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hriginal sponsor: Rules/Governor

:n  t h e  s e n a t e

O f f e re d :  5 / 1 6 / 8 0
R e f e r re d :  R u l e s

BY T H E  F I N A N C E  C O M M I T T E E  

H O U S E  CS FOR S E N A T E  B I L L  NO. 315 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

•'or a n  Act entitled: " A n  Act r e l a t i n g  to the i n v e s t m e n t  of s t a t e  funds: an d

p r o v i d i n g  for an e f f e c t i v e  da t e . "

)E IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 .1 8 0 ( b )  is a m e n d e d  to read:

(b) When, in the opini o n  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is on h a n d  in the r e t i r em e n t  fun d  a surplus ove r  a n d  a b o v e  a 

r e a s o n a b l y  safe a m o u n t  to take care of c u r r en t  d e m a n d s  u p o n  the fund, 

the surplus or so m u c h  of it as in the j u d g m e n t  of the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  p r op e r  m a y  be i n v e s t e d  at c o m p e t i t i v e  n a ­

tional m a r k e t  r a t e s  b y  the c o m m i s s i o n e r  of r e v e n u e  in

[(1) B O N D S  OR O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  A N D  S E C U R I T I E S  

OF  T H E  U N I T E D  S T A T E S  OR AN A G E N C Y  OF T H E  U N I T E D  STATES, A S T A T E  O F  T H E  

U N I T E D  STATES, O R  A P O L I T I C A L  S U B D I V I S I O N  OF A N Y  S T A T E  O F  T H E  U N I T E D  

STATES, IF T H E  P O L I T I C A L  S U B D I V I S I O N  HAS A P O P U L A T I O N  AS S H O W N  BY T H E  

L AST F E D E R A L  C E N S U S  PRE C E D I N G  T H E  I N V E S T M E N T  O F  NO LESS T H A N  30,00.0 

INH A B I T AN T S ,  E X C E P T  NO P O P U L A T I O N  L I M I T A T I O N  A P P L I E S  T O  A P O L I T I C A L  

S U B D I V I S I O N  OF T H I S  STATE:

(2) F I R S T  LIE N  REAL E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  B Y  T H E  

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E  

U N I T E D  STATES, O R  H E L D  BY T H E  D E P A R T M E N T  OF COM M E R CE ,  OR T H E  D E P A R T M E N T  

O F  N A T U R A L  R E S O U R C E S :

(3) C O R P O R A T I O N  BONDS, A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E  

C O M M I S S I O N E R  O F  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  FO R  T H E  FUND S : ]

(4) shares of federally chartered savings and loan associa-
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tions in A l a s k a ,  to th e  e x t e n t  that the i n v e s t m e n t  is i n s u r e d  b y  the  

federal g o v e r n m e n t  or b y  an a g e n c y  of the f e d e r a l  g o v e r n m e n t j

(5) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in A l a s k a ,  to the

e x t e nt  that th e i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or an

a g e n c y  of the f e d e r a l  g o v e r n m e n t ;

(6) d e p o s i t s  w i t h  s t a t e  a n d  n a t i o n a l  b a n k s  in A l a s k a  to t h e

extent that t h e  i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or a n

a g e n c y  of the f e d e r a l  g o v e r n m e n t ;

[(7) L O A N S  G U A R A N T E E D  BY T H E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  

U N D E R  AS 2 6 . 1 5 . 0 4 0 ( b ) ; ]

(8) (deleted);

(9) the g u a r a n t e e d  p o r t i o n  of S m a l l  B u s i n e s s  A d m i n i s t r a t i o n

loans i

(10) f i r s t  lien rea l e s t a t e  m o r t g a g e s  g u a r a n t e e d  b y  the 

f e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l

b u i l d i n g s  [ REAL E S T A T E  OR O T H E R  S E C U R I T Y ]  if the m o r t g a g e s  ar e  i n s u r e d

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to d o  

b u s i n e s s  in A l a s k a  a n d  ha 9  c o m b i n e d  c a pi t a l ,  s u r p l u s  a n d  r e s e r v e s  aggre' 

g a t i n g  at l east $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,

(A) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for c o m m e r c i a l

loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  50 p e r c e n t  a n d  t h e

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  loans s h a l l  be 10 p e r c e n t  for 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  p e r c e n t  a n d  15 p e r c e n t  

for t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  60 p e r c e n t  but 

no m o r e  t h a n  75 p er c e n t ,  a n d

(B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for r e s i d e n t i a l  

loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  a n d  the 

m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  l oans s h a l l  be 10 p e r c e n t  for

-2- H C S S B  3 1 5
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t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  b u t  less 

t h a n  90  p e r c e n t  a n d  2 0  p e r c e n t  fo r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  

r a t i o  o f  9 0  p e r c e n t )

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if th e  o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 p e r c e n t  o f  th e  m o r t g a g e  f o r  a 

m i n i m u m  of t w o  y e a r s ;

(13) n o t e s  s e c u r e d  b y  m o r t g a g e s  o f  c o m m e r c i a l  b u i l d i n g s  [ R E A L 

E S T A T E ]  if t h e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 

p e r c e n t  o f  t h e  m o r t g a g e  u n t i l  m a t u r i t y ;

(14) F H A  g u a r a n t e e d  p o r t i o n  of b u s i n e s s  a n d  i n d u s t r i a l  l o a n s  

m a d e  u n d e r  t h e  R u r a l  D e v e l o p m e n t  A c t  o f  1972;

[(15) G U A R A N T E E D  P O R T I O N  O F  L O A N S  M A D E  U N D E R  T H E  F E D E R A L  S H I P  

F I N A N C I N G  A C T  O F  1972. N O  M O R E  T H A N  25 P E R C E N T  O F  T H E  S U R P L U S  M A Y  BE 

I N V E S T E D  I N  M O R T G A G E  S E C U R I T I E S  O F  T H E  D E P A R T M E N T  O F  C O M M E R C E ,  A N D  T H E  

S T A T E  S H A L L  A P P R O P R I A T E  S U F F I C I E N T  M O N E Y  F R O M  T H E  G E N E R A L  F U N D  T O  R E I M­

B U R S E  T H E  T E A C H E R S '  R E T I R E M E N T  S Y S T E M  FOR A N Y  L O S S E S  I N C U R R E D  A S  A  

R E S U L T  O F  F A I L U R E  O F  T H E  O B L I G O R S  T O  P A Y  O N  T H E  NO TE S .  NO M O R E  T H A N  

$ 4 0 0 , 0 0 0  O F  T H E  S U R P L U S  M A Y  BE I N V E S T E D  A N N U A L L Y  IN  T H E  M O R T G A G E  S E C U R I­

T I E S  OF  T H E  D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S ,  A N D  T H E  S T A T E  S H A L L  A P P R O­

P R I A T E  S U F F I C I E N T  M O N E Y  F R O M  T H E  G E N E R A L  F U N D  T O  R E I M B U R S E  T H E  T E A C H E R S '  

R E T I R E M E N T  S Y S T E M  FO R  A N Y  L O S S E S  I N C U R R E D  A S  A  R E S U L T  O F  F A I L U R E  O F  T H E  

O B L I G O R S  T O  P A Y  O N  T H E  NOTES;

(16) B O ND S ,  D E B E N T U R E S ,  NOTES, O R  O T H E R  O B L I G A T I O N S  I S S U E D ,  

G U A R A N T E E D ,  O R  A S S U M E D  AS T O  B O T H  P R I N C I P A L  A N D  I N T E R E S T  B Y  T H E  G O V E R N­

M E N T  O F  T H E  D O M I N I O N  O F  C A N A D A ,  O R  BY A N Y  P R O V I N C E  O F  C A N A D A ,  O R  B Y  A N Y  

M U N I C I P A L I T Y  O F  C A N A D A  W H I C H  H A S  A  P O P U L A T I O N  O F  N O T  LESS  T H A N  1 5 0 , 0 0 0 ,

I F  (A) T H E  F U L L  F A I T H  A N D  C R E D I T  O F  T H E  I S S U E R ,  G U A R A N T O R ,  O R  A S S U M E R  O F  

T H E  B O N D S ,  D E B E N T U R E S ,  NO TE S ,  O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  F O R  T H E  

P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  T H E M ,  (B) T H E  P R I N C I P A L  A N D  I N T E R E S T
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O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  OR 

A T  T H E  O P T I O N  O F  T H E  H O L D E R ,  A N D  (C) T H E S E  O B L I G A T I O N S  A R E  R A T E D  A  OR A N  

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N ; ]

(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  ar e  e l i g i b l e  for d i s c o u n t  at 

th e  F e d e r a l  R e s e r v e  Ban k  an d  [ N E G O T I A B L E  T IME] c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  [ C O M M E RC I A L ]  b a n k s  w h i c h  are m e m b e r s  of 

th e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t i f i c a t e s  of deposit;

(18) o b l i g a t i o n s  of, or o b l i g a t i o n s  insur e d  b y  or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  

S t a t e s ;

(19) o b l i g a t i o n s  s e c u r e d  by r e s e r v e s  paid in b y  the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  S t a t e s  or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(20) c o r p o r a t e  d e b t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of "A" or 

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(21) p r e f e r r e d  a n d  c o m m o n  s t o c k  of c o m p a n i e s  w h i c h  h a v e  pai d 

d i v i d e n d s  in e a c h  of the t h r e e  years i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

m e n t  ;

(22) c o m m e r c i a l  p a p e r  b e a r i n g  the h i g h e s t  r a t i n g  of a n a t i o n­

al l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  and  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

o n  w h i c h  are p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s or f o r e i g n  c u r r e n­

cies; h o w e v e r ,  i n v e s t m e n t s  u n d e r  this p a r a g r a p h  m a y  not e x c e e d  15 p e r­

ce n t  of the t o t a l  i n v e s t m e n t s  of the r e t i r e m e n t  fund;

(24) f o r e i g n  t i m e  d e p o s i t s  of b o t h  U n i t e d  S t a t e a - o w n e d  and 

f o r e i g n - o w n e d  b a n k s  a n d  t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d

-4- H C S S B  315



St a t e s  doll a r s or f o r e i g n  currencies; h o w e v e r ,  investm e n t s  un d e r  this 

p a r a g r a p h  ma y not e x c e e d  25 percent of the total i n v e s t me n t s  of the r e­

tire m e n t  fund;

(25) gol d  b u l l i o n  if it is r e g i s t e r e d  w i t h  a n a t i o n a l l y  r e c o g­

ni z e d  dealer and is c e r t i f i e d  as to f i n e n e s s  of at least 99.5 percent; 

ho w ever, i n v e s t m e n t s  u n d e r  this p a r a g r a p h  may not exceed 15 p e r c e n t  of 

the total i n v e s t m e n t s  of the r e t i r e m e n t  f u n d .

* Sec. 2. AS 1 4 . 2 5 . 1 8 0 ( c )  is amended to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  shall e x e r­

cise the j u d g m e n t  and c a r e  u n d e r  the c i r c u m s t a n c e s  then p r e v a i l i n g  w h i c h  

an I n s t i t u t i o n a l  i n v e s t o r  [MEN] of o r d i n a r y  prudence, d iscretion, and 

i n t e l l i g e n c e  e x e r c i s e s  [EXERCISE] in the m a n a g e m e n t  of large i n v e s t m e n t s  

e n t r u s t e d  to it [THEIR O W N  AFFAIRS] not in re g a r d  to s p e c u l a t i o n  but in 

r e g a r d  to the p e r m a n e n t  d i s p o s i t i o n  of [THEIR] funds, c o n s i d e r i n g  [THE] 

p r o b a b l e  s a f e t y  of c a p i t a l  as well as p r o b a b l e  income [ THEREFROM AS W E L L  

AS T H E  P R O B A B L E  S A F E T Y  O F  T H E I R  CAP I T A L ].  However, no m o r e  tha n  50 

p e r c e n t  of the r e t i r e m e n t  fund may be i n v e s t e d  at any g i v e n  time in 

c o r p o r a t e  stocks and d ebt s ec u r i t i e s  [BONDS], nor may m o r e  than five 

p e r c e n t  of the v o t i n g  s t o c k  of a_ [ANY] c o r p o r a t i o n  be owned. Stocks 

e l i g i b l e  for p u r c h a s e  are r e s t r i c t e d  to stocks which, e x c e p t  for b a n k  

stocks and i n s u r a n ce  stocks, are listed u p o n  an e x c h a n g e r e g i s t e r e d  w i t h  

the Federal S e c u r i t i e s  and E xc hange Commiss i o n .

* Sec. 3. AS 1 4 . 2 5 . 1 8 0 ( d ) ( 5 )  is a m e n d e d  to read:

(5) r e g i s t e r  invest m e n t s h e l d  in the r e t i r e m e n t  fun d  in the 

n a m e  of the system;

* Sec. 4. A S  1 4. 2 5 . 1 8 0 ( e )  is r e p e a l e d and re - e n a c t e d  to read:

(e) T o  q u a l i f y  as a m o r t g a g e  w h i c h  m a y  be p u r c h a s e d  under (b) (11),

(12) or (13) of this section,

(1) the o r i g i n a t i n g  fi n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  that

-5- H CSSB 315
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the m o r t g a g e  h a s  b e e n  m a d e  i n  c o m p l i a n c e  w i t h  l a w  a n d  t h a t  l i e n s  s u p­

p o r t i n g  the m o r t g a g e  h a v e  b e e n  p e r f e c t e d ;

(2) the m o r t g a g e  m a y  not h a v e  b e e n  h e l d  b y  th e  o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  g r e a t e r  t h a n  90 d ay s .

* Sec. 5. A S  1 4 . 2 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  int o  f u t u r e s  c o n t r a c t s  

f o r  the s a l e  of i n v e s t m e n t s  p u r c h a s e d  u n d e r  (b) of t h i s  s e c t i o n  o n l y  fo r 

t he p u r p o s e  of h e d g i n g  a n  e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in th e 

i n v e s t m e n t s .

(h) T h e  c o m m i s s i o n e r  o f  r e v e n u e  ma y  t r a n s f e r  a t  a n y  t i m e  a p o r t i o n  

of the a s s e t s  of the r e t i r e m e n t  fun d to a t r u s t  w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 0 1 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 501(a) of the I n t e r n a l  

R e v e n u e  C o d e  of 1954, as a m e n d e d ,  a n d  w h i c h  is m a i n t a i n e d  as a m e d i u m  

f o r  p o o l i n g  a p o r t i o n  of t h e  funds of p e n s i o n  and p r o f i t - s h a r i n g  t r u s t s  

for d i v e r s i f y i n g  i n v e s t m e n t s  i n  rea l  e s t a t e  a n d  i n t e r e s t s  i n  r e a l

es t a t e .

(i) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  i n t o  a c o n t r a c t  or t r u s t  

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  th e t r a n s f e r  of a s s e t s  of the r e t i r e­

m e n t  fund or to m a i n t a i n  t h e  a s s e t s  of the r e t i r e m e n t  f u n d  to be t r a n s­

fe r r e d  to a t rust u n d e r  (h) of this s ec t i o n .

* Sec. 6. A S  3 7 . 1 0 . 0 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 7 . 1 0 . 0 7 0 .  I N V E S T M E N T  O F  S U R P L U S  FUNDS. (a) W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  tha t  t h e r e  is in t h e  s t a t e  t r e a s u r y  a 

s u r p l u s  a b o v e  an a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  a n d  p r o j e c t e d  c a s h  

e x p e n d i t u r e  ne e ds ,  the s u r p l u s  s h a l l  be i n v e s t e d  at c o m p e t i t i v e  n a t i o n a l  

m a r k e t  r a t e s  u n l e s s  o t h e r w i s e  p r o v i d e d  by l a w  in a n y  of the f o l l o w i n g :

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by, 

t h e  U n i t e d  S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  th e  U n i t e d  S t a t e s ;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d
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S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of t h e  U n i t e d  S t a t e s  or o b l i g a­

ti o n s  of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r ;

(3) c e r t i f i c a t e s  of d e p o s i t  i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  

b a n k s  w h i c h  a r e  m e m b e r s  o f  the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  for 

w h i c h  a g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  m a r k e t  e x i s t s  or w h i c h  are 

s e c u r e d  f u l l y  at all t i m e s  as to the p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  

in a c c o r d a n c e  w i t h  A l a s k a  law;

(4) c o r p o r a t e  d e b t  s e c u r i t i e s  w i t h  a m i n i m u m  r a t i n g  of " B a a "  

o r  th e  e q u i v a l e n t  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n  a n d  the 

p r e f e r r e d  a n d  c o m m o n  s t o c k s  of c o m p a n i e s  w h i c h  h a v e  p a i d  d i v i d e n d s  

c o n t i n u o u s l y  for the last  t h r e e  y e a r s  5

(5) c o m m e r c i a l  p a p e r  b e a r i n g  t h e  h i g h e s t  r a t i n g  of a n a­

t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6 ) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  f o r e i g n  g o v e r n m e n t a l  

a g e n c i e s ,  a n d  f o r e i g n  c o r p o r a t i o n s  the p r i n c i p a l ,  i n t e r e s t  or d i v i d e n d s  

of w h i c h  a r e  p a y a b l e  in e i t h e r  U n i t e d  S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

ci e s  ;

(7) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  an d a c c e p t e d  b y  b a n k s  w i t h  a

c o m b i n e d  c a p i t a l  and s u r p l u s  a g g r e g a t i n g  at l e a s t  5 2 0 0 ,0 0 0 ,0 0 0 ;

(8 ) s h a r e s  of f e d e r a l l y  c h a r t e r e d  s a v i n g s  a n d  l o a n  a s s o c i a­

ti o n s  in A l a s k a  w h i c h  a r e  f u l l y  s e c u r e d  a t  al l  t i m e s  as to th e  p a y m e n t

of p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(9) s a v i n g s  c e r t i f i c a t e s  i s s u e d  b y  s t a t e - c h a r t e r e d  s a v i n g s  

a n d  l oan a s s o c i a t i o n s  i n  A l a s k a  w h i c h  a r e  f u l l y  s e c u r e d  at all  ti m e s  as 

to the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(10) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in A l a s k a  w h i c h  are

f u l l y  s e c u r e d  at all t i m e s  as to the p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  

i n  a c c o r d a n c e  w i t h  A l a s k a  l a w ;
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(11) f l x e d - t e r m  c e r t i f i c a t e s  of i n d e b t e d n e s s  of f e d e r a l l y  

i n s u r e d  c r e d i t  un i o n s  in A l a s k a  w h i c h  are f ul l y  s e c u r e d  at all times as 

to th e  p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(12) f o r e i g n  time d e p o s i t s  of b o t h  U n i t e d  S t a t e s - o w n e d  and 

f o r e i g n - o w n e d  b a n k s  and t r u s t  c o m p a n i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d  

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s ;

(b) T h e  m a t u r i t y  d ate of a n  i n v e s t m e n t  m a d e  u n d e r  (a) of this 

s e c t i o n  m a y  not be later t h a n  one  y e a r  a fter the date of the investment.

(c) In m a k i n g  i n v e s t m e n t s ,  the c o m m i s s i o n e r  of r e v e n u e  shall 

e x e r c i s e  the j u d g m e n t  a n d  c a r e  u n d e r  the c i r c u m s t a n c e s  the n  p r e v a i l i n g  

w h i c h  an i n s t i t u t i o n a l  i n v e s t o r  of o r d i n a r y  p r u de n c e ,  d i s c r e t i o n ,  and 

i n t e l l i g e n c e  e x e r c i s e s  in the m a n a g e m e n t  of large i n v e s t m e n t s  e n t r u s t e d  

to it no t  in r e g a r d  to s p e c u l a t i o n  but in r e g a r d  to the p e r m a n e n t  d i s p o­

s i t i o n  of funds, c o n s i d e r i n g  p r o b a b l e  s a f e t y  of c a p i t a l  as well  as 

p r o b a b l e  income.

(d) E x c e p t  as p r o v i d e d  in this section, the c o m m i s s i o n e r  of 

r e v e n u e  m a y

(1) inv e s t  a n d  r e i n v e s t  the p r i n c i p a l  and income w i t h o u t  

d i s t i n c t i o n  b e t w e e n  p r i n c i p a l  a n d  income;

(2) sell, e x c h a n g e ,  convey, tra n s f e r,  or o t h e r w i s e  d i s p o s e  of 

a n  i n v e s t m e n t  of the g e n e r a l  f u n d  b y  p r i v a t e  c o n t r a c t  or at p u b l i c  

a u c t i o n ;

(3) v o t e  u p o n  a stock, bond, or o t h e r  s e c u r i t y ;  give a 

g e n e r a l  or s p e c i a l  p r o x y  or p o w e r  of a t t o r n e y  w i t h  or w i t h o u t  p ower of 

s u b s t i t u t i o n ;  e x e r c i s e  a c o n v e r s i o n  p r iv i l e g e ,  s u b s c r i p t i o n  right, or 

o t h e r  o p t i o n  a n d  m a k e  p a y m e n t s  i n c i d e n t a l  to it; c o n s e n t  to or p a r t i c i­

p a t e  i n  a c o r p o r a t e  r e o r g a n i z a t i o n  or o t h e r  cha n g e  a f f e c t i n g  c o r p o r a t e  

s e c u r i t i e s ,  d e l e g a t e  d i s c r e t i o n a r y  power, p a y  an  a s s e s s m e n t  or cha r g e  in 

c o n n e c t i o n  w i t h  th e  d e l e g a t i o n ;  a n d  g e n e r a l l y  e x e r c i s e  a n y  of the pow e r s
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ments h e l d  in the g e n e r a l  fund;

(4) make, e xe c u t e ,  a c k n o w l e d g e ,  and d e l i v e r  d o c u m e n t s  of 

t r a n s f e r  a n d  c o n v e y a n c e  an d i n s t r u m e n t s  n e c e s s a r y  or a p p r o p r i a t e  to 

c a r r y  out the pow e r s  g ra nted;

(5) r e g i s t e r  i n v e s t m e n t s  h e l d  in the name of the state;

(6) do all acts w h e t h e r  or not e x p r e s s l y  a u t h o r i z e d  w h i c h  a r e  

c o n s i d e r e d  n e c e s s a r y  or p r o p e r  for the p r o t e c t i o n  of t h e  i n v e s t m e n t s .

(e) T h e  c o m m i s s i o n e r  of r e v e n u e m a y  e n t e r  into f u t u r e s  c o n t r a c t s

f or the sal e  of i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) of this s e c t i o n  o n l y  fo r

the p u r p o s e  of h e d g i n g  an e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in 

t h e s e  i n v e st m e n t s .

(f) T h e  c o m m i s s i o n e r  of r e v e n u e  ma y  e n t e r  i nto c o n t r a c t s  for

s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  advice, custo d y  of s e c u r i t i e s ,  an d  e x e c u­

tion of t r a n s a c t i o n s ,  in or ou t  of Alaska.

* Sec. 7. AS 39.3 5 . 1 1 0( a )  is a m e n d e d  to read;

(a) When, in the o p i n i o n  of the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  

t h e r e  is on h a n d  in the p e n s i o n  fund a surplus over a n d  a bo v e  a r e a s o n­

abl y  safe a m o u n t  to take c a r e  of c u r r e n t  dema nd s  u p o n  the fund, the 

s u r p lu s ,  or so much of it as in the j u dg m e n t  of the c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  is c o n s i d e r e d  proper, m a y  be i n v e s t e d  at c o m p e t i t i v e  

n a t i o n a l  m a r k e t  rates by the c o m m i s s i o n e r  of r e v e n u e  in

[(1) BONDS OR O T H E R  I N T E R E S T - B E A R I N G  O B L I G A T I O N S  AN D  S E C U R I­

T I E S  O F  T H E  (A) U N I T E D  S T A T E S  OR AN A G E N C Y  O F  T H E  U N I T E D  STAT E S ,  (B) A 

S T A T E  O F  T H E  UN I T E D  STAT E S ,  O R  (C) A P O L I T I C A L  S U B D I V I S I O N  O F  A  S T A T E  O F  

T H E  U N I T E D  STATES, IF TH E  P O L I T I C A L  S U B D I V I S I O N  HA S  A  P O P U L A T I O N  AS

S H O W N  B Y  T H E  L A S T  F E D E R A L  C E N S U S  P R E C E D I N G  T H E  I N V E S T M E N T  O F  N O T  L E S S  

T H A N  3 0 , 0 0 0  I N H A B I TA N T S ;  W I T H  R E S P E C T  T O  P O L I T I C A L  S U B D I V I S I O N S  O F  T H I S

ST A T E ,  N O  P O P U L A T I O N  L I M I T A T I O N  APPLIES;
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(2) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  I N S U R E D  BY T H E  

F E D E R A L  H O U S I N G  A D M I N I S T R A T I O N  U N D E R  T H E  N A T I O N A L  H O U S I N G  A C T  O F  T H E  

U N I T E D  S T A T E S  O R  H E L D  B Y  T H E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  U N D E R

AS 26 . 1 5 ,  O R  L O A N S  G U A R A N T E E D  BY T H E  D I V I S I O N  O F  V E T E R A N S '  A F F A I R S  U N D E R  

A S  2 6 . 1 5 . 0 4 0 ( b ) i

(3) C O R P O R A T I O N  B O N D S  A N D  P R E F E R R E D  A N D  C O M M O N  S T O C K S  A S  T H E  

C O M M I S S I O N E R  OF  R E V E N U E  C O N S I D E R S  P R O P E R  I N V E S T M E N T S  FOR T H E  FUNDS;

(4) F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E  S E C U R I T I E S  H E L D  BY T H E  

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  U N D E R  AS 03.1 0 ; ]

(5) s h a r e s  o f  f e d e r a l l y  c h a r t e r e d  s a v i n g s  a n d  l o a n  a s s o c i a­

ti o n s  i n  A l a s k a ,  to the e x t e n t  that the [SUCH] i n v e s t m e n t  is i n s u r e d  b y  

t h e  f e d e r a l  g o v e r n m e n t  or a n  a g e n c y  of the  f e d e r a l  g o v e r n m e n t  [ T H E R E O F ] ;

(6) d e p o s i t s  w i t h  m u t u a l  s a v i n g s  b a n k s  in A l a s k a ,  to the 

e x t e n t  t h a t  the [SUCH] i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  

or an a g e n c y  of th e  f e d e r a l  g o v e r n m e n t  [ THEREOF];

(7) d e p o s i t s  w i t h  s t a t e  a n d  n a t i o n a l  banks in A l a s k a  to the 

e x t e n t  t h a t  the i n v e s t m e n t  is i n s u r e d  b y  the f e d e r a l  g o v e r n m e n t  or a n  

a g e n c y  of the f e d e r a l  g o v e r n m e n t ;

(8) [ M U T U A L  FUNDS;]

(9) th e  g u a r a n t e e d  p o r t i o n  o f  S ma l l  B u s i n e s s  A d m i n i s t r a t i o n

l o a n s ;

(10) f i r s t  l i e n  real e s t a t e  m o r t g a g e s  g u a r a n t e e d  b y  the 

f e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n ;

(11) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  o r  r e s i d e n t i a l  

b u i l d i n g s  [REAL E S T A T E  O R  O T H E R  S E C U R I T Y ]  if th e  m o r t g a g e s  are i n s u r e d  

b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do

business in Alaska and has combined capital, surplus and reserves aggre­

gating at least $20,000,000; however,

(A) no mortgage insurance is necessary for commercial
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loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less t h a n  50 p e r c e n t  an d  t h e 

m i n i m u m  c o v e r a g e  of o t h e r  c o m m e r c i a l  l oa n s  s h a l l  b e  10 p e r c e n t  fo r 

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  p e r  c e n t  a n d  15 p e r c e n t  

for t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  6 0  p e r c e n t  b u t  

no m o r e  t h a n  75 p e r c e n t ,  a n d

(B) n o  m o r t g a g e  i n s u r a n c e  ic n e c e s s a r y  f o r  r e s i d e n t i a l  

loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  an d  t h e  

m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  l oans s h a l l  b e  1 0  p e r c e n t  f o r  

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  but l e s s  

t h a n  90 p e r c e n t  a n d  20 p e r c e n t  for t h o s e  h a v i n g  a l o a n - t o - v a l u e  

r a t i o  of 90 p e r c e n t ;

(12) c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  if t h e  o r i g i n a t i n g  

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at least 25 p e r c e n t  of t h e  m o r t g a g e  for a 

m i n i m u m  of two y e a r s  j

(13) n o t e s  s e c u r e d  b y  m o r t g a g e s  of c o m m e r c i a l  b u i l d i n g s  [ REAL 

E S T A T E ]  if the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e a s t  25 

p e r c e n t  of the m o r t g a g e  u n t i l  m a t u r i t y ;

(14) F H A  g u a r a n t e e d  p o r t i o n  of b u s i n e s s  a n d  i n d u s t r i a l  loans 

m a d e  u n d e r  the R u r a l  D e v e l o p m e n t  Act o f  1972;

[(15) G U A R A N T E E D  P O R T I O N  O F  L O A N S  M A D E  U N D E R  T H E  F E D E R A L  S H I P  

F I N A N C I N G  A C T  O F  1972;

(16) B O N D S ,  D E B E N T U R E S ,  N O T E S ,  O R  O T H E R  O B L I G A T I O N S  ISSUED, 

G U A R A N T E E D ,  O R  A S S U M E D  AS T O  B O T H  P R I N C I P A L  A N D  I N T E R E S T  B Y  T H E  G O V E R N­

M E N T  O F  T H E  D O M I N I O N  O F  C A N A D A ,  O R  BY A N Y  P R O V I N C E  O F  C A N A D A ,  OR BY A N Y  

M U N I C I P A L I T Y  O F  C A N A D A  W H I C H  H A S  A  P O P U L A T I O N  O F  N O T  L E S S  T H A N  1 5 0 , 0 0 0 ,

I F  (A) T H E  F U L L  F A I T H  A N D  C R E D I T  O F  T H E  I S S U E R ,  G U A R A N T O R ,  O R  A S S U M E R  O F

