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IN T H E  S E N A T E BY T H E  R U L E S  C O M M I T T E E  

H O U S E  CS F O R  S E N A T E  B I L L  NO. 313 (Rules) a m  H 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to taxes: m a k i n g  m i s c e l l a n e o u s  a m e n d­

m e n t s  to t h e  r e v e n u e  a n d  t a x  laws; e x e m p t i n g  c e r t a i n  

a i r c r a f t  a n d  m o t o r  v e h i c l e s  f r o m  the o i l  a n d  gas e x ­

p l o r a t i o n ,  p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  

p r o p e r t y  tax, a n d  p r o v i d i n g  for the r e t u r n  of t a x e s  

c o l l e c t e d  o n  a i r c r a f t  a n d  m o t o r  v e h i c l e s  e x e m p t e d  b y  

t his Act ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  da t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. A S  4 3 . 0 5 . 2 2 0  is a m e n d e d  to read:

Sec. 4 3 . 0 5 . 2 2 0 .  C I V I L  P E N A L T I E S  [ PE N A L T Y ] .  (a0 F i v e  p e r c e n t

s h a l l  b e  a d d e d  to a t a x  f o r  e a c h  3 0 - d a y  p e r i o d  or  f r a c t i o n  of the p e r i o d

d u r i n g  w h i c h  the t a x p a y e r  f a i l s  to f ile at the tim e  o r  t i m e s  r e q u i r e d  

b y  l a w  o r  r e g u l a t i o n  a r e t u r n  o r  r e p o r t ,  o r  p a y  the f u l l  a m o u n t  o f  the 

tax, o r  a p o r t i o n  o r  a d e f i c i e n c y  o f  the tax, as f i n a l l y  d e t e r m i n e d  b y  

t h e  d e p a r t m e n t  a n d  r e q u i r e d  b y  thi s  title, u n l e s s  it is s h o w n  t h a t  the 

f a i l u r e  is d u e  to a r e a s o n a b l e  c a u s e  a n d  n o t  to w i l f u l  n e g l e c t .  T h e  

p e n a l t y  s h a l l  n o t  e x c e e d  25 p e r c e n t  in the a g g r e g a t e .  [THE P E N A L T Y  

S H A L L  B E  C O L L E C T E D  A T  T H E  S A M E  T I ME ,  IN T H E  S A M E  M A N N E R  A N D  A S  A  P A R T  O F  

T H E  O R I G I N A L  TAX; B U T  I F  T H E  O R I G I N A L  T A X  IS P A I D  B E F O R E  T H E  N E G L E C T  IS 

DISCOVERED, T H E  P E N A L T Y  S H A L L  B E  C O L L E C T E D  IN T H E  S A M E  M A N N E R  A S  T H E  

ORIGINAL T A X . ] T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m­

stances which constitute r e a s o n a b l e  c a u s e  f o r  p u r p o s e s  o f  this s e c t i o n .

(b) If a tax deficiency or part of a tax deficiency is due to 

negligence or intentional disregard of law or regulation without intent
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to defraud, f i v e  p e r c e n t  of the total amount: of the Lax d e f i c i e n c y  shall 

be ass e s s e d,  c o l l e c t e d ,  and paid in the same m a n n e r  as a tax d e f i c i e n c y .

(c) If a tax d e f i c i e n c y  or p a r t  of a ta x  d e f i c i e n c y  is due to 

fraud, a civil f r a u d p e n a l t y  equal to 50 p e r c e n t  of the tax due or $500, 

w h i c h e v e r  is g r e a t e r  shall be a d d e d  to the tax. This p e n a l t y  is in 

a d d i t i o n  to p e n a l t i e s  d e te r m i n e d  u n d e r  (a) or (b) of this section.

(d) A p e r s o n  re q u i r e d  to c o l l e c t  or a c c o u n t  for a tax imposed by 

this title w h o  w i l f u l l y  fails to c o l l e c t  the tax or to t r u t h f u l l y  

a c c o u n t  for a n d  pay ov e r  the tax, or w i l f u l l y  attempts to e va d e  p a y m e n t  

of the tax is, in a d d i t i o n  to o t h e r  p e n a l t i e s  provided by law, liable 

for a civil p e n a l t y  equal to the total a m o u n t  of the tax not collected, 

not a c c o u n t e d  for, not paid over or evaded. The p e n a l t y  i m p os e d  by this 

s u b s e c t i o n  i9 in p l a c e  of the tax not paid to the state. This p e n a l t y  

shall be p a i d  u p o n  de m a n d  by the c o m m i s s i o n e r  or his d e s i g n ee ,  and s h a l ] 

be a s s e s s e d  an d  c o l l e c t e d  in the sam e  m a n n e r  as taxes are a s s e s s e d  and 

c o l l e c t e d  u n d e r  this title.

(e) A p e n a l t y  imposed by this s e c t i o n  shall he c o l l e c t e d  at the 

same time, in the same manner, a n d  as a p a r t  of the o r i ginal tax. 

H o w e v e r ,  if the original tax is p a i d  b e f o r e  neglect or f r au d  is 

d i s c o v e r e d ,  the p e n a l t y  shall be c o l l e c t e d  in the same m a n n e r  as the 

o r i g in a l  tax. I n t e r e s t  may not be c o l l e c t e d  on a p e n a l t y  Imposed by 

this s e c t i o n .

* Sec. 2. A S  4 3 . 0 5. 2 3 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  in c o n ne c t i o n  w i t h  official i n v e s t i g a t i o n s  or p r o c e e d­

ings of t h e  de p a r t m e nt ,  w h e t h e r  j u d icial or a d m i n i s t r a t i v e ,  i n v o l v i n g  

taxes due under this title, e x c e p t  in c o n n e c t i o n  w i t h  o f f icial i n v e s t i­

gations or proceedings of the c h i l d  s u p p o r t  e n f o r c e m e n t  agency, w h e t h e r  

judicial or administrative, involving c h i l d  support o b l i g a t i o n s  i m p o s e d  

or imposable under AS 25 or AS 47, and e x c e p t  as o t h e r w i s e  p r o v i d e d  in
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this section, it is u n l a w f ul  for a current or  fo r m er  [AN] officer, 

e m p l o y e e  or a g e n t  o f  the state to divulge the a m o u n t  o f  in c o m e  or the 

p a r t i c u l a r s  set o u t  or d i s c l o s e d  in a re p o r t  o r  r et u r n  m a d e  u n d e r  this 

title.

* Sec. 3. AS 4 3 . 0 5 . 2 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) The i n f o r m a t i o n  c o n t a i n e d  in a l i c e n s e  i s s u e d  b y  the c o m­

mi s s i o n e r  of r e v e n u e  u n d er  AS 43.50, AS 43.60, AS 43.65, A S  43.70, a n d  

AS 4 3.75 is p u b l i c  information.

* Sec. 4. AS 4 3 . 0 5  is a m e n d e d  by adding n e w  s e c t i on s  to read:

Sec. 4 3 . 0 5 . 2 4 5 .  A S S E S S M E N T  A N D C O L L E C T I O N  O F  TAX, P E N A L T I E S  A N D  

INTEREST. If a t a x p a y e r  fails to file a r e t u r n  o r  r e p o r t  r e q u i r e d  b y  

this title in th e  time r e q u i r e d  by law or r egulation, o r  makes a n  e r r o­

neous or f r a u d u l e n t  return, the d e p a rt m e n t  shall p r o c e e d  to a s s e s s  the 

lice n s e  fees, tax, penalties, o r  interest a n d  mak e  a r e t u r n  f r o m  informa-| 

tion w h i c h  it o b tains. A r e t u r n  made a n d  s u b s c r i b e d  by the d e p a r t m e n t  

in a c c o r d a n c e  w i t h  this s e c t i o n  shall be p r e s u m e d  s u f f i c i e n t  for all 

legal p u rposes. However, n o t h i n g  shall p r e v e n t  a t a x p a y e r  f r o m  p r e s e n t­

ing e v i d e n c e  o r  o t h e r  i nf o r m a t i o n  on an a p p e a l  u n d e r  A S  4 3 . 0 5 . 2 4 0  in 

o r d e r to r e b u t  the p r e s u m e d  s u f f i c i e n c y  of a r e t u r n  m a d e  and s u b s c r i b e d  

by the d e p a r t m e n t ,  n o r  shall the p r e s u m p t i o n  o f  s u f f i c i e n c y  a l t e r  the 

parties' r e s p e c t i v e  burd en s  o f  proof o n c e  the t a x p a y e r  has p r e s e n t e d  

ev i d e n c e  or o t h e r  m a t e r i a l  i n f o r m a t i o n  to r ebut that p r e s u m p t i o n .  The 

a s s e s s m e n t  o f  l i c e n s e  fees, tax, p e nalties, or i n t e r e s t  u n d e r  thi s  

s e c t i o n  o c c u r s  w h e n  the d e p a r t m e n t  issues a n o t i c e  a n d  d e m a n d  fo r  payment| 

of the license fees, tax, penalties, or interest. T h e  n o t i c e  a n d  

de m a n d  for payment is is s u e d  w h e n  the n o t i c e  a n d  d e m a n d  is d e l i v e r e d  to 

the taxpayer in pe r s o n  o r  placed in the U n i t e d  St at e s  mail, a d d r e s s e d  to 

his last known address. P e n a l t i e s  a n d  i n t e r e s t  a s s e s s e d  u n d e r  this 

title shall be collected in the same m a n n e r  as p r o v i d e d  in this title
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for the c o l l e c t i o n  o f  t a x  or l i c e n s e  fees.

Sec. 4 3 . 0 5 . 2 7 5 .  C R E D I T  A N D  R E F U N D  C L A I M S .  (a) E x c e p t  as p r o v i d e d

in A S  4 3 . 2 0 . 0 2 1 ,  a c l a i m  for c r e d i t  o r  r e f u n d  o f  a ta x  in t his t i t l e  f o r

w h i c h  a t a x p a y e r  is r e q u i r e d  to file a r e t u r n  o r  pay a t a x  m a y  be f i l e d

b y  the t a x p a y e r

(1) b e f o r e  the l a t e r  of

(A) t h r e e  y e a r s  f r o m  the time the r e t u r n  w a s  filed; o r

(B) two y e a r s  f r o m  t h e time t h e  tax w a s  paid; or

(2) w i t h i n  two y e a r s  f r o m  the time th e  t a x  w a s  p aid, if n o  

r e t u r n  w a s  filed.

