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O r i g i n a l  s p o n s o r :  S a c k e t t O f f e r e d :  5 / 2 5 / 8 0
F o r  T o d a y ' s  C a l e n d a r

T H E  S E N A T E  BY T H E  R U L E S  C O M M I T T E E

H O U S E  CS FOR S E N A T E  B I L L  NO. 313 (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

: a n  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  to t a xe s :  m a k i n g  m i s c e l l a n e o u s  a m e n d­

me n t s  to the r e v e n u e  a n d  tax laws; e x e m p t i n g  c e r t a i n  

a i r c r a f t  a n d  m o t o r  v e h i c l e s  f r o m  the oil a n d  g a s  e x­

pl o r a t i o n ,  p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  

p r o p e r t y  tax, a n d  p r o v i d i n g  for the r e t u r n  of t a x e s  

c o l l e c t e d  on a i r c r a f t  a n d  m o t o r  v e h i c l e s  e x e m p t e d  b y  

thi s  Act; a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 4 3 . 0 5 . 2 2 0  is a m e n d e d  t o  read:

Sec. 4 3 . 0 5 . 2 2 0 .  C I V I L  P E N A L T I E S  [PENA L TY ] .  U i  Fiv e p e r c e n t

shall be a d d e d  to a tax f o r e a c h  3 0 - d a y  p e r i o d  or f r a c t i o n  of t h e  p e r i o d

d u r i n g  w h i c h  the t a x p a y e r  fails to f i l e  at the time or t i m e s  r e q u i r e d  

b y  la w  or r e g u l a t i o n  a r e t u r n  or r e p o r t ,  or p a y  the full a m o u n t  of the 

tax, or a p o r t i o n  or a d e f i c i e n c y  o f  t h e  tax, as f i n a l l y  d e t e r m i n e d  by  

th e  d e p a r t m e n t  an d  r e q u i r e d  b y  this t i t l e ,  u n l e s s  it is s h o w n  t h a t  the 

f a i l u r e  is du e  to a r e a s o n a b l e  c a u s e  a n d  not to w i lf u l  n e g l e c t .  T h e  

p e n a l t y  s hall n o t  e x c e e d  25 p e r c e n t  i n  the a g g r e g a t e .  [THE P E N A L T Y  

S H A L L  BE C O L L E C T E D  A T  T H E  S A M E  T I M E ,  I N  T H E  S A M E  M A N N E R  A N D  AS A P A R T  O F  

T H E  O R I G I N A L  TAX; BU T  I F  T H E  O R I G I N A L  T A X  IS P A I D  B E F O R E  T H E  N E G L E C T  IS 

D I S C O V E R E D ,  T H E  P E N A L T Y  S H A L L  BE C O L L E C T E D  IN T H E  S A M E  M A N N E R  A S  T H E  

O R I G I N A L  T AX.] T h e  d e p a r t m e n t  s hall p r e s c r i b e  b y  r e g u l a t i o n  c i r c u m­

s t a n c e s  w h i c h  c o n s t i t u t e  r e a s o n a b l e  c a u s e  for p u r p o s e s  of t h i s  s e c t i o n .

(b) If a tax deficiency or part of a tax deficiency is due to 

negligence or intentional disregard of law or regulation without intent
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to d ef raud, fi v e  p e r c e n t  of the total amount: of the tax d e f i c i e n c y  shall 

be a s s e s s e d ,  c o l l e c t e d ,  a n d  p a i d  in the s a m e  m a n n e r  as a t a x  d e f i c i e n c y .

(c) If a t a x  d e f i c i e n c y  or p a r t  o f  a tax d e f i c i e n c y  is due to 

fraud, a civil f r a u d  p e n a l t y  equal to 5 0  p e r c e n t  of the t a x  due or $500, 

w h i c h e v e r  is g r e a t e r  s h a l l  be a d d e d  to t h e  tax. T h i s  p e n a l t y  is in 

a d d i t i o n  to p e n a l t i e s  d e t e r m i n e d  u n d e r  (a) or (b) of this section.

(d) A p e r s o n  r e q u i r e d  to c o l l e c t  or a c c o u n t  for a t a x  i m p o s e d  by 

this t i t l e  w h o  w i l f u l l y  fails to c o l l e c t  the tax  or to t r u t h f u l l y  

a c c o u n t  for a n d  pa y  o v e r  the tax, or w i l f u l l y  a t t e m p t s  to e v a d e  p a y m e n t  

of the tax is, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  b y  law, l i a b l e  

for a civil p e n a l t y  equal to t h e  total a m o u n t  o f  the ta x  not c o l l e c t e d ,  

not a c c o u n t e d  for, no t p ai d  o v e r  or e v a d e d .  T h e  p e n a l t y  i m p o se d  b y  this 

s u b s e c t i o n  is in p l a c e  of the t a x  not p a i d  to t h e  state. This p e n a l t y  

shall be p a i d  u p o n  d e m a n d  by t h e  c o m m i s s i o n e r  or his d e s i g n e e ,  a n d  shall 

be a s s e s s e d  an d  c o l l e c t e d  in t h e  same m a n n e r  as taxes a r e  a s s e s s e d  and  

c o l l e c t e d  u n d e r  t h i s  title.

(e) A p e n a l t y  i m p o s e d  b y  this s e c t i o n  shall be c o l l e c t e d  at the 

s ame time, in the s a m e  m a n n e r ,  and as a part of the o r i g i n a l  tax. 

H o w e v e r ,  if the o r i g i n a l  tax is p aid b e f o r e  n e g l e c t  or f raud is 

d i s c o v e r e d ,  the p e n a l t y  shall be c o l l e c t e d  in the same m a n n e r  as the 

o r i g i n a l  tax. I n t e r e s t  m a y  n o t  be c o l l e c t e d  o n  a p e n a l t y  i m p o s e d  b y  

this s e c t i o n .

* Sec. 2. A S  4 3 . 0 5 . 2 3 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  in c o n n e c t i o n  wi t h  offic i a l  i n v e s t i g a t i o n s  or p r o c e e d­

ings of t h e d e p a r t m e n t ,  w h e t h e r  j u di c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  

taxes d u e  u n d e r  t h i s  title, e x c e p t  in c o n n e c t i o n  w i t h  official i n v e s t i­

ga t i o n s  o r  p r o c e e d i n g s  of t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  agency, w h e t h e r  

j u d i c i a l  or a d m i n i s t r a t i v e ,  i n v o l v i n g  c h il d  s u p p o r t  o b l i g a t i o n s  i m p o s e d  

o r  i m p o s a b l e  u n d e r  A S  25 o r  AS  47, a n d  e x c e p t  as o t h e r w i s e  p r o v i d e d  in
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t h i s  suction, it is u n l a w f u l  for a c u r r e n t  or former [AN] officer, 

e m p l o y e e  or agent of the s t a t e  to d i v u l g e  the amount of income or the 

p a r t i c u l a r s  set out or d i s c l o s e d  in a report or r e t u r n  m a d e  u n de r  this 

title.

* Sec. 3. AS 4 3 . 0 5 . 2 3 0  is amen de d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(g) The i n f o r m a t i o n  c o n t a i n e d  in a license i s s u e d  by the c o m­

m i s s i o n e r  of r e v e n u e  u n d e r  AS 43.50, AS 43.60, AS 43.65, AS 43.70, and 

AS 4 3 . 7 5  is public i n fo r m a t i o n .

* Sec. 4. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  n e w  sections to read:

Sec. 4 3 . 0 5 . 2 4 5 .  A S S E S S M E N T  AND C O L L E C T I O N  OF TAX, PE N A L T I E S  AND 

I N T E R E S T .  If a t a x p a y e r  fails to file a return or r e p o r t  r e q u i r e d  by 

this title in the time r e q u i r e d  by law or regulation, or makes an e r r o­

neo u s  or f r a u d u l e n t  retu r n ,  the d e p a r t m e n t  shall p r o c e e d  to as s e s s  the 

l i c e n s e  fees, tax, p en a l t i e s ,  or i n te r e s t  and m a k e  a r e t u r n  f r o m  i n f o r m a­

t i o n  whic h  it o bt ains. A r e t u r n  m a d e  and s u b s c r i b e d  b y  the d e p a r t m e n t  

in a c c o r d a n c e  w i t h  this s e c ti o n  is p r im a  facie s u f f i c i e n t  for all legal 

p u r p o s e s .  T h e  a s s e s s m e n t  of license fees, tax, p e n a l t i e s ,  or i n t e r e s t  

u n d e r  this s e c t i o n  o c c u r s  when  the d e p a r t m e n t  issues a notice and d e m a n d  

f o r  paym e n t  of the l i c e n s e  fees, tax, penalties, or interest. The 

n o t i c e  and d e m a n d  for p a y m e n t  is is s u e d  when the n o t i c e  and d e m a n d  is

d e l i v e r e d  to the t a x p a y e r  in p e r s o n  or placed in the U n i t e d  S t a t e s  mail,

a d d r e s s e d  to hi s  last k n o w n  address. Penalties and in t e r e s t  a s s e s s e d  

u n d e r  this title shall b e  c o l l e c t e d  in the same m a n n e r  as p r o v i d e d  in 

this title for the c o l l e c t i o n  of tax or license fees.

Sec. 4 3 . 0 5 .2 7 5 .  C R E D I T  A N D  R E F U N D  CLAIMS. (a) Except as p r o v i d e d  

i n  AS 4 3 .20.021, a c l a i m  for cr e d i t  or refund of a ta x  in this title for

w h i c h  a t a x p a y e r  is r e q u i r e d  to file a re t u r n  or pa y a tax m a y  be f i l e d

b y  the taxpay e r

) b e f o r e  the later of
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(A) t h r e e  years f r o m  the t i m e  the r e t u r n  was filed; or

(B) two years fr o m  the time the tax was paid; or

(2) w i t h i n  two y ears f r o m  the t i m e  the ta x  was paid, if no 

r e t u r n  was filed.

(b) If the d e p a r t m e n t  and the t a x p a y e r  h a v e  c o n s e n t e d  to e x t e n d  

the p e r i o d  for a s s e s s m e n t  of tax as p r o v i d e d  in AS 4 3 . 0 5 . 2 6 0 ( c ) ( 3 ) ,  a 

tax r e fu n d  c l a i m  m a y  be filed at a n y  time b e f o r e  the e x p i r a t i o n  of the 

pe r i o d  a g r e e d  upon.

* Sec. 5. AS 4 3 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 0 5 . 2 9 0 .  C R I M I N A L  P E N A L T I E S .  (a) A p e r s o n  wh o  w i l f u l l y  

a t t e m p t s  to e v a d e  a tax i m p o s e d b y  this t i t l e  is, in a d d i t i o n  to o t h e r  

pe n a l t i e s  p r o v i d e d  by this title, g u i l t y  of a c lass C felony.

(b) A p e r s o n  r e q u i r e d  u n d e r  this t i t l e  to c o l lect, a c c o u n t  for, 

and pa y  over a t a x  i m p os e d  by t his title w h o  w i l f u l l y  fails to c o l l e c t  

or t r u t h f u l l y  a c c o u n t  for and p a y  over the tax at the time or t i m e s  

r e q u i r e d  by law or r e g u l a t i o n  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o ­

vid e d  by this title, g u i l t y  of a class C felony.

(c) A p e r s o n  r e q u i r e d  u n d e r  this t it l e  to pa y  a tax, m a k e  a r e ­

turn, ke e p  r e c ords, or s u p p l y  i n f o r m a t i o n ,  w h o  w i l f u l l y  fails to p a y  the 

tax or e s t i m a t e d  tax, m a k e  the return, k e e p  the records, or s u p p l y  the 

i n f o r m a t i o n  at th e  time or t i me s  r e q u i r e d  b y  law or r e g u l a t i o n  is, in

a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  b y  this title, g u i l t y  of a c l a s s  A

m i s d e m e a n o r .

(d) A p e r s o n  w h o  w i l f u l l y  m a k e s  a n d  s u b s c r i b e s  a r e t u r n  or o t h e r  

d o c u m e n t  r e q u i r e d  u n d e r  this t i t l e  w h i c h  c o n t a i n s  or is v e r i f i e d  b y  a 

w r i t t e n  d e c l a r a t i o n  that it is m a d e  u n d e r  the p e n a l t i e s  of p e r j u r y  w h i c h

doe s no t b e l i e v e  to be tru e and c o r r e c t  as to e v e r y  m a t e r i a l  m a t t e r  

, in a d d i t i o n  to o t h e r  p e n a l t i e s  p r o v i d e d  b y  this title, g u i l t y  of a 

f e l o n y  and, u p o n  c o n v i c t io n ,  p u n i s h a b l e  b y  a fine of not m o r e  t h a n
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$ 2 5 , 0 0 0 ,  or b y  i m p r i s o n m e n t  for n o t  m o r e  t h a n  t h r e e  years, or b y  b o t h .

(e) A p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  a ids or a s s i s t s  in, or 

p r o c u r e s ,  or c o u n s e l s  the p r e p a r a t i o n  or p r e s e n t a t i o n  in c o n n e c t i o n  w i t h  

a m a t t e r  a r i s i n g  u n d e r  thi s  t i t l e  o f  a r e t u r n ,  a f f i d a v i t ,  c l a i m ,  or 

o t h e r  d o c u m e n t  w h i c h  is f r a u d u l e n t  o r  is f a l s e  as to a m a t e r i a l  m a t t e r  

is g u i l t y  of a f e l o n y  w h e t h e r  or n o t  the f a l s i t y  or f r a u d  is w i t h  the 

k n o w l e d g e  or c o n s e n t  of the p e r s o n  r e q u i r e d  to p r e s e n t  the r e t u r n ,  

a f f i d a v i t ,  c l a i m ,  or d o c u m e n t .  U p o n  c o n v i c t i o n ,  the p e r s o n  is p u n i s h ­

a b l e  b y  a fin e  o f  n o t  m o r e  t h a n  $ 2 5 , 0 0 0 ,  or b y  i m p r i s o n m e n t  f o r  n o t  m o r e  

t h a n  t h r e e  y e a r s ,  or by b o t h .

(f) A p e r s o n  w h o  w i l f u l l y  d e l i v e r s  or d i s c l o s e s  to the c o m m i s­

s i o n e r  or the d e p a r t m e n t  a list, r e t u r n ,  a c c o u n t ,  s t a t e m e n t ,  o r  o t h e r  

d o c u m e n t  k n o w n  b y  h i m  to be f r a u d u l e n t  or to be f a l s e  as to a m a t e r i a l  

m a t t e r  is g u i l t y  of a c l a s s  A m i s d e m e a n o r .

(g) W h e n  r e q u i r e d  to p r o v i d e  i n f o r m a t i o n  u n d e r  AS 4 3 . 2 0 . 1 7 0  or 

A S  43. 4 5 ,  a p e r s o n  w h o  w i l f u l l y  s u p p l i e s  f alse i n f o r m a t i o n  o r  w h o  w i l ­

f u l l y  fails to s u p p l y  i n f o r m a t i o n  w h i c h  w o u l d  r e q u i r e  a n  i n c r e a s e  in a 

ta x  to be w i t h h e l d  u n d e r  t his t i t l e  is, in a d d i t i o n  to o t h e r  p e n a l t i e s  

s p e c i f i e d  in t h i s  c h a p t e r ,  g u i l t y  o f  a c l a s s  A m i s d e m e a n o r .

(h) A p e r s o n  e n g a g i n g  in o r  a t t e m p t i n g  to e n g a g e  in a b u s i n e s s ,  

t r a d e,  p r o f e s s i o n  or o c c u p a t i o n  f o r  w h i c h  a l i c e n s e  is r e q u i r e d  u n d e r  

t h i s  title, w h o  w i l f u l l y  f a i l s  t o  o b t a i n  the li c e n s e ,  is g u i l t y  of a 

m i s d e m e a n o r ,  and ,  u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  

t h a n  $2,000, o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  s i x  m o n t h s ,  o r  b y  

b o t h .

(i) In t h i s  s e c t i o n  " p e r s o n "  i n c l u d e s ,  b u t  is no t  l i m i t e d  to, a n  

o f f i c e r  or e m p l o y e e  o f  a c o r p o r a t i o n  o r  a m e m b e r  or e m p l o y e e  o f  a p a r t ­

n e r s h i p ,  w ho, a s  o f f i c e r ,  e m p l o y e e ,  o r  m e m b e r ,  is u n d e r  a d u t y  to p e r f o r n  

t h e  a c t  in r e s p e c t  to w h i c h  t h e  v i o l a t i o n  o c c u r s .
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* Sec. 6. AS 4 3 . 1 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 3 . 1 0 . 0 3 2 .  E N F O R C E M E N T .  (a) E ach of the f o l l o w i n g  is a debt 

to the state:

(1) a tax l e v i e d  b y  this t i t l e  w h i c h  is d u e  a n d  u n p a i d ;

(2) the i n t e r e s t ,  p e n alty, a d d i t i o n a l  amou n t ,  or a d d i t i o n  to 

the t a x  u n d e r  (1) of thi s  s u b s e c t i o n ;

(3) a tax l e v i e d  b y  this t i t l e  w h i c h  h a s  b e e n  e r r o n e o u s l y  

r e f u n d e d ;  a n d

(4) the i n t e r e s t ,  penalty, ad d i t i o n a l  a m o u n t  or a d d i t i o n  to 

the tax w h i c h  h a s  b e e n  e r r o n e o u s l y  r e f u n d e d .

(b) A d e b t  u nder (a) of this s e c t i o n  may be

(1) c o l l e c t e d  b y  lien f o r e c l o s u r e ;  or

(2) r e c o v e r e d  i n  a civil a c t i o n  b r o u g h t  b y  the state.

Sec. 4 3 . 1 0 . 0 4 2 .  R E C O R D I N G  L I E N  A N D  C E R T I F I C A T E  O F  D I S C H A R G E .  (a)

A l i e n  i m p o s e d  u n d e r  th i s  t i t l e  is not v a l i d  as a g a i n s t  a m o r t g a g e e  or 

o t h e r  lie n  h o l d e r ,  p l e d g e e ,  p u r ch a s e r ,  or j u d g m e n t  c r e d i t o r  until n o t i c e  

of it is f i l e d  in the o f f i c e  of the r e c o r d e r  of the r e c o r d i n g  d i s t r i c t  

w h e r e  the p r o p e r t y  s u b j e c t  to the lien is s i t u a t e d .  H o w e v e r  r e g a r d l e s s  

of the d ate the liens a r e  rec o r d e d ,  a lien a r i s i n g  out of a tax due 

u n d e r  AS 4 3 . 5 6  and AS 4 3 . 7 5 ,  i n c l u d i n g  the p e n a l t i e s  an d  i n t e r e s t  o n  the 

t a x  is a li e n  prior, p a r a m o u n t ,  a n d  s u p e r i o r  to all o t h e r  liens, m o r t­

gag e s ,  h y p o t h e c a t i o n s ,  c o n v e y a n c e s ,  a n d  a s s i g n m e n t s ,  u p o n  all the real

a n d  p e r s o n a l  p r o p e r t y  o f  t h e  p e r s o n  lia b l e  for the tax, a n d  upo n  all the 

real a n d  p e r s o n a l  p r o p e r t y  used w i t h  the p e r m i s s i o n  of the o w n e r  to 

c a r r y  o n  the b u s i n e s s  w h i c h  is s u b j e c t  to the tax.

(b) W h e n  a n o t i c e  o f  a lien is filed, t he  r e c o r d e r  shall i m m e d i­

a t e l y  e n t e r  t h e  n o t i c e  i n  a n  a l p h a b e t i c a l  s t a t e  t a x  l i e n  index, s h o w i n g  

o n  o n e  line t h e  n a m e  a n d  r e s i d e n c e  of the t a x p a y e r  n a m e d  in the noti c e ,  

t h e  d e p a r t m e n t ' 8 serial n u m b e r  of the noti c e,  the d a t e  a n d  h o u r  of

-6- H C S S B  3 1 3 ( R u l e s )
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filing, and the am o u n t  of tax, i n c l u d i n g  interest, penalty, additi o n a l  

amount, or a d d i t i o n  to the tax, and costs. The r e c o r d e r  shall file and 

k e e p  all original n o t i c e s  in numerical order in a file d e s i g n a t e d  as 

s t a t e  tax lien notices.

(c) W h e n  a c e r t i f i c a t e  of d i s c h a r g e  of a tax lien issued b y  the 

d e p a r t m e n t  is filed in the o f f i c e  of the r e c o r de r  w h e r e  the n o t i c e  of 

lien is filed, the r e c o r d e r  shall e n t e r  the c e r t i f i c a t e  of d i s c h a r g e  and 

the date of its fi l i n g  in the state tax lien i n de x  on the line w h e r e  

n o t i c e  of the d i s c h a r g e d  lien is entered. The  original c e r t i f i c a t e  of 

d i s c h a r g e  shall be p e r m a n e n t l y  a t t a c h e d  to the origi na l  n ot i c e  of lien.

(d) T h e  s tate tax l ien index and file of s t a t e  tax lien noti c es  

shall be f u r n i s h e d  by the d e p a r t m e n t  to the r e c o r d e r  in the s t a t e  in the 

m a n n e r  p r o v i d e d  by law for the f u r n i s h i n g  of books in w hich d e ed s  are 

r e c o r d e d .

Sec. 43 . 1 0 . 0 4 5 .  S U S P E N S I O N  OF  LICENSES. In a d d i t i o n  to the o t h e r  

p e n a l t i e s  imposed in this title, if a person w h o is a u t h o r i z e d  to c o n­

duct a b u s i n e s s  b y  a license issued under the laws of the s t a t e  fails to 

pay a tax levied u n d e r  this title, the license of the p e r s o n  is s u s­

pend e d  until the tax i m p o s e d  by this title, t o g e t h e r  with i n te r e s t  and 

pena l t i es ,  is p a i d  in full.

* Sec. 7. AS 4 3 . 1 0 . 1 6 0 ( b )  is amen d e d  to read:

(b) If the v a l u e  of the taxp a y e r' s  i n t e r e s t  in the real e s t a t e  is 

not equal to t wice the a m o u n t  of the e s t i m a t e d  tax and lice n s e  fees for 

w h i c h  the t a x p a y e r  will be liable to the state, the t a x p a y er  shall file 

w i t h  the d e p a r t m e n t  [D E P A R T M E N T  O F  REVENUE] a bon d or o t h e r s e c u r i t y  

a p p r o v e d  by the c o m m i s s i o n e r  of r e v e n u e  [AT T O R NE Y  GENERAL] in a sum 

equal to twice the e s t i m a t e d  am o u nt  of the taxes and l i c e n se  fees, but 

in no e v e n t  less t h a n  $1,000. However, the b o n d  r e q u i r e m e n t  m a y  be 

waived, in w h o l e  or in part, if the t a x payer s hows in w r i t i n g  to the

7 HCSSB 313(Rules)
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s a t i s f a c t i o n  of the c o m m i s s i o n e r  of r e v e n u e  [ A T T O R N E Y  G E N E R A L ] that 

there is goo d  c a u s e  for the w a i v e r  [THE A M O U N T  O F  T H E  B O N D  W O U L D  BE AN 

U NDUE H A R D S H I P ] .  F o r p u r p o s e s  of t his s u b s e c t i o n ,  the d e p a r t m e n t  shall

adopt a r e g u l a t i o n  d e f i n i n g  " g o o d  c a u s e . "

* Sec. 8. AS 4 3 . 2 0 . 0 1 1 ( c )  is a m e n d e d  to read:

(c) T h e r e  is i m p o s e d  for each t a x a b l e  y e a r  u p o n  the t a x a b l e  i n c o m e  

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  h e a d  of a h o u s e­

hold (as d e f i n e d  in s e c t i o n  2(b) of t h e  In t e r n a l  R e v e n u e  C ode), t axes

c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table.

If the t a x a b l e  income is:

N ot o ver $ 2 , 0 0 0

O v e r  $ 2 , 0 0 0  b u t  not o ver $ 4 , 0 0 0

Ove r $ 4 , 0 0 0  but not o v e r  $ 6, 0 0 0

O ver $ 6 , 0 0 0  but not o v e r  $8, 0 0 0

O v e r  $ 8 , 0 0 0  but not ov e r  $10, 0 0 0

O v e r  $ 1 0 , 0 0 0  but not o v e r  $ 1 2 , 0 0 0

O v e r  $ 1 2 , 0 0 0  but not o v e r  $ 1 4 , 0 0 0

O v e r  $ 1 4 , 0 0 0  b u t  not o v e r  $ 1 6 , 0 0 0

O v e r  $ 1 6 , 0 0 0  but not o v e r  $ 1 8 , 0 0 0

O v e r  $ 1 8 , 0 0 0  b u t  no t  o v e r  $ 2 0 , 0 0 0

-8-

T h e n  the t a x  is:

3 p e r c e n t  of the t a x a b l e  

in c o m e

$60 p l u s  3.5 p e r c e n t  of 

e x c e s s  ove r  $ 2 , 0 0 0  

$ 1 3 0  p l u s  4. 0  p e r c e n t  of 

e x c e s s  ove r  $ 4 , 0 0 0  

$ 21 0  plus 4.0 [4.5] p e r c e n t  

of e x c e s s  o ver $ 6 , 0 0 0  

$29 0 [$300] p l u s  5.0 p e r c e n t  

of e x c e s s  o v e r  $ 8 , 0 0 0  

$ 3 9 0  [$400] p l u s  5_;_0 [5.5] p e r­

cent of e x c e s s  o v e r  $ 1 0 , 0 0 0  

$49 0 [$510] p l u s  6.0 p e r c e n t  

of e x c e s s  o v e r  $ 1 2 , 0 0 0  

$ 6 1 0  [$630] p l u s  6.0 [6.5] p e r­

ce n t  of e x c e s s  over $ 1 4 , 0 0 0  

$ 7 3 0  [$760] p l u s  6.5 [7.0] p e r­

ce n t  of e x c e s s  over $ 1 6 , 0 0 0  

$ 8 6 0  [$900] p l u s  7.0 p e r c e n t  
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O v e r  $ 2 0 , 0 0 0  b u t  no t o v e r  $ 2 2 , 0 0 0  

O v e r  $ 2 2 , 0 0 0  b u t  no t o v e r  $ 2 4 , 0 0 0  

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  $ 2 8 , 0 0 0  

O v e r  $ 2 8 , 0 0 0  b u t  n o t  o v e r  $ 3 2 , 0 0 0  

O v e r  $ 3 2 , 0 0 0  b u t  n o t  o v e r  $ 3 8 , 0 0 0  

O v e r  $ 3 8 , 0 0 0  but n o t  o v e r  $ 4 4 , 0 0 0  

O v e r  $ 4 4 , 0 0 0  b u t n o t  o v e r  $ 5 0 , 0 0 0  

O v e r  $ 5 0 , 0 0 0  but n o t  o v e r  $ 6 0 , 0 0 0

O v e r  $ 6 0 , 0 0 0  but no t  o v e r  $ 7 0 , 0 0 0

O v e r  $ 7 0 , 0 0 0  but n o t  o v e r  $ 8 0 , 0 0 0

O v e r  $ 8 0 , 0 0 0  but n o t  o v e r  $ 9 0 , 0 0 0

O v e r  $ 9 0 , 0 0 0  bu t  n o t  o v e r  $ 1 0 0 , 0 0 0

O v e r  $ 1 0 0 , 0 0 0  b u t  n o t  o v e r  $ 1 5 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  b u t  n o t  o v e r  $ 2 0 0 , 0 0 0

-9 -

of e x c e s s  over $ 1 8 , 0 0 0  

$ 1 , 0 0 0  [$1,040] p l u s  7.5 p e r ­

cen t  of excess o v e r  $ 2 0 , 0 0 0  

$ 1 , 1 5 0  [$1,190] p l u s  8 . 0  p e r­

cen t  o f  excess o v e r  $ 2 2 , 0 0 0  

$ 1 , 3 1 0  [$1,350] p l u s  8 . 5  p e r ­

ce n t  of  ex ce s s  o v e r  $ 2 4 , 0 0 0  

$1 ,650 [$1 ,690] p l u s  8J> [9.0] 

p e r c e n t  of e x c e s s  o v e r  $ 2 8 , 0 0 0  

$J ,990 [$2,050] p l u s  9_J) [9.5] 

p e r c e n t  of e x c e s s  o v e r  $ 3 2 , 0 0 0  

$ 2 , 5 3 0  [$2,430] p l u s  1 0 . 0  p e r­

cen t  of e x c e s s  o v e r  $ 3 8 , 0 0 0  

$ 3 , 1 3 0  [$3,030] p l u s  1 0 . 5  p e r­

cen t  of e x c e s s  o v e r  $ 4 4 , 0 0 0  

$ 3 , 7 6 0  [$3,660] p l u s  1 1 . 0  p e r­

cent of e x c e s s  o v e r  $ 5 0 , 0 0 0  

$ 4 , 8 6 0  [$4,760] p l u s  1 1.5 p e r­

cen t  of e x c e s s  o v e r  $ 6 0 , 0 0 0  

$ 6 , 0 1 0  [$5,910] p l u s  11. 5  [12.0] 

p e r c e n t  of e x c e s s  o v e r  $ 7 0 , 0 0 0  

$ 7 , 1 6 0  [$7,110] p l u s  1 2 . 0  [12.5] 

p e r c e n t  of e x c e s s  o v e r  $ 8 0 , 0 0 0  

$ 8 , 3 6 0  plus 1 3 . 0  p e r c e n t  of 

e x c e s s  over $ 9 0 , 0 0 0  

$ 9 , 6 6 0  plus 1 3 . 0  [13.5] p e r c e n t  

of excess o v e r  $ 1 0 0 , 0 0 0  

$ 1 6 , 1 6 0  [ $ 1 6 , 4 1 0 ]  p l u s  1 4.0 p e r­

ce n t  o f  e x c e s s  o v e r  $ 1 5 0 , 0 0 0  
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O v e r  $ 2 0 0 , 0 0 0  b u t  not o v e r  $ 3 0 0 , 0 0 0  $ 2 3 , 1 6 0  [$23,410] plu s  14.5 p e r­

ce n t  of exce s s  o v e r  $ 2 0 0 , 0 0 0

O v e r  $ 3 0 0 , 0 0 0 $ 3 7 , 6 6 0  ($37,910] p l u s  1 4.5 p e r­

c e n t  of e x c e s s  o v e r  $ 3 0 0 , 0 0 0

Sec. 9. AS 4 3 . 2 0 . 0 1 1 ( d )  is r e p e a l e d  and r e - e n a c t e d  to read:

