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H O U S E  CS FOR S E N A T E  B I L L  NO. 294 (Rules)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BIL L

for a n  A c t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to p o w e r  p r o j e c t s  of t h e  A l a s k a  P o w e r

A u t h o r i t y  a n d  the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t :  

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

IE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 5 6 . 1 8 7 ( a )  is a m e n d e d  to read:

(a) T h e  p r o v i s i o n s  o f  A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a n d  4 4 . 5 6 . 1 8 9  a p p l y  

o n l y  to a p r o p o s e d  n e w  p r o j e c t  w h i c h  w ill g e n e r a t e  m o r e  t h a n  1.5 m e g a­

w a t t s  of p o w e r  a n d

(1) r e q u i r e s  a n  a p p r o p r i a t i o n  f r o m  the s t a t e  g e n e r a l  fund, 

f r o m  the p o w e r  p r o j e c t  f u n d , or f r o m  the  r e n e w a b l e  r e s o u r c e s  f u n d s  [ IN­

V E S T M E N T  F U N D  A N D  T H E  A P P R O P R I A T I O N  E X C E E D S

(A) $ 3 , 0 0 0 , 0 0 0 ,  FOR P R O J E C T S  FOR W H I C H  L E G I S L A T I V E

A P P R O V A L  IS S O U G H T  D U R I N G  1 9 8 1 j

(B) $ 3 , 0 0 0 , 0 0 0  M U L T I P L I E D  B Y  A F A C T O R  E Q U A L  T O  A  R A T I O

D E T E R M I N E D  BY D I V I D I N G  T H E  C O N S T R U C T I O N  C O S T  I N D E X  O F  T H E  E N G I N E E R­

ING N E W S  R E C O R D  D E T E R M I N E D  FO R  J A N U A R Y  O F  TH E  Y E A R  D U R I N G  W H I C H  A  

P R O J E C T  IS S U B M I T T E D  FOR L E G I S L A T I V E  A P P R O V A L ,  B Y  T H E  C O N S T R U C T I O N  

C O S T  I N D E X  O F  T H E  E N G I N E E R I N G  N E W S  R E C O R D  FOR M A R C H ,  1980, FO R 

P R O J E C T S  FOR W H I C H  L E G I S L A T I V E  A P P R O V A L  IS S O U G H T  A F T E R  D E C E M B E R  31 

1 9 8 1 ] i or

(2) is b a s e d  o n  a p l a n  o f  f i n a n c e  w h i c h  r e q u i r e s  th e  i s s u a n c e  

o f  g e n e r a l  o b l i g a t i o n  b o n d s  or o t h e r  p l e d g e  of the c r e d i t  of t h e  s t a t e .

* S e c .  2. A S  4 4 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

A R T I C L E  6. S U S I T N A  R I V E R  H Y D R O E L E C T R I C  P R O J E C T .
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S e c .  4 4 . 5 6 . 3 0 0 .  D E S C R I P T I O N  O F  P R O J E C T .  T h e  S u s i t n a  R i v e r  h y d r o ­

e l e c t r i c  p r o j e c t  c o n s i s t s  o f  d a m s  a n d  r e l a t e d  r e s e r v o i r s ,  a n d  p o w e r  

p l a n t s  l o c a t e d  i n  th e  U p p e r  S u s i t n a  R i v e r  B as i n ,  a n d  r e l a t e d  t r a n s m i s­

s i o n  l i n e s ,  f a c i l i t i e s ,  a n d  l o a d  c e n t e r s ,  as d e s c r i b e d  in t h e  A l a s k a  

P o w e r  A u t h o r i t y ' s  r e p o r t  r e q u i r e d  b y  AS 4 4 . 5 6 . 3 2 0 ( b ) .

S e c .  4 4 . 5 6 . 3 1 0 .  P U R P O S E  O F  P R OJ E C T .  T h e  p r i m a r y  p u r p o s e  of t h e  

S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  is to g e n e r a t e ,  t r a n s m i t  a n d  d i s ­

t r i b u t e  e l e c t r i c  p o w e r  i n  a m a n n e r  w h i c h  w i l l

(1) m i n i m i z e  m a r k e t  a r e a  e l e c t r i c a l  p o w e r  cos t s ;

(2) m i n i m i z e  a d v e r s e  e n v i r o n m e n t a l  a n d  so c i a l  i m p a c t s  w h i l e  

e n h a n c i n g  e n v i r o n m e n t a l  v a l u e s  to the e x t e n t  p o s s i b l e ;  a n d

(3) s a f e g u a r d  b o t h  l i f e  and p r o p e r t y .