(b) If t h e  d e p a r t m e n t  a n d  the t a x p a y e r  h a v e  c o n s e n t e d  to e x t e n d  

the p e r i o d  for a s s e s s m e n t  o f  t a x  as p r o v i d e d  in AS 4 3 . 0 5 . 2 6 0 ( c ) ( 3 ) ,  a 

t a x  r e f u n d  c l a i m  m a y  b e  f i l e d  a t  a n y  time b e f o r e  the e x p i r a t i o n  o f  t h e  

p e r i o d  a g r e e d  upon.

* Sec. 5. A S  4 3 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 0 5 . 2 9 0 .  C R I M I N A L  P E N A L T I E S .  (a) A p e r s o n  w h o  w i l f u l l y  

a t t e m p t s  to e v a d e  a t a x  i m p o s e d  b y  t h i s  t i t l e  is, in a d d i t i o n  to o t h e r

p e n a l t i e s  p r o v i d e d  b y  this title, g u i l t y  o f  a c l a s s  C felony.

(b) A  p e r s o n  r e q u i r e d  u n d e r  t h i s  t i t l e  to c o l l e c t ,  a c c o u n t  for, 

a n d  p a y  o v e r  a t a x  i m p o s e d  b y  this t i t l e  w h o  w i l f u l l y  f a i l s  to c o l l e c t  

o r  t r u t h f u l l y  a c c o u n t  for a n d  pay o v e r  the t a x  at the tim e  or t i m e s  

r e q u i r e d  b y  l a w  o r  r e g u l a t i o n  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o ­

v i d e d  b y  thi s  ti t l e ,  g u i l t y  o f  a c l a s s  C felony.

(c) A  person r e q u i r e d  u n d e r  thi s  t i t l e  to p a y  a tax, m a k e  a r e ­

turn, keep records, or supply i n f o r m a t i o n ,  w h o  w i l f u l l y  f a i l s  to p a y  the 

tax or estimated tax, make t h e  r e t u r n ,  k e e p  the r e c o r d s ,  o r  s u p p l y  th e 

Information at the time or times r e q u i r e d  b y  l aw  o r  r e g u l a t i o n  i s , in 

addition to other penalties provided b y  t h i s  title, g u i l t y  o f  a c l a s s  A  

misdemeanor.
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(d) A  p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  a r e t u r n  o r  o t h e r  

d o c u m e n t  r e q u i r e d  u n d e r  this t i t l e  w h i c h  c o n t a i n s  o r  is v e r i f i e d  by a 

w r i t t e n  d e c l a r a t i o n  t h a t  it is m a d e  u n d e r  t h e  p e n a l t i e s  of  p e r j u r y  w h i c h  

h e  d oes n o t  b e l i e v e  to b e  t rue a n d  c o r r e c t  as to e v e r y  m a t e r i a l  m a t t e r  

is, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  b y  t h i s  title, g u i l t y  o f  a 

f e l o n y  and, u p o n  c o n v i c t i o n ,  p u n i s h a b l e  b y  a fine o f  n o t  m o r e  than 

$ 2 5 ,000, or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  t h r e e  y e a r s ,  or by both.

(e) A  p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  a i d s  o r  a s s i s t s  in, o r  

p r o c u r e s ,  o r  c o u n s e l s  the p r e p a r a t i o n  o r  p r e s e n t a t i o n  in c o n n e c t i o n  w i t h  

a m a t t e r  a r i s i n g  u n d e r  this t i t l e  of a r e t u r n ,  a f f i d a v i t ,  claim, o r 

o t h e r  d o c u m e n t  w h i c h  is f r a u d u l e n t  or is f a l s e  as to a m a t e r i a l  m a t t e r  

is g u i l t y  o f  a f e l o n y  w h e t h e r  o r  n o t  th e  f a l s i t y  o r  f r a u d  is w i t h  the 

k n o w l e d g e  o r  c o n s e n t  o f  the p e r s o n  r e q u i r e d  to p r e s e n t  the return, 

a f f i d a v i t ,  claim, or  d o c u m e n t .  U p o n  c o n v i c t i o n ,  the p e r s o n  is p u n i s h­

abl e  b y  a f i n e  of n o t  m o r e  t h a n  $ 2 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  for n o t  m o r e  

t ha n  t h r e e  years, o r  b y  both.

(f) A  p e r s o n  w h o  w i l f u l l y  d e l i v e r s  o r  d i s c l o s e s  to the c o m m i s­

s i o n e r  o r  the d e p a r t m e n t  a list, r e t u r n ,  a c c o u n t ,  s t a t e m e n t ,  or o t h e r  

d o c u m e n t  k n o w n  b y  h i m  to be f r a u d u l e n t  o r  to b e  f a l s e  as to a m a t e r i a l  

m a t t e r  is g u i l t y  o f  a c l a s s  A  m i s d e m e a n o r .

(g) W h e n  r e q u i r e d  to p r o v i d e  i n f o r m a t i o n  u n d e r  A S  4 3 . 2 0 . 1 7 0  o r  

AS  4 3 . 4 5 ,  a p e r s o n  w h o  w i l f u l l y  s u p p l i e s  f a l s e  i n f o r m a t i o n  or w h o  w i l ­

fu l l y  f a i l s  to s u p p l y  i n f o r m a t i o n  w h i c h  w o u l d  r e q u i r e  an i n c r e a s e  in a 

t a x  to b e  w i t h h e l d  u n d e r  thi s  t i t l e  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  

s p e c i f i e d  i n  t his c h ap t e r ,  g u i l t y  o f  a c l a s s  A  m i s d e m e a n o r .

(h) A  p e r s o n  e n g a g i n g  in or a t t e m p t i n g  to e n g a g e  in a b u s i n e s s ,  

trade, p r o f e s s i o n  o r  o c c u p a t i o n  fo r  w h i c h  a l i c e n s e  is r e q u i r e d  u n d e r  

t h i s  ti t l e ,  w h o  w i l f u l l y  f ai l s  to o b t a i n  th e l ic e n s e ,  is g u i l t y  o f  a 

m i s d e m e a n o r ,  and, u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  b y  a fine o f  n o t  m o r e
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th a n  $2,000, o r  b y  i m p r i s o n m e n t  for not m o r e  than six months, or by 

both.

(i) In this s e c t i o n  " p e r s o n "  includes, bu t  is n o t  l i m i t e d  to, an

o f f i c e r  o r  e m p l o y e e  o f  a c o r p o r a t i o n  or a m e m b e r  or e m p l o y e e  of a p a r t­

nership, w ho, as officer, e m p l o y e e ,  or m e m b e r,  is u n d e r  a duty to p e r f o r m  

the act in r e s p e c t  to w h i c h  t h e  v i o l a t i o n  occurs.

* Sec. 6. AS 4 3 . 1 0  is a m e n d e d  b y  adding n e w  s e c t i o n s  to read:

Sec. 4 3 . 1 0 . 0 3 2 .  E N F O R C E M E N T .  (a) E a c h  of the f o l l o w i n g  is a deb t 

to the state:

(1) a tax l e v i e d  b y  this t itle w h i c h  is due a n d  unpaid;

(2) the interest, penalty, a d d i t i o n a l  amount, or a d d i t i o n  to 

the tax  u n d e r  (1) of this su b s e ct i o n ;

(3) a ta x  l e v i e d  b y  this t itle w h i c h  has b e e n  e r r o n e o u s l y  

r e f u n d e d ;  a n d

(4) the interest, penalty, a d d i t i o n a l  a m o u n t  or a d d i t i o n  to 

the t a x  w h i c h  h a s  b e e n  e r r o n e o u s l y  ref u n de d .

(b) A  d eb t  u n d e r  (a) o f  this s e c t i o n  m a y  be

(1) c o l l e c t e d  b y  l i e n  for ec l o s u r e ;  or

(2) r e c o v e r e d  in a civil a c t i o n  b r o u g h t  b y  the state.

Sec. 4 3 . 1 0 . 0 4 2 .  R E C O R D I N G  LIE N  A N D  C E R T I F I C A T E  O F  DISCHARGE. (a)

A  l i e n  i m p o s e d  u n d e r  this t i t l e  is no t v a l i d  as a g a i n s t  a m o r t g a g e e  or 

other l i e n  holder, pledgee, purchaser, or j u d g m e n t  c r e d i t o r  until n o t i c e  

of it is filed in the office o f  the r e c o r d e r  o f  the r e c o r d i n g  di s t r i c t 

where the property subject to the l i e n  is s i tuated. H o w e v e r  r e g a r d l e s s  

of the date the liens are recorded, a l ien a r i s i n g  out of a tax due 

under AS 43.56 and AS 43.75, i n c l u d i n g  the p e n a l t i e s  a n d  i n t erest o n  the 

tax is a lien prior, paramount, and superior to all o t h e r  liens, m o r t­

gages, hypothecations, conveyances, and a s s i g n m e n t s ,  u p o n  all the real

and personal property of the person liable for the tax, a n d  upo n  all the
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r eal a n d  p e r s o n a l  p r o p e r t y  u s e d  w i t h  the p e r m i s s i o n  o f  the o w n e r  to 

c a r r y  o n  the b u s i n e s s  w h i c h  is s u b j e c t  to the tax.

(b) W h e n  a n o t i c e  o f  a l i e n  is filed, the r e c o r d e r  shall i m m e d i­

at e l y  e n t e r  the n o t i c e  in an a l p h a b e t i c a l  state t a x  lie n  index, s h o w i n g  

on o n e  line the n a m e  a n d  r e s i d e n c e  o f  the t a x p a y e r  n a m e d  in the n o t i c e ,  

the d e p a r t m e n t ' s  s e r i a l  n u m b e r  o f  the notice, the d a t e  a n d  h o u r  o f  

filing, and the a m o u n t  o f  tax, i n c l u d i n g  interest, p e n alty, a d d i t i o n a l  

amount, or a d d i t i o n  to the tax, and costs. The r e c o r d e r  shall f ile a n d  

k e e p  all o r i g i n a l  n o t i c e s  in n u m e r i c a l  o r d e r  in a file d e s i g n a t e d  as 

state tax lien n o t i c e s .

(c) W h e n  a c e r t i f i c a t e  of d i s c h a r g e  of a ta x  l i e n  i s s u e d  b y  the 

d e p a r t m e n t  is f i l e d  in the o f f i c e  of the r e c o r d e r  w h e r e  the n o t i c e  of 

l ien is filed, the r e c o r d e r  s h a l l  e n t e r  the c e r t i f i c a t e  of d i s c h a r g e  an d  

the dat e  of its f i l i n g  in t h e  s tate tax lien i n d e x  o n  the line w h e r e  

n o t i c e  of the d i s c h a r g e d  l i e n  is e n t ered. T h e  o r i g i n a l  c e r t i f i c a t e  of 

d i s c h a r g e  shall be p e r m a n e n t l y  a t t a c h e d  to the o r i g i n a l  n o t i c e  o f  lien.

(d) The s t a t e  tax li e n  i nd e x  a n d  file of s t a t e  tax lien n o t i c e s  

shall be f u r n i s h e d b y  the d e p a r t m e n t  to the r e c o r d e r  in the s t a t e  in the 

m a n n e r  pr o v i d e d  by la w  for the f u r n i s h i n g  of b o o k s  in w h i c h  d e e d s  are 

recorded.

Sec. 4 3 .1 0 . 0 4 5 .  S U S P E N S I O N  O F  LIC E NS E S .  In a d d i t i o n  to the o t h e r  

p e n a l t i e s  i m p o s e d  in this title, if a p e r s o n  w h o  is a u t h o r i z e d  to c o n­

duct a bu s in e s s  b y  a l i c e n s e  i s s u e d  u n d e r  the laws o f  the s t a t e  fails to 

p a y  a tax l e v i e d  u n d e r  this title, the license o f  the p e r s o n  is s u s­

p e n d e d  until the t a x  i m p o s e d  b y  this title, t o g e t h e r  w i t h  i n t e r e s t  an d  

p enal t i e s ,  is p a i d  in full.

*  Sec. 7. AS 4 3 . 1 0 . 1 6 0 ( b )  is a m e n d e d  to read:

(b) If t h e  v a l u e  o f  th e  t a x p a y e r ' s  i n t e r e s t  in the real e s t a t e  is 

n o t  e q u a l  to t w i c e  the a m o u n t  o f  the e s t i m a t e d  t a x  a n d  l i c e n s e  fees for
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w h i c h  the t a x p a y e r  w i l l  b e  l i a b l e  to the state, t h e  t a x p a y e r  s h a l l  file 

w i t h  the d e p a r t m e n t  [ D E P A R T M E N T  O F  REVENUE] a b o n d  or o t h e r  s e c u r i t y  

a p p r o v e d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  [ A T T O R N E Y  G E N E R A L ]  in a s u m  

e q u a l  to t w i c e  t h e  e s t i m a t e d  a m o u n t  o f  the t a x e s  a n d  l i c e n s e  f e e s , b u t  

i n  n o  e v e n t  le s s  t h a n  $ 1 , 0 0 0 .  Ho w e v e r ,  the b o n d  r e q u i r e m e n t  m a y  b e  

w a i v e d ,  i n  w h o l e  o r  in p art, if the t a x p a y e r  s h o w s  in w r i t i n g  to the 

s a t i s f a c t i o n  of t he  c o m m i s s i o n e r  o f  r e v e n u e  [ A T T O R N E Y  G E N E R A L ]  t h a t  

t h e r e  is g o o d  c a u s e  for  t h e  w a i v e r  [THE A M O U N T  O F  T H E  B O N D  W O U L D  B E  A N  

U N D U E  H A R D S H I P ]. F o r  p u r p o s e s  o f  this s u b s e c t i o n ,  the d e p a r t m e n t  s hall 

a d o p t  a r e g u l a t i o n  d e f i n i n g  " g o o d  c a u s e .”

* Sec. 8. A S  4 3 . 2 0 . 0 1 1 ( c )  is a m e n d e d  to read:

(c) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  i n c o m e  

o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  o f  a h o u s e­

h o l d  (as d e f i n e d  i n  s e c t i o n  2(b) o f  the I n t e r n a l  R e v e n u e  C o d e ) , taxes 

c o m p u t e d  a c c o r d i n g  to th e  f o l l o w i n g  table.

If the t a x a b l e  i n c o m e  i s : 

N o t  o v e r  $ 2 , 0 0 0

T h e n  the tax i s :

3 p e r c e n t  o f  the t a x a b l e  

i n c o m e

$ 6 0  p l u s  3.5 p e r c e n t  o f  

e x c e s s  o v e r  $ 2 , 0 0 0  

$ 1 3 0  p l u s  4. 0  p e r c e n t  o f  

e x c e s s  o v e r  $ 4 , 0 0 0  

$ 2 1 0  p l u s  4 . 0  [4.5] p e r c e n t  

o f  e x c e s s  o v e r  $ 6 , 0 0 0  

$ 2 9 0  [$300] p l u s  5 . 0  p e r c e n t  

o f  e x c e s s  o v e r  $ 8 , 0 0 0  

$ 3 9 0  [$400] p l u s  fL O  [5.5] p e r ­

ce n t  o f  e x c e s s  o v e r  $ 1 0 , 0 0 0  

$ 4 9 0  [$510] p l u s  6 . 0  p e r c e n t  

H C S S B  3 1 3 ( R u l e s )  a m  H
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O v e r  $ 1 4 , 0 0 0  b u t  n o t  o v e r  $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  b u t  n o t  o v e r  $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b u t  n o t  o v e r  $ 2 0 , 0 0 0

O v e r  $ 2 0 , 0 0 0  b u t  n o t  o v e r  $ 2 2 , 0 0 0

O v e r  $ 2 2 , 0 0 0  b u t  n o t  o v e r  $ 2 4 , 0 0 0  

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  $ 2 8 , 0 0 0  

O v e r  $ 2 8 , 0 0 0  b u t  n o t  o v e r  $ 3 2 , 0 0 0  

O v e r  $ 3 2 , 0 0 0  b u t  n o t  o v e r  $ 3 8 , 0 0 0  

O v e r  $ 3 8 , 0 0 0  b u t  n o t  o v e r  $ 4 4 , 0 0 0  

O v e r  $ 4 4 , 0 0 0  b u t  n o t  o v e r  $ 5 0 , 0 0 0  

O v e r  $ 5 0 , 0 0 0  b u t  n o t  o v e r  $ 6 0 , 0 0 0  

O v e r  $ 6 0 , 0 0 0  b u t  n o t  o v e r  $ 7 0 , 0 0 0  

O v e r  $ 7 0 , 0 0 0  b u t  n o t  o v e r  $ 8 0 , 0 0 0  

O v e r  $ 8 0 , 0 0 0  b u t  n o t  o v e r  $ 9 0 , 0 0 0

-9-

o f  e x c e s s  o v e r  $ 1 2 , 0 0 0  

$ 6 1 0  [$630] p l u s  6.0 [6.5] p e r­

ce n t  of e x c e s s  o v e r  $ 1 4 , 0 0 0  

$ 7 3 0  [$760] p l u s  6.5 [7.0] p e r­

ce n t  of e x c e s s  o v e r  $ 1 6 , 0 0 0  

$ 8 6 0  [$900] p l u s  7.0 p e r c e n t  

o f  e x c e s s  o v e r  $ 1 8 , 0 0 0  

$ 1 , 0 0 0  [ $ 1 ,040] p l u s  7.5 p e r­

ce n t  of e x c e s s  o v e r  $ 2 0 , 0 0 0  

$ 1 , 1 5 0  [$1,190] p l u s  8 . 0  p e r­

ce n t  of  e x c e s s  o v e r  $ 2 2 , 0 0 0  

$ 1 , 3 1 0  [ $1 ,350] p l u s  8 . 5  p e r­

cen t  of  e x c e s s  o v e r  $ 2 4 , 0 0 0  

$ 1 , 6 5 0  [$1,6 9 0 ]  p l u s  8_J> [9.0] 

p e r c e n t  o f  e x c e s s  o v e r  $ 2 8 , 0 0 0  

$ 1 , 9 9 0  [ $ 2 ,050] p l u s  9 J >  [9.5] 

p e r c e n t  o f  e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 2 , 5 3 0  [ $ 2 ,430] p l u s  1 0 . 0  p e r­

cen t  o f  e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 3 , 1 3 0  [$ 3 ,030] p l u s  1 0 . 5  p e r­

cen t  o f  e x c e s s  o v e r  $ 4 4 , 0 0 0  

$ 3 , 7 6 0  [$3,660] p l u s  1 1 . 0  p e r­

cen t  o f  e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 4 , 8 6 0  [$4,760] p l u s  1 1.5 p e r­

cen t  o f  e x c e s s  o v e r  $ 6 0 , 0 0 0  

$ 6 , 0 1 0  [ $ 5 ,910] p l u s  11.5 [12.0 

p e r c e n t  o f  e x c e s s  o v e r  $ 7 0 , 0 0 0  

$ 7 , 1 6 0  [$7,110] p l u s  12.0 [12.5 

p e r c e n t  o f  e x c e s s  o v e r  $ 8 0 , 0 0 0  
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O v e r  $ 9 0 , 0 0 0  b u t  n o t  o v e r  $ 1 0 0 , 0 0 0 

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  o v e r  $ 1 5 0 , 0 00

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  $ 2 0 0,000

O v e r  $ 2 0 0 , 0 0 0  b u t  n o t  o v e r  $3 0 0,000

Ov e r  $ 3 0 0 , 0 0 0

$8,360 p l u s  13.0 p e r c e n t  of 

excess o v e r  $ 9 0 , 0 00  

$ 9,660 p l u s  13.0 [13.5] p e r c e n t  

of e x c e s s  o v e r  $ 1 0 0 , 0 0 0  

$ 1 6 , 1 6 0  [$16,410] plus 14.0 p e r­

cent of e x c e s s  o v e r  $ 1 5 0 , 0 0 0  

$ 2 3 , 1 6 0  [$23,410] plus 14.5 p e r­

cent o f  e x c e s s  o v e r  $ 2 0 0 , 0 0 0  

$ 3 7 , 6 6 0 [$37,910] plus 14.5 p e r­

cent of e x c e s s  ove r  $ 3 0 0 , 0 0 0

* Sec. 9. AS 4 3 . 2 0 . 0 1 1 ( d )  is r e p e a l e d  and r e - e n a c t e d  to read:

(d) The d e p a r t m e n t  shall comp u t e  and p u b l i s h  A l a s k a  income tax 

l i a b i l i t y  tables fo r  taxpayers.

* Sec. 10. AS 4 3 . 2 0 . 0 1 1 ( e )  is r e p e a l e d  and r e - e n a c t e d  to read:

(e) T h e r e  is i m p o s e d  for e ach taxable y e a r  u p o n  the e n t i r e  taxa b l e 

in c o m e  o f  e v e r y  c o r p o r a t i o n  d e r i v e d  from s o u r c e s  w i t h i n  the s t a t e  a tax 

c o n s i s t i n g  o f  a n o r m a l  ta x  e q u a l to 5.4 p e r c e n t  o f  taxa b l e  income, a n d  a 

s u r t a x  w h i c h  is e q u a l  to 4.0 p e r c e n t  of t a x a b l e  income, exc e p t  that the 

tax o n  a c o r p o r a t i o n  e n g a g e d  in the p r o d u c t i o n  o r  t r a n s p o r t a t i o n  of 

c r u d e o i l  o r  n a t u r a l  gas shall be d e t e r m i n e d  a n d  pa i d  in a c c o r d a n c e  w i t h  

AS 43.21. F o r  t a x  y e a r s  b e g i n n i n g  a ft e r  D e c e m b e r  31, 1979, the s u r t a x  

e x e m p t i o n  is $ 5 0 , 0 00 .  For c o n t r o l l e d  c o r p o r a t i o n s  d e s c r i b e d  in secs. 

1561 - 1563 o f  t h e  I n t e r n a l  R e v e n u e  Code o n l y  o n e  s u r t a x  e x e m p t i o n  m a y  

be a l l o w e d  f o r  t h e  c o n t r o l l e d  group.

* Sec. 11. AS 4 3 . 2 0 . 0 1 1  is amended by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) Notwithstanding (b) of this section, h u s b a n d  an d w i f e  may 

compute and pay taxes on taxable income as i n d i v i d u a l  tax pa y e r s  in 

accordance with the tax table set out in (a) o f  this s e c t i o n  if

(1) both of the t a x p a y er s  c l a i m  s t a n d a r d  d e d u c t i o n s  o r  b o t h

-10- H C S S B  3 1 3 (Rules) a m  H
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w h e n  a t t r i b u t a b l e  to s o u r c e s  in the state as p r o v i d e d  in AS 4 3 . 2 0 . 0 4 0 .

*  Sec. 19. A S  4 3 . 2 0 . 0 3 5 ( a )  is a m e n d e d  to read:

(a) T h e  t a x a b l e  i n c o m e  o f  n o n r e s i d e n t s  or p a r t - y e a r  r e s i d e n t s  o f

this s t at e  is t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  AS 4 3 . 2 0 . 0 3 1  w h e n

a t t r i b u t a b l e  to s o u r c e s  in the state as p r o v i d e d  in AS 4 3 . 2 0 . 0 4 0  w i t h  

the f o l l o w i n g  m o d i f i c a t i o n s :

(1) a n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  o f  this state s h a l l  

be a l l o w e d  a d e du c t i o n ,  in p l a c e  of the d e d u c t i o n s  [WHO H A S  NO E X C E S S  

A L A S K A  I T E M I Z E D  D E D U C T I O N S  AS D E F I N E D  IN (4) O F  T H I S  S U B S E C T I O N  IS 

A L L O W E D  T H E  M I N I M U M  D E D U C T I O N ]  p r o v i d e d  by AS 4 3 . 2 0 . 0 3 1 ( a ) ( 4 )  a n d  e x c e s s  

i t e m i z e d  d e d u c t i o n s  p r o v i d e d  u n d e r  the I n t e r n a l  R e v e n u e  Code, in th e 

amo un t  o f  the m i n i m u m  d e d u c t i o n  a n d e x c e s s  i t e m i z e d  d e d u c t i o n s  in the 

p r o p o r t i o n  p r o v i d e d  in (b) of this section;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is a l l o w e d  a d e d u c­

tion e q u a l  to the p e r s o n a l  e x e m p t i o n  d e d u c t i o n  as d e f i n e d  in sec. 151 of 

the I n t e r n a l  R e v e n u e  Cod e in the p r o p o r t i o n  p r o v i d e d  in (b) of t his 

s e c t i o n ] ;

(3) A N O N R E S I D E N T  O R  P A R T - Y E A R  R E S I D E N T  W H O  HA S E X C E S S  A L A S K A  

I T E M I Z E D  D E D U C T I O N S  IS A L L O W E D  HIS E N T I R E  A L A S K A  I T E M I Z E D  D E D U C T I O N S ;

(4) " A L A S K A  I T E M I Z E D  D E D U C T I O N S "  AS U S E D  IN T H I S  S E C T I O N  ARE 

T H O S E  I T E M I Z E D  D E D U C T I O N S  A L L O W E D  U N D E R  T H E  I N T E R N A L  R E V E N U E  C O D E  W H I C H  

A R I S E  F R O M  S O U R C E S  IN T H E  S T A T E  E X C E P T  T H O S E  I T E M S  D E S C R I B E D  IN A S  43.- 

20.031(c); " E X C E S S  A L A S K A  I T E M I Z E D  D E D U C T I O N S "  M E A N S  T H E  E X C E S S  (IF ANY) 

OF:

(A) A L A S K A  I T E M I Z E D  D E D U C T I O N S ,  O V E R

(B) T H E  M I N I M U M  D E D U C T I O N  AS D E F I N E D  IN A S  4 3 . 2 0 . 0 3 1 -

(a)(4)].

* Sec. 20. A S  4 3 . 2 0 . 0 3 8 ( a )  is a m e n d e d  to read:

(a) A n  i n d i v i d u a l  is a l l o w e d  as a c r e d i t  a g a i n s t  the t a x  du e u n d e r

-11- H C S S B  313(R u l e s)  a m  H
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of t h e  t a x p a y e r s  i t e m i z e  d e d u c t i o n s ;

(2) the a m o u n t  w h i c h  is c l a i m e d  b y  m a r r i e d  t a x p a y e r s  c l a i m i n g  

a s t a n d a r d  d e d u c t i o n  as s i n g l e  p e r s o n s  d o e s  n o t  e x c e e d  th e  a m o u n t  o f  the 

s t a n d a r d  d e d u c t i o n  w h i c h  e a c h  m a y  c l a i m ;  a n d

(3) d e d u c t i o n s ,  e x e m p t i o n s  o r  c r e d i t s ,  o t h e r  t h a n  the s t a n­

d a r d  d e d u c t i o n ,  c l a i m e d  b y  t h e  t a x p a y e r s  o n  t h e i r  s e p a r a t e  r e t u r n s  do 

n o t  e x c e e d  t h e  d e d u c t i o n s ,  e x e m p t i o n s  o r  t a x  c r e d i t s  w h i c h  c o u l d  be 

c l a i m e d  b y  t h e  t a x p a y e r s  o n  a s i n g l e  r e t u r n  f i l e d  j o i n t l y  in a c c o r d a n c e  

w i t h  (b) o f  t h i s  se c t i o n .

* Sec. 12. A S  4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  is a l s o  

a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  to 16 p e r c e n t  [OF 

T H E  A M O U N T  O F  T H E  C R E D I T  D E T E R M I N E D  F O R  F E D E R A L  I N C O M E  T A X  P U R P O S E S ]  f o r 

i n d i v i d u a l s  a n d  f i d u c i a r i e s  a n d  18 p e r c e n t  f o r  c o r p o r a t i o n s  o f  the 

a m o u n t  o f  c r e d i t  d e t e r m i n e d  f o r  f e d e r a l  i n c o m e  t a x  p u r p o s e s  w h i c h  is 

a t t r i b u t a b l e  to A l a s k a .

* Sec. 13. A S  4 3 . 2 0 . 0 2 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) F o r  p u r p o s e s  o f  c a l c u l a t i n g  the a c c u m u l a t e d  e a r n i n g s  t a x  as 

p r o v i d e d  i n  the I n t e r n a l  R e v e n u e  C ode, sec. 531, the r a t e  is 4 . 9 5  p e r­

c e n t  of t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  a c c u m u l a t e d  t a x a b l e  i n c o m e  a n d  6 . 9 3  p e r­

c e n t  of  a c c u m u l a t e d  t a x a b l e  i n c o m e  in e x c e s s  of $ 1 0 0 , 0 0 0 .

* Sec. 14. A S  4 3 . 2 0 . 0 3 1 ( a ) ( 3 )  is a m e n d e d  to read:

(3) t h e  b e n e f i t s  o f  n o n r e c o g n i t i o n  o f  g a i n  o n  t h e  s a l e ^  [OR] 

e x c h a n g e , o r  o t h e r  d i s p o s i t i o n  o f  c e r t a i n  p r o p e r t y  u n d e r  s e c s.  1031, 

1033, and 1034 of t h e  Internal R e v e n u e  C o d e  (26 U . S . C .  s ecs. 1031, 1 0 3 3  

a n d  1034) a r e  allowed o n l y  t o  t a x p a y e r s  w h o  p u r c h a s e  o r  e x c h a n g e  the 

property within t h e  state, e x c e p t  t h a t  th e  b e n e f i t s  o f  sec. 1 0 3 4  s h a l l  

be allowed regardless of the location o f  th e  p r o p e r t y  f o r  t a x p a y e r s  w h o  

have attained the age of 65 on or b e f o r e  th e  t im e  o f  th e  p u r c h a s e  o r
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e x c h a n g e ; fo r  p u r p o s e s  o f  thi s  p a r a g r a p h ,

(A) the g a i n  that r e s u l t s  is s u b j e c t  to the b e n e f i t s  of 

secs. 1201, 1202, 1221, a n d  1 2 3 1  o f  the I n t e r n a l  R e v e n u e  C o d e  as 

if the g a i n  h a d  b e e n  r e c o g n i z e d  fo r  f e d e r a l  ta x  p u r p o s e s ;  an d

(B) the b a s i s  o f  the a c q u i r e d  p r o p e r t y  s h a l l  be a d j u s t e d  

as p r o v i d e d  in sec. 1 0 1 6  o f  the I n t e r n a l  R e v e n u e  C o d e  as if the 

g a i n  h a d  b e e n  r e c o g n i z e d  for f e d e r a l  t a x  p u r p o s e s ;

Sec. 15. A S  4 3 . 2 0 . 0 3 1 ( e )  is a m e n d e d  to read:

(e) A n  a f f i l i a t e d  g r o u p  o f  c o r p o r a t i o n s  m a y  m a k e  o r  the c o m m i s­

s i o n e r  m a y  r e q u i r e  t h e m  to m a k e  a c o n s o l i d a t e d  [OR C O M B I N E D ]  r e t u r n  for 

the t a x a b l e  y e a r  in p l a c e  o f  s e p a r a t e  r et urns. Fo r  p u r p o s e s  o f  c a l c u­

l a t i n g  th e  a m o u n t  o f  t a x  p a y a b l e  b y  the g r o u p  u n d e r  a c o n s o l i d a t e d  

f i l i n g ,  I n t e r n a l  R e v e n u e  C o d e  secs. 150 1  - 1552, as a m e n d e d ,  apply.

Sec. 16. A S  4 3 . 2 0 . 0 3 1 ( h )  is a m e n d e d  to read:

(h) A  t a x p a y e r  w h o  p u r c h a s e s  a n  e n t r y  p e r m i t  u n d e r  AS 16.43 in 

c a r r y i n g  o n  a t r a d e  or b u s i n e s s  is e n t i t l e d  to a d e d u c t i o n  of the a m o u n t  

o f  t h e  p r i c e  p a i d  d u r i n g  t h e  t a x y e a r  as if it w e r e  a l l o w a b l e  u n d e r  sec. 

162 o f  th e  I n t e r n a l  R e v e n u e  C o d e  (26 U. S. C .  sec. 162). T h e  b a s i s  of 

the e n t r y  p e r m i t  s h a l l  b e  r e d u c e d  by  the a m o u n t  o f  the d e d u c t i o n  w h i c h  

th e  t a x p a y e r  is e n t i t l e d  t o  c l a i m  u n d e r  this s u b s e c t i o n .

S ec. 17. A S  4 3 . 2 0 . 0 3 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) A  c o r p o r a t i o n  w h i c h  is a m e m b e r  of a g r o u p  o f  u n i t a r y  c o r­

p o r a t i o n s  w h i c h  c o l l e c t i v e l y  h a s  i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  t a x a b l e  

b o t h  i n s i d e  a n d  o u t s i d e  t h e  state, o r  i n co m e  f r o m  o t h e r  s o u r c e s  b o t h  

i n s i d e  a n d  o u t s i d e  the st a t e ,  s h a l l  d e t e r m i n e  its i n c o m e  f r o m  s o u r c e s  in 

t h i s  s t a t e  b y  u s e  o f  t h e  c o m b i n e d  m e t h o d  o f  a c c o u n t i n g .

S ec. 18. A S  4 3 . 2 0  is amended b y  adding a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 3 .  T A X A B L E  I N C O M E  O F  F I D U C I A R Y .  T h e  taxable i n c o m e  

of a fiduciary is its taxable income as determined under A S  4 3 . 2 0 . 0 3 1
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this c h a p t e r  five p e r c e n t  of his r e s i d e n t i a l  fuel e x p e n s e s  p a i d  d ur i n g  

the year, b u t  n o t  less t h a n  a m i n i m u m  c r e d i t  o f  $10. For m a r r i e d  t a x­

pa y e r s  f i l i n g  s e p a r a t e  returns, the m i n i m u m  credit is $5 for e a c h  r e­

turn. P a r t - y e a r  r e s i d e n t  an d n o n r e s i d e n t  indi v i d u a l  t a x pa y e r s  shall 

p r o r a t e  the c r e d i t  a l l o w e d  in this s e c t i o n  as p r o v i d e d  by AS 43.2 0 . - 

0 35(b) [ A C C O R D I N G  T O  T H E  N U M B E R  O F  M O N T H S  R E S I D E D  IN T H E  STATE).

* Sec. 21. A S  4 3 . 2 0 . 0 3 9 ( c )  is a m e n d e d  to read:

(c) P a r t - y e a r  r e s i d e n t  and n o n r e s i d e n t  i n d i v iduals s hall p r o r a t e  

the cred i t s  p r o v i d e d  in this s e c t i o n  as p r o v i d e d  by A S  4 3 . 2 0 . 0 35 ( b )  

[ A C C O R D I N G  T O  T H E  N U M B E R  O F  M O N T H S  D U R I N G  W H I C H  THE T A X P A Y E R  R E S I D E D  IN 

T H E  S T A T E ] .

* Sec. 22. A S  4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  sect i on  to read:

Sec. 4 3 . 2 0 . 0 4 5 .  P R O R A T T O N  O F  P A R T - Y E A R  R E S I D E NT  AND  N O N R E S I D E N T  

I N D I V I D U A L  CREDITS. U n l e s s  o t h e r w i s e  p r o v i d e d  by this chapter, a c r e d i t 

a l l o w a b l e  to a p a r t - y e a r  r e s i d e n t  and  n o n r e s i d e n t  i n d i v i d u a l  is limi t e d 

to the a m o u n t  o f  the c r e d i t  c o m p u t e d  a c c o r d i n g  to AS 4 3 . 2 0 . 0 2 1 ( d ) ,  if 

tha t s e c t i o n  applies, a n d  shall be p r o r a t e d  as p r o v i d e d  by A S  43.2 0 . - 

0 3 5 ( b ) .

* Sec. 23. A S  4 3 . 2 0 . 0 6 5  is a m e n d e d  to read:

Sec. 4 3 . 2 0 . 0 6 5 .  A L L O C A T I O N  A N D  A PP O R T I O N M E N T .  A  t a x p a y e r  who has 

inc om e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is t a x a b l e  both inside a n d  o u t s i d e 

the s tate o r  income f r o m  o t h e r  s o u r c e s  b o t h  inside a n d  o u t s i d e  the s t a t e  

s h a l l  a l l o c a t e  and  a p p o r t i o n  h i s n e t  i n c o m e  as p r o v i d e d  in [ART. IV OF]' 

the M u l t i s t a t e  T a x  C o m p a c t  (AS 43■19 [43.19.010]), o r  [AND] as p r o v i d e d  

b y  this c h a p t e r  [IN A S  4 3 . 2 0 . 0 7 1  F O R  W A T E R  T R A N S P O R T A T I O N  C A R R I E R S ] .

* Sec. 24. AS 43.20.071 is repealed and re-enacted to read:

Sec. 43.20.071. TRANSPORTATION CARRIERS, (a) All business income 

of water transportation carriers shall be apportioned to this state in 

accordance with the Multistate Tax Compact (AS 43.19) as modified by the

-14- HCSSB 313(Rules) am H
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f o l l o w i n g :

(1) the n u m e r a t o r  o f  the p r o p e r t y  f a c t o r  is the s u m  o f  the 

v a l u e  for p r o p e r t y  in a f i x ed  location, i n c l u d i n g  b u i l d i n g s  a n d  l a n d  

u s e d  in the b u s i n e s s ,  an d  i n t r a s t a t e  e q u i p m e n t  a n d  p e r s o n a l  p r o p e r t y  

d e t e r m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  (AS 43.1 9 ) ,  a n d  the 

v a l u e  o f  i n t e r s t a t e  m o b i l e  p r o p e r t y  d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  

b a s i s  as p r o v i d e d  in (4) of this s u b s e c t i o n ;  the d e n o m i n a t o r  o f  the 

p r o p e r t y  f a c t o r  is d e t e r m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  

(AS 43.19);

(2) the n u m e r a t o r  o f  the p a y r o l l  f a c t o r  is the s u m  o f  the 

w a g e s  an d  s a l a r i e s  of e m p l o y e e s  a s s i g n e d  to f i x e d  l o c a t i o n s  d e t e r m i n e d  

a c c o r d i n g  to the M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19) a n d  the w a g e s  a n d  

s a l a r i e s  o f  e m p l o y e e s  a s s i g n e d  to i n t e r s t a t e  m o b i l e  p r o p e r t y  d e t e r m i n e d  

o n  a d a y s - s p e n t - i n - p o r t s  b a s i s  as p r o v i d e d  in (4) o f  this s u b s e c t i o n ;  

the d e n o m i n a t o r  of the p a y r o l l  f a c t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h

the M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19);

(3) the n u m e r a t o r  of the s a l e s  f a c t o r  is the s u m  o f  al l

r e v e n u e s  f r o m  i n t r a s t a t e  a c t i v i t i e s  a n d  r e v e n u e s  f r o m  i n t e r s t a t e  a c t i v i­

ties d e t e r m i n e d  on  a d a y s - s p e n t - i n - p o r t s  b a s is  as p r o v i d e d  in (4) o f

t his s u b s e c t i o n ;  the d e n o m i n a t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h  the

M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19);

(4) the p o r t i o n s  o f  the n u m e r a t o r  o f  the p r o p e r t y ,  p a y r o l l ,  

a n d  sales f a c t o r s  w h i c h  are d i r e c t l y  r e l a t e d  to i n t e r s t a t e  m o b i l e  p r o­

pe r t y  o p e r a t i o n s  a r e  d e t e r m i n e d  b y  a r a t i o  w h i c h  the n u m b e r  o f  d a y s  

s p e n t  in p o r t s  i n s i d e  the s t a t e  b e a r s  to the t o t a l  n u m b e r  o f  d a y s  s p e n t  

in p orts i n s i d e  a n d  o u t s i d e  the state; the t e r m  " d a y s  s p e n t  in p o r t s "  

does n o t  i n c l u d e  p e r i o d s  w h e n  s h i ps  a r e  t i e d  up b e c a u s e  o f  s t r i k e s  or 

w i t h h e l d  f r o m  A l a s k a  s e r v i c e  for r ep a i r s ,  o r  b e c a u s e  o f  s e a s o n a l  r e ­

du c t i o n  o f  servi c e ;  days i n  p o r t  a r e  c o m p u t e d  b y  d i v i d i n g  th e t o t a l
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n u m b e r  o f  h o u r s  in all p o r t s  b y  24.

(b) T h e  d e p a r t m e n t  shall, b y  r e g u l a t i o n ,  a d o p t  f o r m u l a s  to e n s u r e  

tha t t h e  t otal i n c o m e  s u b j e c t  to a p p o r t i o n m e n t  u n d e r  t h i s  c h a p t e r  has 

b e e n  a p p o r t i o n e d  o n l y  to t h o s e  s t a t e s  h a v i n g  j u r i s d i c t i o n  to t a x  the 

i n c o m e.  T r a n s p o r t a t i o n  c a r r i e r s  o t h e r  t h a n  w a t e r  c a r r i e r s  s h a l l  

a p p o r t i o n  t h e i r  i n c o m e  to the s t a t e  b y  m e a n s  of  the f o r m u l a s  a d o p t e d  

by t h e  d e p a r t m e n t .

* Sec. 25. A S  4 3 . 2 0 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  r u l e s  w i t h  r e s p e c t  to w i t h h o l d i n g  o f  t a x  s e t  o u t  in s e c . 

[SECS.] 3402 ( a)  - ( e ) . ( f ) ( 1 ) ( A )  - (E) a n d  ( G ) . (f)(2) - (7), (g) -

(1), a n d  (o) - (r) [ ( i ) ]; s e c . 3 50 2 ( b ) ;  a n d  sec. 6 4 1 4  o f  th e  I n t e r n a l

R e v e n u e  Cod e  o f  1 9 5 4 , as a m e n d e d ,  a p p l y  w i t h  r e s p e c t  to t h i s  s e c t i o n  as

t h o u g h  fully se t  o ut  in this s e c t i o n .  R e m i t t a n c e  o f  t a x e s  w i t h h e l d  

s h a l l  be a c c o m p a n i e d  b y  r e t u r n s  on f o r m s  p r e s c r i b e d  b y  the d e p a r t m e n t .

* Sec. 26. A S  4 3 . 2 0 . 2 0 0 ( a )  is a m e n d e d  t o  read:

(a) As s o o n  as p r a c t i c a b l e  a f t e r  a r e t u r n  is filed, the d e p a r t m e n t

m a y  [SHALL] e x a m i n e  it a n d  d e t e r m i n e  th e  c o r r e c t  a m o u n t  o f  the tax. I f  

a n  e r r o r  is d i s c l o s e d  b y  the e x a m i n a t i o n ,  the d e p a r t m e n t  s h a l l  so n o t i f y  

the t a x p a y e r  b y  f i r s t - c l a s s  m a i l .  T h e  t a x p a y e r  m a y  p e t i t i o n  for r e ­

d e t e r m i n a t i o n  of d e f i c i e n c y  as p r o v i d e d  in A S  4 3 . 0 5 . 2 4 0  [AS 4 3 . 2 0 . 2 8 0 ] .

* Sec. 27. A S  4 3 . 2 0 . 2 7 0 ( f )  is a m e n d e d  to read:

(f) T h e  p r o p e r t y  d i s t r a i n e d  s h a l l  be r e s t o r e d  to t h e  o w n e r  o r  

p o s s e s s o r  if, b e f o r e  the sale, p a y m e n t  o f  the a m o u n t  d u e  is m a d e  to the 

d e p u t y  o r  a g e n t  c h a r g e d  w i t h  the c o l l e c t i o n ,  t o g e t h e r  w i t h  the f e e s  a n d  

o t h e r  c h a r g e s ;  b u t  in c a s e  o f  n o n p a y m e n t ,  the [SAID] d e p u t y  o r  a g e n t  

s h a l l  p r o c e e d  to sell th e  p r o p e r t y  a t  p u b l i c  a u c t i o n .  T h e  o w n e r  o f  real 

p r o p e r t y  s o l d  u n d e r  t h i s  s e c t i o n ,  h i s  heir, e x e c u t o r ,  o r  a d m i n i s t r a t o r ,  

or a person in his behalf may redeem th e  p r o p e r t y  s o l d  o r  a p a r t i c u l a r  

tract o f  the property a t  any time w i t h i n  12 0  d a y s  [ T W O  Y E A R S ]  a f t e r  the
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sale o f  the p r o p e r t y  o r  tract [ T H E R E O F ] . T h e  p r o p e r t y  o r  t r a c t  may be 

r e d e e m e d  u p o n  p a y m e n t  to the p u r c h a s e r  or, if he c a n n o t  be f o u n d  in the 

state, t h e n  to the c o m m i s s i o n e r  of r e v e n u e  for the u s e  o f  the p u r c h a s e r ,  

his h e i r s ,  or  a s s i g n s ,  the a m o u n t  p a i d  b y  the p u r c h a s e r  a n d  i n t e r e s t  o n 

it at t he  r a t e  of 12 [SIX] p e r c e n t  a y e a r .  If land s o l d  is r e d e e m e d  

u n d e r  thi s  s u b s e c t i o n ,  the c o m m i s s i o n e r  s h a l l  c a u s e  e n t r y  o f  the f act to 

be m a d e  u p o n  the r e c o r d  m e n t i o n e d  in (g)(6) of this s e c t i o n  a n d  the 

e n t r y  s h a l l  b e  e v i d e n c e  o f  s u c h  r e d e m p t i o n .

* Sec. 28. A S  4 3 . 2 1 . 0 1 0  is a m e n d e d  to read:

Sec. 4 3 . 2 1 . 0 1 0 .  A P P L I C A T I O N .  T h i s  c h a p t e r  a p p l i e s  to e v e r y  c o r­

p o r a t i o n  d o i n g  b u s i n e s s  in t h e  state w h i c h  d e r i v e s  i n c o m e  f r o m  the 

p r o d u c t i o n  o f  oil o r  gas f r o m  a l e a s e  o r  p r o p e r t y  in [OR D I R E C T L Y  A S S O ­

C I A T E D  W I T H ]  the state, or f r o m  the p i p e l i n e  t r a n s p o r t a t i o n  o f  o il  o r  

gas in  the state. T h e  ta x  c a l c u l a t e d  u n d e r  this c h a p t e r  is m e a s u r e d  b y  

the t o t a l  t a x a b l e  i n c o m e  of the c o r p o r a t i o n  as d e f i n e d  in A S  4 3 . 2 1 . 0 2 0  - 

4 3 . 2 1 . 0 4 0  a n d  is d e t e r m i n e d  at the r a t e s  e s t a b l i s h e d  u n d e r  AS 4 3 .2 0 . -  

0 1 1 ( e )  .

* Sec. 29. A S  4 3 . 2 1 . 0 2 0 ( c ) ( 7 )  is a m e n d e d  to read:

(7) i n t e r e s t  e x p e n s e  of th e  c o r p o r a t i o n  n o t  c a p i t a l i z e d  

d u r i n g  c o n s t r u c t i o n  [OF T H E  C O R P O R A T I O N ] , to the e x t e n t  that it d o e s  n o t  

e x c e e d  t h a t  p o r t i o n  of the t o t a l  i n t e r e s t  p a i d  b y  the c o n s o l i d a t e d  

b u s i n e s s  o f  w h i c h  the c o r p o r a t i o n  is a part, d e t e r m i n e d  b y  m u l t i p l y i n g  

the t o t a l  i n t e r e s t  ( r e d u c e d  b y  i n t e r c o m p a n y  t r a n s a c t i o n s  w i t h i n  the 

c o n s o l i d a t e d  b u s i n e s s )  by a f r a c t i o n , th e  n u m e r a t o r  o f  w h i c h  is the 

v a l u e  o f  t h e  c o r p o r a t i o n ' s  r eal a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  

d i r e c t l y  i n  the p r o d u c t i o n  o f  oil o r  g a s  f r o m  a l e a s e  o r  p r o p e r t y  in the 

s t a t e  a n d  the d e n o m i n a t o r  o f  w h i c h  is the v a l u e  o f  a l l  r e a l  an d  t a n g i b l e  

p e r s o n a l  p r o p e r t y  o f  the c o n s o l i d a t e d  b u s i n e s s ;

A S  4 3 . 2 1 . 0 4 0 ( a )  is a m e n d e d  to read:
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(a) T a x a b l e  income o f  a c o r p o r a t i o n  s u b j e c t  to this c h a p t e r  from 

a c t i v i t i e s  in this state o t h e r  tha n  the p r o d u c t i o n  of oil or gas from a 

lease or p r o p e r t y  in the s t a t e  or the p i p e l i n e  t r a n s p o r t a t i o n  o f  oil or 

gas in the state shall b e  d e t e r m i n e d  in a c c o r d a n c e  w i t h  the m e t h o d  

e s t a b l i s h e d  in art. IV of A S  4 3 . 1 9 . 0 1 0  and in AS 4 3.20.071, as m o d i f i e d  

b y  (b) - (f) [(e)] of this section.

* Sec. 31. AS 43. 21 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  total t a x a b l e  i n c o m e  of the c o n s o l i d a t e d  b u si n e s s  shall be 

the n et  i n c o m e  d e t e r m i n e d  a n d  c e r t i f i e d  by a n  in d e p e n d e n t  c e r t i f i e d  

p u b l i c  a c c o u n t a n t  for the p u r p o s e s  of a r e p o r t  to s h a r e h o l d e r s  c o v e r i n g  

its e a r n i n g s  an d  p r o f i t s  for the taxable y e a r  ( c a l c u l a t e d  w i t h o u t  reg a r d

to an y  taxes on or m e a s u r e d  b y  n e t i n c o m e ) , less the e a r nings and p r o­

fits of the c o n s o l i d a t e d  b u s i n e s s  gained d i r e c t l y  from oil a n d  gas p r o­

duc t i o n  a nd  p ip e l i n e  t r a n s p o r t a t i o n  [TAXABLE INCOME O F  TH E  C O R P O R A T I O N  

AS D E T E R M I N E D  U N D E R  A S  4 3 . 2 1 . 0 2 0  AN D  4 3 . 2 1 . 0 3 0 ] .

* Sec. 32. AS 4 3 . 2 1 . 0 4 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) The v alue a t t r i b u t e d  to vessels t r a n s p o r t i n g  A l a s k a n  oil or 

gas of the c o n s o l i d a t e d  b u s i n e s s  w h i c h  ar e  no t  o w n e d  or ef f e c t i v e ly  

o w n e d  by  the c o n s o l i d a t e d  b u s i n e s s  shall b e  e x c l u d e d  from the p r o p e r t y  

factor.

* Sec. 33. AS 4 3 . 2 1. 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) " c o n s o l i d a t e d  bu s i n e s s"  m e a n s  a c o r p o r a t i o n  or group of 

c o r p o r a t i o n s  h a v i n g  m o r e  t h a n  [AT LEAST] 50 p e r c e n t  co m m o n  o w n e r s h i p 

di r e c t  or indirect, o r  a g r o u p  of c o r p o r a t i o n s  in w h i c h  there is c o m m o n  

c o n t r o l  e i t h e r  d i r e c t  or i n d i r e c t  as e v i d e n c e d  by any arrangement, 

c o n t r a c t  o r  a greement.

* Sec. 34. AS 4 3 . 3 1 . 1 4 1  is a m e n d e d  to read:

Sec. 43.31 . 1 41 .  W H E N  T A X  DUE, E X T E N S I O N  A N D  INTEREST. The tax 

i m p o s e d  b y  this c h a p t e r  is due and p a y a b l e  15 m o n t h s  a f t e r  the dece-
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d e n t ' s  death, an d  s h a l l  b e  p a i d  b y  the e x e c u t o r  to the d e p a r t m e n t .  If 

th e  d e p a r t m e n t  finds t h a t  the p a y m e n t  on the d u e  d ate of  tax or  a n y  part| 

o f  the t a x  w o u l d  i m p o s e  u n d u e  h a r d s h i p  u p o n  t h e  e s t a t e,  the d e p a r t m e n t  

m a y  e x t e n d  th e  time fo r  p a y m e n t  o f  any part, b u t  n o  e x t e n s i o n  m a y  b e  fori 

m o r e  than o n e  y e a r  a n d  the a g g r e g a t e  of e x t e n s i o n s  w i t h  r e s p e c t  to an 

e s t a t e  m a y  n o t  e x c e e d  f ive y ears f r o m  the d u e  date. In that c a s e  the 

a m o u n t  in r e s p e c t  o f  w h i c h  the e x t e n s i o n  is g r a n t e d  s h a l l  b e  p a i d  o n  or 

b e f o r e  the d ate of the e x p i r a t i o n  of the p e r i o d  o f  t h e  e x t e n s i o n  u n l e s s  

a f u rt h e r  e x t e n s i o n  is granted. If the t i m e  for the p a y m e n t  is e x t e n d e d  I 

t h e r e  s h a l l  b e  c o l l e c t e d ,  as p a r t  of this a m o u n t ,  i n t e r e s t  o n  the t a x  at 

the rate p r o v i d e d  in AS 4 3 . 0 5 . 2 2 5  [OF S E V E N  P E R C E N T  A  YEAR] f r o m  th e  due| 

d a t e  of the ta x  to the d a t e  the t a x  is paid.

* Sec. 35. A S  4 3 . 4 0 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) T h e  e n t i r e  t a x  le v i ed  by this c h a p t e r  [AS 4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . -

100] s h a l l  b e  r e f u n d e d  to the p u r c h a s e r  o n  t h a t  p a r t  o f  the m o t o r  fuel

u s e d  in a f o r e i g n  c o u n t r y  o n  w h i c h  duty is p a i d  w h e n  the fuel is s o l d

a n d  d e l i v e r e d  in the s t a t e  for n o n h i g h w a y  u s e  in a f o r e i g n  c o u n t r y .

* Sec. 36. A S  4 3 . 4 0 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) If a p e r s o n  o b t a i n s  m o t o r  fuel o n  w h i c h  the tax l e v i e d  b y  this 

c h a p t e r  h a s  b e e n  p a i d  a n d  the m o t o r  fuel is e x e m p t  f r o m  the tax, the 

p e r s o n  is e n t i t l e d  to a r e f u n d  o f  the ta x  p aid.

* Sec. 37. AS  4 3 . 4 0 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  c l a i m s  a r e f u n d  as p r o v i d e d  in this c h a p t e r  

[AS 4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . 1 0 0 ]  s ha l l  p r e s e n t  h i s  c l a i m  to the c o m m i s s i o n e r  

o f  r e v e n u e  b y  a f f i d a v i t  u p o n  a f o r m  p r o v i d e d  b y  t h e  c o m m i s s i o n e r .  T h e  

c l a i m  s h a l l  i n c l u d e  th e  name, a d d r e s s  a n d  o c c u p a t i o n  o f  t he  a p p l i c a n t ,  

the n a t u r e  o f  the b u s i n e s s  o f  the a p p l i c a n t ,  a n d  a d e s c r i p t i o n  s u f f i  

c i e n t  t o  i d e n t i f y  th e  m a c h i n e r y  o r  e q u i p m e n t  in w h i c h  the m o t o r  fuel 

for w h i c h  the r e f u n d  la c l a i m e d  w a s  u s e d  [ W I T H  T H E  I N F O R M A T I O N  T H E
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C O M M I S S I O N E R  R E Q U I R E S ] .  T h e  c l a i m  s h a l l  be a c c o m p a n i e d  b y  e a c h  i n v o i c e  

i s s u e d  to t h e  c l a i m a n t  at t h e  t i m e  the  m o t o r  fue l  w a s  [IS] p u r c h a s e d .

T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n y  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  h e  c o n­

si d e r s  n e c e s s a r y  f o r  t h e  a d m i n i s t r a t i o n  o f  thi s c h a p t e r  [AS 4 3 . 4 0 . 0 1 0  - 

4 3 . 4 0 . 1 0 0 ] .

*  Sec. 38. A S  4 3 . 5 0 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) A  l i c e n s e  i s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  i n c l u d e

(1) the n a m e  a n d  a d d r e s s  o f  the l i c e n s e e ;

(2) the t y p e  of b u s i n e s s  to b e  c o n d u c t e d ;  a n d

(3) the y e a r  for w h i c h  the l i c e n s e  is i s su e d .

* dec. 39. A S  4 3 . 5 0 . 1 5 0  ia a m e n d e d  to read:

Sec. 4 3 . 5 0 . 1 5 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  s h a l l  (1)

a d m i n i s t e r  t hi s  c h a p t e r  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] ,  a n d  (2) c o l l e c t ,  

s u p e r v i s e ,  a n d  e n f o r c e  the c o l l e c t i o n  o f  t axes [AND P E N A L T I E S ]  d u e  u n d e r  

t h i s  c h a p t e r  a n d  p e n a l t i e s  as p r o v i d e d  in A S  4 3 . 0 5  [AS 4 3 . 5 0 . 0 1 0  - 43.-

5 0 . 1 8 0 ] .

(b) T h e  d e p a r t m e n t  m a y  a d o p t  [PUBLISH] r e g u l a t i o n s  n e c e s s a r y  for 

t h e  a d m i n i s t r a t i o n  o f  this c h a p t e r  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] ,  [(1) T O

E N F O R C E  A S  4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ,  A N D  (2) T O  C O L L E C T  T H E  T A X E S ,  FEES,

A N D  P E N A L T I E S  I M P O S E D  BY A S  4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] .

* Sec. 40. A S  4 3 . 5 0 . 1 9 0 ( b )  is a m e n d e d  to read:

(b) T h e  t a x  l e v i e d  b y  t h i s  s e c t i o n  is in a d d i t i o n  to the t a x  

l e v i e d  b y  A S  4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 .  T h e  t a x  s h a l l  b e  a d m i n i s t e r e d  a n d  

c o l l e c t e d  i n  t h e  s a m e  m a n n e r  as t h e  t a x  l e v i e d  b y  A S  4 3 . 5 0 . 0 1 0  - 43.50. 

180, e x c e p t  t h a t  r e c e i p t s  f r o m  t h e  t a x  s h a l l  b e  d e p o s i t e d  in t h e  g e n e r a l  

fund. T h e  p e n a l t i e s  p r o v i d e d  in A S  4 3 . 0 5  [ E S T A B L I S H E D  IN A S  4 3 . 5 0 . 0 1 0  -

43.50.180] apply to the tax levied in this section.

* Sec. 41. AS 43.56.210(6) is amended to read:

(6) "taxable property"
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(A) m e a n s  r eal a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  or 

c o m m i t t e d  b y  c o n t r a c t  o r  o t h e r  a g r e e m e n t  fo r  u s e  w i t h i n  t his state 

p r i m a r i l y  i n  the e x p l o r a t i o n  for, p r o d u c t i o n  of, o r  p i p e l i n e  t r a n s­

p o r t a t i o n  o f  gas o r  u n r e f i n e d  o i l  (exc e pt  f o r  p r o p e r t y  u s e d  s o l e l y  

fo r  t h e r e t a i l  d i s t r i b u t i o n  or l i q u e f a c t i o n  o f  n a t u r a l  gas) , or in 

the o p e r a t i o n  o r  m a i n t e n a n c e  of f a c i l i t i e s  u s e d  in the e x p l o r a t i o n  

for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or u n r e f i n e d  

o i l ; " t a x a b l e  p r o p e r t y "  i n c l u d e s  [, I N C L U D I N G ]

(i) m a c h i n e r y ,  a p p l i a n c e s ,  s u p p l i e s ,  a n d  e q u i p m e n t ^

[.]

(ii) d r i l l i n g  rigs, w e l l s  ( w h e t h e r  p r o d u c i n g  or 

not), g a t h e r i n g  lines a n d  t r a n s m i s s i o n  lines, p u m p i n g  s t a t i o n s  

c o m p r e s s o r  st a t i o n s ,  p o w e r  plants, t o p p i n g  plants, a n d  p r o­

c e s s i n g  u n i t s ^  [,]

(iii) roads, tank farms, t a n k e r  termi na l s ,  do c k s  a n d  

o t h e r  p o r t  f a c i l i t i e s , ai r  st ri p s  a n d  c o m m u n i c a t i o n  e q u i p m e n t  

a n d  f a c i l i t i e s ^  [,]

(iv) a i r c r a f t  a n d  m o t o r  v e h i c l e s  o w n e d  b y  a p e r s o n  

w h o s e  p r i n c i p a l  b u s i n e s s  in the s t a t e  is the e x p l o r a t i o n  for, 

p r o d u c t i o n  of. o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas o r  u n r e f i n e d  

oil a n d  w h o s e  o p e r a t i o n  of the a i r c r a f t  o r  m o t o r  v e h i c l e  

d i r e c t l y  r e l a t e s  to the c o n d u c t  o f  t ha t  b u s i n e s s ;  a n d

(v) m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s ,  a n d 

m a i n t e n a n c e  c a m p s  a n d  o t h e r  r e l a t e d  f a c i l i t i e s ;

(B) [ " T A X A B L E  P R O PE R T Y " ]  doe s  n o t  i n c l u d e

(i) p e r m a n e n t  r e s i d e n c e s ^  [,]

(ii) o f f i c e  b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  local 

g o v e r n m e n t  servicesj_ [, OR]

(iii) oi l  a n d  gas p i p e l i n e  s y s t e m s  o w n e d  a n d  o p e r a t e d
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b y  a c e r t i f i c a t e d  public u t i l i t y  re g u l a t e d  b y  the A l a s k a  

P u b l i c  U t i l i t i e s  C ommission; and

(iv) a i r craft a n d  m o t o r  vehicles, e x c e p t  a ir c r a f t  

a n d  m o t o r  v e h i c l e s  taxable u n d e r  (A)(iv) o f  thi s  paragraph;

* Sec. 42. A S  4 3 . 6 0 . 0 4 0  is a m e n d e d  b y  a d d i n g  a new s u b s e c t i o n  to read:

(h) A  lice n s e  i s s u e d  u nder this s e c t i o n  shall i n c l u d e

(1) the n a m e  an d  address of  the licensee;

(2) the n a t u r e  or type o f  l i q u o r  b u s i n e s s  to be conducted;

and

(3) the y e a r  for w h i c h  the l i c e n s e  is issued.

* Sec. 43. AS 4 3 . 6 5 . 0 1 0  is a m e n d ed  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) A  lice n s e  i s s u e d  u n d e r  t his s e c t i o n  shall i n c l u d e

(1) the n a m e  an d addre s s  o f  the licensee;

(2) the n a t u r e  or type o f  m i n i n g  a c t i v i t y  to be conducted;

and

(3) the yea r  for w h i c h  the lice n se  is issued.

* Sec. 44. AS 43. 7 0 . 0 2 0 (a )  is a m e n d e d  to read:

(a) Fo r  the p r i v i l e g e  of e n g a g i n g  in a b u s i n e s s  in the state, a

p e r s o n  s h a l l  first apply, u pon forms p r e s c r i b e d  b y  th e  c o m missioner, and| 

o b t a i n  a lice n s e [SO TO D O ] , and p a y  the license fee p r o v i d e d  for in 

AS 4 3 . 7 0 . 0 3 0.  A  lice n s e  issued to a fir m  for a p a r t i c u l a r  line of 

b u s i n e s s  covers all its o p e ra t i o n s  in the state in the line o f  b u s i n e s s  

r e g a r d l e s s  of the n u m b e r  of its e s t a b l i s h m e n t s .  A  l i c e n s e  is s ue d  u n d e r  

this s u b s e c t i o n  s hall include

(1) the nam e  and a d d r e s s  o f  the licensee;

(2) the line of b u s i n e s s  to be cond u c t e d;  and

(3) the yea r  for w h i c h  th e lice n s e  is issued.

* Sec. 45. Th e  f o l l o w i n g  laws are r e p e a l e d :  AS 4 3 . 0 5 . 1 0 0 ( a ) ;  AS 43.10.-

040, 4 3 .1 0 . 0 5 0 ;  AS 4 3 .20.150, 4 3 . 2 0 . 1 6 0 ( b ) ,  43.20.220, 4 3 . 2 0 . 2 4 0 ,  43.20.260;
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I HAS 4 3 . 3 1 . 1 7 1 ;  AS 4 3 . 4 0 . 0 4 0 ;  AS 4 3 . 5 0 . 1 0 0 ( a ) ,  ( c ) , a n d  ( e ) ; A S  4 3 . 5 8 . 1 2 0 ,

2 1|43.58.130; A S  4 3 . 6 5 . 0 5 0 ( b )  a n d (c) ; AS 4 3 . 7 0 . 0 6 0 ;  A S  4 3 . 7 5 . 0 5 0 ( c ) ,  4 3 . 7 5 . -

3 ||140(8) ; a n d  A S  4 3 . 8 0 . 0 3 0 .

4 II * Sec. 46. T h e  f o l l o w i n g  laws ar e  r e p e a l e d :  A S  4 3 . 2 0 . 3 3 5 ;  AS 4 3 . 2 6 . 0 6 0 ;

5 llAS 4 3 .3 1 . 3 6 0 ;  AS 4 3 . 3 1 . 3 7 0 ,  4 3 . 3 1 . 3 8 0 ,  4 3 . 3 1 . 3 9 0 ;  AS  4 3 . 3 5 . 0 8 0 ;  A S  4 3 . 4 0 . 0 2 0 ,

6 4 3 . 4 0 . 0 8 0 ( b ) ,  4 3 . 4 0 . 0 9 0 ;  A S  4 3. 4 5 . 0 6 0 ;  AS 4 3 . 5 0 . 1 6 0 ;  AS 4 3 . 5 5 . 1 2 0 ,  4 3 . 5 5 . 1 3 0 ;

/ Ha s  4 3 . 5 6 . 1 9 0 ;  AS 4 3 . 6 0 . 0 4 0 ( d ) ,  ( e ) , and ( f ) ; AS 4 3 . 6 5 . 0 5 0 ( f ) ,  ( g ) , a n d  (h) ;

8 ||AS 4 3 . 70 . 1 0 0 ;  AS 4 3 . 7 5 . 0 5 0 ( f ) ,  (g) , and (h) , 4 3 . 7 5 . 1 2 0 ;  a n d  A S  4 3 . 8 0 . 0 2 0 .

v || * Sec. 47. (a) T h e  c o m m i s s i o n e r  of r e v e n u e  s h a l l  p r o v i d e  the c o m m i s s i o n e i

10 llof a d m i n i s t r a t i o n  the n a m e s  of t a x p a y e r s  w h o  p a i d  to the s t a t e  a f t e r

11 D e c e m b e r  31, 1973, a t a x  l e v i e d  o n  a i r c r a f t  or m o t o r  v e h i c l e s  w h i c h  ar e  

*2 e x e m p t  f r o m  t a x a t i o n  u n d e r  AS 4 3 . 5 6 . 2 1 0 ( 6 ) ,  as a m e n d e d  b y  sec. 41 o f  this 

*3 |[Act, a n d  the a m o u n t  o f  the taxes p a i d  on t h e  a i r c r a f t  or  m o t o r  v e h i c l e .

II (b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  p r o m p t l y  pay e a c h  t a x p a y e r

>5 lithe a m o u n t  d e t e r m i n e d  b y  the c o m m i s s i o n e r  o f  r e v e n u e  u n d e r  (a) o f  this sec- 

16 Ition.

17II * Sec. 48. S e c t i o n  41 of this Ac t  is r e t r o a c t i v e  to J a n u a r y  1, 1974.

I8|| * Sec. 49. S e c t i o n  16 of this A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1977, a n d

,9llapplies to ta x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1976.

20 II * Sec. 50. S e c t i o n s  28 a n d  30 - 33 o f  this A c t  are r e t r o a c t i v e  to

21

22

23

24

25

26

27

28 

29

J a n u a r y  1, 1978, a n d  a p p l y  to t a x  years b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977.

* Sec. 51. S e c t i o n  11 of this Ac t  is r e t r o a c t i v e  to J a n u a r y  1, 1979, a n d  

applies to t a x  r e t u r n s  for tax  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1978.

* Sec. 52. S e c t i o n s  1, 3, 4, 6 - 10, 12 - 15, 17 - 27, 29, 34 - 37, 39, 40|,

and 45  o f  t h i s  A c t  a r e  r e t r o a c t i v e  to J a n u a r y  1, 1980, a n d  a p p l y  to tax y e a r s

\
j e ginning a f t e r  D e c e m b e r  31, 1979.

*  Sec. 53. S e c t i o n s  38 a n d  42 - 4 4  o f  this A c t  tak e  e f f e c t  J a n u a r y  1,

1981.

*  Sec. 54. S e c t i o n s  1 - 3 7 ,  3 9 - 4 1 ,  a n d  4 5  - 54 o f  this A c t  t a k e  e f f e c t
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i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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