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For Today's Calendar

N T H E  S E N A T E  B Y  T H E  R U L E S  C O M M I T T E E |

H O U S E  C S  F O R  S E N A T E  B I L L  NO. 31 5  (Rules) a m  H

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  i n v e s t m e n t  o f  s t a t e  f u n d s ;  a n d

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 2 5 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) W h e n,  i n  th e  o p i n i o n  o f  the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  i n  th e  r e t i r e m e n t  f u n d  a s u r p l u s  o v e r  a n d  a b o v e  a 

r e a s o n a b l y  s a f e  a m o u n t  to t a k e  c a r e  o f  c u r r e n t  d e m a n d s  u p o n  t h e  fund,

t h e  s u r p l u s  o r  so m u c h  o f  it as in t h e  j u d g m e n t  o f  the c o m m i s s i o n e r  o f

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  b e  i n v e s t e d  a t  c o m p e t i t i v e  n a ­

t i o n a l  m a r k e t  r a t e s  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  in

[(1) B O N D S  O R  O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  A N D  SECURITIES] 

O F  T H E  U N I T E D  S T A T E S  O R  A N  A G E N C Y  O F  T H E  U N I T E D  S T A T E S ,  A  S T A T E  O F  T H E  

U N I T E D  S T AT E S ,  O R  A  P O L I T I C A L  S U B D I V I S I O N  O F  A N Y  S T A T E  O F  T H E  U N I T E D  

S T A T E S ,  I F  T H E  P O L I T I C A L  S U B D I V I S I O N  H A S  A  P O P U L A T I O N  A S  S H O W N  B Y  T H E  

L A S T  F E D E R A L  C E N S U S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  N O  L E S S  T H A N  3 0 , 0 0 0  

I N H A B I T A N T S ,  E X C E P T  N O  P O P U L A T I O N  L I M I T A T I O N  A P P L I E S  T O  A  P O L I T I C A L  

S U B D I V I S I O N  O F  T H I S  S T A T E ;

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  B Y  THR1 

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E  

U N I T E D  S T A T E S ,  O R  H E L D  B Y  T H R  D E P A R T M E N T  O F  C O M M E R C E ,  O R  T H E  D E P A R T M E N T  

O F  N A T U R A L  R E S O U R C E S ;

(3) C O R P O R A T I O N  BO N U S , A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E  

C O M M I S S I O N E R  O F  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  F O R  T H E  F U N D S ;]

(4) s h a r e s  o f  f e d t f f l l y  c h a r t e r e d  s a v i n g s  a n d  l o a n  a s s o c i a -
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t i o n s  in A l a s k a ,  to t h e  ex t e n t  t hat the i n v e s t m e n t  is insu r e d  b y  the 

f e d e r a l  g o v e r n m e n t  or b y  an a g e n c y  of the f e de r a l  g o v e r n m e n t !

(5) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in Alaska, to the

e x t e n t  tha t  the i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or an

a g e n c y  of the f e d e r a l  g o v e r n m e n t !

(6) d e p o s i t s  w i t h  s t a t e  and n a t i o n a l  b a n k s  in Ala s k a  to the

e x t e n t  tha t the i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or an

a g e n c y  of the f e d e r a l  g o v e r n m e n t !

[(7) L O A N S  G U A R A N T E E D  BY T H E  D I V I S I O N  O F  V E TERANS' A F F A I R S  

U N D E R  A S  2 6 . 1 5 . 0 4 0 ( b ) ( ]

(8) ( d e l e t e d ) ;

(9) the g u a r a n t e e d  p o r t i o n  of Small B u s i n e s s  A d m i n i s t r a t i o n

l o a n s  i

(10) f i r s t  l i e n  real e s t a t e  m o r t g a g e s  g u a r a n t e e d  b y  the 

f e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n !

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l  

b u i l d i n g s  [REAL E S T A T E  OR O T H E R  S E C U R I T Y ]  if the m o r t g a g e s  are insured 

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do 

b u s i n e s s  i n  A l a s k a  a n d  has c o m b i n e d  capital, s u r p l u s  and  r e s e r v e s  a g g r e­

g a t i n g  at l e a s t  $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,

(A) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o mm e r c i a l  

l oans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  50 p e r c en t  and the 

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  loans s h a l l  be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  p e r c e n t  an d  15 perc e n t  

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t han 60 p e r c e n t  but 

n o  m o r e  t h a n  75 p er cent, and

(B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for r e s i d e n t i a l  

loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  and the 

m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  loans s h a l l  be 10 p e r c e n t  f o r
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t h o s e  h a v i n g  a l o a n - t o - v al u e  r a t i o  g r e a t e r  t ha n  70 p e r c e n t  but legfl 

t han 90 p e r c e n t  and 20 percent for t h o s e  h a v i n g  a l o a n - t o - v a l u e  

r a t i o  of 90 percent;

(12) c o n v e n t i o n a l  r es i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

f i nancial i n s t i t u t i o n  r e t a i n s  at l east 25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two years;

(13) n o t e s  s e c u r e d  by m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [REAL
1

ESTATE] if the o r i g i n a t i n g  financial i n s t i t u t i o n  r e t a i n s  at least 25 

p e r c e n t  of the m o r t g a g e  until m a t u r i t y ;

(14) F H A g u a r a n t e e d  p o r t i o n  of b u s i n e s s  and i n d u s t r i a l  loans

made u n de r  the R ural De v e l o pm e n t  Act of 1972;

[(15) G U A R A N T E E D  PORT I O N  OF L OANS M A D E  U N D E R  T H E  F E D E R A L  S HI P  

F I N A N C I N G  AC T  O F  1972. NO MORE T H A N  25 P E R C E N T  O F  TH E  S U R P L U S  M A Y  BE 

I N V E S T E D  IN M O R T G A G E  S E C U R I T I E S  O F  T H E  D E P A R T M E N T  OF C O MMERCE, A N D  T H E  

S T A T E  S HA L L  A P P R O P R I A T E  S U F F I C I E N T  M O N E Y  F R O M  T H E  G E N E R A L  FUND T O  R E I M­

BUR S E  T H E  T E A C H E R S '  R E T I R E M E N T  S Y S T E M  FOR A N Y  L O S S E S  I N C U R R E D  AS A 

RE S U L T  O F  F A I L U R E  OF T H E  O B L IGORS T O  P A Y  O N  T H E  NOTES. NO M OR E  T H A N  

$ 4 0 0 , 0 0 0  OF T H E  S U R P LU S  M A Y  BE I N V E S T E D  A N N U A L L Y  IN T H E  M O R T G A G E  SECURI-* 

T I E S  OF TH E  D E P A R T M E N T  O F  NATU RA L  R E S O U R C E S ,  A N D THE S T A T E  S H A L L  AP P R O n  

P R I A T E  S U F F I C I E N T  M O N E Y  FROM T H E  G E N E R A L  F UND T O  R E I M B U R S E  T H E  T E A C H E R S '  

R E T I R E M E N T  S Y S T E M  FOR A N Y  LOSSES I N C U R R E D  AS A R E S U L T  O F  F A I L U R E  O F  T H R  

O B L I G O R S  T O  P A Y  O N  T H E  NOTES;

(16) BONDS, D EBENTURES, NOTES, O R  O T H E R  O B L I G A T I O N S  ISSUED,

G U A R A N T E E D ,  O R  A S S U M E D  AS TO B O T H  P R I N C I P A L  A N D  I N T E R E S T  BY T H E  G O V E R N­

M E N T  O F  T H E  D O M I N I O N  OF  CANADA, O R  BY A N Y  P R O V I N C E  O F  CANADA, O R  BY A N Y  

M U N I C I P A L I T Y  O F  C A N A D A  W HICH H A S  A P O P U L A T I O N  O F  NOT L E S S  T H A N  150,000,

I F  (A) T H E  F U L L  FAITH AN D  C R E D I T  O F  T H E  ISSUER, G U A R A N T O R ,  O R  A S S U M E R  OF 

T H E  BONDS, D E B E N T U R E S ,  NOTES, Oft O T H E R  O B L I G A T I O N S  IS P L E D G E D  FO R  T H E  

P A Y M E N T  O F  P R I N C I P A L  A N D  IN T E R E S T  O N  THEM, (B) T H E  P R I N C I P A L  A N D  I N T E R E S T
I
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O N  T H E M  IS P A Y A B L E  I N  U N I T E D  S T A T E S  C U R RE N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  O R  

A T  T H E  O P T I O N  O F  T H E  H O L D E R ,  A N D  (C) T H E S E  O B L I G A T I O N S  AR E  R A T E D  A O R  A N  

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

the F e d e r a l  R e s e r v e  B an k  and [ N E G O T I A B L E  TIME] c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  [COM M E R C IA L ]  b a n k s  w h i c h  are m e m b e r s  o f  

the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t i f i c a t e s  of de p o s i t ;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  b y  or g u a r a n t e e d  

by, th e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  St a te s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  th e  U n i t e d  S ta t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(20) c o r p o r a t e  debt s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "A" o r 

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  have p a i d  

d i v i d e n d s  in e a c h  of the t hree y e a r s  i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

me n t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

al l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  an d  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

o n  w h i c h  are p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cies; how e v e r ,  i n v e s t m e n t s  u n d e r  this p a r a g r a p h  m a y  not e x c e e d  15 p e r­

cen t  of the t o t a l  i n v e s t m e n t s  of the r e t i r e m e n t  fund;

(24) f o r e i g n  time d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  a n d 

f o r e i g n - o w n e d  b a n k s  a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d

- 4 -  H C S S B  3 1 5 ( R u l e s )  a m  H



1

2

3

4

5

6

7

8

9

10 

11 

12

13

14

15

16

17

18 

IV 

20 

21 

22

23

24

25

26

27

28 

29

S t a t e s  d o l l a r s  o r  f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  I n v e s t m e n t s  u n d e r  t his 

p a r a g r a p h  m a y  n o t  e x c e e d  25 p e r c e n t  o f  t h e  t o t a l  i n v e s t m e n t s  o f  th e r e ­

t i r e m e n t  f und;

*  Sec. 2. A S  1 4 . 2 5 . 1 8 0 ( c )  is a m e n d e d  to r e a d:

(c) I n  m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  e x e r ­

ci s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a n  i n s t i t u t i o n a l  i n v e s t o r  [MEN] o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  

i n t e l l i g e n c e  e x e r c i s e s  [ E X E R C I S E ]  in th e  m a n a g e m e n t  o f  l a r g e  i n v e s t m e n t s

e n t r u s t e d  to it [ T H E I R  O W N  A F F A I R S ]  n o t  in r e g a r d  to s p e c u l a t i o n  b u t  in 

r e g a r d  to t h e p e r m a n e n t  d i s p o s i t i o n  o f  [ T H E I R ]  funds, c o n s i d e r i n g  [THE] 

p r o b a b l e  s a f e t y  o f  c a p i t a l  a s  w e l l  as p r o b a b l e  i n c o m e  [ T H E R E F R O M  A S  W E L L  

A S  T H E  P R O B A B L E  S A F E T Y  O F  T H E I R  C A P I T A L ] .  H o w e v e r ,  n o  m o r e  t h a n  50 

p e r c e n t  o f  t h e  r e t i r e m e n t  f u n d  m a y  b e  i n v e s t e d  at a n y  g i v e n  t i m e  in 

c o r p o r a t e  s t o c k s  a n d  d e b t  s e c u r i t i e s  [ B O N D S ] ,  n o r  m a y  m o r e  t h a n  f i v e  

p e r c e n t  o f  t h e  v o t i n g  s t o c k  o f  a [ANY] c o r p o r a t i o n  b e  ow n ed .  S t o c k s  

e l i g i b l e  f o r  p u r c h a s e  a r e  r e s t r i c t e d  to s t o c k s  w h i c h ,  e x c e p t  f o r b a n k  

s t o c k s  a n d  i n s u r a n c e  s t o c k s ,  a r e  l i s t e d  u p o n  a n  e x c h a n g e  r e g i s t e r e d  w i t h  

t h e  F e d e r a l  S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n .

* Sec. 3. A S  1 4 . 2 5 . 1 8 0 ( d ) ( 5 )  is a m e n d e d  to r e ad :

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  i n  t h e  r e t i r e m e n t  f u n d  in t h e  

n a m e  o f  t h e  s y s t e m ;

* Sec. 4. A S  1 4 . 2 5 . 1 8 0 ( e )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  b e  p u r c h a s e d  u n d e r  ( b ) ( l l ) ,

(12) o r  (13) o f  thi s  s e c t i o n ,

(1) t h e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  t h a t

the m o r t g a g e  h a s  b e e n  m a d e  i n  c o m p l i a n c e  w i t h  law a n d  t ha t  l i e n s  s u p­

p o r t i n g  t h e  m o r t g a g e  h a v e  b e e n  p e r f e c t e d ;

(2) th e  m o r t g a g e  m a y  n o t  h a v e  b e e n  h e l d  b y  t h e  o r i g i n a t i n g  

f i n a n c i a l  I n s t i t u t i o n  f o r  a  p e r i o d  g r e a t e r  t h a n  90 days.
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Sec. 5. A S  1 4 . 2 5 . 1 8 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) T h e  c o m m i s s i o n e r  o f  r e v e n ue  m a y  e n t e r  i nto futu r e s  c o n t r a c t s  J 

for the s a l e  o f  i n v e s t m e n t s  p u r c h a s e d  u n d e r  (b) o f  this s e ct i o n  o n l y  fori 

th e  p u r p o s e  o f  h e d g i n g  an e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the 

i n v e s t m e n t s .

(h) T h e  c o m m i s s i o n e r  o f  reve n u e  m a y  t r a n s f e r  at a n y  time a portion! 

o f  the a s s e t s  of the r e t i r e m e n t  fund to a trust w h i c h  is q u a l i f i e d  u nder 

sec. 401(a) a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 501(a) o f  the I n t e r n a l  

R e v e n u e  C o d e  of 1954, as a m e n d e d ,  and w h i c h  is m a i n t a i n e d  as a m e d i u m  j 

for p o o l i n g  a p o r t i o n  o f  the funds of p e n s i o n  a n d  p r o f i t - s h a r i n g  trusts 

for d i v e r s i f y i n g  i n v e s t m e n t s  in real e s t a t e  a n d  i n t e r e s t s  in r e a l  

e s t a t e .

(i) T h e  c o m m i s s i o n e r  o f  reve n u e  m a y  e n t e r  into a c o n tr a c t  o r  trust 

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the t r a n s f e r  o f  a s s e t s  of the r e t i r e­

m e n t  fun d  o r  to m a i n t a i n  the assets o f  the r e t i r e m e n t  fund to be  t r a n s­

fer r e d  to a trust u n d e r  (h) o f  this section.

Sec. 6. AS 3 7 . 1 0 . 0 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 37.10 .0 7 0 .  I N V E S T M E N T  OF S U R P L U S  FUNDS. (a) When  the 

c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  tha t  there is in the state t r e a s u r y  a 

s u r p l us  a b ov e  a n  a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  a n d  p r o j e c t e d  cash 

e x p e n d i t u r e  needs, the s u r p l u s  shall b e  i n v e s t e d  at c o m p e t i t i v e  n a t i o n a l  

m a r k e t  r a t e s  u n l e s s  o t h e r w i s e  p r o v i d e d  by law in any o f  the following:

the U n i t e d  States or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  States;

S t a t e s  or a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  of the U n i t e d  States o r  o b l i g a­

tions o f  c o r p o r a t i o n s  i n  w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by,

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  pa i d  in by the U n i t e d

(3) c e r t i f i c a t e s  o f  d e p o s i t  i s s u e d  b y  U n i t e d  S t a t e s  d o m e s ti c
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b a n k s  w h i c h  a r e  m e m b e r s  o f  the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  for 

w h i c h  a g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  m a r k e t  e x i s t s  or w h i c h  are 

s e c u r e d  f ully a t  a l l  times as to the p a y me n t  o f  p r i n c i p a l  a n d  i nt e r e s t 

in a c c o r d a n c e  w i t h  A l a s k a  law;

(4) c o r p o r a t e  deb t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "B a a " 

or the e q u i v a l e n t  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n  a n d  the 

p r e f e r r e d  a n d  c o m m o n  s t o c k s  o f  c o m p a n i e s  w h i c h  h a v e  p a i d  d i v i d e n d s  

c o n t i n u o u s l y  for the last t hr e e  years;

(5) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  o f  a n a­

tionally r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) s e c u r i t i e s  o f  f o r e i g n  g o v e r n m e n t s ,  fore i g n  g o v e r n m e n t a l  

agencies, a n d  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t erest o r  d i v i d e n d s  

of w h i c h  a r e p a y a b l e  in e i t h e r  U n i t e d  States d o l l a r s  or f o r e i g n  c u r r e n­

cies ;

(7) b a n k e r s  a c c e p t a n c e s  d ra w n  on a n d  a c c e p t e d  b y  b a n k s  w i t h  a 

c o m b i n e d  c a p i t a l  a n d  s u r pl u s  a g g r e g a t i n g  at l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 ;

(8) s h a r e s  o f  f e d e r a l l y  c h a r t e r e d  s a v i n g s  and lo a n  a s s o c i a­

tions in A l a s k a  w h i c h  are f ully s e c u r e d  at al l  times as to t he  p a y m e n t  

o f  p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(9) s a v i n g s  c e r t i f i c a t e s  issued b y  s t a t e - c h a r t e r e d  savings 

a n d  loan a s s o c i a t i o n s  in A l a s k a  w h i c h  are f u l l y  s e c u r e d  at a l l  times as 

to the p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(10) d e p o s i t s  w i t h  mutual savings b a n k s  in A l a s k a  w h i c h  are 

f ully s e c u r e d  at a l l  times as to t h e  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  

in accordance w i t h  Alaska law;

(11> fixed-term certificates of indebtedness of federally 

insured credit unions in Alaska which are fully secured at all times as 

to the payment of principal and interest in accordance with Alaska law;

(12> foreign time deposits of both United States-owned and
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f o r e i g n - o w n e d  b a n k s  a n d  trust c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  o r  f o r e i g n  c u r r e n c i e s .

(b) In m a k i n g  i n v e s t m e n t s ,  the c o m m i s s i o n e r  o f  r e v e n u e  s hall 

e x e r c i s e  the j u d g m e n t  a n d  c are u n d e r  th e c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  a n  i n s t i t u t i o n a l  i n v e s t o r  of  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  

i n t e l l i g e n c e  e x e r c i s e s  in the m a n a g e m e n t  o f  l a r ge  i n v e s t m e n t s  e n t r u s t e d  

to it n o t  in r e g a r d  to s p e c u l a t i o n  b u t  in r e g a r d  t o  th e  p e r m a n e n t  d i s p o­

s i t i o n  o f  funds, c o n s i d e r i n g  p r o b a b l e  s a f e t y  o f  c a p i t a l  as w e l l  as 

p r o b a b l e  income.

(c) E x c e p t  as p r o v i d e d  i n  this s e c t i o n , th e  c o m m i s s i o n e r  of revenu^

m a y

(1) i n v e s t  and r e i n v e s t  the p r i n c i p a l  a n d  i n c o m e  w i t h o u t  

d i s t i n c t i o n  b e t w e e n  p r i n c i p a l  a n d  income;

(2) sell, e x c h an g e ,  c o n v e y ,  tra n s f e r,  o r  o t h e r w i s e  d i s p o s e  of| 

a n  i n v e s t m e n t  of the g e n e r a l  f u n d  b y  p r i v a t e  c o n t r a c t  or at p u b l i c  

au c t i o n ;

(3) v o t e  u p o n  a s t o c k ,  b o n d ,  o r  o t h e r  s e c u r i t y ;  g i v e  a general 

o r  s p e c i a l  p r o x y  or p o w e r  o f  a t t o r n e y  w i t h  or  w i t h o u t  p o w e r  o f  s u b s t i t u­

tion; e x e r c i s e  a c o n v e r s i o n  p r i v i l e g e ,  s u b s c r i p t i o n  right, or  o t h e r  

o p t i o n  a n d  m a k e  p a y m e n t s  i n c i d e n t a l  to it; c o n s e n t  to o r  p a r t i c i p a t e  in

a c o r p o r a t e  r e o r g a n i z a t i o n  o r  o t h e r  c h a n g e  a f f e c t i n g  c o r p o r a t e  s e c u r i­

ties, d e l e g a t e  d i s c r e t i o n a r y  power, p a y  an a s s e s s m e n t  o r  c h a r g e  in 

c o n n e c t i o n  w i t h  the d e l e g a t i o n ;  a n d  g e n e r a l l y  e x e r c i s e  a n y  o f  th e  p o w e r s  

of  a n  o w n e r  w i t h  r e s p e c t  to s t oc k s ,  bo n ds ,  s e c u r i t i e s ,  o r  o t h e r  i n v e s t­

m e n t s  h e l d  in t h e  g e n e r a l  fund;

(4) m a k e ,  e x e c u t e ,  a c k n o w l e d g e ,  a n d  d e l i v e r  d o c u m e n t s  o f  

t r a n s f e r  a n d  c o n v e y a n c e  a n d  i n s t r u m e n t s  n e c e s s a r y  o r  a p p r o p r i a t e  to 

c a r r y  out th e  p o w e r s  g r a n t e d ;

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in t h e  n a m e  o f  the state;
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B i l l

(6) d o  a l l  a c t s  w h e t h e r  o r  n o t  e x p r e s s l y  a u t h o r i z e d  w h i c h  are] 

c o n s i d e r e d  n e c e s s a r y  o r  p r o p e r  for the p r o t e c t i o n  o f  the i n v e s t m e n t s .

(d) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  i n t o  futu r e s  c o n t r a c t s  

for the s a l e  o f  i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) o f  this  s e c t i o n  o n l y  for] 

the p u r p o s e  o f  h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in 

the s e i n v e  s t m e n  t s .

(e) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  i n t o  c o n t r a c t s  f o r  

s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v ic e ,  c u s t o d y  o f  s e c u r i t i e s ,  a n d  e x e c u­

ti o n  o f  t r a n s a c t i o n s ,  i n  o r  o u t  o f  A l a s k a .

*  Sec. 7. AS 3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  to read:

(a) W h e n ,  i n  t h e  o p i n i o n  of the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in th e p e n s i o n  f u n d  a s u r p l u s  o v e r  a n d  a b o v e a r e a s o n­

ab l y  s a f e  a m o u n t  to t a k e  c a r e  o f  c u r r e n t  d e m a n d s  u p o n  the fund, th e 

s u r p l u s ,  o r  so m u c h  o f  it as in the j u d g m e n t  o f  th e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r ,  m a y  be i n v e s t e d  at c o m p e t i t i v e  

n a t i o n a l  m a r k e t  r a t e s  b y  the c o m m i s s i o n e r  of r e v e n u e  in

[(1) B O N D S  O R  O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  A N D  S E C U R I­

TI E S  O F  T H E  (A) U N I T E D  S T A T E S  O R  A N  A G E N C Y  O F  T H E  U N I T E D  STAT E S ,  (B) A  

S T A T E  O F  T H E  U N I T E D  S T A T E S ,  O R  (C) A  P O L I T I C A L  S U B D I V I S I O N  O F  A  S T A T E  O F  

T H E  U N I T E D  S T A T E S ,  I F  T H E  P O L I T I C A L  S U B D I V I S I O N  H A S  A  P O P U L A T I O N  A S  

S H O W N  B Y  T H E  L A S T  F E D E R A L  C E N S U S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  N O T  L E S S  

T H A N  3 0 , 0 0 0  I N H A B I T A N T S ;  W I T H  R E S P E C T  T O  P O L I T I C A L  S U B D I V I S I O N S  O F  T H I S  

STATE, N O  P O P U L A T I O N  L I M I T A T I O N  A P P L I E S ;

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  B Y  T H E  

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E  

U N I T E D  S T A T E S  O R  H E L D  B Y  T H E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  U N D E R

A S  26 .1 5 ,  O R  L O A N S  G U A R A N T E E D  B Y  T H E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  U N D E R  

AS 2 6 . 1 5 . 0 4 0 ( b ) ;

(3) C O R P O R A T I O N  B O N D S  A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E
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II

C O M M I S S I O N E R  O F  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  F O R  T H E  FUNDS;

(4) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  H E L D  B Y  T H E  

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  U N D E R  A S  03.10;]

(5) s h a r e s  o f  f e d e r a l l y  c h a r t e r e d  s a v i n g s  a n d  l o a n  a s s o c i a­

ti o n s  i n  Alaska, to the e x t e n t  that the [SUCH] i n v e s t m e n t  is i n s u r e d  by 

t h e  f e d e r a l  g o v e r n m e n t  o r  an a g e n c y  o f  the f e d e r a l  g o v e r n m e n t  [ T H E R E O F ] ;

(6) d e p o s i t s  w i t h  m u t u a l  s a vi n g s  b a n k s  in A l a s k a ,  to the 

e x t e n t  t h a t  the [SUCH] i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  

o r  a n  a g e n c y  o f  the f e d e r a l  g o v e r n m e n t  [ T H E R E O F ] ;

(7) d e p o s i t s  w i t h  s t a t e  a n d  n a t i o n a l  b a n k s  in A l a s k a  to the 

e x t e n t  t h a t  the i n v e s t m e n t  is i n s u r e d  b y  the f e d er a l  g o v e r n m e n t  o r  an 

a g e n c y  o f  the f e d e r a l  g o v e r n m e n t ;

(8) [ M U T U A L  FUNDS;]

(9) the g u a r a n t e e d  p o r t i o n  o f  Small B u s i n e s s  A d m i n i s t r a t i o n

l o a n s ;

(10) f irst l i e n  r e a l  e s t a t e  m o r t g a g e s  g u a r a n t e e d  by the f e d e r a  

V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  o r  r e s i d e n t i a l

b u i l d i n g s  [REAL E S T A T E  O R  O T H E R  SEC U R I T Y]  if the m o r t g a g e s  are i n s u r e d

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do 

b u s i n e s s  in A l a s k a  a n d  h a s  c o m b i n e d  capital, s u r pl u s  a n d  r e s e r v e s  a g g r e­

g a t i n g  at  l east $ 2 0 , 0 0 0 , 0 0 0 ;  however,

(A) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  f o r  c o m m e r c i a l

l o a n s  h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less than 50 p e r c e n t  a n d  the

m i n i m u m  c o v e r a g e  o f  o t h e r  c o m m e r c i a l  loans shall b e  10 p e r c e n t  fo r 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  o f  5 0 - 6 0  per c e n t  an d  15 p e r c e n t  

f o r  t hose h a v i n g  a l o a n - t o - v a l u e  ratio g r e a t e r  t h a n  60 p e r c e n t  b u t  

n o  m o r e  t h a n  75 pe r c e n t ,  a n d

(B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  fo r  r e s i d e n t i a l
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loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of  less than 70 p e r c e n t  and the 

m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  loans s hall be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  than 70 p e r c e n t  b u t  less 

t h a n  90 p e r c e n t  and 20 p e r c e n t  for t h o s e  h a v i n g  a l o a n - t o - v a l u e  

r a t i o  o f  90 percent;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  reta i n s  at least 25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  o f  two y e a r s ;

(13) n o t e s  se c u r e d  by m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [REAL 

ESTA T E ]  if the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  retains at least 25 

p e r c e n t  of the m o r t g a g e  u n t i l  m a t u r i t y ;

(14) F HA  g u a r a n t e e d  p o r t i o n  o f  b u s i n e s s  a n d  i n d u s t r i a l  loans 

m a d e  u n d e r  the Rural D e v e l o p m e n t  A c t  of 1972;

[(15) G U A R A N T E E D  P O R T I O N  O F  L O A N S  M AD E  U N D E R  TH E  F E D E R A L  SHIP 

F I N A N C I N G  A CT  O F  1972;

(16) BONDS, DE B E N T U R E S ,  NOTES, O R  O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  OR  A S S U M E D  AS T O  BO T H  P R I N C I P A L  A N D  I N T E R E S T  BY T H E  G O V E R N­

M E N T  O F  T H E  D O M I N I O N  O F  CANADA, O R  BY A N Y  P R O V I N C E  O F  CANADA, O R  BY A N Y 

M U N I C I P A L I T Y  O F  C A N A D A  W H I C H  H A S  A P O P U L A T I O N  O F  N O T  L E S S  T H A N  150,000,

IF (A) T H E  FUL L  F AITH A N D  C R E D I T  O F  T H E  ISSUER, G U A R A N T O R,  O R  A S S U M E R  OF 

T H E  BONDS, DEBENTURES, NOTES, O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  F O R  T H E 

P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  ON  THEM, (B) T H E  P R I N C I P A L  A N D  INTERES': 

O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R RENCY, E I T H E R  U N C O N D I T I O N A L L Y  O R  

A T  T H E  O P T I O N  O F  TH E  HOLDER, A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A  O R  AN  

E Q U I V A L E N T  Q U A L I T Y  BY A  N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) b a n k e r s’ a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

the F e d e r a l  R e s e r v e  B ank a n d  [ N E G O T I A B L E  TIME] c e r t i f i c a t e s  of de p o s i t  

i s s u e d  b y  U n i t e d  States d o m e s t i c  [COMMERCIAL] b a n k s  w h ich are m e m b e r s  of 

t he F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d
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s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t i f i c a t e s  o f  d e p o s i t ;

(18) o b l i g a t i o n s  of, o r  o b l i g a t i o n s  i n s u r e d  b y  or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  o r  a g e n c i e s  or I n s t r u m e n t a l i t i e s  o f  the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  the U n i t e d  

St a t e s  o r  a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  S t a t e s  o r  o b l i g a ­

tions o f  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  o r  

m e m b e r ;

(20) c o r p o r a t e  debt s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  o f  " A "  o r  

an e q u i v a l e n t  r a t i n g  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  h a v e  p a i d  

d i v i d e n d s  in e a c h  o f  the three y e a r s  i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

men t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  o f  a n a t i o n ­

ally r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

age n c i e s,  a n d  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  o r  d i v i d e n d s  

on w h i c h  are p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s  o r  f o r e i g n  c u r r e n ­

cies; howe v e r ,  i n v e s t m e n t s  u n d e r  this p a r a g r a p h  m a y  n o t  e x c e e d  15 p e r ­

cent o f  the t o t a l  i n v e s t m e n t s  o f  the p e n s i o n  fund;

(24) f o r e i g n  time d e p o s i t s  o f  b o t h  U n i t e d  S t a t e s - o w n e d  a n d  

f o r e i g n - o w n e d  b a n k s  a n d  trust c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  i n v e s t m e n t s  u n d e r  t h i s  

p a r a g r a p h  m a y  n o t  e x c e e d  25 p e r c e n t  o f  the to t a l  i n v e s t m e n t s  o f  t h e  pen-
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i n t e l l i g e n c e  e x e r c i s e s  in the m a n a g e m e n t  o f  l arge i n v e s t m e n t s  e n t r u s t e d  

to it [ H I S  O W N  A F F A I R S ]  n o t  i n  r e g a r d  to s p e c u l a t i o n  b u t  in r e g a r d  to 

t h e  p e r m a n e n t  d i s p o s i t i o n  o f  [HIS] fu nd s ,  c o n s i d e r i n g  [THE] p r o b a b l e  

s a f e t y  o f  c a p i t a l  as w e l l  as p r o b a b l e  i n c o m e  [ FROM T H E M  A S  W E L L  A S  T H E 

P R O B A B L E  S A F E T Y  O F  H I S  C A P I T A L ] .  H o w e v e r ,  n o  m o r e  t h a n  50 p e r c e n t  o f  

the p e n s i o n  f u n d  m a y  b e  i n v e s t e d  a t  a g i v e n  time in [ M U T U A L  F U N D S  AND] 

c o r p o r a t e  s t o c k s  a n d  d e b t  s e c u r i t i e s  [ B O N D S ] , n o r  m a y  [ANY] m o r e  tha n  

f i v e  p e r c e n t  o f  the v o t i n g  s t o c k  o f  o n e  c o r p o r a t i o n  b e  owned. S t o c k s  

e l i g i b l e  f o r  p u r c h a s e  a r e  r e s t r i c t e d  to s t oc k s  w h i c h ,  e x c e p t  for b a n k  

s t o c k s  a n d  [,] i n s u r a n c e  s t o c k s  [, A N D  S H A R E S  IN M U T U A L  F U N D S ] ,  are 

l i s t e d  u p o n  an e x c h a n g e  r e g i s t e r e d  w i t h  the F e d e r a l  S e c u r i t i e s  a n d  

E x c h a n g e  C o m m i s s i o n .

* Sec. 9. A S  3 9 . 3 5 . 1 1 0 ( e )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  be p u r c h a s e d  u n d e r  ( a ) (11),

(12), o r  (13) of th i s  s e c t i o n ,

(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  t h a t  

the m o r t g a g e  b e i n g  s o l d  h a s  b e e n  m a d e  in c o m p l i a n c e  w i t h  la w  a n d  that 

l iens s u p p o r t i n g  th e  m o r t g a g e  h a v e  b e e n  p e r f e c t e d ;

(2) the m o r t g a g e  m a y  n o t  h a v e  b e e n  h e l d  b y  the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  g r e a t e r  than 90 days.

* Sec. 10. A S  3 9 . 3 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(h) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  int o  f u t u r e s  c o n t r a c t s  

for t h e  s a l e  o f  i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) o f  thi s  s e c t i o n  o n l y  for 

the p u r p o s e  o f  h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in th e  

i n v e s t m e n t s .

(i) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  t r a n s f e r  at a n y  time a p o r t i o n  

o f  th e  a s s e t s  o f  th e  r e t i r e m e n t  f u n d  to a trust w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 0 1 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 5 0 1 ( a )  o f  the I n t e r n a l  

Revenue C o d e  o f  1954, as a m e n d e d ,  a n d  w h i c h  is m a i n t a i n e d  as a m e d i u m

- 1 3 -  H C S S B  3 1 5 ( R u l e s )  a m  H
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2;

for p o o l i n g  a p o r t i o n  o f  the funds o f  p e n s i o n  a n d  p r o f i t  shar i ng  trusts 

for d i v e r s i f y i n g  i n v e s t m e n t s  in r eal e s t a t e  a n d  i n t e r e s t s  in real e s ­

tate .

(j) Th e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  into  a c o n t r ac t  or t r u s t  

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the t r a n s f e r  of a s s e t s  of the p e n s i o n  

f und o r  to m a i n t a i n  the as s e t s  of the p e n s i o n  fund to be t r a n s f e r r e d  to 

a t r u s t  u n d e r  (i) o f  this section.

* Sec. 11. AS 4 4 . 2 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to arti c l e  1 to 

ead:

Sec. 4 4 . 2 5 . 0 2 5 .  A N N U A L  R E V I E W  O F  L E N D I N G  P R A C T I C E S .  The c o m m i s­

si o n e r  o f  r e v e n u e  s h a l l  a d o p t  r e g u l a t i o n s  p r o v i d i n g  for annual r e v i e w  of 

the l e n d i n g  p r a c t i c e s  o f  f i n ancial i n s t i t u t i o n s  o f f e r i n g  or p a r t i c i p a t­

ing in loans w h i c h  are di r e c t l y  o r  i n d i r e c t l y  f i n a n c e d  by the state, 

i n c l u d i n g  loans p u r c h a s e d  by the s t a t e  in the s e c o n d a r y  m o n e y m a r k e t,  or

f i n a n c i a l  i n s t i t u t i o n s  r e c e i v i n g  d e p o s i t s  of m o n e y  fro m  the state. T h e

a n n u a l  r e v i e w  s h a l l  p r o v i d e  o p p o r t u n i t i e s  for p u b l i c  r e v i e w  of and 

c o m m e n t  on the l e n d i n g  re c o r d  of f i n a n c i a l  i n s t i t u t i o n s  m a n a g i n g  p u b l i c  

m o n e y  an d  p r o v i d e  o p p o r t u n i t i e s  for the p u b l i c  to e x p r e s s local communitj 

c r e d i t  n e e d s  to the c o m m i s s i o n e r  o f  r e v e n ue .  T h e  c o m m i s s i o n e r  of revenut 

s hall c o n s i d e r  the c o m m e n t s  and s t a t e m e n t s  from l ocal co m m u n it i e s  in 

d e t e r m i n i n g  the e l i g i b i l i t y  of a f i n a n c i a l  i n s t i t u t i o n  to receive m o n e y  

f r o m  the s t a t e  a n d  s h a l l  c o n s i d e r  the e x t e n t  to w h i c h  a f i nancial i n s t i­

tu t i o n  has a d d r e s s e d  c r e d i t  n e e d s  in the c o m m u n i t i e s  in w h i c h  it serves. 

P u b l i c  r e p o r t i n g  b y  fin a n c i al  i n s t i t u t i o n s  r e q u i r e d  u n d e r  this s e c t i o n  

m a y  n o t  d i s c l o s e  the n a m e s  of i n d i v i d u a l  loan r e ci p i e n t s .

* Sec. 12. T R A N S I T I O N .  The p r o v i s i o n  for an i m m e d i a t e  e f f ec t i v e  d a t e  for

sec. 6 o f  this A c t  d o e s  n o t  p r e v en t  the c o m m i s s i o n e r  o f  r e v e n u e  from f u l­

filling general f u n d  i n v e s t m e n t  c o m m i t m e n t s  m a d e  b e f o r e  the e f f e c t i v e  d a t e  of 

this Act. However, the provisions of A S  3 7 . 1 0 . 0 7 0 ,  as a m e n d e d  by sec. 6 o f
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:his Act, a p p l y  to all n e w  general fund i n v e s t m e n t s  c o m m i t t e d  to a n d  m a d e  on 

>r a f t e r  the e f f e c t i v e  d a t e  of this Act.

* Sec. 13. A S  0 3 . 1 0 . 0 5 4;  AS 16.10.330, 16.10.550; AS 2 6 .1 5.070(b); A S  44.

13.270(b), 4 4 . 3 3 . 3 7 0 ( b ) ;  A S  4 4 . 4 7 . 3 50 ( b ) ;  A S  4 5 . 8 8 .0 4 0 ( b ) ;  AS 4 5 . 9 0 . 0 4 0 ( b ) ;  

m d  A S  4 5 . 9 5 . 0 2 0 ( b )  are r e pealed.

* Sec. 14. A S  39.3 5 . 1 1 0 ( b ) and (g) are repealed.

* Sec. 15. S e c t i o n  13 o f  this A c t  t akes e f fe c t  Jul y  1, 1980.

* Sec. 16. S e c t i o n s  1 - 12, a n d  14 - 16 of this Act take ef f e c t  i m m e d i­

ately in a c c o r d a n c e  w i t h  A S  01.10.070(c).
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