Se c .  4 4 . 5 6 . 3 2 0 .  P R E L I M I N A R Y  REPO R T .  (a) By M a r c h  30, 1981, the 

a u t h o r i t y  s h a l l  p r e p a r e  a n d  s u b m i t  to t h e  g o v e r n o r  a n d  to t h e  l e g i s l a­

t u r e  a p r e l i m i n a r y  r e p o r t  r e c o m m e n d i n g  w h e t h e r  w o r k  s h o u l d  c o n t i n u e  on 

the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  and, if the r e c o m m e n d a t i o n  is 

t o  c o n t i n u e  o n  t h e  p r o j e c t ,  t h e  r e p o r t  s h a l l  e x p l a i n  in d e t a i l

(1) e c o n o m i c  e v a l u a t i o n s  a n d  p r e l i m i n a r y  e n v i r o n m e n t a l  i m p a c t  

a s s e s s m e n t s  f o r  t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  a n d  all v i a b l e  

a l t e r n a t i v e s ;

(2) t h e  f e d e r a l  a n d  s t a t e  p e r m i t s  r e q u i r e d  to be o b t a i n e d  

b e f o r e  c o n s t r u c t i o n  c a n  b e g i n  a n d  the e x p e c t e d  c o n s t r u c t i o n  s t a r t  date; 

and

(3) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the status of the Susitna River hydroelectric project.

(b) By April 30, 1982, the authority shall prepare and submit to 

the governor and to the legislature a preliminary report recommending 

whether work should continue on the Susitna River hydroelectric project,
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a n d  o t h e r  v i a b l e  a l t e r n a t i v e s .  If the r e c o m m e n d a t i o n  is to c o n t i n u e  on 

t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  the re p o r t shall e x p l a i n  in 

d e t a i l

(1) the p r o p o s e d  c o n c e p t u a l  d e s i g n  an d  p h a s e s  of construction, 

o f  t h e  S u s i t n a  R i v er  h y d r o e l e c t r i c  project;

(2) the e x p e c t e d  c o m p l e t i o n  date of each p h a s e  of c o n s t r u c­

tion;

(3) th e  e x p e c t e d  c ost of each p h a s e of const r u ct i o n ;

(4) the c os t s  to the s t a t e  and co n s u m e r s  of the p r o j e c t  u n d e r  

a l t e r n a t i v e  m e t h o d s  of p r o j e c t  finan c i n g ,  i n c l u d i n g  r e v e n u e  bonds, 

g e n e r a l  o b l i g a t i o n  bonds, and gener a l  fund a p p r o p r i a t i o n s ;  and

(5) a ny  o t h e r  i n f o r m a t i o n  the a u t h o r i t y  c o n s i de r s  a p p r o p r i a t e  

or n e c e s s a r y  to a d e q u a t e l y  i n f o r m  the g o v e r n o r  and the l e g i s la t u r e  of 

t h e  st a t u s  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  project.

(c) T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  u n d e r  (a) and (b) of this 

s e c t i o n  are in a d d i t i o n  to a n y  r e p o r t s  r e q u i r e d  u n d e r  AS 4 4 . 5 6 . 1 8 0  -

4 4 . 5 6 . 2 2 4 .

(d) T h e  a u t h o r i t y  m a y  n o t  e n t e r  into c o n t r a c t s  under AS 4 4 . 5 6 . 3 0 0  4 

4 4 . 5 6 . 3 6 0  o t h e r  t han those c o n t r a c t s  n e c e s s a r y  to c o m p l e t e  (1) f e a s i b i l­

it y  studi e s ,  (2) t h e  repo rt s  r e q u i r e d  by this s e c tion, or (3) c o n s t r u e -  . 

t i o n  of t h e  A n c h o r a g e - F a i r b a n k s  intertie, until the l e g i s l a t ur e  a p p r o v e s
\

b y  la w  the p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  (b) of this section.

Sec. 4 4 . 5 6 . 3 3 0 .  C O N S T R U C T I O N ,  M A I N T E N A N C E  A N D  O P E R A T I O N  O F  P R O J E C T !  

W i t h i n  o n e  y e a r  a f t e r  a p p roval of its p r e l i m i n a r y  re p o rt  s u b m i t t e d  under. 

A S  4 4 . 5 6 . 3 2 0 ( b ) ,  the a u t h o r i t y  m a y  enter into  a c o n t r a c t  for the c o n­

s t r u c t i o n  o f  the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  in a m a n n e r  c on-
1

s i s t e n t  w i t h  the p ur p o s e  of t h e  p r o j e ct  as d e s c r i b e d  in AS 4 4 . 5 6 . 3 1 0 .

Sec. 4 4 . 5 6 . 3 4 0 .  A N N U A L  REPORT, (a) If the S u si t n a  R i v e r  h y d r o­

el e c t r i c  p r o j e c t  is a p p r o v e d  b y  the l e g i s l a t u r e  u n d e r  AS 4 4 . 5 6 . 3 2 0 ( d ) ,
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b e g i n n i n g  in 1 98 3  the a u t h o r i t y  shall prepare a n  annual r e p o r t  w h i c h  

e x p l a i n s  in d e t a i l

(1) the st a t u s  of c o n s t r u c t i o n  on the S u s i t n a  R i v e r  h y d r o­

ele c t r i c  p r oj e c t ?

