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Fo r To day’s C a le n d a r

N T H E  S E N A T E  BY T H E  R U L ES  C O M M I T T E E

H O U S E  CS F O R  S E N A T E  B I L L  NO. 315 (Rules)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

or an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to the i n v e s t m e n t  of s t a t e  funds; and

p r o v i d i n g  for an  e f f e c t i v e  d a te . "

E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. A S  1 4 . 2 5 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) W h e n,  in the o p i n i o n  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in the r e t i r e m e n t  f und a s u r p l u s  o v e r  a n d  a b o v e  a 

r e a s o n a b l y  s a f e  a m o u n t  to take c a r e  of c u r r e n t  d e m a n d s  u p o n  the fund, 

t h e  s u r p l u s  or so m u c h  of it as in the j u d g m e n t  of the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r  m a y  be i n v e s t e d  at c o m p e t i t i v e  n a­

ti o n a l  m a r k e t  ra t e s  b y  th e  c o m m i s s i o n e r  of r e v e n u e  in

[(1) B O N D S  O R  O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  AND S E C U R I T I E S  

O F  T H E  U N I T E D  S T A T E S  O R  A N  A G E N C Y  O F  T H E  U N I T E D  S T A T E S ,  A S T A T E  OF T H E  

U N I T E D  S T A T E S ,  OR A P O L I T I C A L  S U B D I V I S I O N  O F  A N Y  S T A T E  O F  T H E  U N I T E D  

S T A T E S ,  I F  T H E  P O L I T I C A L  S U B D I V I S I O N  H A S  A P O P U L A T I O N  A S  S H O W N  BY T H E  

L A S T  F E D E R A L  C E N S U S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  NO L E S S  T H A N  3 0 , 0 0 0  

I N H A B I T A N T S ,  E X C E P T  NO P O P U L A T I O N  L I M I T A T I O N  A P P L I E S  T O  A P O L I T I C A L  

S U B D I V I S I O N  O F  T H I S  ST A T E ;

(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  BY T H E  

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  AC T  O F  T H E  

U N I T E D  S T A T E S ,  O R  H E L D  B Y  T H E  D E P A R T M E N T  O F  C O M M E R C E ,  O R  T H E  D E P A R T M E N T  

O F  N A T U R A L  R E S O U R C E S ;

(3) C O R P O R A T I O N  BONDS, A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E  

C O M M I S S I O N E R  O F  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  F O R  T H E  FUND S ;]

(4) shares of federally chartered savings and loan associa-
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t i o n s in A l a s k a,  to the e x t e n t  that the i n vestment is insured by the 

f e d e r a l  g o v e r n m e n t  or b y  an a g e n c y  of the federal g o v er n m e n t ;

(5) d e p o s i t s  w i t h  mu t u a l s a v i n g s  banks in Alaska, to the

e x t e n t  t hat the i n v e s t m e n t  is i n s u r e d  by the federal g o v e r n m e n t  or an

a g e n c y  of the fede r a l  gov e r n m e n t ;

(6) d e p o s i t s  w i t h  state an d  national hanks in A l a s k a  to the

e x t e n t  that the i n v e s t m e n t  is i n s u r e d  by the federal go v e r n m e n t  or an

a g e n c y  of the fede r a l  g o v e r n me n t ;

[(7) L O A N S  G U A R A N T E E D  RY T H E  DI V I S I O N  OF V E T E R A N S’ A F F A I R S  

U N D E R  AS 2 6 . 1 5 . 0 4 0 ( b ) ; ]

(8) ( d e l e t e d ) ;

(9) the g u a r a n t e e d  p o r t i o n  of Small B u s iness A d m i n i s t r a t i o n

l o a n s ;

(10) f ir s t  lien real e s t a t e  m o r t g a g e s  g u a r a n t e e d  by the 

f e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  by m o r t g a g e s  of c om m e r c i a l  or residen t i a l

b u i l d i n g s  [REAL E S T A T E  O R  O T H E R  SE C U R I T Y ]  if the m o r t g a g e s  are i n s u r ed

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  which is a u t h o r i z e d  to do 

b u s i n e s s  i n  Al a s ka  and h as  c o m b i n e d  capital, surpl u s  and r e s e r v e s a g g r e­

ga t i n g  at least $ 2 0, 0 0 0 , 0 0 0 ;  ho w e v e r ,

(A) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l

loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less th a n  50 p e r c e n t  and the

m i n i m u m  c o v e r a g e  of o ther c o m m e r c i a l  loans shall be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 50-60 perc e n t  a n d  15 p e r c e n t  

fo r  t hose h a v i n g  a l o a n - t o - v a l u e  ratio g r e a t e r  than 60 p e r c e n t  but 

no m o r e  t h a n  75 percent, and

(B) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for r e s i d e n t i a l  

loans having a loan-to-value r a t i o  of less th a n  70 p e r c e n t  a n d  the 

minimum coverage of other r e s i d e n t i a l  loans shall be 10 p e r c e n t  for

-2 - HCSSB 3 1 5 (R u le s)



',r*

1

2

3

4

5

G

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

those h a v i n g  a l o a n - t o - v a l u e  r a t io  g r e a t e r  than 70 p e r c e n t  but less 

than 90 p e r c e n t  a n d  20 p e r c e n t  for th o s e  h a v i n g  a l o a n - t o - v a l u e  

r a t i o  of 90 percent!