T H E  B O N D S ,  D E B E N T U R E S ,  N O T E S ,  O R  O T H E R  O B L I G A T I O N S  IS P L E D G E D  FOR T H E  

P A Y M E N T  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  T H E M ,  (B) T H E  P R I N C I P A L  A N D  I N T E R E S I

O N  T H E M  IS P A Y A B L E  IN U N I T E D  S T A T E S  C U R R E N C Y ,  E I T H E R  U N C O N D I T I O N A L L Y  O R
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A T  T H E  O P T I O N  OF T H E  HOLDER, A N D  (C) T H E S E  O B L I G A T I O N S  ARE R A T E D  A OR AN 

E Q U I V A L E N T  Q U A L I T Y  BY A N A T I O N A L L Y  R E C O G N I Z E D  R A T I N G  O R G A N I Z A T I O N j ]

(17) b a n k e r s '  a c c e p t a n c e s  w h i c h  are e l i g i b l e  for d i s c o u n t  at 

the F e d e r a l  R e s e r v e  Bank and [NEGOTIABLE TIME] c e r t i f i c a t e s  of d e p o s i t  

i s s u e d  by U n i t e d  S t a t e s  d o me s t i c  [COMMERCIAL] b a n k s  w h ic h  are m e m b e r s  of 

the F e d e r a l  D e p o s i t  I n s u ra n c e  C o r p o r a t i o n  if a g e n e r a l l y  r e c o g n i z e d  

s e c o n d a r y  m a r k e t  e x i s t s  for the c e r t if i c a t e s  of deposit;

(18) o b l i g a t i o n s  of, or ob l i g a t i o n s  i n s u r e d  by or g u a r a n t e e d  

by, the U n i t e d  S t a t e s  or a g e ncies or i n s t r u m e n t a l i t i e s  of the U n i t e d  

Statesi

(19) o b l i g a t i o n s  secu r e d by r e s e rv e s  pai d  in by the U n i t e d  

S t a t e s  or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of th e  U n i t e d  States or o b l i g a­

tions of c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  or 

m e m b e r  j

(20) c o r p o r a t e  debt secur i t i e s w i t h  a m i n i m u m  r a t i n g  of "A" or 

an e q u i v a l e n t  r a t i n g  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n !

(21) p r e f e r r e d  and common stock of c o m p a n i e s  w h i c h  hav e  p a i d  

d i v i d e n d s  in e a c h  of the three years i m m e d i a t e l y  p r e c e d i n g  the i n v e s t­

me n t  ;

(22) c o m m e r c i a l  paper b e a r i n g  the h i g h e s t  ra t i n g  of a n a t i o n­

al l y  r e c o g n i z e d  r a t i n g  o r g a ni z a t i o n ;

(23) s e c u r i t i e s  of f o r e i g n  g o v e r n m e n t s ,  forei g n  g o v e r n m e n t a l  

a g e n c i e s ,  an d  f o r e i g n  c or p o r a t i o n s  the p r i n c i p a l ,  i nt erest or d i v i d e n d s  

o n  w h i c h  ar e  p a y a b l e  in ei t h e r  U n i t e d  St a t e s  d o l l a r s  or f o r e i g n  c u r r e n­

cie s  t ho w e v e r ,  i n v e s t m e n t s  under this p a r a g r a p h  m a y  not e x c e e d  15 p e r­

cen t  of the total i n v e s t m e n t s  of the p e n s i o n  fundi

(24) f o r e i g n  time d e p osits of b o t h  U n i t e d  S t a t e s - o w n e d  and 

f o r e i g n - o w n e d  b a n k s  and trust c o m p an i e s  d e n o m i n a t e d  in e i t h e r  U n i t e d

S t a t e s  d o l l a r s  or f o r e i g n  c u r r e n c i e s > h o w e v e r ,  i n v e s t m e n t s  u n d e r  t his
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p a r a g r a p h  may not e x c e e d  25 p e r c e n t  of the t otal I n v e s t m e n t s  of t h e  p e n­

sion fund;

(25) go l d  b u l l i o n  if it is r e g i s t e r e d  w i t h  a n a t i o n a l l y  r e c o g­

nized dea l e r  and is c e r t i f i e d  as to f i n e n e s s  of at l east 99. 5 p e r c e n t }  

however, i n v e s t m e n t s  u n d e r  this p a r a g r a p h  m a y  n o t  e x c e e d  15 p e r c e n t  of 

the total I n v e s t m e n t s  of the p e n s i o n  f u n d .

* Sec. 8. AS 3 9 . 3 5 . 1 1 0 ( c )  is amen d ed  to read:

(c) In m a k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  of r e v e n u e  s h a l l  e x e r­

cise the j u d g m e n t  a n d  c are u n d e r  the c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

an i n s t i t u t i o n a l  i n v e s t o r  [A MAN] of o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  and 

i n t e l l i g e n c e  e x e r c i s e s  in the m a n a g e m e n t  of l a r g e  i n v e s t m e n t s  e n t r u s t e d  

to it [HIS O W N  A F F A I R S ]  not in r e g a r d  to s p e c u l a t i o n  b u t  in r e g a r d  to 

the p e r m a n e n t  d i s p o s i t i o n  of [HIS] funds, c o n s i d e r i n g  [THE] p r o b a b l e  

safety of capi t a l  as w e l l  as p r o b a b l e  i n c o m e  [FROM T H E M  AS W E L L  A S  T H E  

P R O B A B L E  SA F E T Y  O F  HI S  CAP I T A L ] .  H o w e v e r ,  no m o r e  t h a n  50 p e r c e n t  of 

the p e n s i o n  fund m a y  be i n v e s t e d  at a g i v e n  t i m e  in [MUTUAL F U N D S  AND] 

c o r p o r a t e  stocks and debt s e c u r i t i e s  [BONDS], n o r  m a y  [ANY] m o r e  t h a n  

five perce n t  of the v o t i n g  stock of one c o r p o r a t i o n  be owned. S t o c k s  

e l i g i b l e  for p u r c h a s e  are r e s t r i c t e d  to stocks which, e x c e p t  for b a n k  

stocks an d  [,] i n s u r a n c e  stocks [, A N D  S H A R E S  IN M U T U A L  FUNDS], ar e 

listed upo n  an e x c h a n g e  r e g i s t e r e d  w i t h  the F e d e r a l  S e c u r i t i e s  a n d 

E x c h a n g e  C o m m i s s io n .

* Sec. 9. AS 3 9 . 3 5 . 1 1 0 ( e )  is re p e a l e d  a n d  r e - e n a c t e d  to read:

(e) To q u a l i f y  as a m o r t g a g e  w h i c h  m a y  be p u r c h a s e d  u n d e r  ( a ) (11),

(12), or (13) of this section,

(1) the o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n  m u s t  c e r t i f y  that

the m o r t g a g e  b e i n g  s o l d  has b e e n  m a d e  in c o m p l i a n c e  w i t h  law a n d  that

liens s u p p o r t i n g  t h e  m o r t g a g e  h a v e  b e e n  p e r f e c t e d ?

(2) the m o r t g a g e  m a y  not h a v e  b e e n  h e l d  by the o r i g i n a t i n g
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f i n a n c i a l  i n s t i t u t i o n  for a p e r i o d  g r e a t e r  t h a n  90 days.

* Sec. 10. AS 3 9 . 3 5 . 1 1 0  i9 a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(h) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  e n t e r  i n t o  f u t u r e s  c o n t r a c t s  

f o r  the s a l e  of i n v e s t m e n t s  p u r c h a s e d  u n d e r  (a) of t h i s  s e c t i o n  o n l y  for 

che p u r p o s e  of h e d g i n g  an e x i s t i n g  e q u i v a l e n t  o w n e r s h i p  p o s i t i o n  in the 

i n v e s t m e n t s .

(i) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  t r a n s f e r  at a n y  t i m e  a p o r t i o n  

of the a s s e t s  of th e  r e t i r e m e n t  f u n d  to a t r u s t  w h i c h  is q u a l i f i e d  u n d e r  

sec. 4 0 1 ( a )  a n d  e x e m p t  f r o m  t a x a t i o n  u n d e r  sec. 501(a) of t h e  I n t e r n a l  

R e v e n u e  C o d e  of 1954, as a m e n d e d ,  a n d  w h i c h  is m a i n t a i n e d  as a m e d i u m  

f o r  p o o l i n g  a p o r t i o n  of the f u n d s  of p e n s i o n  a n d  p r o f i t  s h a r i n g  t r u s t s  

for d i v e r s i f y i n g  i n v e s t m e n t s  i n  real e s t a t e  a n d  i n t e r e s t s  in r e a l  e s ­

ta t e  .

(j ) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  e n t e r  in t o  a c o n t r a c t  or trust 

a g r e e m e n t  n e c e s s a r y  to e f f e c t u a t e  the t r a n s f e r  of a s s e t s  of th e  p e n s i o n  

f u n d  or to m a i n t a i n  the a s s e t s  of th e  p e n s i o n  f u n d  to be t r a n s f e r r e d  to 

a t r u s t  u n d e r  (i) of this s e c t i o n .

* Sec .  11. A S  0 3 . 1 0 . 0 5 4 ,  AS 1 6 . 1 0 . 3 3 0 ,  1 6 . 1 0 . 5 5 0 ,  AS 2 6 . 1 5 . 0 7 0 ( b ) ,

\S 4 4 . 3 3 . 2 7 0 ( b ) ,  4 4 . 3 3 . 3 7 0 ( b ) ,  A S  4 4 . 4 7 . 3 5 0 ( b ) ,  AS 4 5 . 8 8 . 0 4 0 ( b ) ,  AS 4 5 . 9 0 . -  

0 40(b), a n d  AS 4 5 . 9 5 . 0 2 0 ( b )  are r e p e a l e d .

* Sec. 12. AS 3 9 . 3 5 . 1 1 0 ( b )  a n d  (g) a r e  r e p e a l e d .

* Sec.  13. S e c t i o n  11 of t his Act t a k e s  e f f e c t  J u l y  1, 1980.

* Sec. 14. S e c t i o n s  1 - 10, 13, a n d  14 of this Act t a k e  e f f e c t  i m m e d i­

a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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