(d) T h e  d e p a r t m e n t  shall c o m p u t e  a n d  p u b l i s h  A l a s k a  i n c o m e  tax 

l i a b i l i t y  t a b l e s  for t a x p a y e r s .

Sec. 10. A S  4 3 . 2 0 . 0 1 1 ( e )  is r e p e a l e d  and r e - e n a c t e d  to read:

(e) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  year upon the e n t i r e  t a x a b l e  

i n c o m e  of e v e r y  c o r p o r a t i o n  d e r i v e d  from s o u r c e s  w i t h i n  the s t a t e  a tax 

c o n s i s t i n g  of  a normal t a x  equal to 5.4 p e r c e n t  of t a x a b l e  income, a n d  a 

s u r t a x  w h i c h  is equal to 4. 0  p e r c e n t  of t a x a b l e  income, e x c e p t  that the 

t a x  on a c o r p o r a t i o n  e n g a g e d  in the p r o d u c t i o n  or t r a n s p o r t a t i o n  of 

c r u d e  oil or natural g a s shall be d e t e r m i n e d  a n d paid in a c c o r d a n c e  w i t h  

AS 43.21. For t a x y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1979, the s u r t a x  

e x e m p t i o n  is $ 5 0 , 00 0 .  For c o n t r o l l e d  c o r p o r a t i o n s  d e s c r i b e d  in secs.

1561 - 1 5 6 3  of the I n t e r n a l  R e v e n u e  Cod e  o n l y  one s u r t a x  e x e m p t i o n  m a y  

be a l l o w e d  for the c o n t r o l l e d  group.

Sec. 11. A S  43 . 2 0 . 0 1 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) N o t w i t h s t a n d i n g  (b) o f  this s e c t i o n ,  h u s b a n d  an d  w i f e  m a y  

c o m p u t e  a n d  p a y  taxes o n  t a x a b l e  income as individual t a x p a y e r s  in 

a c c o r d a n c e  w i t h  the t a x  t able s e t  out in (a) of this s e c t i o n  if

(1) b o t h  of the t a x p a y e r s  c l a i m  s t a n d a r d  d e d u c t i o n s  or bot h  

o f  the t a x p a y e r s  i t e m i z e  d e d u c t i o n s ;

(2) the a m o u n t  w h i c h  is c l a i m e d  by m a r r i e d  t a x p a y e r s  c l a i m i n g  

a s t a n d a r d  d e d u c t i o n  as s i n g l e  p e r s o n s  d o e s  not e x c e e d  the a m o u n t  of the 

s t a n d a r d  d e d u c t i o n  w h i c h  e a c h  m a y  claim; and

(3) d e d u c t i o n s ,  e x e m p t i o n s  o r  credi t s ,  o t h e r  t h a n  th e  s t a n­

d a r d  d e d u c t i o n ,  c l a i m e d  b y  t h e  t a x p a y e r s  o n  t heir s e p a r a t e  r e t u r n s  do

-10- HCSSB 3 1 3 (R u le s )
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not exceed the d e d u c t i o n s ,  exemp t i o n s or tax c r e d i t s  which c ould he 

c l a i m ed  by the t a x p a y e r s  o n  a single re t u r n  filed j o i n t l y  in a c c o r d a n c e  

w i t h  (b) of thi s  section.

* Sec. 12. AS 4 3 . 2 0 . 0 2 1 ( d )  is amen d e d to read:

(d) W h e r e  a c r e d i t  allo we d  under the Internal R e v e n u e  Code is a l s o  

allo w e d  in c o m p u t i n g  A l a s k a  income tax, it is limited to 16 p e r c e n t  [OF 

T H E  A M O U N T  O F  T H E  C R E D I T  D E T E R M I N E D  FOR F E D E R A L  INCOME T A X  P U RPOSES] for 

indivi du a l s  a n d  f i d u c i a r i e s  and 18 percent for c o r p o r a t i o n s  of the 

a m o u nt  of c r e d i t  d e t e r m i n e d  for federal i n c o m e  tax p u r p o s e s  w h i c h  is

a t t r i b u t a b l e  to Alaska.

* Sec. 13. AS 4 3 . 2 0 . 0 2 1  is amen d ed  by a d d i n g  a new s u b s e c t i o n  to read:

(g) For p u r po s e s  of c a l c u l a t i n g  the a c c u m u l a t e d  e a r n i n g s  tax as

p r o v i d e d  in the Internal Revenue Code, sec. 531, the r ate is 4.95 p e r ­

cent of the f i r s t $ 1 0 0 , 0 0 0  of ac c u m u l a t e d  taxable income a n d  6.93 p e r­

cent of a c c u m u l a t e d  t a x a b l e  income in ex ce s s  of $100,000.

* Sec. 14. AS 4 3 . 2 0 . 0 3 1 ( a ) ( 3 )  is amended to read:

(3) the b e n e f i t s  of n o n r e c o g n i t i o n  of gain on the salex  [OR] 

e x c h a n g e , or o t h e r  d i s p o s i t i o n  of cert a i n  p r op e r t y  under secs. 1031,

1033, and 1 034 of the Internal R e v e n u e  C o d e  (26 U.S.C. secs. 1031, 1033 

and 1034) a r e  a l lo w e d  o n l y  to taxpayers w h o  p u r chase or e x c h a n g e  the 

p r o p e r t y  w i t h i n  the state, except that the b e ne f i t s  of sec. 1034 shall 

be a l lo w e d  r e g a r d l e s s  of the location of the p r o p e r t y  for t a x p a y e r s  wh o  

h a v e  a t t a i n e d  the age of 65 on or bef o r e  the time of the p u r c h a s e  or 

e x c h a n g e ; for p u r p o s e s  of this p aragraph.

(A) the g a i n  that resu lt s  is subject to the b e n e f i t s  of 

secs. 1201, 1202, 1221, and 1231 of the Internal R e v e n u e  C ode as 

if the g a i n  h a d  b e e n  r e c o g n i z e d  for federal tax pur p os e s ;  an d

(B) the basis o f  the a c q u i r e d  p r o p e r t y  shall be a d j u s t e d  

as p r o v i d e d  in sec. 1016 o f  the Internal R e v e n u e  C o d e  as if the

-11- H C SS B  313(R u l e s )
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g a i n  h a d  b e e n  r e c o g n i z e d  for federal tax p u r p o s e s ;

* Sec. 15. A S  4 3 . 2 0 . 0 3 1 ( e )  is a m e n d e d  to read:

(e) A n  a f f i l i a t e d  g r o u p  of c o r p o r a t i o n s  m a y  m a k e  or  the c o m m i s­

si o n e r  m a y  r e q u i r e  t h e m  to m a k e  a c o n s o l i d a t e d  [OK C O M B I N E D ]  r e t u r n  for 

the t a x a b l e  y ea r  in p l a c e  of s e p a r a t e  r e t u r n s .  For p u r p o s e s  of c a l c u­

la t i n g  the a m o u n t  of t a x  p a y a b l e  by the g r o u p  u n d e r  a c o n s o l i d a t e d  

f i l i n g,  I n t e r n a l R e v e n u e  C o d e  secs. 1501 - 1552, as a m e n d e d ,  ap p l y .

* Sec. 16. A S  4 3 . 2 0 . 0 3 1 ( h )  is a m e n d e d  to read:

(h) A t a x p a y e r  w h o  p u r c h a s e s  an e n t r y  pe r m i t  u n d e r  AS 1 6 . 4 3  in 

c a r r y i n g  o n  a trade or b u s i n e s s  is e n t i t l e d  to a d e d u c t i o n  of the a m o u n t  

of the p r i c e  pai d  d u r i n g  the tax yea r  as if it w e r e  a l l o w a b l e  u n d e r  sec. 

162 of t h e  I n t ernal R e v e n u e  C o d e  (26 U.S.C. sec. 162). The b a s i s  of 

th e  e n t r y  p e r m i t  shall be r e d u c e d  by the a m o u n t  of the d e d u c t i o n  w h i c h  

the t a x p a y e r  is e n t i t l e d  to c l a i m  u n d e r  this s u b s e c t i o n .

* Sec. 17. AS 4 3 . 2 0 . 0 3 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(i) A c o r p o r a t i o n  w h i c h  is a m e m b e r  of a g r o u p  of u n i t a r y  c o r­

p o r a t i o n s  w h i c h  c o l l e c t i v e l y  has i n c o m e  from b u s i n e s s  a c t i v i t y  t a x a b le  

b o t h  i n s i d e  and o u t s i d e  the state, or inc o m e  from o t h e r  s o u r c e s  both 

i n s i d e  a n d  o u t s i d e  the state, shall d e t e r m i n e  its i n c o m e  f r o m  s o u r c e s  in 

this s t a t e  b y  us e  of the c o m b i n e d  m e t h o d  of a c c o u n t i n g .

* Sec. 18. AS 4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 3 .  T A X A B L E  I N C O M E  O F  FIDUC I A R Y .  T h e  t a x a b l e  i nc o m e  

of a f i d u c i a r y  is its t a x a b l e  i n c o m e  as d e t e r m i n e d  u n d e r  AS 4 3 . 2 0 . 0 3 1  

w h e n  a t t r i b u t a b l e  to s o u r c e s  in the s t a t e  as p r o v i d e d  in AS 4 3 . 2 0 . 0 4 0 .

* Sec. 19. AS 4 3 . 2 0 . 0 3 5 ( a )  is a m e n d e d  to read:

(a) The t a x a b l e  i n c o m e  of n o n r e s i d e n t s  or p a r t - y e a r  r e s i d e n t s  o f 

this state is taxable income as d e t e r m i n e d  u n d e r  A S  4 3 . 2 0 . 0 3 1  w h e n  

attributable to sources in the s t a t e  as p r o v i d e d  in  AS 4 3 . 2 0 . 0 4 0  w i t h  

the following modifications:
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(1) a n o n r e s i d e n t  o r  p a r t - y e a r  r e s i d e n t  o f  this s t a t e  s hall 

b e  a l l o w e d  a d e d u c t i o n ,  in p l a c e  of th e  d e d u c t i o n s  [ W H O  HAS N O  E X C E S S  

A L A S K A  I T E M I Z E D  D E D U C T I O N S  A S  D E F I N E D  IN (4) O F  T H I S  S U B S E C T I O N  IS 

A L L O W E D  T H E  M I N I M U M  D E D U C T I O N ]  p r o v i d e d  by AS 4 3 . 2 0 . 0 3 1 ( a ) ( 4 )  a n d  e x c e s s  

i t e m i z e d  d e d u c t i o n s  p r o v i d e d  u n d e r  th e  I n t e r n a l  R e v e n u e  Code, i n  t h e  

a m o u n t  of th e  m i n i m u m  d e d u c t i o n  a n d  e x c e s s  i t e m i z e d  d e d u c t i o n s  in t h e  

p r o p o r t i o n  p r o v i d e d  i n  (b) of thi s  s e c t i o n ;

(2) a n o n r e s i d e n t  or p a r t - y e a r  r e s i d e n t  is a l l o w e d  a d e d u c­

t i o n  equal to the p e r s o n a l  e x e m p t i o n  d e d u c t i o n  as d e f i n e d  in sec. 151 of 

t h e  I n t e r n a l  R e v e n u e  C o d e  in the p r o p o r t i o n  p r o v i d e d  in (b) o f  this 

s e c t i o n ! ;

(3) A N O N R E S I D E N T  O R  P A R T - Y E A R  R E S I D E N T  W H O  HAS E X C E S S  A L A S K A  

I T E M I Z E D  D E D U C T I O N S  IS A L L O W E D  H I S  E N T I R E  A L A S K A  I T E M I Z E D  D E D U C T I O N S ;

(4) " A L A S K A  I T E M I Z E D  D E D U C T I O N S "  A S  U S E D  IN T H I S  S E C T I O N  A R E  

T H O S E  I T E M I Z E D  D E D U C T I O N S  A L L O W E D  U N D E R  T H E  I N T E R N A L  R E V E N U E  C O D E  W H I C H  

A R I S E  F R O M  S O U R C E S  IN T H E  S T A T E  E X C E P T  T H O S E  I T E M S  D E S C R I B E D  IN A S  4 3 . - 

2 0 . 0 3 1 ( c ) ;  " E X C E S S  A L A S K A  I T E M I Z E D  D E D U C T I O N S "  M E A N S  T H E  E X C E S S  (IF ANY) 

OF:

(A) A L A S K A  I T E M I Z E D  D E D U C T I O N S ,  O V E R

(B) T H E  M I N I M U M  D E D U C T I O N  A S  D E F I N E D  IN AS 4 3 . 2 0 . 0 3 1 -

(a ) (4)].

* S e c .  20. A S  4 3 . 2 0 . 0 3 8 ( a )  is a m e n d e d  to read:

(a) A n  i n d i v i d u a l  is a l l o w e d  as a c r e d i t  a g a i n s t  the t a x  d u e  u n d e r  

t h i s  c h a p t e r  fiv e  p e r c e n t  o f  h i s  r e s i d e n t i a l  fuel e x p e n s e s  p a i d  d u r i n g  

th e  year, b u t  n o t  les s  t h a n  a m i n i m u m  c r e d i t  o f  $ 1 0 .  For m a r r i e d  t a x­

p a y e r s  f i l i n g  s e p a r a t e  r e t u r n s ,  t h e  m i n i m u m  c r e d i t  is $5 f or  e a c h  r e­

turn. P a r t - y e a r  r e s i d e n t  a n d  n o n r e s i d e n t  i n d i v i d u a l  t a x p a y e r s  shall 

p r o r a t e  t h e  c r e d i t  a l l o w e d  in t h i s  s e c t i o n  as p r o v i d e d  b y  A S  4 3 . 2 0 . -  

0 3 5 ( b )  [ A C C O R D I N G  T O  T H E  N U M B E R  O F  M O N T H S  R E S I D E D  IN T H E  S T A T E ] .
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* Sec. 21. A S  4 3 . 2 0 . 0 3 9 ( c )  is a m e n d e d  to read:

(c) P a r t - y e a r  r e s i d e n t  a n d  n o n r e s i d e n t  i n d i v i d u a l s  shall p r o r a t e

the c r e d i t s  p r o v i d e d  in this s e c t i o n  as p r o v i d e d  b y  AS 4 3 . 2 0 . 0 3 5 ( b )  

[ A C C O R D I N G  T O  T H E  N U M B E R  O F  M O N T H S  D U R I N G  W HI C H  T H E  T A X P A Y E R  R E S I D E D  IN 

T H E  S T A T E ] .

* Sec. 22. A S  4 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 4 5 .  P R O R A T I O N  O F  P A R T - Y E A R  R E S I D E N T  A N D  N O N R E S I D E N T

I N D I V I D U A L  C R ED I T S .  U n l e s s  o t h e r w i s e  p r o v i d e d  b y  this c ha p t e r ,  a cr e d i t  

a l l o w a b l e  to a p a r t - y e a r  r e s i d e n t  a n d  n o n r e s i d e n t  indi v id u a l  is limited 

to the a m o u n t  of the c r e d i t  c o m p u t e d  a c c o r d i n g  to AS 4 3 . 2 0 . 0 2 1 ( d ) ,  if 

that s e c t i o n  a p p l i e s,  and shall be p r o r a t e d  as p r o v i d e d  b y  AS 4 3 . 2 0 . -  

0 3 5 ( b ) .

* Sec. 23. AS 4 3 . 2 0 . 0 6 5  is a m e n d e d  to read:

S ec. 4 3 . 2 0 . 0 6 5 .  A L L O C A T I O N  A N D  A P P O R T I O N M E N T .  A t a x p a y e r  who has 

i n c o m e  f r o m  b u s i n e s s  a c t i v i t y  w h i c h  is taxable b o t h  i n s i d e  and o u t s i d e  

the s t a t e  or i n c o m e  f r o m  o t h e r  s o u r c e s  b oth in s i de  and o u t s i d e  the s t a t e  

shall a l l o c a t e  a n d  a p p o r t i o n  h i s  n e t  in c o m e as p r o v i d e d  in [ART. IV OF] 

the M u l t i s t a t e  T a x  C o m p a c t  (AS 4 3 . 1 9  [ 4 3 . 19.010]), or [AND] as p r o v i d e d  

b y  thi s  c h a p t e r  [IN AS 4 3 . 2 0 . 0 7 1  F O R  W A T E R  T R A N S P O R T A T I O N  C A R R I E R S ] .

* Sec. 24. AS 4 3 . 2 0 . 0 7 1  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

S e c .  4 3 . 2 0 . 0 7 1 .  T R A N S P O R T A T I O N  C A RRIERS. (a) All b u s i n e s s  inc o m e 

of w a t e r  t r a n s p o r t a t i o n  c a r r i e r s  shall be a p p o r t i o n e d  to this s t a t e  in 

a c c o r d a n c e  w i t h  the M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19) as m o d i f i e d  by  the 

fol lowi n g :

(1) the n u m e r a t o r  of t h e  p r o p e r t y  f a c t o r  is the s u m  of the 

v a l u e  for p r o p e r t y  in a f i x e d  l o c a t i o n ,  i n c l u d i n g  b u i l d i n g s  an d  land 

u s e d  i n  the b u s i n e s s ,  a n d  i n t r a s t a t e  e q u i p m e n t  an d  pe r sonal p r o p e r t y  

determined according to the M u l t i s t a t e  T a x  C o m p a c t  (AS 43.19), and the 

value of interstate mobile property d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s
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basis as p r o v i d e d  in (4) of this subsec t i o n ;  the d e n o m i n a t o r  of the 

property factor is d e t e r m i n e d  a c c o r d i n g  to the M u l t i s t a t e  T a x  Comp a c t  

(AS 4 3 . 1 9 ) i

(2) the n u m e r a t o r  of the payroll factor is the s u m  of the

wages and salaries of e m p l o y e e s  a s s i g n e d  to fixed l o c a t i o n s  d e t e r m i n e d

a c c o r d i n g  to the M u l t i s t a t e  Ta x  Comp a c t  (AS 43.19) and the wages and 

salaries of employees a s s i g n e d  to i nt e r s t a t e  mo b i le  p r o p e r t y  d e t e r m i n e d  

on a d a y s - s p e n t - i n - p o r t s  basis as p r o v i d e d  in (4) of this subsection; 

the d e n o m i n a t o r  of the payroll fac t o r  is d e t e r m i n e d  in a c c o r d a n c e  wit h  

the M u l t i s t a t e  Tax C o m p a c t  (AS 43.19);

(3) the n u m e r a t o r  of the sales f ac t o r  is the s u m  of all 

revenues from i n t r a s t a t e  a c t i v i t i e s  and r e v e n u e s  from i n t e r s t a t e  a c t i v i­

ties d e t e r m i n e d  on a d a y s - s p e n t - i n - p o r t s  basis as p r o v i d e d  in (4) of 

this subsection; the d e n o m i n a t o r  is d e t e r m i n e d  in a c c o r d a n c e  w i t h  the 

M u l t i s t a t e  Tax Compact (AS 43.19);

(4) the p o r t i o n s  of the n u m e r a t o r  of the p r o p e r t y ,  payroll,

and sales factors w h i c h  are d i r e c t l y  r e l a t e d  to i n t e r s t a t e  m o b i l e  p r o­

perty o pe r a t i o n s  are d e t e r m i n e d  by a r a t i o w h i c h  the n u m b e r  of days 

spent in ports inside the s tate bears to the total n u m b e r  of days spent 

in ports inside and o u t s i d e  the state; the term "days s p e n t  in ports" 

does not include p e r i o d s  w he n  ships are tied up b e c a u s e  of strikes or 

w i t h h e l d  from Al a s k a  s e rv i c e  for repairs, or beca us e  of seasonal r e­

duction of service; days in por t are c o m p u t e d  by d i v i d i n g  the total 

number of hours in all ports b y  24.

(b) The d e p a r t m e n t  shall, by r e g u l a t i o n ,  adopt f o r m u l a s  to e n s u r e  

that the total income subject to a p p o r t i o n m e n t  under this chapter has 

b e e n  a p p o r t i o n e d  o n l y  to t hose state3 h a v i n g  j u r i s d i c t i o n  to tax the 

income. T r a n s p o r t a t i o n  c a r r i e r s  o t he r  t h a n  water c a r r i e r s  shall 

a p p o r t i o n  their i n c o m e  to the st a t e  b y  m e a n s  of the f o r m u l a s  a d o p t e d
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b y  the d e p a r t m e n t .

Sec. 25. AS  4 3 . 2 0 . 1 7 0 ( b )  is a m e n d e d  to read:

(b) T h e  r u l e s w i t h  r e s p e c t  to w i t h h o l d i n g  of tax set out in s e c .

[SECS.] 3402(a) - (e). (f)(1)(A) - (E) a n d  ( G ) . (f)(2) - (7). (g) -

(1), a n d  (o) - (r) [(i)]} s e c . 3 5 02 ( b ) ;  and sec. 6 4 1 4  of the I nt e r n a l 

R e v e n u e  C o d e  of 1 9 5 4, as a m e n d e d ,  a p p l y  w i t h  r e s p e c t  to this s e c t i o n  as 

t h o u g h  f u l l y  set o u t  in this se c tion. R e m i t t a n c e  of t axes w i t h h e l d  

shall be a c c o m p a n i e d  by r e t u rn s  on f o r m s  p r e s c r i b e d  b y  the d e p a r t m e n t .  

Sec. 26. A S  4 3 . 2 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) As s oon as p r a c t i c a b l e  a f t e r  a r e t u r n  is filed, the d e p a r t m e n t

m a y  [SHALL] e x a m i n e  it and d e t e r m i n e  the c o r r e c t  a m o u n t  of the tax. If 

a n  e r r o r  is d i s c l o s e d  b y  the e x a m i n a t i o n ,  the d e p a r t m e n t  shall so n o t i f y  

the t a x p a y e r  b y  f i r s t - c l a s s  mail. T h e  t a x p a y e r  m a y  p e t i t i o n  for r e ­

d e t e r m i n a t i o n  of d e f i c i e n c y  as p r o v i d e d  in A S  4 3 . 0 5 . 2 4 0  [AS 4 3 . 2 0 . 2 8 0 ] .  

Sec. 27. AS 4 3 . 2 0 . 2 7 0 ( f )  is a m e n d e d  to read:

(f) Th e  p r o p e r t y  d i s t r a i n e d  shall be r e s t o r e d  to the o wner o r  

p o s s e s s o r  if, b e f o r e  the sale, p a y m e n t  of the a m o u n t  d u e  is m a d e  to the 

d e p u t y  or a g e n t  c h a r g e d  w i t h  the c o l l e c t i o n ,  t o g e t h e r  w i t h  the f e e s  and 

o t h e r  c h a r g es ;  b u t  in c a s e  of n o n p a y m e n t ,  the [SAID] d e p u t y  or a g e n t  

s h a l 1 p r o c e e d  to sell the p r o p e r t y  at p u b l i c  a u c t i o n .  T h e  o w n e r  o f  real 

p r o p e r t y  sol d  u n d e r  this s ec tion, h i s  heir, e x e c u t o r ,  or a d m i n i s t r a t o r ,  

or a p e r s o n  in h i s  b e h a l f  m a y  r e d e e m  the p r o p e r t y  s o l d  or a p a r t i c u l a r  

t r a c t  o f  the p r o p e r t y  at an y  tim e  w i t h i n  120 days [TWO YEARS] a f t e r  the 

s a l e  of the p r o p e r t y  or t r a c t  [THER E O F ] .  T h e  p r o p e r t y  or t ract m a y  be 

r e d e e m e d  u p o n  p a y m e n t  to the p u r c h a s e r  or, if he c a n n o t  be f o u n d  in the 

state, t h e n  to t h e  c o m m i s s i o n e r  o f  r e v e n u e  for the u s e  of the p u r c h a s e r ,  

hi s  h e i r s ,  or a s s i g n s ,  t h e  a m o u n t  p a i d  b y  th e  p u r c h a s e r  and i n t e r e s t  on 

it at t h e  r a t e  o f  [SIX] p e r c e n t  a year. If l a n d  s o l d  is r e d e e m e d  

u n d e r  this s u b s e c t i o n ,  th e c o m m i s s i o n e r  shall c a u s e  e n t r y  of t h e  fac t  to
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he m a d e  u p o n  the r e c o r d  m e n t i o n e d  in (g)(6) of this s e c t i o n  a n d  the

e n t r y  s h a l l  he e v i d e n c e  of s u c h  r e d e m p t i o n .

* Sec. 28. AS 4 3 . 2 1 . 0 1 0  is a m e n d e d  to read:

Sec. 4 3 . 2 1 . 0 1 0 .  A P P L I C A T I O N .  T h i s  c h a p t e r  a p p l i e s  to e v e r y  c o r ­

p o r a t i o n  d o i n g  b u s i n e s s  in the s t a t e  w h i c h  d e r i v e s  i n c o m e  f r o m  the 

p r o d u c t i o n  of oil or gas f r o m  a l e a s e  or p r o p e r t y  in [OR D I R E C T L Y  A S S O ­

C I A T E D  W I T H ]  the st at e ,  or f r o m  t he  p i p e l i n e  t r a n s p o r t a t i o n  of oi l  or

gas in the sta t e.  T h e  tax c a l c u l a t e d  u n d e r  this c h a p t e r  is m e a s u r e d  b y

the total t a x a b l e  i n c o m e  of the c o r p o r a t i o n  a s ' d e f i n e d  in AS 4 3 . 2 1 . 0 2 0  - 

4 3 . 2 1 . 0 4 0  a n d  is d e t e r m i n e d  at the r a t e s  e s t a b l i s h e d  u n d e r  AS 4 3 . 2 0 . -  

0 1 1 ( e ) .

* Sec. 29. A S  4 3 . 2 1 . 0 2 0 ( c ) ( 7 )  is a m e n d e d  to read:

(7) i n t e r e s t  e x p e n s e  of the c o r p o r a t i o n  not c a p i t a l i z e d  

d u r i n g  c o n s t r u c t i o n  [OF T H E  C O R P O R A T I O N ] ,  to the e x t e n t  that it d o e s  no t 

e x c e e d  t h a t  p o r t i o n  of the t o t a l  i n t e r e s t  p a i d  by the c o n s o l i d a t e d  

b u s i n e s s  of w h i c h  th e  c o r p o r a t i o n  is a p art, d e t e r m i n e d  b y  m u l t i p l y i n g  

the t otal i n t e r e s t  ( r e d u c e d  by i n t e r c o m p a n y  t r a n s a c t i o n s  w i t h i n  th e  

c o n s o l i d a t e d  b u s i n e s s )  b y  a f r a c t i o n ,  t h e  n u m e r a t o r  of w h i c h  is the 

v a l u e  of th e  c o r p o r a t i o n ' s  real a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  

d i r e c t l y  in the p r o d u c t i o n  of oil or  g a s  from a l e a s e  o r  p r o p e r t y  in the 

s t a t e  a n d  the d e n o m i n a t o r  of w h i c h  is the v a l u e  of all r e a l  a n d  t a n g i b l e  

p e r s o n a l  p r o p e r t y  of the c o n s o l i d a t e d  b u s i n e s s ;

* Sec.  30. AS 4 3 . 2 1 . 0 4 0 ( a )  is a m e n d e d  t o  read:

(a) T a x a b l e  i n c o m e  of a c o r p o r a t i o n  s u b j e c t  to t h i s  c h a p t e r  f r o m  

a c t i v i t i e s  in thi s  s t a t e  o t h e r  t h a n  t h e  p r o d u c t i o n  of o i l  or ga s  f r o m  a 

l e a s e  or  p r o p e r t y  in th e  s t a t e  o r  t h e  p i p e l i n e  t r a n s p o r t a t i o n  o f  o i l  or 

g a s  in t h e  s t a t e  s h a l l  be d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  the m e t h o d  

e s t a b l i s h e d  in art. IV of A S  4 3 . 1 9 . 0 1 0  a n d  in AS 4 3 . 2 0 . 0 7 1 ,  as m o d i f i e d  

b y  (b) - ( f ) 1(e)] of t h i s  s e c t i o n .
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* Sec. 31. AS 4 3 . 2 1 . 0 4 0 ( b )  is a m e n d e d  to read:

(b) T h e  total t a x a b l e  i n c o m e  of the c o n s o l i d a t e d  b u s i n e s s  shall be 

t h e  net i n c o m e  d e t e r m i n e d  and c e r t i f i e d  by an i n d e p e n d e n t  c e r t i f i e d  

p u b l i c  a c c o u n t a n t  for the p u r p o s e s  of a re p o r t  to s h a r e h o l d e r s  c o v e r i n g  

it s  e a r n i n g s  and p r o f i t s  for the t a x a b l e  yea r  ( c a l c u l a t e d  w i t h o u t  regard 

to an y  t axes on or m e a s u r e d  b y  n e t  income), less the e a r n i n g s  and p r o­

fits of the c o n s o l i d a t e d  b u s i n e s s  ga i n e d d i r e c t l y  f r o m  oil a n d gas p r o­

d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  [TAXAHLE I N C O M E  O F  T H E  C O R P O R A T I O N  

A S  D E T E R M I N E D  U NDER AS 4 3 . 2 1 . 0 2 0  A N D  4 3. 2 1 . 0 3 0 ] .

* Sec. 32. AS 4 3 . 2 1 . 0 4 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) T h e  v a l ue  a t t r i b u t e d  to vess e ls  t r a n s p o r t i n g  A l a s k a n  oil or 

gas of the c o n s o l i d a t e d  b u s i n e s s  w h ic h  are not o w n e d  or e f f e c t i v e l y  

o w n e d  by the c o n s o l i d a t e d  b u s i n e s s  shall he e x c l u d e d  f r o m  the p r op e r t y  

f a c t o r .

* Sec. 33. AS 4 3 . 2 1 . 1 2 0 ( 2 )  is a m e n d e d  to r e a d■

(2) " c o n s o l i d a t e d  b u s i n e s s "  m e a n s a c o r p o r a t i o n  or g roup of 

c o r p o r a t i o n s  h a v i n g  mor e  t h a n  [AT LEAST] 50 p e r c e n t  c o m m o n  o w n e r s h i p  

d i r e c t  or i n direct, or a g r o u p  of c o r p o r a t i o n s  in w h i c h  t h e r e  is c o m m o n  

c o n t r o l  e i t h e r  di r e c t  or i n d i r e c t  as e v i d e n c e d  by any a r r a n g e m e n t ,  

c o n t r a c t  or a gr e e m e n t .

* Sec. 34. AS 4 3 . 31 . 1 4 1  is a m e n d e d  to read:

Sec. 4 3 . 3 1 . 1 4 1 .  W H E N  T A X  DUE, E X T E N S I O N  AND I N T E R E S T .  T h e  tax 

i m p o s e d  b y  this c h a p t e r  is d u e  a n d  p a y a b l e  15 m o n t h s  a f t e r  the d e c e­

dent ' s  death, an d  shall be p a i d  b y  the e x e c u t o r  to the d e p a r t m e n t .  If 

the d e p a r t m e n t  f inds that t h e  p a y m e n t  on  the due d a t e  of ta x  or any part 

of the t a x  w o u l d  i m p o s e  u n d u e  h a r d s h i p  u p o n  the esta t e,  the d e p a r t m e n t

m a y  e x t e n d  the t ime for p a y m e n t  of an y  part, but no e x t e n s i o n  may be for 

m o r e  t h a n  o n e ye a r  an d  the a g g r e g a t e  of e x t e n s i o n s  w i t h  r e s p e c t  to an 

e s t a t e  m a y  not e x c e e d  five y e a r s  fr o m  the due date. In that  case the
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amount: In respect of w h i ch  the e x t e n s i o n  is granted shall he paid on or

b e f o r e  the date of the e x p i r a t i o n  of the pe r i o d  of the e x t e n s i o n  u n l e s s

a f u r t h e r  e x t e n s i o n  is granted. Tf the time for the p a y m e n t  is e x t e n d e d  
/

t h e r e  shall he collected, as part of this amount, i n t e r e s t  o n  the tax at 

the r a t e  pr o v i d e d  in A S  A 3 . 0 5 . 2 2 5  [OF S E V E N  PERCENT A YE A R  1 from the due 

d ate of the tax to the date the tax is paid.

* Sec. 35. AS 4 3 . 4 0 . 03 0 ( b )  is a m e n d e d  to read:

(b) The entire tax levied by this chapter [AS 4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . -

100] shall he r e f un d e d  to the p u r c h a s e r  on that par t  of the m ot o r  fuel

u s e d  in a foreign c o u n t r y on w h i c h  duty is paid w h e n  the fuel is s old

a n d  d e livered in the s t a t e  for n o n h i g h w a y  use in a f o r e i g n  country.

* Sec. 36. AS 4 3 . 4 0 . 0 3 0  is a m e n d e d  by a d d i n g  a ne w  s u b s e c t i o n  to read:

(d) If a p e r s o n  obtains m o t o r  fuel on which the t a x  levied b y  this

c h a p t e r  has h e e n  paid and the m o t o r  fuel is exempt f r o m  the tax, the

p e r s o n  is e n t i t l e d  to a ref u n d  of the tax paid.

* Sec. 37. AS 4 3 . 4 0 . 0 5 0( a )  is a m e n d e d  to read:

(a) A p e r s o n  who  claims a r e f u n d  as provi d e d  in this chap t e r 

[AS 4 3 . 4 0 . 0 1 0  - 43.4 0 . 1 0 0]  shall p r e s e n t  his c l a im  to the c o m m i s s i o n e r  

of revenue b y  a f f i d a v i t  upo n a form p r o v i d e d  by the c o m m i s s i o n e r .  The 

c l a i m  shall include the name, addr e s s  and o c c u p a t i o n  of the a p p l ic a n t , 

t h e  nature of the b u s i n e s s  of the a p p li c a n t ,  an d  a d e s c r i p t i o n  s u f f i  

c i e n t  to id e n t i f y  the m a c h i n e r y  or e q u i p m e n t  in w h i c h  the m o to r  f uel 

for w h i c h  the ref u nd  is c l a i m e d  was u s e d  [WITH T H E  I N F O R M A T I O N  T H E  

C O M M I S S I O N E R  REQUIRES]. The c l a i m  s h a l l  be a c c o m p a n i e d  b y  each i n v o i c e 

i s s u e d  to the c l a i m an t  at the time the m o t or  fuel wa s  [IS] p u r c h a s e d .  

T h e  c o m m i s s i o n e r  may requ i re  any  a d d i t i o n a l  i n f o r m a t i o n  w h i c h  he c o n­

sid e r s  n e c e s s a r y  for the a d m i n i s t r a t i o n  of this c h a p t e r  [AS 4 3 . 4 0 . 0 1 0  - 

43.40.100].

* Sec. 38. A S  4 3 . 5 0 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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(e) A l i c e n s e  i s s u e d  u n d e r  this c h a p t e r  s h a l l  i n c l u d e

(1) the n a m e  a n d  a d d r e s s  of the l i c e n s e e ;

(2) the t ype of b u s i n e s s  to be c o n d u c t e d ;  an d

(3) the y ear for w h i c h  the l i c e n s e  is issued.

Sec. 39. AS 4 3 . 5 0 . 1 5 0  is a m e n d e d  to read:

Sec. 4 3 . 5 0 . 1 5 0 .  A D M I N I S T R A T I O N .  (a) T h e  d e p a r t m e n t  s h a l l  (1) 

a d m i n i s t e r  this c h a p t e r  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] ,  a n d  (2) c o l l e c t ,  

s u p e r v i s e ,  a n d  e n f o r c e  the c o l l e c t i o n  of t a x e s  [AND P E N A L T I E S ]  d u e  u n d e r  

this c h a p t e r  a n d  p e n a l t i e s  as p r o v i d e d  in AS 4 3 . 0 5  [AS 4 3 . 5 0 . 0 1 0  - 4 3.-

5 0.180].

(b) T h e  d e p a r t m e n t  ma y  a d o p t  [PU B L I SH ]  r e g u l a t i o n s  n e c e s s a r y  for 

the a d m i n i s t r a t i o n  of this c h a p t e r  [AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] ,  [(1) T O

E N F O R C E  AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ,  A N D  (2) T O  C O L L E C T  T H E  T A X E S ,  FEES,

AND P E N A L T I E S  I M P O S E D  BY AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 ] .

Sec. 40. AS 4 3 . 5 0 . 1 9 0 ( b )  is a m e n d e d  to read:

(b) T h e  tax l e v i e d  by this s e c t i o n  is in a d d i t i o n  to t h e  t a x  

l e v i e d  by AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . 1 8 0 .  T h e  tax shall be a d m i n i s t e r e d  an d  

c o l l e c t e d  in the same m a n n e r  as the ta x  l e v i e d  by AS 4 3 . 5 0 . 0 1 0  - 4 3 . 5 0 . -  

180, e x c e p t  that r e c e i p t s  f rom the tax s h a l l  lie d e p o s i t e d  in the g e n e r a l  

fund. T he p e n a l t i e s  p r o v i d e d  in AS 4 3 . 0 5  [ E S T A B L I S H E D  IN AS 4 3 . 5 0 . 0 1 0  -

4 3 . 5 0 . 1 8 0 ]  a p p l y  to the tax l e v i e d  in thi s s e c t i o n .

Sec. 41. A S  4 3 . 5 6 . 2 1 0 ( 6 )  is a m e n d e d  to r ead:

(6) " t a x a b l e  p r o p e r t y "

(A) m e a n s  real and t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  or 

c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  for use w i t h i n  this s t a t e  

p r i m a r i l y  in the e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s­

p o r t a t i o n  of gas o r  u n r e f i n e d  oil (exc e p t  for p r o p e r t y  u s e d  s o l e l y  

for t h e  r e t a i l  d i s t r i b u t i o n  o r  l i q u e f a c t i o n  of n a t u r a l  gas), o r  in 

the o p e r a t i o n  or m a i n t e n a n c e  o f  f a c i l i t i e s  u s e d  in the e x p l o r a t i o n
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for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of p)tis or u n r e f i n e d  

o i l ; " t a x a b l e  p r o p e r t y "  i n c l u d e s  [, 1 N C L U D I N G ]

(i) m a c h i n e r y ,  a p p l i a n c e s ,  s u p p l i e s ,  a n d  e q u i p m e n t ^

I . 1

(i l ) drilling, r i p s , w e l l s  ( w h e t h e r  p r o d u c i n g  or 

n ot), g a t h e r i n g  lines a n d  t r a n s m i s s i o n  lines, pumping, s t a t i o n s ,  

c o m p r e s s o r  s ta t i o n s ,  p o w e r  plants, t o p p i n g  p l a n t s ,  and p r o ­

c e s s i n g  units_j_ [ , 1

(i i i ) ro a d s ,  t a n k  farms, t a n k e r  t e r m i n a l s ,  d o c k s  and 

o t h e r  p o r t  f a c i l i t i e s ,  a i r  s t r i p s  and c o m m u n i c a t i o n  e q u i p m e n t  

a n d  facil i.tiesj_ ( , ]

(iv) a i r c r a f t  a n d  m o t o r  v e h i c l e s  o w n e d  b y  a p e r s o n  

w h o s e  p r i n c i p a l  b u s i n e s s  in the s t at e  is th e  e x p l o r a t i o n  for, 

p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of ga s  or u n r e f i n e d  

o i l  a n d  w h o s e  o p e r a t i o n  o f  the a i r c r a f t  or m o t o r  v e h i c l e  

d i r e c t l y  r e l a t e s  to the c o n d u c t  of that b u s i n e s s ;  a n d

(v) m a i n t e n a n c e  e q u i p m e n t  and f a c i l i t i e s ,  a n d  

m a i n t e n a n c e  c a m p s  and o t h e r  r e l a t e d  f a c i l i t i e s ;

(») [ " T A X A B L E  P R O P E R T Y " ] does not i n c l u d e

( i ) p e r m a n e n t  r e s i d e n c e s ^  f,l

( i i ) o f f i c e  b u i l d i n g s  r e q u i r i n g  s u b s t a n t i a l  local 

g o v e r n m e n t  servicesj_ [, OR]

(i i i ) oil a n d  gas p i p e l i n e  s y s t e m s  o w n e d  a n d  o p e r a t e d  

by a c e r t i f i c a t e d  p u b l i c  u t i l i t y  r e g u l a t e d  by the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n ;  a n d

(iv) a i r c r a f t  and m o t o r  v e h i c l e s ,  e x c e p t  a i r c r a f t  

a n d  m o t o r  v e h i c l e s  t a x a b l e  u n d e r  (A)(iv) o f  t h i s  p a r a g r a p h ;

* Sec. 42. A S  4 3 . 6 0 . 0 4 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(h) A l i c e n s e  i s s u e d  u n d e r  this s e c t i o n  s h a l l  i n c l u d e
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(1) the n a m e  a nd  a d d r e s s  of the licensee}

(2) the n a t u r e  or type of liquor b u s i n e s s  to be c o n du c t e d ;

and

(3) the y e a r  for w h i c h  the license is issued.

* Sec. 43. AS 4 3 . 6 5 . 0 1 0  is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(i) A license i s s u e d  u n d e r  this s e c t i o n  shall i n c l u d e

(1) the n a m e  a n d  a d d r e s s  of the licensee;

(2) the n a t u r e  or type of m i n i n g  a c t i v i t y  to be c onducted;

and

(3) the ye a r  for w h i c h  the license is issued.

* Sec. 44. AS 4 3 . 7 0 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) For the p r i v i l e g e  of e n g a g i n g  in a b u s i n e s s  in the state, a 

p e r s o n  s h a l l  first apply, u p o n  forms p r e s c r i b e d  by the c o m m i s s i o n e r ,  and 

o b t a i n  a l i c e n s e  [SO T O  DO], and pay the lice n s e  fee p r o v i d e d  for in 

AS 4 3 . 7 0 . 0 3 0 .  A l i c e n s e  i s s u e d  to a firm for a p a r t i c u l a r  line of 

b u s i n e s s  c o v e r s  all its o p e r a t i o n s  in the s tate in the line of b u s i n e s s  

r e g a r d l e s s  of the n u m b e r  of its e s t a b l i s h m e n t s .  A l i c e n s e  issued u n d e r  

thi s s u b s e c t i o n  s h a l l  i n c l u d e

(1) the n a m e  a n d  a d d r e s s  of the licensee;

(2) the line of b u s i n e s s  to be condu c t e d ;  an d

(3) the y e a r  fo r w h i c h  the l i c e n se  is issu e d .

* Sec. 45. T h e  f o l l o w i n g  laws are repealed: AS 4 3 . 0 5 . 1 0 0 ( a ) ;  AS 4 3 . 1 0 . -

040, 4 3 . 1 0 . 0 5 0 ;  AS 4 3 . 2 0 . 1 5 0 ,  4 3 . 2 0 . 1 6 0 ( b ) ,  43.20 . 2 2 0,  4 3 . 2 0 . 2 4 0 ,  4 3 . 2 0 . 2 6 0 ;  

AS  4 3 . 3 1 . 1 7 1 ;  AS  4 3 . 4 0 . 0 4 0 ;  AS 4 3 . 5 0 . 1 0 0 ( a ) ,  (c), and ( e ) ; AS 43 . 5 8 . 1 2 0 ,

4 3 . 5 8 . 1 3 0 ;  A S  4 3 . 6 5 . 0 5 0 ( b )  a n d  (c); AS 4 3 . 7 0 . 0 6 0 ;  AS 4 3 . 7 5 . 0 5 0 ( c ) ,  4 3 . 7 5 . -

140(8); a n d  A S  43 . 8 0 . 0 3 0 .

* Sec. 46. T h e  f o l l o w i n g  laws are rep e a le d :  AS 4 3 . 2 0 . 3 3 5 ;  AS 4 3 . 2 6 . 0 6 0 ;

A S  4 3 . 3 1 . 3 6 0 ;  A S  4 3 . 3 1 . 3 7 0 ,  4 3 . 3 1 . 3 8 0 ,  4 3 . 3 1 . 3 9 0 ;  AS 4 3 . 3 5 . 0 8 0 ;  AS 4 3 . 4 0 . 0 2 0 ,  

4 3 . 4 0 . 0 8 0 ( b ) ,  4 3 . 4 0 . 0 9 0 ;  A S  4 3 . 4 5 . 0 6 0 ;  AS 43.50 . 1 6 0 ;  AS 4 3 . 5 5. 1 2 0 ,  4 3 . 5 5 . 1 3 0;
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AS A 3.56.190, AS 4 3 . 6 0 . 0 4 0 ( d ), (e), an d  (f); AS 4 3 . 6 5 . 0 5 0 ( f ) ,  (g), and (h);

AS 4 3 .70.100; AS 4 3 . 7 5 . 0 5 0 ( f ) ,  (g), and (h), 43.75.120; an d  AS 4 3 .80.020.

* Sec. 47. (a) Th e  c o m m i s s i o n e r  of revenue shall p r o v i d e  the c o m m i s s i o n e r  

of a d m i n i s t r a t i o n  the names of t a x p a y e r s who paid to the state a f t e r  

D e c e m b e r  31, 1973, a tax le vi e d  on a i r c r a f t  or motor v e h i c l e s  w h i c h  are 

e x e m p t  from t a x a t i o n  under AS 4 3 . 5 6 . 21 0 ( 6 ) ,  as a m e n d e d  by sec. 41 of this 

Act, and the a m o u n t  of the taxes paid on the a i r c ra f t  or m o t o r  vehicle.

(b) The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall p r o m p t l y  pay each t a x p a y e r  

th e  amount d e t e r m i n e d  hy the c o m m i s s i o n e r  of revenue u n d e r  (a) of this s e c­

tion.

* Sec. 48. S e c t i o n  41 of this Act is r etroactive to J a n u a r y  1, 1974.

* Sec. 49. S e c t i o n  16 of this Act is r e t r oa c t i v e  to J a n u a r y  1, 1977, and

a p p l i e s  to tax years b e g i n n i n g  a f t e r  Decem be r  31, 1976.

* Sec. 50. S e c t i o n s  28 and 30 - 33 of this Act are r e t r o a c t i v e  to 

J a n u a r y  1, 1978, and a p p l y  to tax y ears b e g i n n i n g a f t e r  D e c e m b e r  31, 1977.

* Sec. 51. S e c t i o n  11 of this Act is r e t r o a c t i v e  to J a n u a r y  1, 1979, an d

applies to tax r e t u rn s  for tax years b e g i n n i n g  after D e c e m b e r  31, 1978.

* Sec. 52. S e c t i o n s  1, 3, 4, 6 - 10, 12 - 15, 17 - 27, 29, 34 - 37, 39, 40

a n d  45 of this Act are r e t r o a c t i v e  to January I, 1980, and a p p l y  to tax years

b e g i n n i n g  a f t e r  D e c e m b e r  31, 1979.

* Sec. 53. S e c t i o n s  38 and 42 - 44 of this Act take e f f e c t  J a n u a r y  1,

1981.

* Sec. 54. S e c t i o n s  1 - 37, 39 - 41, and 45 - 54 of this Act take e f f e c t

tel y in a c c o r d a n c e  w i t h  AS 01.10.070(c).
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