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at least 25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two years;

(13) notes s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [REAL 

ESTATE] if the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at least 25 

p e r c e n t  of the m o r t g a g e  u n t i l  m a t u r i t y ;

(14) FHA g u a r a n t e e d  p o r t i o n  of b u s i n e s s  and i n d u s t r i a l  loans 

m a d e  u n d e r  the Rural D e v e l o p m e n t  Act of 1972;

[(15) G U A R A N T E E D  P O R T I O N  OF LOANS M A D E  U N D E R  T H E  F E D E R A L  S H I P  

F I N A N C I N G  A C T  OF 1972. NO M O R E  T H A N  25 P E R C E N T  O F  T H E  S U R P L U S  MA Y  BE 

I N V E S T E D  IN M O R T G A G E  S E C U R I T I E S  OF T H E  D E P A R T M E N T  OF C O M M E R C E , A N D  T H E  

S T A T E  S H A L L  A P P R O P R I A T E  S U F F I C I E N T  M O N E Y  F R O M  T H E  G E N E R A L  F U N D  TO R E I M­

BUR S E  T H E  T E A C H E R S’ R E T I R E M E N T  S Y S T E M  FOR A N Y  L O S S E S  I N C U R R E D  AS A 

R E S U LT  O F  F A I L U R E  OF T H E  O B L I G O R S  TO PAY O N  T H E  NOTES. NO M O R E  T H A N  

$ 4 0 0 , 0 0 0  OF T H E  SURPLUS M A Y  BE I N V E S T E D  A N N U A L L Y  IN T H E  M O R T G A G E  S E C U R I­

TI E S  OF T H E  D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S ,  AN D  T H E  S T A T E  S H A L L  A P P R O­

PR I A T E  S U F F I C I E N T  M O N E Y  F R O M  T H E  G E N E R A L  FUN D  TO R E I M B U R S E  T H E  T E A C H E R S '  

R E T I R E M E N T  S Y S T E M  FOR A N Y  L O S S E S  I N C U R R E D  AS A R E S U L T  O F  F A I L U R E  OF T H E  

O B L I G O R S  T O  PAY ON T H E  NOTES;

(16) BONDS, D E B E N T U R E S ,  NOTES, OR O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  OR A S S U M E D  A S  T O  BOTH P R I N C I P A L  A N D  I N T E R E S T  BY T H E  G O V E R N­

MENT’ OF  T H E  D O M I N I O N  OF CANA D A ,  OR BY A N Y  P R O V I N C E  O F  CANADA, OR BY A N Y  

M U N I C I P A L I T Y  OF C A N A D A  W H I C H  H AS  A P O P U L A T I O N  OF NOT LE S S  T H A N  1 5 0 ,000,

IF (A) T H E  F U L L  FAITH A N D  C R E D I T  O F  T H E  ISSUER, G U A R A N T O R ,  O R  A S S U M E R  O F  

T H E  BONDS, D E B E N T U R E S ,  NO T E S ,  O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E  

P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  T HEM, (B) T H E  P R I N C I P A L  A N D  I N T E R E S T
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O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  OR 

A T  T H E  O P T I O N  O F  T H E  H O L D E R ,  A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A OR A N  

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  a r e  e l i g i b l e  for d i s c o u n t  at 

t h e  F e d e r a l  R e s e r v e  B a n k  and [ N E G O T I A B L E  T I M E ]  c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  [ C O M M E R C I A L ]  b a n k s  w h i c h  ar e  m e m b e r s  of 

t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for t h e  c e r t i f i c a t e s  of d e p o s i t ;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  by  or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in by the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(20) c o r p o r a t e  deb t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "A" o r  

an e q u i v a l e n t  r a t i n g  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  h a v e  p a i d  

d i v i d e n d s  in e a c h  of the t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t h e  i n v e s t­

m e n t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  o f  f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  f o r e i g n  c o r p o r a t i o n s  t h e  p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

o n  w h i c h  a r e  p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cies; h o w e v e r ,  i n v e s t m e n t s  u n d e r  t h i s  p a r a g r a p h  m a y  no t  e x c e e d  15 p e r­

c e n t  of th e  t o t a l  i n v e s t m e n t s  of t h e  r e t i r e m e n t  fund;

(24) f o r e i g n  t i m e  d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  a n d  

f o r e i g n - o w n e d  b a n k s  an d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d

H C S S B  3 1 5 ( R u l e s )-4-



S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  i n v e s t m e n t s  u n d e r  this

p a r a g r a p h  m a y  n o t  e x c e e d  25 p e r c e n t  of the total i n v e s t m e n t s  of the r e­

t i r e m e n t  fund;

(25) g o l d  b u l l i o n  if it is r e g i s t e r e d  w i t h  a n a t i o n a l l y  r e c o g­

n i z e d  d e a l e r  a n d  is c e r t i f i e d  as to f i n e n e s s  of at least 9 9 . 5  p e r c e n t ;

h o w e v e r ,  I n v e s t m e n t s  u n d e r  this p a r a g r a p h  m a y  not e x c e e d  15 p e r c e n t  of 

the t o t a l  i n v e s t m e n t s  of the r e t i r e m e n t  f u n d .

* Sec. 2. AS 1 4 . 2 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  th e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  e x e r­

ci s e  the j u d g m e n t  and c a r e  u n d e r  the c i r c u m s t a n c e s  then p r e v a i l i n g  w h i c h  

an i n s t i t u t i o n a l  i n v e s t o r  [MEN] o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  and 

i n t e l l i g e n c e  e x e r c i s e s  [ E X E R C I S E ]  in the m a n a g e m e n t  of large i n v e s t m e n t s  

e n t r u s t e d  to it [THEIR O W N  A F F A I R S ]  not in re g a r d  to s p e c u l a t i o n  but in 

r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of [THEIR] funds, c o n s i d e r i n g  [THE] 

p r o b a b l e  s a f e t y  of c a p i t a l  as w e l l  as p r o b a b l e  i n c o m e  [ T H E R E F R O M  AS W E L L  

AS T H E  P R O B A B L E  S A F E T Y  O F  T H E I R  C A P I T A L ] .  H o w e v e r ,  n o  m ore t h a n  50 

p e r c e n t  of the r e t i r e m e n t  fun d  m a y  be i n v e s t e d  at a n y  g i v e n  tim e  in 

c o r p o r a t e  s t o c k s  and d e b t  s e c u r i t i e s  [BONDS], nor m a y  mo r e  t h a n  five 

p e r c e n t  of the v o t i n g  s t o c k  of a [ANY] c o r p o r a t i o n  be owned. S t o c k s  

e l i g i b l e  for p u r c h a s e  a r e  r e s t r i c t e d  to s t o c k s  which, e x c e p t  for ba n k  

s t o c k s  and i n s u r a n c e  s t o c k s ,  a r e  l i s t e d  u p o n  an e x c h a n g e  r e g i s t e r e d  with 

the F e d e r a l  S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n .

* Sec. 3. AS 1 4 . 2 5 . 1 8 0 ( d ) ( 5 )  is a m e n d e d  to read:

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in the r e t i r e m e n t  f u n d  in the 

n a m e  o f  the syst e m ;

* Sec. 4. A S  1 4 . 2 5 . 1 8 0 ( e )  is r e p e a l e d  an d  r e - e n a c t e d  to read:

(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  be p u r c h a s e d  u n d e r  ( b ) (11),

(12) o r  (13) o f  this s e c t i o n ,

(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  that
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the m o r t g a g e  has b e e n  ma d e  in c o m p l i a n c e  w i t h  law and that liens s u p­

por t i n g  the m o r t g a g e  h a v e  bee n  p e rfected;

(2) the m o r t g a g e  may not hav e  been h eld by the o r i g i n a t i n g  

financial i n s t i t u t i o n  for a period g r e a t e r  than 90 days.

* Sec. 5. AS 14. 2 5 . 1 8 0 is amended by a d d i n g  new s u b s e c t i o n s  to read:

(g) The c o m m i s s i o n e r  of revenue ma y  enter into futures c o n t r a ct s  

for the sale of i n v e s t m e n t s  purchased u nder (b) of this section o n l y  for 

the purpose of h e d g i n g  an e x i sting e q u i v a l e n t  o w n e r s h i p  p o si t i o n  in the 

i n v e s t m e n t s .

(h) T h e  c o m m i s s i o n e r  of revenue may transfer at any time a p o r t i o n  

of the assets of the r e t i r e m en t  fund to a trust w h i c h  is q u a l i fi e d  u n d e r 

sec. 401(a) and exe m p t  f rom taxat i o n  u nd e r  sec. 501(a) of the I nt e r n a l  

Revenue Code of 1954, as amended, and which is m a i n t a i n e d  as a m e d i u m  

for pooling a p o r t i o n  of the funds of p e n s i o n  and p r o f i t - s h a r i n g  trusts 

for d i v e r s i f y i n g  in v e s t m e n t s  in real est a t e  and i nterests in real 

e s t a t e .

(i) Th e  c o m m i s s i o n e r  of r e v e n u e  may enter into a contract or trust 

a g r e e m e n t  n e c e s s a r y  to e f f e c t ua t e  the tr a nsfer of assets of the r e t i r e­

men t  fund or to m a i n t a i n  the assets of the r e t ir e m e n t  fund to be t r a n s­

ferred to a trust u n d e r  (h) of this section.

* Sec. 6. AS 3 7 . 1 0 . 0 7 0  is r e p ealed and re-en a c t e d  to read:

Sec. 37.10.070. I N V E S T M E N T OF SURPLUS FUNDS. (a) When the 

c o m m i s s i o n e r  of r e v e n u e  determines that there is in the state tr e a s u r y  a 

surplus above an a m o u n t  s u fficient to m e e t  current and p r o j e c t e d  cash 

e x p e n d i t u r e  needs, the surplus shall be invested at compet i t i v e  national 

ma r k e t  rates u n l e s s  o t h er w i s e  p r o v i d e d  by law in a ny  of the f ollowing:

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n su r e d  or g u a r a n t e e d  by, 

the U n i t e d  States or agencies or i n s t r u m e n t a l i t i e s  of the U n i t e d  States;

(2) o b l i g a t i o n s  s e c u r e d  by reser v e s  paid in by the U n i t e d
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S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  St a t e s  is a s h a r e h o l d e r  or 

m e m b e r  ;

(3) c e r t i f i c a t e s  of d e p o s i t  i s s u e d  by U n i t e d  S t a t e s  d o m e s t i c  

b a n k s  w h i c h  ar e  m e m b e r s  of the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  for 

w h i c h  a g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  m a r k e t  e x i s t s  or w h i c h  are 

s e c u r e d  f u l l y  at all t imes as to the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  

in a c c o r d a n c e  w i t h  A l a s k a  law;

(4) c o r p o r a t e  debt s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of " B a a "  

or the e q u i v a l e n t  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n  a n d  the 

p r e f e r r e d  a n d  c o m m o n  st o c ks  of c o m p a n i e s  w h i c h  h a v e  p a i d  d i v i d e n d s 

c o n t i n u o u s l y  for the last three years;

(5) c o m m e r c i a l  paper b e a r i n g  the h i g h e s t  r a t i n g  of a n a­

t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

of w h i c h  are p a y a b l e  in either U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cies ;

(7) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  and a c c e p t e d  b y  b a n k s  w i t h  a

c o m b i n e d  c a p i t a l  and surp l u s  a g g r e g a t i n g  at least $ 2 0 0 , 0 0 0 , 0 0 0 ;

(8) s h a r e s  of f e d e r a l ly  c h a r t e r e d  s a v i n g s  and loan a s s o c i a­

tions in A l a s k a  w h i c h  are f ully s e c u r e d  at all t i me s  as to the p a y m e n t

of p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(9) s a v i n g s  c e r t i f i c a t e s  i s s u e d  by s t a t e - c h a r t e r e d  s a v i n g s  

a n d  l o a n  a s s o c i a t i o n s  in A l a s k a  w h i c h  are f u ll y  s e c u r e d  at all t imes as 

to the p a y m e n t  of p r i n c i p a l  an d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(10) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b an k s  in A l a s k a  w h i c h  are

f u l l y  s e c u r e d  at all times as to th e  p a y m e n t  of p r i n c i p a l  and i n t e r e s t  

in a c c o r d a n c e  w i t h  A l a s k a  law;
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(11) f i x e d - t e r m  c e r t i f i c a t e s  of i n d e b t e d n e s s  of f e d e r a l l y  

i n s u r e d  c r e d i t  u n i o n s  in A l a s k a  w h i c h  ar e  f u l l y  s e c u r e d  at all times as 

to t h e  p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(12) f o r e i g n  t i m e  d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  and 

f o r e i g n - o w n e d  b anks a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s .

(b) In m a k i n g  i n v e s t m e n t s ,  the c o m m i s s i o n e r  of r e v e n u e  shall 

e x e r c i s e  the J u d g m e n t  a n d  c a r e  u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  

w h i c h  a n  i n s t i t u t i o n a l  i n v e s t o r  of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  an d 

i n t e l l i g e n c e  e x e r c i s e s  i n  the m a n a g e m e n t  of l a r g e  i n v e s t m e n t s  e n t r u s t e d  

to it not in re g a r d  to s p e c u l a t i o n  but in r e g a r d  to the p e r m a n e n t  d i s p o  

s i t i o n  of funds, c o n s i d e r i n g  p r o b a b l e  s a f e t y  of c a p i t a l  as w e l l  as 

p r o b a b l e  income.

(c) E x c e p t  as p r o v i d e d  in thi s  s e c t i o n ,  the c o m m i s s i o n e r  of r e v e n u e

m a y

(1) i n v e s t  a n d  r e i n v e s t  the p r i n c i p a l  a n d  i n c o m e  w i t h o u t  

d i s t i n c t i o n  b e t w e e n  p r i n c i p a l  a n d  i n c o m e ;

(2) sell, e x c h a n g e ,  c o n v e y ,  t r a n s f e r ,  or o t h e r w i s e  d i s p o s e  o f 

a n  i n v e s t m e n t  of the g e n e r a l  f u n d  b y  p r i v a t e  c o n t r a c t  or at p u b l i c  

a u c t i o n ;

(3) v o t e  u p o n  a stock, b o nd ,  or o t h e r  s e c u r i t y ;  g i v e  a g e n e r a  

or s p e c i a l  p r o x y  or p o w e r  o f  a t t o r n e y  w i t h  or w i t h o u t  p o w e r  of s u b s t i t u  

t ion; e x e r c i s e  a c o n v e r s i o n  p r i v i l e g e ,  s u b s c r i p t i o n  r i g h t ,  or o t h e r  

o p t i o n  a n d  m a k e  p a y m e n t s  i n c i d e n t a l  to it; c o n s e n t  to o r  p a r t i c i p a t e  i n 

a c o r p o r a t e  r e o r g a n i z a t i o n  or o t h e r  c h a n g e  a f f e c t i n g  c o r p o r a t e  s e c u r i­

ties, delegate discretionary p o w e r ,  p a y  a n  a s s e s s m e n t  or c h a r g e  in

connection with the delegation; a n d  g e n e r a l l y  e x e r c i s e  a n y  of the p o w e r s  

of an owner with respect to stocks, bonds, s e c u r i t i e s ,  or o t h e r  i n v e s t­

ments held in the general fund;
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(4) m a k e ,  e x e c u t e ,  a c k n o w l e d g e ,  a n d  d e l i v e r  d o c u m e n t s  of 

t r a n s f e r  a n d  c o n v e y a n c e  a n d  i n s t r u m e n t s  n e c e s s a r y  or a p p r o p r i a t e  to 

c a r r y  out t h e  p o w e r s  g r a n t e d ;

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in the name of the state;

(6) do all act s  w h e t h e r  or no t  e x p r e s s l y  a u t h o r i z e d  w h i c h  are 

c o n s i d e r e d  n e c e s s a r y  or p r o p e r  for the p r o t e c t i o n  of the i n v e s t m e n t s .

(d) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  into f u t u r e s  c o n t r a c t s  

f o r  the sal e  of i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) of this s e c t i o n  o n l y  for 

the p u r p o s e  o f  h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in 

t h e s e  i n v e s t m e n t s .

(e) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  into c o n t r a c t s  for 

s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v i c e ,  c u s t o d y  of s e c u r i t i e s ,  an d  e x e c u­

ti o n  of t r a n s a c t i o n s ,  in or out of A l a s k a .

* Sec. 7. AS 3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  to r ead:

(a) W h e n ,  in the o p i n i o n  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is o n  h a n d  in the p e n s i o n  f u n d  a s u r p l u s  over an d  a b o v e  a r e a s o n­

a b l y  safe a m o u n t  to take care of c u r r e n t  d e m a n d s  u p o n  the fund, the 

s u r p l u s ,  or so m u c h  of it as in the j u d g m e n t  of the c o m m i s s i o n e r  of  

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r o p e r ,  m a y  be i n v e s t e d  at c o m p e t i t i v e  

n a t i o n a l  m a r k e t  r a t e s  b y  the c o m m i s s i o n e r  of r e v en u e  in

1 ( 1 )  BON DS OR O T H E R  I N T E R E S T - B E A R I N G  O B L IG A T IO N S  AND S E C U R I ­

T I E S  O f T H E  ( A )  U N IT E D  S T A T E S  OR AN A G E N C Y  O F  T H E  U N IT E D  S T A T E S ,  ( B )  A 

S T A T E  O F  T H E  U N IT E D  S T A T E S ,  O R ( C )  A P O L I T I C A L  S U B D I V I S I O N  O F  A S T A T E  O F  

T H E  U N IT E D  S T A T E S ,  I F  T H E  P O L I T I C A L  S U B D I V I S I O N  H A S A  P O P U L A T IO N  A S  

SHOWN B Y  T H E  L A S T  F E D E R A L  C E N S U S  P R E C E D IN G  T H E  IN V E S T M E N T  O F  NOT L E S S  

T H A N  3 0 , 0 0 0  I N H A B I T A N T S ;  W IT H  R E S P E C T  T O  P O L I T I C A L  S U B D I V I S I O N S  O F  T H I S  

S T A T E ,  NO P O P U L A T IO N  L I M I T A T I O N  A P P L I E S ;

( 2 )  F I R S T  L I E N  R E A L  E S T A T E  M O R TG A G E S E C U R I T I E S  IN S U R E D  B Y  T H E  

F E D E R A L  H O U S IN G  A D M IN IS T R A T IO N  U N D E R  T H E  N A T IO N A L  H O U S IN G  A C T  O F  T H E
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U N I T E D  ST A T E S  OR H E L D  BY T H E  D I V I S I O N  OF V E T E R A N S’ A F F A I R S  UNDER 

AS 26.15, OR L O A N S  G U A R A N T E E D  BY T H E  D I V I S I O N  OF  V E T E R A N S '  A F F A I R S  U N D E R 

A S  26.15. 0 4 0 (b ) ;

(3) C O R P O R A T I O N  B ONDS A N D  P R E F E R R E D  A N D  C O M M O N  STO C K S  AS T H E 

C O M M I S S I O N E R  OF R E V E N U E  C O N S I D E R S  PR O P E R  I N V E S T M E N T S  F O R  THE FUNDS;

(4) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  H E L D  BY T H E  

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  U N DE R  AS 03.1 0 ; ]

(5) shares of f e d e r a l l y  c h a r t e r e d  s a v i n g s  an d  loan a s s o c i a­

tions in Alaska, to the e x t e n t  that the [SUCH] i n v e s t m e n t  is i n s u r e d  by 

the federal g o v e r n m e nt  or an a g e n c y  of the fede r a l  g o v e r n m e n t  [ T H E R E O F ] ;

(6) deposits w i t h  m u t u a l  savings b a n k s in Alaska, to the 

e x t e n t  that the [SUCH] i n v e s t m e n t  is insu r e d  by the federal g o v e r n m e n t  

or an a g e n c y  of the federal g o v e r n m e n t  [ T H E R E O F ] ;

(7) depos i t s w i t h  state and n a t i o n a l  b a n k s  in A l a s k a  to the 

ex t en t  that the i n v e s t me n t  is insu r e d  by the fede r a l  g o v e r n m e n t  or an 

a g e n c y  of the federal govern m e n t ;

(8) [MUTUAL FUNDS;]

(9) the g u a r a n t e e d  port io n  of Small B u s i n e s s  A d m i n i s t r a t i o n

l o a n s ;

(10) first lien real es ta t e  m o r t g a g e s  g u a r a n t e e d  by the federa 

Ve t e r a n s  A d m i n is t r a t i o n ;

(11) notes s e c u r e d  by m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l  

b u i l d i n g s  [REAL E S T A T E  O R  O T H E R  S E C URITY] if the m o r t g a g e s  are i n s u r e d 

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do 

b u s i n e s s  in A l a s k a  a n d  h a s  c o m b i n e d  c a p it a l ,  s u r p l u s  and r e s e r v e s  a g g r e­

gati n g  at least $ 2 0 , 0 0 0 , 0 00 ;  however,

(A) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l  

loans h a v i n g  l o a n - t o - v a l u e  ratios of less t h a n  50 p e r c e n t  and the 

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  loans s h a ll  be 10 p e r c e n t  for
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t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  p e r  c e n t  and 15 p e r c e n t  

for those h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  60 p e r c e n t  but 

n o  m o r e  than 75 p e r c e n t ,  and

(B) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for r e s i d e n t i a l  

loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  and the 

m i n i m u m  c o ve r a g e  of o t h e r  r e s i d e n t i a l  loans s h a l l  be 10 percent, for 

those ha v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  but less  

t h a n  90 p e r ce n t  and 20 p e r c e n t  for those h a v i n g  a l o a n - t o - v a l u e  

r atio of 90 p e rc e n t ;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s at l ea s t  25 p e r c e n t  of the m o r t g a g e  for a 

m i n i m u m  of two years;

(13) n o t e s  s e c u r e d  by m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [ RE A L  

ESTATE] if the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at least 25 

p e r c e n t  of the m o r t g a g e  u n ti l  m a t u r i t y ;

(14) F H A  g u a r a n t e e d  p o r t i o n  of b u s i n e s s  an d  i n d u s t r i a l  loans 

m a d e  u nd e r  the R u ra l  D ev e l o p m e n t  Act o f  1972;

[(15) G U A R A N T E E D  P O R T I O N  OF L O A N S  M A D E  U N D E R  T H E  F E D E R A L  S H I P  

F I N A N C I N G  A C T  O F  1972;

(16) BONDS, D E B E N T U R E S,  NOTES, OR O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  OR A S S U M E D  AS T O  BOTH P R I N C I P A L  A N D  I N T E R E S T  BY T H E  G O V E R N­

M E N T  OF  T H E  D O M I N I O N  O F  CANADA, O R  BY A N Y  P R O V I N C E  O F  C A N A D A ,  OR BY A N Y  

M U N I C I P A L I T Y  OF  C A N A D A  W H I C H  HAS A P O P U L A T I O N  O F  NOT  L E S S  T H A N  1 5 0 , 0 0 0 ,

IF (A) T H E  FUL L  F A I T H  A N D  C R E D I T  O F  T H E  ISSUER, G U A R A N T O R ,  O R  A S S U M E R  O F  

T H E  BONDS, D E B E N T U R E S ,  NOTES, O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E  

P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  THEM, (B) T H E  P R I N C I P A L  AN D  I N T E R E S T  

O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y , E I T H E R  U N C O N D I T I O N A L L Y  O R  

A T  T H E  O P T I O N  O F  T H E  HOLDER, A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A O R  A N  

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]
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(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  a r e  e l i g i b l e  for d i s c o u n t  at 

the F e d e r a l  R e s e r v e  B a n k  a n d  [ N E G O T I A B L E  T I M E ]  c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  [ C O M M E R C I A L ]  b a n k s  w h i c h  a r e  m e m b e r s  of 

the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  f o r  the c e r t i f i c a t e s  of d e p o s i t ;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  by or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  in b y  th e  U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions o f  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  Is a s h a r e h o l d e r  or 

m e m b e r ;

(20) c o r p o r a t e  d ebt s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of " A "  or 

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  h a v e  p a i d  

d i v i d e n d s  in e a c h  of t h e  t h r e e  y e a r s  i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

m e n t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  I n t e r e s t  or d i v i d e n d s  

o n  w h i c h  a r e  p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

ci e s ;  h o w e v e r ,  I n v e s t m e n t s  u n d e r  thi s  p a r a g r a p h  m a y  no t  e x c e e d  15 p e r­

c e n t  of t h e  t o t a l  i n v e s t m e n t s  of the p e n s i o n  fund;

(24) f o r e i g n  t i m e  d e p o s i t s  o f  b o t h  U n i t e d  S t a t e s - o w n e d  an d 

f o r e i g n - o w n e d  b a n k s  a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;  h o w e v e r ,  i n v e s t m e n t s  u n d e r  this 

p a r a g r a p h  m a y  n o t  e x c e e d  25 p e r c e n t  o f  the t o t a l  i n v e s t m e n t s  of the p e n­

s i o n  fund;
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(25) g o l d  b u l l i o n  if it is r e g i s t e r e d  w i t h  a n a t i o n a l l y  r e c o g­

n i z e d  d e a l e r  a n d  Is c e r t i f i e d  as to f i n e n e s s  of at least 99. 5  p er cent; 

h o w e v e r ,  i n v e s t m e n t s  u n d e r  t h i s  p a r a g r a p h  m a y  not e x c e e d  15 p e r c e n t  of 

t h e  t o t a l  i n v e s t m e n t s  of the p e n s i o n  f u n d .

* Sec. 8. AS 3 9 . 3 5 . 1 1 0 ( c )  is a m e n d e d  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  s hall e x e r­

c i s e  the j u d g m e n t  an d car e  u n d e r  the c i r c u m s t a n c e s  t hen p r e v a i l i n g  w h i c h  

an  i n s t i t u t i o n a l  i n v e s t o r  [A M A N ]  of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  and 

i n t e l l i g e n c e  e x e r c i s e s  in the m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s ted 

to it [HIS O W N  A F FA I R S ]  not in r e g a r d  to s p e c u l a t i o n  bu t  in r e g a r d  to 

the p e r m a n e n t  d i s p o s i t i o n  of [HIS] funds, c o n s i d e r i n g  [THE] p r o b a b l e  

s a f e t y  of c a p i t a l  as well as p r o b a b l e  i n c o m e  [FR O M  T H E M  AS W E L L  AS T H E  

P R O B A B L E  S A F E T Y  OF HIS C A P I T A L ] .  However, no m o r e  t han 50 p e r c e n t  of 

the p e n s i o n  fun d  m a y  be i n v e s t e d  at a g i v e n  time in [ M U T U A L  F UN D S  AND] 

c o r p o r a t e  s t o c k s  a n d  debt s e c u r i t i e s  [BONDS], nor m ay  [ANY] m o r e  than 

f i v e  p e r c e n t  of the v o t i n g  s t o c k  of one c o r p o r a t i o n  be owned. St o c k s  

e l i g i b l e  for p u r c h a s e  are r e s t r i c t e d  to s t o c k s  whi c h ,  e x c e p t  for b ank 

s t o c k s  an d  [,] i n s u r a n c e  s t o c k s  [, AND  S H A R E S  IN M U T U A L  FUNDS], are 

l i s t e d  u p o n  an e x c h a n g e  r e g i s t e r e d  w i t h  the Fede r a l  S e c u r i t i e s  and 

E x c h a n g e  C o m m i s s i o n .

* Sec. 9. AS 3 9 . 3 5 . 1 1 0 ( e )  is r e p e a l e d  and r e - e n a c t e d  to read:

(e) To q u a l i f y  as a m o r t g a g e  w h i c h  m a y  be p u r c h a s e d  u n d e r  ( a ) (11),

(12), or (13) of this s e c t i o n ,

(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  that 

the m o r t g a g e  b e i n g  s old h a s  b e e n  m a d e  in c o m p l i a n c e  w i t h  la w  and that 

liens s u p p o r t i n g  the m o r t g a g e  have b e e n  p e r f e c t e d ;

(2) the m o r t g a g e  m a y  not h a v e  b e e n  h e l d  by  the o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  g r e a t e r  tha n  90 days.

* Sec. 10. AS 3 9 . 3 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:
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(h) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  enter i nto futures c o n t r ac t s  

for the sale  of invest m e n t s p u r c h a s e d  under (a) of this s e c t i o n  only for 

the p u r p o s e  of h e d g i n g  an e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the 

i n v e s t m e n t s .

(i) T h e  c o m m i s s i o n e r  of r e v e n u e  may  t r a n s f e r  at any time a p o r t i o n  

of the as s e t s  of the r e t i r e m e n t  fun d  to a trust w h i c h  is q u a l i f i e d  u nder 

sec. 401(a) a n d  exempt f rom t a x a t i o n  u nder sec. 501(a) of the In t ernal 

Revenue Cod e  of 1954, as amended, and  w h i c h is m a i n t a i n e d  as a m e d i u m  

for p o o l i n g  a po r t i o n  of the funds of p e n s i o n  and profit s h a r i n g  trusts 

for d i v e r s i f y i n g  i nvestments in real es t a t e  and i n terests in real e s­

tate .

(j) T h e  co m m i s s i o n e r  of r e v e n u e  may e nter i n t o  a c o n t r a c t  or trust 

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the transfer of assets of the p e n s i o n  

fund or to m a i n t a i n  the assets of the pensi o n  fund to be t r a n s f e r r e d  to 

a trust u n d e r  (i) of this section.

* Sec. 11. AS 4 4.25 is amended by a d d i n g  a new s e c t i o n  to a r t i c l e  1 to 

d:

Sec. 44.25 . 0 25 .  A N N U A L  R E V I E W  OF LEND I N G  PRACTICES. The c o m m i s­

sioner of r e v e n u e  shall adopt re g u l a t i o n s  p r o v i d i n g  for an n u a l  re v i e w  of 

the lend i n g  pra c t i c es  of f i n ancial i n s t i t u t io n s  o f f e r i n g  or p a r t i c i p a t­

ing in loans w h i c h  are d i r e c t l y  or i n d i r e c t l y  f i n a n c ed  by the state, 

i n c l u d i n g  loans p u r ch a s e d  by the s t a t e  in the s e c o n d a r y  m o n e y  market, or 

fi n a n c i a l i n s t i t u t i o n s  r e c e i v i n g  d e p o s i t s  of m o n e y  from the state. The 

annual r e v i e w  shall prov id e  o p p o r t u n i t i e s  for pu b l i c r e v i e w  of and 

comm e n t  o n  the lending re c o r d  of f i n a n c i a l  i n s t i t u t i o n s  m a n a g i n g  p u b l i c  

m o n e y  an d  p r o v i d e  o p p o r t u n i t i e s  for the p u b l i c  to express local c o m m u n i t y  

cr e di t  n e e d s  to the c o m m i s s i o n e r  of revenue. T h e  c o m m i s s i o n e r  of r e v e n u e  

shall c o n s i d e r  the comments and s t a t e m e n t s  f r o m  local c o m m u n i t i e s  in 

determining the eligibility of a f i n a n c i a l  i n s t i t u t i o n  to r e c ei v e  m o n e y
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f r o m  the s t a t e  and s hall c o n s i d e r  the e x t e n t  to w h i c h  a f i n a n c i a l  i n s t i­

tu t i o n  has a d d r e s s e d  c r e d i t  n e e d s  in the c o m m u n i t i e s  in w h i c h  it serves. 

P u b l i c  r e p o r t i n g  by f i n a n c i a l  i n s t i t u t i o n s  r e q u i r e d  u n d e r  t h i s  s e c t i o n  

m a y  not d i s c l o s e  the n a m e s  of i n d i v i d u a l  loan r e c i p i e n t s .

* Sec. 12. T R A N S I T I O N .  T h e  p r o v i s i o n  for a n  i m m e d i a t e  e f f e c t i v e  d a t e  for

lec. 6 of this Act d o e s  not p r e v e n t  the c o m m i s s i o n e r  of r e v e n u e  f r o m  f u l­

filling g e n e r a l  f u n d  i n v e s t m e n t  c o m m i t m e n t s  m a d e  b e f o r e  the e f f e c t i v e  d a t e  of 

:his Act. H o w e v e r ,  the p r o v i s i o n s  of AS 3 7 . 1 0 . 0 7 0 ,  as a m e n d e d  b y  sec. 6 of 

:his Act, a pp l y  to all n e w  g e n e r a l  fund i n v e s t m e n t s  c o m m i t t e d  to a n d  m a d e  on 

>r a fter the e f f e c t i v e  da t e  of this Act.

* Sec. 13. A S  0 3 . 1 0 . 0 5 4 ;  AS 1 6 .10.330, 1 6 . 1 0 . 5 5 0 ;  A S  2 6 . 1 5 . 0 7 0 ( b ) ;  A S  44.- 

3 3 .270(b), 4 4 . 3 3 . 3 7 0 ( b ) ;  AS 4 4 . 4 7 . 3 5 0 ( b ) ;  AS 4 5 . 8 8 . 0 4 0 ( b ) ;  AS 4 5 . 9 0 . 0 4 0 ( b ) ;  

and AS 4 5 . 9 5 . 0 2 0 ( b )  a r e  r e p e a l e d .

* Sec. 14. AS 3 9 . 3 5 . 1 1 0 ( b )  an d  (g) are r e p e a l e d .

* Sec. 15. S e c t i o n  13 of this Act takes e f f e c t  .July 1, 1980.

* Sec. 16. S e c t i o n s  1 - 12, a n d  14 - 16 of this Act take e f f e c t  i m m e d i­

ately in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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