(2) the c o m p l e t i o n  date of any p hase of the S u s i t n a  R i v e r  

h y d r o e l e c t r i c  p r oj e c t  w h i c h  has be e n  c o m pleted a n d  the r e a s o n s  for an y  

d e v i a t i o n  b e t w e e n  the c o m p l e t i o n  d ate and the e x p e c t e d  c o m p l e t i o n  d ate 

st a te d  in the p r e l i m i n a r y  report r e q u i r e d  u n d e r  AS 4 4 . 5 6 . 3 2 0 ( b ) ;

(3) the actual cost of a ny  phase of the S u s i t n a  R i v e r  h y d r o­

el e c t r i c  p r o j e c t  w h i c h  h a s  bee n  c o m p l e t e d  and the reasons for a n y  d e v i a­

ti o n  b e t w e e n  the actual cost and the ex p ected cos t  stat e d  in the p r e­

lim i n a r y  r e p o r t  r e q u i r e d  u nder AS 44 . 5 6.320(b);

(4) the fede ra l  and s t a t e  permits n e c e s s a r y  to b e g i n  or 

c o n t i n u e  c o n s t r u c t i o n  of the S u s i t n a  River h y d r o e l e c t r i c  pr o j e c t ,  the 

actual d a t e s  o n  w h i c h  the federal and state p e r m i t s  n e c e s s a r y  to b e g i n  

or c o n t i n u e  c o n s t r u c t i o n  were obtained, and the reasons for a n y  d e v i a­

ti o n  b e t w e e n  the ac t u a l  dates an d  the e xp e c t e d  dates s t a t e d  in the p r e­

li m i n a r y  r e p o r t  r e q u i r e d  u nder AS 4 4 . 56 .320(a) or in the e a r l i e r  an n ua l 

r e p o r t s  r e q u i r e d  u n d e r  this section;

(5) any o t h e r  i n f o r m a t i o n  the a u t h o r i t y  c o n s i d e r s  a p p r o p r i a t e

or n e c e s s a r y  to a d e q u a t e l y  i n f o r m  the g o v e r n o r  and the l e g i s l a t u r e  of

t he st a t u s  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  project.

(b) T h e  annual r e p o r t  r e q u i r e d  u nder (a) of this s e c t i o n  is in 

a d d i t i o n  t o  a n y  r e p o r t s  r e q u i r e d  under AS 4 4 . 5 6 . 1 8 0  - 4 4 . 5 6 . 2 2 4  a n d  

shall b e  s u b m i t t e d ,  b y  M a r c h  30 of each year, to the g o v e r n o r  a n d  to 

e a c h  m e m b e r  of  the l e g i slature.

Sec. 44.56.350. LEGISLATIVE AND EXECUTIVE OVERSIGHT. The legis­

lature or thle governor may provide for ongoing oversight, review and 

selected in-depth analysis of the Susitna River hydroelectric project
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p l a n  of s t u d y .  The  a u t h o r i t y  s h a l l  p r o v i d e  all data, a n a l y s e s ,  r e p o r t s ,  

and o t h e r  i n f o r m a t i o n  to w h o m e v e r  c o n d u c t s  the o v e r s i g h t ,  r e v i e w ,  or 

a n a l y s i s  a c t i v i t i e s .  S e l e c t e d  i n - d e p t h  a n a l y s e s  s hall i n c l u d e  a s s e s s ­

me n t s  of t he  p o w e r  a l t e r n a t i v e s ,  f i n a n c i n g ,  a n d  p o w e r  m a r k e t i n g  s e c t i o n s  

of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  p l a n  of study.

Sec. 4 4 . 5 6 . 3 6 0 .  P R O J E C T  F I N A N C I N G .  T h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  

p r o j e c t  s h a l l  be f i n a n c e d  b y  g e n e r a l  f und a p p r o p r i a t i o n s ,  g e n e r a l  o b l i g a ­

ti o n  bond s ,  r e v e n u e  bonds, or o t h e r  p lans of f i n a n c e  as a p p r o v e d  b y  t h e 

l e g i s l a t u r e .

* Sec. 3. T h e  p r o j e c t s  a u t h o r i z e d  in sec. 48 of H o u s e  CS fo r  C S  fo r 

S e n a t e  Bill No. 4 3 8  (Finance) a m  H, E l e v e n t h  L e g i s l a t u r e ,  S e c o n d  S e s s i o n ,  are 

e x e m p t  f r o m  t h e  a m e n d m e n t s  m a d e  in sec. 1 o f  this Act.

* Sec. 4. S e c t i o n  1 of this A c t  t a k e s  e f f e c t  o n  th e  day a f t e r  H o u s e  CS 

f or C S  for S e n a t e  Bill No. 43 8  ( F i n a n c e )  a m  H, E l e v e n t h  L e g i s l a t u r e ,  S e c o n d  

S e s s i o n ,  b e c o m e s  law.

* Sec. 5. S e c t i o n s  2 - 5 of t h i s  Act take e f f e c t  i m m e d i a t e l y  i n  a c c o r d ­

an c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .


