  

i n  a s u b s t a n t i a l  p r o b a b i l i t y  o f  e a r l y  e v a l u a t i o n  a n d  d e v e l o p m e n t  of

leased; or

to be leased is adjacent to land owned or
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c o n t r o l l e d  b y  a n o t h e r  p a r t y  o n  w h i c h  a d i s c o v e r y  of c o m m e r c i a l  q u a n t i­

ties of  o i l  o r  gas  has b e e n  m a d e ,  a n d  w h e r e  the c o m m i s s i o n e r  finds, 

a f t e r  h e a r i n g ,  t h a t  t here is a r e a s o n a b l e  p r o b a b i l i t y  that t h e  l a n d  to 

b e  l e a s e d  c o n t a i n s  oil o r  gas i n  c o m m u n i c a t i o n  w i t h  the o il  o r  gas

d i s c o v e r e d  o n  the land o f  the o t h e r  p a r t y ; o r

(4) th e  l and to b e  l e a s e d  is a d j a c e n t  to l a n d  i n c l u d e d  in

the f e d e r a l  f i v e - y e a r  l e a s i n g  p r o g r a m  u n d e r  43 U.S.C. sec. 1 344, an d  

the c o m m i s s i o n e r  m akes a w r i t t e n  finding, a f t e r  hearing, t h a t  c o o r d i­

n a t e d  o r  s i m u l t a n e o u s  l e a s i n g  w i t h  the f e d e r a l  g o v e r n m e n t  w o u l d  b e  in 

the p u b l i c  i n t e r e s t .

*  Sec. 3. A S  3 8 . 0 5 . 1 8 0 (w) is a m e n d e d  to read;

(w) N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  of this s e c t i o n ,  lan d

w h i c h  h a s  b e e n  o f f e r e d  f o r  l e a s e  w i t h i n  the p r e v i o u s  five y e a r s  a n d

w h i c h  r e c e i v e d  n o  bid s  at c o m p e t i t i v e  s a l e  or  for w h i c h  n o  b i d  wa s 

a c c e p t e d  m a y  be, at the d i s c r e t i o n  of  t h e  c o m m i s s i o n e r ,  i m m e d i a t e l y

o f f e r e d  fo r  lease, u n d e r  r e g u l a t i o n s  a d o p t e d  b y  him, u p o n  t e r m s  a p p e a r­

ing m o s t  a d v a n t a g e o u s  to the state; h o w e v e r ,  n o n - c o m p e t i t i v e  l e a s i n g  

is p r o h i b i t e d .  The c o m m i s s i o n e r  shall e s t a b l i s h  a r o y a l t y  as he 

d e t e r m i n e s  to b e  in the p u b l i c  i n t e r e s t  b u t  n o t  less t h a n  12 1/2 p e r  

cent. A  l e a s e  m u s t  p r o v i d e  f o r  p a y m e n t  to the state or r e n t a l  b u t 

n e e d  n o t  a d h e r e  to the r e n t a l  s c h e d u l e  in (n) of this s e c t i o n  or to 

the 5 , 7 6 0 - a c r e s - p e r - l e a s e  l i m i t a t i o n  in (m) o f  this s e c tion. Th e  

l e a s e  t e r m  m a y  n o t  e x c e e d  f i v e  y e a r s  e x c e p t  as p r o v i d e d  in (m) a n d  (o) 

o f  t h i s  section.

*  Sec. 4. S e c t i o n  7, ch. 155 S L A  1978, as a m e n d e d  b y  sec. 2, ch. 65 S L A  

1979, is a m e n d e d  to read:

Sec. 7. T R A N S I T I O N A L  P R O V I S I O N S .  B y  the 2 0 t h  d a y  o f  the F i r s t

S e s s i o n  o f  t h e  E l e v e n t h  L e g i s l a t u r e  t h e  c o m m i s s i o n e r  o f  n a t u r a l  

r e s o u r c e s  s h a l l  s u b m i t  a  p r o p o s e d  o i l  a n d  gas l e a s i n g  p r o g r a m  to the
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l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  A S  3 8 . 0 5 . 1 8 0 ( b ) ,  e x c e p t  t h a t  th e  p r o ­

p o s e d  p r o g r a m  s h a l l  c o v e r  a l l  a r e a s  to b e  l e a s e d  in 19 7 9  t h r o u g h  1 983. 

N o  lease, e x c e p t  as a u t h o r i z e d  u n d e r  A S  3 8 . 0 5 . 1 8 0 ( d )  o r  3 8 . 0 5 . 1 8 0 ( w ) , 

s h a l l  b e  i s s u e d  d u r i n g  1979, 1980, [OR] 1 9 8 1 , o r  198 2  u n l e s s  the  l a n d  

to b e  l e a s e d  w a s  i n c l u d e d  i n  t h i s  p r o p o s e d  l e a s i n g  p r o g r a m .

* Sec. 5. S e c t i o n s  1 —  3 o f  t h i s  A c t  ar e  r e t r o a c t i v e  to J a n u a r y  14, 

1980.

* Sec. 6. S e c t i o n  4 o f  t h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* Sec. 7. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .


