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IN T H E  S E N A T E  B Y  T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS FOR S E N A T E  B I L L  NO. 315 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L

Fo r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to the i n v e s t m e n t  of s t a t e  f u n d s a n d

to b a n k  c h a r g e s  for c a s h i n g  s t a t e  c h e c k s  o r  w a r r a n t s ?  

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1 4 . 2 5 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) When, in th e  o p i n i o n  of the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  

th e r e  is on  h a n d  in the r e t i r e m e n t  f u n d  a s u r p l u s  o v e r  a n d  a b o v e  a 

r e a s o n a b l y  s a f e  a m o u n t  to t a k e  c a r e  of c u r r e n t  d e m a n d s  u p o n  th e  fund, 

the s u r p l u s  or s o  m u c h  o f  it as in the j u d g m e n t  of t h e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  b e  i n v e s t e d  a t  c o m p e t i t i v e  n a ­

tional m a r k e t  r a t e s  b y  the c o m m i s s i o n e r  o f  r e v e n u e  in

[(1) B O N D S  O R  O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  A N D  S E C U R I T I E S  

O F  T H E  U N I T E D  S T A T E S  O R  AN A G E N C Y  O F  T H E  U N I T E D  S T A T E S ,  A  S T A T E  O F  T H E  

U N I T E D  S T A T E S ,  O R  A P O L I T I C A L  S U B D I V I S I O N  O F  A N Y  S T A T E  O F  T H E  U N I T E D  

S T A T E S ,  IF T H E  P O L I T I C A L  S U B D I V I S I O N  H A S  A P O P U L A T I O N  A S  S H O W N  B Y  T H E  

L A S T  F E D E R A L  C E N S U S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  N O  L E S S  T H A N  3 0 , 0 0 0  

I N H A B I T A N T S ,  E X C E P T  N O  P O P U L A T I O N  L I M I T A T I O N  A P P L I E S  T O  A P O L I T I C A L  

S U B D I V I S I O N  O F  T H I S  S T A T E ;

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  BY T H E  

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E  

U N I T E D  S T A T E S ,  O R  H E L D  BY T H E  D E P A R T M E N T  O F  C O M M E R C E ,  O R  T H E  D E P A R T M E N T  

O F  N A T U R A L  R E S O U R C E S ;

(3) C O R P O R A T I O N  BO N D S ,  A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E  

C O M M I S S I O N E R  O F  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  FO R  T H E  F U N D S ; ]
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(4) s h a r e s  of f e d e r a l l y  c h a r t e r e d  s a v i n g s  and loan a s s o c i a­

ti o n s  in A l a s k a ,  to the e x t e n t  that the i n v e s t m e n t  is i n s u r e d  by the 

f e d e r a l  g o v e r n m e n t  or b y  a n  a g e n c y  of the f e d e r a l  g o v e r n m e n t ;

(5) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  h a n k s  in A l a s k a ,  to the 

e x t e n t  t h a t  the i n v e s t m e n t  is i n s u r e d  by the f e d e r al  g o v e r n m e n t  or an 

a g e n c y  of th e  feder a l  g o v e r n m e n t ;

(6) d e p o s i t s  w i t h  s t a t e  and n a t i o n a l  b a n k s  in A l a s k a  to the 

e x t e n t  t h a t  the i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or an 

a g e n c y  of the fede r a l  g o v e r n m e n t ;

[(7) L O A N S  G U A R A N T E E D  BY TH E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  

U N D E R  AS 2 6 . 1 5 . 0 4 0 ( b ) ;]

(8) ( d e l e t e d ) ;

(9) th e  g u a r a n t e e d  p o r t i o n  of Small B u s i n e s s  A d m i n i s t r a t i o n

l o a n s ;

(10) f i r s t  l i e n  real e s t a t e  m o r t g a g e s  g u a r a n t e e d  b y  the f e d e r a  

V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l

b u i l d i n g s  [REAL E S T A T E  O R  O T H E R  S E C U R I T Y ]  If th e  m o r t g a g e s  a r e  i n s u r e d

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do 

b u s i n e s s  i n  A l a s k a  a n d  h a s  c o m b i n e d  c a p i t a l ,  s u r p l u s  a n d  r e s e r v e s  a g g r e­

g a t i n g  at l e a s t  $ 2 0 , 0 0 0 , 0 0 0 ;  h o we v e r ,

(A) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l

loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  50 p e r c e n t  an d  th e

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  l oans shall be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  o f  5 0 - 6 0  p e r c e n t  a n d  15 p e r c e n t  

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  60 p e r c e n t  b u t  

n o  m o r e  t h a n  75 p e r c e n t ,  a n d

(B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  f o r  r e s i d e n t i a l  

l o a n s  h a v i n g  a l o a n - t o - v a l u e  r a t i o  o f  less t h a n  70 p e r c e n t  a n d  th e
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m i n i m u m  c o v e r a g e  of o t h e r  residential loans shall be 10 p e r c e n t  for 

t hose h a v i n g  a l o a n - t o - v a l u e  r atio g r e a t e r  t h a n  70 p e r c e n t  but less 

th a n  90 p e r c e n t  a n d 20 perc e n t  for t h o s e  h a v i n g  a l o a n - t o - v a l u e  

r a t i o  of 90 p e r c e nt ;

(12) c o n v e n t i o n a l  residential m o r t g a g e s  if the o r i g i n a t i n g  

financial i n s t i t u t i o n  r e t a i n s  at least 25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two years;

(13) n o t e s  s e c u r e d  by m o r t g a g e s  of commercial b u i l d i n g s [REAL 

E STATE] if the o r i g i n a t i n g  financial i n s t i t u t i o n  reta in s  at least 25 

p e r c e n t  of the m o r t g a g e  u n t i l  m a t u r i t y ;

(14) FH A  g u a r a n t e e d  port i o n  of b u s i n e s s  and industrial loans 

made u n d e r  the Rural D e v e l o p m e n t  Act of 1972;

[(15) G U A R A N T E E D  P O R T I O N  OF L O A N S  M A D E  U NDER T H E  FEDE R A L  S H I P  

F I N A N C I N G  A C T  O F  1972. N O  MOR E  THAN 25 P E R C E N T  O F  TH E  S U R PL U S  M A Y  BE 

I N V E S T E D  IN M O R T G A G E  S E C U R I T I E S  OF T H E  D E P A R T M E N T  OF COMMERCE, A N D  T H E  

S T A T E  S H A L L  A P P R O P R I A T E  S U F F I C I E N T  M O N E Y  F ROM T H E  G E N E R A L  FUND TO R E I M­

BURSE THE  T E A C H E R S '  R E T I R E M E N T  SYSTEM FOR AN Y  L O S S E S  IN C U R R E D  AS A 

R E S U L T  O F  F A I L U R E  O F  T H E  O B L I G O R S  TO P A Y  ON TH E  NOTES. NO MOR E  T H A N  

$ 4 0 0 , 0 0 0  O F  T H E  S U R P L U S  M A Y  BE IN V E S T E D  A N N U A L L Y  IN T H E  M O R T G A G E  S E C U R I­

TIES O F  T H E  D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S ,  AND THE S T A T E  S H A L L  A P P R O­

PRI A T E  S U F F I C I E N T  M O N E Y  F R O M  THE G E N E R A L  FUND T O  R E I M B U R S E  THE  T E A C H ER S '  

R E T I R E M E N T  S Y S T E M  FOR A N Y  L OS S E S  I N C U R R E D  AS A R E S U L T  O F  FAILURE O F  T H E  

O B L I G O R S  T O  PAY O N  T H E  NOTES;

(16) BONDS, DE B E N T UR E S ,  NOTES, OR O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  O R  A S S U M E D  AS T O  BOTH P R I N C I P A L  AND I N T E R E S T  BY T H E  G O V E R N­

ME N T  OF  T H E  D O M I N I O N  O F  CANADA, OR BY A N Y  P R O V I N C E  O F  CANADA, OR  BY A N Y  

M U N I C I P A L I T Y  O F  C A N A D A  W H I C H  HAS A P O P U L A T I O N  O F  NO T  L E S S  TH A N  150,000, 

IF (A) T H E  F U L L  F A I T H  A N D  C R E D I T  OF T H E  ISSUER, G U A R A N T O R ,  O R  A S S U M E R  OF 

THE BONDS, D E B E N T U R E S ,  NOT E S ,  OR O T H E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E
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P A Y M E N T  OF P R I N C I P A L  AN D  I N T E R E S T  ON THEM, (B) T H E  P R I N C I P A L  AND INTERES1 

ON T H E M  IS P A YA B L E  IN U N I T E D  STATES C U R RENCY, E I T H E R  U N C O N D I T I O N A L L Y  O R  

AT THE O P T I O N  OF THE HOLD E R ,  AND (C) T H E S E  O B L I G A T I O N S  A R E  RATED A OR AN 

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) bankers' a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

the Federal Reserve Bank a n d  [ NEGOTIABLE TIME] c e r t i f i c a t e s  of d e p o s i t  

issued by U n i t e d  St a t e s  d o m e s t i c  [COMMERCIAL] banks w h i c h  are m e m b e r s  of

the Federal Depo si t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  exi s t s  for the c e rt i f i c a t e s  of deposit;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  insur e d  by or g u a r a n t e e d  

by, the U n i t e d  States or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

States ;

(19) o b l i g a t i o n s  secured by reserves paid in b y  the U n i t e d  

States or agencies or i n s t r u m e n t a l i t i e s  of the Un i t ed  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or

m e m b e r ;

(20) c o r p o r a t e  debt s e c ur i t i e s  w i t h  a m i n i m u m  r a t i n g  of "A" or

an e q u i v a l e n t  rating by a n a t i o n a l l y  r e c o g n i z e d  ra t in g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  an d  co m m o n s tock of c o m p a n i e s  w h i c h  h a v e  p a i d  

d i v i d e n d s  in each of the three years i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

me n t  ;

(22) c o m m e r c i al  paper b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

ally r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r nments, f o r e i g n  g o v e r n m e n t a l  

a g encies, and f o r e i g n  c o r p o r a t i o n s  the principal, i n t e r e s t  or d i v i d e n d s

o n  w h i c h  are paya b l e  in e i t h e r  U n i t e d  States dollars o r  f o r e i g n  c u r r e n­

cies; how e ve r ,  i n v e s t m e n t s  under this p a r a g r a p h  m a y no t  e x c e e d  10 p e r­

cen t  of the total I n v e s t m e n t s  of the r e t i r e m e n t  fund;

(24) f o r e i g n  ti m e  d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  a n d
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f o r e t g n - o w n e d  b a n k s  a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  o r  f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  i n v e s t m e n t s  u n d e r  t h i s  

p a r a g r a p h  m a y  n o t  e x c e e d  20 p e r c e n t  o f  t h e  total I n v e s t m e n t s  of t h e  r e­

t i r e m e n t  fundi

(25) g o l d  b u l l i o n  c e r t i f i e d  as to f i n e n e s s  of at l e a s t  9 9 - 1 / 2  

p e r c e n t ;  h o w e v e r ,  I n v e s t m e n t s  u n d e r  t h i s  p a r a g r a p h  m a y  n o t  e x c e e d  10 

p e r c e n t  of the t o t a l  I n v e s t m e n t s  of t h e r e t i r e m e n t  fund; t h e  c o m m i s­

s i o n e r  of r e v e n u e  shall p u r c h a s e  g o l d  b u l l i o n  p r o d u c e d  in A l a s k a  t o  the 

e x t e n t  t h a t  A l a s k a  g o l d  b u l l i o n  is a v a i l a b l e  if it can  be o b t a i n e d  at a 

p r i c e  c o m p a r a b l e  to o u t - o f - s t a t e  s o u r c e s .

* Sec.  2. AS 1 4 . 2 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  s h a l l  e x e r­

c i s e  the j u d g m e n t  a nd  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a n  i n s t i t u t i o n a l  i n v e s t o r  [MEN] of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  an d 

i n t e l l i g e n c e  e x e r c i s e s  [EXER C I SE ]  in t h e  m a n a g e m e n t  of l a rg e  i n v e s t m e n t s  

e n t r u s t e d  to it [T H E IR  O W N  A F F A I R S ]  n o t  in r e g a r d  to s p e c u l a t i o n  b u t  i n  

r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  o f  [THEIR] funds, c o n s i d e r i n g  [THE] 

p r o b a b l e  s a f e t y  o f  c a p i t a l  as well as p r o b a b l e  i n c o m e  [ T H E R E F R O M  A S  W E L L  

A S  T H E  P R O B A B L E  S A F E T Y  O F  T H E I R  C A P I T A L ] .  H o w e v e r ,  n o  m o r e  t h a n  50 

p e r c e n t  of the r e t i r e m e n t  f u n d  m a y  be i n v e s t e d  at a n y  g i v e n  t i m e  in 

c o r p o r a t e  s t o c k s  a n d  d e b t  s e c u r i t i e s  [ B O NDS], n o r  m a y  m o r e  t h a n  f i v e  

p e r c e n t  of t h e  v o t i n g  s t o c k  of a [ANY] c o r p o r a t i o n  be o wn e d .  S t o c k s  

e l i g i b l e  for p u r c h a s e  a r e  r e s t r i c t e d  to s t o c k s  w h i c h ,  e x c e p t  f o r  b a n k  

s t o c k s  an d  i n s u r a n c e  s t o c k s ,  a r e  l i s t e d  u p o n  a n  e x c h a n g e  r e g i s t e r e d  w i t h  

t h e  Fede r a l  S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n .

* Sec. 3. AS 14.25.180(d)(5) is amended to read:

(5) register investments held in the retirement fund in the 

name of the system;

* Sec. 4. AS 14.25.180(e) is repealed and re-enacted to read:
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(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  b e  p u r c h a s e d  u n d e r  ( b ) (11),

(12) or (13) of this s e c t i o n ,

(1) the o r i g i n a t i n g  f i n a n c ia l  i n s t i t u t i o n  m u s t  c e r t i f y  t hat

t h e  m o r t g a g e  h a s  b e e n  m a d e  i n  c o m p l i a n c e  w i t h  law a n d  that l i e n s  s u p­

p o r t i n g  th e  m o r t g a g e  h a v e  b e e n  p e r f e c t e d !

(2) the m o r t g a g e  m a y  n o t  h a v e  b e e n  h e l d  b y  the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  g r e a t e r  t h a n  90 d a y s .

Sec. 5. AS 1 4 . 2 5 . 1 8 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to r ead:

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  may e n t e r  i n t o  f u t u r e s  c o n t r a c t s  

for t h e s a l e  of i n v e s t m e n t s  p u r c h a s e d  u n d e r  (b) o f  t h i s  s e c t i o n  o n l y  for 

t h e  p u r p o s e  o f  h e d g i n g  an e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the 

i n v e s t m e n t s .

(h) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  t r a n s f e r  a t  a n y  t i m e  a p o r t i o n  

o f  th e  a s s e t s  of the r e t i r e m e n t  f u n d  to a t r u s t  w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 0 1 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 5 0 1 ( a )  of t h e  I n t e r n a l  

R e v e n u e  C o d e  of 1954, as a m e n d e d ,  a n d  w h i c h  is m a i n t a i n e d  as a m e d i u m  

f o r  p o o l i n g  a p o r t i o n  of t h e  f u n d s  o f  p e n s i o n  an d  p r o f i t - s h a r i n g  t r u s t s  

fo r  d i v e r s i f y i n g  i n v e s t m e n t s  in real e s t a t e  a n d  i n t e r e s t s  in r e a l  estate.

(i) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m ay  e n t e r  i n t o  a c o n t r a c t  o r  tr u s t 

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  th e  t r a n s f e r  of a s s e t s  of t h e  r e t i r e­

m e n t  f u n d  or to m a i n t a i n  t h e  a s s e t s  of the r e t i r e m e n t  f u n d  t o  be t r a n s­

f e r r e d  to a t r u s t  u n d e r  (h) o f  this  s e ct i o n .

S e c .  6. AS 3 7 . 1 0 . 0 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S ec. 3 7 . 1 0 . 0 7 0 .  I N V E S T M E N T  O F  S U R P L U S  FU ND S .  (a) W h e n  t h e  c o m m i s­

s i o n e r  o f  r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  is i n  the s t a t e  t r e a s u r y  a 

s u r p l u s  a b o v e  a n  a m o u n t  s u f f i c i e n t  t o  m e e t  c u r r e n t  a n d  p r o j e c t e d  c a s h  

e x p e n d i t u r e  n e e d s ,  t h e  s u r p l u s  s h a l l  be i n v e s t e d  a t  c o m p e t i t i v e  n a t i o n a l  

m a r k e t  r a t e s  u n l e s s  o t h e r w i s e  p r o v i d e d  b y  l a w  in a n y  of th e f o l l o w i n g i

(1) o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by,

-6- FCCSSB 315
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th e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  Statesj

(2) o b l i g a t i o n s  s e c u r e d  by r e s e r v e s  p a i d  in by th e  U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  St a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  States is a s h a r e h o l d e r  or 

m embe r i

(3) c e r t i f i c a t e s  of d e p o s i t  i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  

b a n k s  w h i c h  are m e m b e r s  of the Federal D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  for 

w h i c h  a g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  m a r k e t  e x i s t s  or w h i c h  are securec 

fully at all t imes as to th e  p a y me n t  of p r i n c ip a l  an d  i n t e r e s t  in a c c o r­

da n c e  w i t h  A l a s k a  law;

(4) c o r p o r a t e  d e b t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "Baa" 

or the e q u i v a l e n t  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n  an d  the 

p r e f e r r e d  and c o m m o n  s t o c k s  of c o m p a n ie s  w h i c h  h a v e  pai d  d i v i d e n d s  

c o n t i n u o u s l y  for the last t h r e e  years;

(5) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a­

ti o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) s e c u r i t i e s  o f  f o r e i g n  g o v e r n m e n t s,  f o r e i g n  g o v e r n m e n t a l  

a g e ncies, and f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l , i n t e r e st  or d i v i d e n d s  

o f  w h i c h  are p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cies ;

(7) b a n k e r s  a c c e p t a n c e s  d r a w n  on and a c c e p t e d  b y  b a n k s  w i t h  a

c o m b i n e d  capital and s u r p l u s  a g g r e g a t i n g  at least $ 2 0 0 , 0 0 0 , 0 0 0 ;

(8) shares of federally chartered savings and loan associa­

tions in Alaska which are fully secured at all times as to the payment

of principal and interest in accordance with Alaska law;

(9) savings certificates issued by state-chartered savings 

and loan associations in Alaska which are fully secured at all times as 

to the payment of principal and interest in accordance with Alaska lawi

(10) deposits with mutual savings banks in Alaska which are

-7- FCCSSB 315
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f u l l y  s e c u r e d  at all t i m e s  as to the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  

in a c c o r d a n c e  w i t h  A l a s k a  law;

(11) f i x e d - t e r m  c e r t i f i c a t e s  of i n d e b t e d n e s s  of f e d e r a l l y  

i n s u r e d  c r e d i t  u n i o n s  in A l a s k a  w h i c h  are f ully s e c u r e d  at all t im e s  as 

to the p a y m e n t  of p r incipal and i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(12) f o r e i g n  tim e  d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  and 

f o r e i g n - o w n e d  b a n k s  and t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  o r  f o r e i g n  c ur r e n c i e s ;

(13) m o r t g a g e s  of the A l a s k a  Rural R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  loans, a n d  a g r i­

cu l t u r a l  p r o c e s s i n g  loans.

(b) In m a k i n g  i n v e s t m e n t s ,  the c o m m i s s i o n e r  o f  r e v e n u e  shall 

e x e r c i s e  t h e  j u d g m e n t  a n d  care u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  an i n s t i t u t i o n a l  i n v e s t o r  of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d 

I n t e l l i g e n c e  e x e r c i s e s  in the m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s t e d  

to it n o t  in r e g a r d  to s p e c u l a t i o n  but in r e g a r d  to the p e r m a n e n t  d i s p o­

si t i o n  of funds, c o n s i d e r i n g  p r o b a b l e  s a f e t y  of c a p i t a l  as well as 

p r o b a b l e  i n c o m e .

(c) E x c e p t  as p r o v i d e d  in this section, the c o m m i s s i o n e r  o f  reve n u e

m a y

(1) i n v e s t  a n d  r e i n v e s t  the p r i n c i p a l  a n d  i n c o m e  w i t h o u t  

d i s t i n c t i o n  b e t w e e n  p r i n c i p a l  a n d  income;

(2) sell, e x c ha n g e ,  convey, transfer, o r  o t h e r w i s e  d i s p o s e  of 

a n  i n v e s t m e n t  o f  the g e ne r a l  f u n d  b y  p r i v a t e  c o n t r a c t  or at p u b l i c  

a u c t i o n ;

(3) v o t e  u p o n  a stock, bond, o r  o ther s e c u r i t y ;  g i v e  a g e n e r a  

o r  s p e c i a l  p r o x y  or p o w e r  of a t t o r n e y  w i t h  or w i t h o u t  p o w e r  of s u b s t i t u­

tion; exercise a c o n v e r s i o n  p r i v i l e g e ,  s u b s c r i p t i o n  right, or o t h e r  

option and m a k e  payments incidental to it; c o n s e n t  to or p a r t i c i p a t e  in
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a c o r p o r a t e  r e o r g a n i z a t i o n  o r  o t h e r  c h a n g e  a f f e c t i n g  c o r p o r a t e  s e c u r i­

ties, d e l e g a t e  d i s c r e t i o n a r y  p o w e r ,  p a y  a n  a s s e s s m e n t  or c h a r g e  in 

c o n n e c t i o n  w i t h  t h e  d e l e g a t i o n ;  a n d  g e n e r a l l y  e x e r c i s e  a n y  o f  th e  p o w e r s  

o f  a n  o w n e r  w i t h  r e s p e c t  t o  s t o c k s ,  bo n d s ,  s e c u r i t i e s ,  or o t h e r  i n v e s t­

m e n t s  h e l d  i n  t h e  g e n e r a l  f u n d ;

(4) m a k e ,  e x e c u t e ,  a c k n o w l e d g e ,  a n d  d e l i v e r  d o c u m e n t s  of 

t r a n s f e r  a n d  c o n v e y a n c e  a n d  i n s t r u m e n t s  n e c e s s a r y  or a p p r o p r i a t e  to 

c a r r y  ou t  t h e  p o w e r s  g r a n t e d ;

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in t h e  n a m e  o f  t h e  state;

(6) d o  all a c t s  w h e t h e r  or n o t  e x p r e s s l y  a u t h o r i z e d  w h i c h  a r e  

c o n s i d e r e d  n e c e s s a r y  or p r o p e r  f o r  the p r o t e c t i o n  of t h e  i n v e s t m e n t s .

(d) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  i n t o  f u t u r e s  c o n t r a c t s  

f o r  th e  s a l e  o f  i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) o f  t h i s  s e c t i o n  o n l y  f o r 

t h e  p u r p o s e  o f  h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in 

t h e s e  i n v e s t m e n t s .

(e) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  i n t o  c o n t r a c t s  for 

s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v i c e ,  c u s t o d y  of s e c u r i t i e s ,  a n d  e x e c u­

t i o n  of  t r a n s a c t i o n s ,  i n  or o u t  of A l a s k a .

* Sec. 7. A S  3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) W h e n ,  in th e  o p i n i o n  o f  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in the p e n s i o n  f u n d  a s u r p l u s  o v e r  a n d  a b o v e  a r e a s o n­

a b l y  s a f e  a m o u n t  to t a k e  c a r e  of  c u r r e n t  d e m a n d s  u p o n  t h e  fund, the 

s u r p l u B ,  or s o  m u c h  of it a s  in the j u d g m e n t  of t h e  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r ,  m a y  be i n v e s t e d  at c o m p e t i t i v e  

n a t i o n a l  m a r k e t  r a t e s  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  in

[(1) BONDS OR OTHER INTEREST-BEARING OBLIGATIONS AND SECURI­

TIES OF THE (A) UNITED STATES OR AN AGENCY OF THE UNITED STATES, (B) A 

STATE OF THE UNITED STATES, OR (C) A POLITICAL SUBDIVISION OF A STATE OF 

THE UNITED STATES, IF THE POLITICAL SUBDIVISION HAS A POPULATION AS

-9- FCCSSB 315
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SHOWN B Y  T H E  L A S T  F E D E R A L  C E N S U S  P R E C E D IN G  T H E  IN V E S T M E N T  O F  N O T L E S S  

T H A N  3 0 , 0 0 0  I N H A B I T A N T S j  W IT H  R E S P E C T  T O  P O L I T I C A L  S U B D I V I S I O N S  O F  T H I S  

S T A T E ,  NO P O P U L A T IO N  L I M I T A T I O N  A P P L I E S ;

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  BY T H E  

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E  

U N I T E D  S T A T E S  OR H E L D  BY T H E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  U N D E R

AS 26 . 1 5 ,  O R  L O A N S  G U A R A N T E E D  BY T H E  D I V I S I O N  OF V E T E R A N S '  A F F A I R S  U N D E R  

A S  2 6 . 1 5 . 0 4 0 ( b ) ;

(3) C O R P O R A T I O N  B O N D S  A N D  P R E F E R R E D  AND C O M M O N  S T O C K S  AS T H E  

C O M M I S S I O N E R  OF R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  F O R  T H E  FUNDS;

(4) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  H E L D  BY T H E 

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  U N D E R  AS 0 3 .1 0 ; ]  ( ‘

(5) s h a r e s  of f e d e r a l l y  c h a r t e r e d  savi n g s  a n d  l o a n  a s s o c i a­

t i o n s  in A l a s k a ,  to th e  e x t e n t  t h a t  the [SUCH] i n v e s t m e n t  is i n s u r e d  b y  

t h e  f e d e r a l  g o v e r n m e n t  or a n  a g e n c y  of the federal g o v e r n m e n t  [ T H E R E O F ] ;

(6) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b anks in A l a s k a ,  to the 

e x t e n t  t h a t  the [SUCH] i n v e s t m e n t  is i n s u r e d  by the federal g o v e r n m e n t  

o r  a n  a g e n c y  of the f e d e r a l  g o v e r n m e n t  [THEREOF];

(7) d e p o s i t s  w i t h  s t a t e  a n d  n a t i o n a l  b a n k s  i n  A l a s k a  to t h e 

e x t e n t  t h a t  the i n v e s t m e n t  is i n s u r e d  b y  t h e  federal g o v e r n m e n t  or a n  

a g e n c y  o f  th e  fede r a l g o v e r n m e n t ;

(8) [ M U T U A L  FUND S ; ]

(9) the guaranteed portion of Small Business Administration

l o a n s ;

(10) first lien real estate mortgages guaranteed by the federal 

Veterans Administration;

(11) notes secured by mortgages of commercial or residential 

buildings [REAL ESTATE OR OTHER SECURITY] if the mortgages are insured 

b y  a private mortgage Insurance corporation which is authorized to do

- 1 0 -  F C C S S B  31 5
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b u s i n e s s  in A l a s k a  and  has c o m b i n e d  ca p i t a l ,  surp l u s  a n d  r e s e r v e s  a g g r e­

ga t i n g  at l e a s t  $2 0 ,0 0 0 ,0 0 0 i h o w e v e r ,

(A) no  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for comme r c i a l 

loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  5 0  p e r c e n t  a n d  the 

m i n i m u m  c o v e r a g e  of o ther c o m m e r c i a l  loans shall be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  o f  5 0 - 6 0  per cent an d  15 p e r c e n t  

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  60 p e r c e n t  but 

n o  m o r e  t h a n  75 percent, an d

(B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for r e s i de n t i a l 

loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  an d  the 

m i n i m u m  c o v e r a g e  of other r e s i d e n t i a l  loans shall be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  but less 

t h a n  90 p e r c e n t  a n d  20 p e r c e n t  for t h o s e h a v i n g  a l o a n - t o - v a l u e  

r a t i o  of 90 p e r c e n t »

(1 2 ) c o n v e n t i on a l  re s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

f in a n c i a l i n s t i t u t i o n  reta i n s  at l east 25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two yearsi

(13) n o t e s  secur e d  by m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [REAL 

E S T A T E ]  if the o r i g i n a t i n g  fin a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a st  25 

p e r c e n t  o f  the m o r t g a g e  until m a t u r i t y ;

(14) F H A  g u a r a n t e e d  p o r t i o n  o f  b u s i n e s s  a n d  industrial loans 

m a d e  u n d e r  the Rural D e v e l o p m e n t  Ac t  o f  1 9 7 2 5

[(15) G U A R A N T E E D  P O R T I O N  O F  L O A N S  M A D E  U N D E R  T H E  F E D E R A L  SHI P 

F I N A N C I N G  A C T  O F  1972;

(16) BONDS, D E B E N T U R E S ,  N O T E S ,  O R  O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  O R  A S S U M E D  AS T O  B O T H  P R I N C I P A L  AN D  I N T E R E S T  BY T H E  G O V E R N­

M E N T  O F  T H E  D O M I N I O N  O F  CANADA, O R  BY A N Y  P R O V I N C E  O F  CANADA, O R  BY A N Y  

M U N I C I P A L I T Y  O F  C A N A D A  W H I C H  H A S  A  P O P U L A T I O N  O F  N O T  L E S S  T H A N  150,000, 

I F  (A) T H E  F U L L  F A I T H  A N D  C R E D I T  O F  T H E  ISSUER, G U A R A N T O R ,  O R  A S S U M E R  O F
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T H E  BONDS, D E B E N T U R E S ,  N O T E S ,  O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E  

P A Y M E N T  O F  P R I N C I P A L  AND I N T E R E S T  O N  T HEM, (B) T H E  P R I N C I P A L  A N D  I N T E R E S I  

O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  OR 

AT  T H E  O P T I O N  O F  T H E  H O L D E R ,  A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A O R  AN 

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N  *]

(17) banke r s '  a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

t h e  Federal R e s e r v e  Bank a n d  [ N E G O T I A B L E  TIME] c e r t i f i c a t e s  o f  d e p o s i t  

i s s u e d  b y  U n i t e d  St a t e s  d o m e s t i c  [ C O M M E RC I A L ]  b a n k s  w h i c h  ar e  m e m b e r s  of

th e  Federal D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  exists for the c e r t i f i c a t e s  of d e p osit;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  b y  or g u a r a n t e e d  

by, th e U n i t e d  Sta t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the  U n i t e d  

Stat e s i

(19) o b l i g a t i o n s  s e c u r e d  b y  r es e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  or a ge n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tio n s  of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  o r  

m e m b e r  t

(20) c o r p o r a t e  d e b t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  o f  " A "  or

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n i

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  h a v e  p a i d  

d i v i d e n d s  in e a c h  of the t h r ee  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t he  i n v e s t­

m e n t  i

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  o f  a n a t i o n­

al l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  f o r e i g n  c o r p o r a t i o n s  t h e  p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

o n  w h i c h  are p a y a b l e  i n  e i t h e r  U n i t e d  St a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cies! howe v e r .  I n v e s t m e n t s  u n d e r  t h i s  p a r a g r a p h  m a y  no t  e x c e e d  1 0  p e r­

ce n t  of  the t otal i n v e s t m e n t s  of t h e  p e n s i o n  fundt

-12- FCCSSB 315
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(24) f o r e i g n  t i m e  d e p o s i t s  o f  b o t h  U n i t e d  S t a t e s - o w n e d  a n d  

f o r e i g n - o w n e d  b a n k s  a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in  e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  i n v e s t m e n t s  u n d e r  th i s  

p a r a g r a p h  m a y  n o t  e x c e e d  2 0  p e r c e n t  o f  the total i n v e s t m e n t s  o f  t h e  p e n -

s i o n  f u n d

(25) g o l d  b u l l i o n  c e r t i f i e d  as t o  f i n e n e s s  o f  at l e a s t  9 9 - 1 / 2  

p e r c e n t !  h o w e v e r ,  i n v e s t m e n t s  u n d e r  t h i s  p a r a g r a p h  m a y  n o t  e x c e e d  10 

p e r c e n t  o f  t h e  total i n v e s t m e n t s  o f  t h e  p e n s i o n  f u n d ;  t h e  c o m m i s s i o n e r  

o f  r e v e n u e  shall p u r c h a s e  g o l d  b u l l i o n  p r o d u c e d  in A l a s k a  to th e e x t e n t  

t h a t  A l a s k a  g o l d  b u l l i o n  is a v a i l a b l e  if it c a n  be o b t a i n e d  at a p r i c e  

c o m p a r a b l e  to o u t - o f - s t a t e  s o u r c e s .

* Sec. 8. A S  3 9 . 3 5 . 1 1 0 ( c )  is a m e n d e d  to read:

(c) I n  m a k i n g  i n v e s t m e n t s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s hall e x e r­

c i s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a n  i n s t i t u t i o n a l  i n v e s t o r  [A MAN] o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  

i n t e l l i g e n c e  e x e r c i s e s  i n  th e  m a n a g e m e n t  o f  l arge i n v e s t m e n t s  e n t r u s t e d  

to i t  [HIS O W N  A F F A I R S ]  n o t  in r e g a r d  to s p e c u l a t i o n  b ut  in r e g a r d  to 

t h e  p e r m a n e n t  d i s p o s i t i o n  of [HIS] fu n d s ,  c o n s i d e r i n g  [THE] p r o b a b l e  

s a f e t y  o f  c a p i t a l  as well as p r o b a b l e  i n c o m e  [ FR O M  T H E M  A S  W E L L  A S  T H E  

P R O B A B L E  S A F E T Y  O F  H I S  C A P I T A L ] ,  H o w e v e r ,  no m o r e  t h a n  50 p e r c e n t  o f 

t h e  p e n s i o n  f u n d  m a y  be i n v e s t e d  at a g i v e n  time i n  [ M U T U A L  F U N D S  AND ] 

c o r p o r a t e  s t o c k s  a n d  d e b t  s e c u r i t i e s  [BONDS], n o r  m a y  [ANY] m o r e  t h a n  

f i v e  p e r c e n t  of the v o t i n g  s t o c k  o f  o n e  c o r p o r a t i o n  b e  o w n e d .  S t o c k s  

e l i g i b l e  fo r  p u r c h a s e  a r e  r e s t r i c t e d  to s t o c k s  w h i c h ,  e x c e p t  for b a n k  

s t o c k s  a n d  [,] i n s u r a n c e  s t o c k s  [, A N D  S H A R E S  IN M U T U A L  F U N D S ] ,  a r e  

l i s t e d  u p o n  a n  e x c h a n g e  r e g i s t e r e d  w i t h  the F e d e r a l  S e c u r i t i e s  a n d  

E x c h a n g e  Cornmission.

* S a c .  9. A S  3 9 . 3 5 . 1 1 0 ( e )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  be p u r c h a s e d  u n d e r  ( a ) (11),

- 1 3 -  F C C S S B  31 5
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(12), or (13) o f  this s ec t i o n ,

(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  that 

the m o r t g a g e  b e i n g  s o l d  ha s  b e e n  m a d e  in c o m p l i a n c e  w i t h  l a w  a n d  t h a t  

l i e n s s u p p o r t i n g  the m o r t g a g e  h a v e  b e e n  p e r f e c t e d ;

(2) the m o r t g a g e  m a y  not h a v e  b e e n  h e l d  by the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  f o r a p e r i o d  g r e a t e r  th a n  90 days.

* Sec. 10. AS 3 9 . 3 5 . 1 1 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(h) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  into f u t u r e s  c o n t r a c t s  

for th e  s ale o f  i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) of this s e c t i o n  o n l y  for 

the p u r p o s e  o f  h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the 

i n v e s t m e n t s .

(i) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  t r a n s f e r  at a n y  time a p o r t i o n  

of th e  a s s e t s  of the r e t i r e m e n t  fund to a t r us t  w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 01 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 501(a) o f  the I n t e r n a l  

R e v e n u e  C o d e  o f  1954, as a m e n d e d ,  and w h i c h  is m a i n t a i n e d  as a m e d i u m  

f o r  p o o l i n g  a p o r t i o n  of the f unds of p e n s i o n  and  p r o f i t  s h a r i n g  trusts 

for d i v e r s i f y i n g  i n v e s t m e n t s  in real e s t a t e  a n d  i n t e r e s t s  in r e a l  e s ­

ta t e  .

(j) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  into a c o n t r a c t  o r  t r u s t  

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the t r a n s f e r  of a s s e t s  of the p e n s i o n  

f u n d  o r  to m a i n t a i n  th e  a s s e t s  of the p e n s i o n  fun d  to be t r a n s f e r r e d  to 

a t r u s t  u n d e r  (i) of t his s e ction.

* Sec .  11. AS 3 7 . 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to a r t i c l e  1 to 

read:

Sec. 3 7 . 1 0 . 0 7 8 .  P R O H I B I T E D  D E P O S I T S  A N D  I N V E S T M E N T S  IN C E R T A I N  

B A N K S .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  m a k e  i n v e s t m e n t s  or d e p o s i t s  

w i t h  a b a n k  d o i n g  b u s i n e s s  in A l a s k a  w h i c h  h a s  a g e n e r a l  p r a c t i c e  of 

c h a r g i n g  a f e e  f o r  c a s h i n g  c h e c k s  or w a r r a n t s  i s s u e d  b y  th e  s t a t e  or 

r e f u s i n g  to c a s h  c h e c k s  o r  w a r r a n t s  i s s u e d  b y  the st a te .

>14- FCCSSB 315
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* Sec. 12. AS 4 4 . 5 4 . 010(b) is a m en d e d  to read:

(b) For the p u r p o s e  of the [INITIAL] f u n di n g  of the b a n k ' s  o p e r a­

tions, the b o a r d  of d i r e c t o r s  m a y  [SHALL] issue n o n v o t i n g ,  p r e f e r r e d  

shares of s t o c k  in the b a n k  and [SHALL] d e t e r m i n e  the v a l u e  of each 

share. Th e  S t a t e  of Alaska, t h r o u g h  a p p r o p r i a t e  agencies, m a y  [SHALL] 

p u r c h a s e  the n o nvoting, p r e f e r r e d  shares [INITIALLY] issued b y  the bank. 

S hares p u r c h a s e d  by the s tate shall be r e p u r c h a s e d  by the b a n k  w i t h i n  20 

years a f t e r  their p u r c h as e .  If the b a n k  fails to r e p u r c h a s e  the shares 

w i t h i n  20 years, the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  

m a y  d i s s o l v e  the bank.

* Sec. 13. T R A N S I T I O N .  T h e  p r o v i s i o n  for an i m m ed i a t e  e f f e c t i v e  date for

sec. 6 of this Act does not p r e v e n t  the c o m m i s s i o n e r  of r e v e n u e  f r o m  f u l­

f i l l i n g  g e n e r a l  fund i n v e s t m e n t  c o m m i t m e n t s  m a d e  b e f o r e  the e f f e c t i v e  date of 

t his Act. H o w e v e r ,  the p r o v i s i o n s  of AS 37.10.070, as a m e n d e d  b y  sec. 6 of 

thi s Act, a p p l y  to all n e w  g e n e r a l  fund i n v e s t m e n t s  c o m m i t t e d  to and made on 

or after the e f f e c t i v e  date of this Act.

* Sec. 14. AS 0 3 .10.054; AS 16.10.330, 16.10.550; AS 2 6 . 1 5 . 0 7 0 ( b ) } AS 44. 

3 3.270(b), 4 4 . 3 3 . 3 7 0 ( b ) }  AS 4 4 .4 7 . 3 5 0 ( b ) ;  AS 4 5 . 8 8 . 0 4 0 ( b) }  AS 4 5 . 9 0 . 0 4 0 ( b) } 

a n d  AS 4 5 . 9 5 . 0 2 0 ( b )  are r e pealed.

* Sec. 15. AS 3 9 . 3 5 . 11 0 ( b )  and (g) are repealed.

* Sec. 16. S e c t i o n  14 of this Act takes effect J u l y  1, 1980.

* Sec. 17. S e c t i o n s  1 - 10, 12, 13, an d  15 - 17 of this Act take effect

i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 07 0 ( c ) .
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