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O r i g i n a l  s p o n s o r :  K e r t t u l a
R e f e r r e d :  Rules

[N T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS FOK S E N A T E  B I L L  NO. 29 4  (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to p o w e r  p r o j e c t s  of the A l a s k a  P o w e r

A u t h o r i t y  and the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ;  

an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 5 6 . 1 8 7 ( a )  is a m e n d e d  to read:

(a) T h e  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  an d  4 4 . 5 6 . 1 8 9  a p p l y  

o n l y  to a p r o p o s e d  n e w  p r o j e c t  w h i c h  w i l l  g e n e r a t e  m o r e  t h a n  1.5 m e g a ­

w a t t s  of p o w e r  a n d

(1) r e q u i r e s  an a p p r o p r i a t i o n  f r o m  the s t a t e  g e n e r a l  fund, 

f r o m  the p o w e r  p r o j e c t  fund, or f r o m  the r e n e w a b l e  r e s o u r c e s  funds [ I N­

V E S T M E N T  F U N D  A N D  T H E  A P P R O P R I A T I O N  E X C E E D S

(A) $ 3,000,000, FOR P R O J E C T S  FOR W H I C H  L E G I S L A T I V E

A P P R O V A L  IS S O U G H T  D U R I N G  1981;

(B) $ 3 , 0 0 0 , 0 0 0  M U L T I P L I E D  BY A F A C T O R  E Q UA L  T O  A R A T I O

D E T E R M I N E D  BY D I V I D I N G  T H E  C O N S T R U C T I O N  C O S T  I N D E X O F  T H E  E N G I N E E R­

ING N E W S  R E C O R D  D E T E R M I N E D  FOR J A N U A R Y  O F  T H E  Y E A R  D U R I N G  W H I C H  A 

P R O J E C T  IS S U B M I T T E D  F O R  L E G I S L A T I V E  A P P R O V A L ,  B Y  T H E  C O N S T R U C T I O N  

C O S T  I N D E X  OF T H E  E N G I N E E R I N G  N E W S  R E C O R D  FO R  MAR C H , 1980, FOR 

P R O J E C T S  F O R  W H I C H  L E G I S L A T I V E  A P P R O V A L  IS S O U G H T  A F T E R  D E C E M B E R  31 

1981]; or

(2) is b a s e d  on a p l a n  of f i n a n c e  w h i c h  r e q u i r e s  the i s s u a n c e

of g e n e r a l  o b l i g a t i o n  bonds or o t h e r  p l e d g e  of the c r e d i t  of the st a t e .

* Sec. 2. A S  4 4 . 5 6 . 1 8 7 ( b )  is a m e n d e d  to read:

(b) The provisions of AS 44.56.177 - 44.56.185 and 44.56.189 apply
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to a p r o j e c t  w h i c h  ge n e r a t e s  more t h a n  five [25) m e g a w a t t s  of p o w e r  for 

w h i c h  the a u t h o r i t y  will issue its r e v e n u e  b onds for costs of c o n s t r u c­

tion.

Sec. 3. AS 4 4 . 5 6 . 2 2 4  is amen d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) Th e  D e p a r t m e n t  of C o m m e r c e  an d  Ec o n o m i c  D e v e l o p m e n t  s h al l  

c r e a t e  an a d v i s o r y  coun c i l  to p a r t i c i p a t e  in S o u t h c e n t r a l  and I n t e r i o r  

A l a s k a  p o w e r  pl a n n i n g.  Th e  duties of the council shall i n c l u d e  r e­

v i e w i n g  and c o m m e n t i n g  o n  the r e p o r t s  d e s cr i b e d  u n d e r  AS 4 4 . 5 6 . 3 2 0  and 

on p o w e r  g e n e r a t i o n  and t r a n s m i s s i o n  proje c t s  in S o u t h c e n t r a l  a n d  I n­

te r i o r  A l a s k a  w h i c h  af f e c t  m o r e  t h a n  one u t i l i t y  s e r v i c e  area. The 

a d v i s o r y  c o u n c i l  shall i n c l u d e  r e p r e s e n t a t i v e s  of e l e c t r i c  u t i l i t i e s ,  

b u s i n e s s ,  and  c o n s u m e r  an d  e n v i r o n m e n t a l  groups.

Sec. 4. AS 4 4 . 5 6  is a m e n d e d  by a d d i n g  n e w  s e ct i o n s  to read:

A R T I C L E  6. S U S I T N A  R I V ER  H Y D R O E L E C T R I C  PROJECT.

Sec. 44.5 6 . 3 0 0.  D E S C R I P T I O N  O F  PROJECT. The S u s i t n a  R i v e r  h y d r o­

e l e c t r i c  p r o j e c t  c o n s i s t s  of dams a n d  r e la t e d  r e s er v o i r s ,  and p o w e r  

p l a n t s  l o c a t e d  in the U p p e r  Susi t n a  R i v e r  Basin, an d  r e l a t e d t r a n s m i s­

s i o n  lines, f a c il ities, and load c e n t e rs ,  as d e s c r i b e d  in the A l a s k a  

P o w e r  A u t h o r i t y’s S u s i t n a  P l a n  of Study, to be c o m p l e t e d  in J u n e  1982.

Sec. 4 4 . 5 6 .3 1 0 .  P U R P O S E  OF PR O J E C T .  T h e  p r i m a r y  p u r p o s e  of the 

S u s i t n a  R iver h y d r o e l e c t r i c  p r o j e c t  is to generate, t r a n sm i t  a n d  d i s­

tr i b u t e  e l e c t r i c  p ower in a m a n n e r  w h i c h  will

(1) m i n i m i z e  m a r k e t  a r e a  e l e c t r i c a l  power costs;

(2) m i n i m i z e  adve r s e e n v i r o n m e n t a l  and social i m p a c t s  w h i l e  

e n h a n c i n g  e n v i r o n m e n t a l  values to the  extent p o ssible; and

(3) safeguard both life and property.

Sec. 44.56.320. PRELIMINARY REPORT, (a) By March 30, 1981, the 

authority shall prepare and submit to the g o v e r n o r  and to the legisla­

ture a preliminary report recommending whether work should continue on
' »
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the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  and, if the r e c o m m e n d a t i o n  is 

to c o n t i n u e  o n  the p r o j e c t ,  the r e p o r t  s h a l l  e x p l a i n  in d e t a i l

(1) e c o n o m i c  e v a l u a t i o n s  an d  p r e l i m i n a r y  e n v i r o n m e n t a l  i m p a c t  

a s s e s s m e n t s  for t h e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  an d  all v i a b l e  

a l t e r n a t i v e s ;

(2) th e f e d e r a l  a n d  s t a t e  p e r m i t s  r e q u i r e d  to be o b t a i n e d  

b e f o r e  c o n s t r u c t i o n  c a n  b e g i n  a n d  the e x p e c t e d  c o n s t r u c t i o n  s t a r t  d a t e ; 

an d

(3) a n y  o t h e r  i n f o r m a t i o n  the a u t h o r i t y  c o n s i d e r s  a p p r o p r i a t e  

or n e c e s s a r y  to a d e q u a t e l y  i n f o r m  the g o v e r n o r  a n d  the l e g i s l a t u r e  o f  

the s t a t u s  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t .

(b) By A p r i l  30, 1982, the a u t h o r i t y  shall p r e p a r e  a n d  s u b m i t  to 

the g o v e r n o r  a n d  to the l e g i s l a t u r e  a p r e l i m i n a r y  r e p o r t  r e c o m m e n d i n g  

w h e t h e r  w o r k  s h o u l d  c o n t i n u e  on the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  

an d  o t h e r  v i a b l e  a l t e r n a t i v e s .  If the r e c o m m e n d a t i o n  is to c o n t i n u e  o n  

the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ,  the r e p o r t  shall e x p l a i n  in 

d e t a i l

(1) the p r o p o s e d  c o n c e p t u a l  d e s i g n  a n d  p h a s e s  of c o n s t r u c t i o n  

of th e S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t ;

(2) th e  e x p e c t e d  c o m p l e t i o n  d a t e  of e a c h  p h a s e  of c o n s t r u c­

tion;

(3) the e x p e c t e d  c o s t  of e a c h  p h a s e  of c o n s t r u c t i o n ;

(4) the c o s t s  to the s t a t e  a n d  c o n s u m e r s  of the p r o j e c t  u n d e r  

a l t e r n a t i v e  m e t h o d s  of p r o j e c t  f i n a n c i n g ,  i n c l u d i n g  r e v e n u e  bo n d s , 

g e n e r a l  o b l i g a t i o n  b o n d s ,  an d  g e n e r a l  f u n d  a p p r o p r i a t i o n s ;  a n d

(5) a n y  o t h e r  i n f o r m a t i o n  t h e  a u t h o r i t y  c o n s i d e r s  a p p r o p r i a t e

o r  n e c e s s a r y  to a d e q u a t e l y  i n f o r m  the g o v e r n o r  a n d  the l e g i s l a t u r e  o f  

t h e  status o f  the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p ro j e c t .

(c) T h e  p r e l i m i n a r y  r e p o r t s  r e q u i r e d  u n d e r  (a) a n d  (b) of t h i s
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s e c t i o n  a r e  i n  a d d i t i o n  to a n y  r e p o r t s  r e q u i r e d  u n d e r  A S  4 4 . 5 6 . 1 8 0  -

4 4 . 5 6 . 2 2 4 .

(d) T h e  a u t h o r i t y  m a y  n o t  e n t e r  i n t o  c o n t r a c t s  u n d e r  A S  4 4 . 5 6 . 3 0 0  -

4 4 . 5 6 . 3 5 0  o t h e r  t h a n  t h o s e  c o n t r a c t s  n e c e s s a r y  to c o m p l e t e  (1) f e a s i b i l­

it y  s t u d i e s ,  (2) t h e  r e p o r t s  r e q u i r e d  b y  thi s  s e c t i o n ,  or (3) c o n s t r u c­

t i o n  of t h e  A n c h o r a g e - F a i r b a n k s  i n t e r t i e ,  u n t i l  the l e g i s l a t u r e  a p p r o v e s  

b y  l a w  t h e  p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  (b) of thi s  s e c t i o n .

(e) T o  e n s u r e  o b j e c t i v i t y  i n  t h e  a s s e s s m e n t  of p o w e r  a l t e r n a t i v e s ,  

t h e  w o r k  r e q u i r e d  in (a)(1) o f  t h i s  s e c t i o n  s h a l l  be s u p e r v i s e d  o r  

p e r f o r m e d  b y  a n  i n d e p e n d e n t  c o n t r a c t o r  to the e x t e n t  p o s s i b l e  u n d e r  

c o n t r a c t s  e x i s t i n g  o n  t h e e f f e c t i v e  d a t e  of t h i s  Act. T h e  i n d e p e n d e n t  

c o n t r a c t o r  s h a l l  c o o p e r a t e  w i t h  t h e  a u t h o r i t y  a n d  s h a l l  r e p o r t  d i r e c t l y  

to  the  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  the a u t h o r i t y .

Sec. 4 4 . 5 6 . 3 3 0 .  C O N S T R U C T I O N ,  M A I N T E N A N C E  A N D  O P E R A T I O N  O F  P R O J E C T  

W i t h i n  o n e  y e a r  a f t e r  a p p r o v a l  of i t s  p r e l i m i n a r y  r e p o r t  s u b m i t t e d  u n d e r  

A S  4 4 . 5 6 . 3 2 0 ( b ) ,  the a u t h o r i t y  m a y  e n t e r  i n t o  a c o n t r a c t  for the c o n ­

s t r u c t i o n  o f  th e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  in a m a n n e r  c o n ­

s i s t e n t  w i t h  th e  p u r p o s e  of the p r o j e c t  as d e s c r i b e d  in AS 4 4 . 5 6 . 3 1 0 .

T h e  a u t h o r i t y  m a y  n o t  c o n t r a c t  w i t h  t h e  c o n t r a c t o r  w h o  p r o v i d e s  t h e  p l a n  

o f  s t u d y  u n d e r  A S  4 4 . 5 6 . 3 0 0  for a n y  p o r t i o n  o f  the c o n s t r u c t i o n ,  o p e r a ­

t i o n  or  m a i n t e n a n c e  of th e S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t .

Sec. 44.56.340. ANNUAL REPORT. (a) If the Susitna River h y d r o­

electric project is approved by the legislature under AS 44.56.320(d), 

beginning in 1983 the authority shall prepare an annual report which 

explains in detail

(1) the status of construction on the Susitna River h y d r o­

electric projectj

(2) the completion date of any phase o f  the Susitna River 

hydroelectric project which has been completed and the reasons for any
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d e v i a t i o n  b e t w e e n  t h e  c o m p l e t i o n  date and the e x p e c t e d  c o m p l e t i o n  date 

s t a t e d  in the p r e l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  AS 4 4 . 5 6 . 3 2 0 ( b ) ;

(3) the a c t u a l  c ost of any p h a s e  of the S u s i t n a  R i v e r  h y d r o­

e l e c t r i c  p r o j e c t  w h i c h  has b e e n  c o m p l e t e d  a n d  the r e a s o n s  for any d e v i a­

ti o n  b e t w e e n  the a c t u a l  cost a n d  the e x p e c t e d  cos t  s t a t e d  in the p r e­

l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  AS 4 4 . 5 6 . 3 2 0 ( b ) ;

(4) the federal an d  s tate p e r m i t s  n e c e s s a r y  to b e g i n  or 

c o n t i n u e  c o n s t r u c t i o n  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  project, the 

a c t u a l  d a t e s  on w h i c h  the f e d e r a l  and s t a t e  p e r m i t s  n e c e s s a r y  to be g i n  

or c o n t i n u e  c o n s t r u c t i o n  w e r e  obtained, a n d  the r e a s o n s  for a n y  d e v i a­

ti o n  b e t w e e n  the a c t u a l  d a t e s  an d  the e x p e c t e d  d a t e s  st at e d  in the p r e­

l i m i n a r y  r e p o r t  r e q u i r e d  u n d e r  AS 4 4 . 5 6 . 3 2 0 ( a )  or in the e a r l i e r annual 

r e p o r t s  r e q u i r e d  u n d e r  this section;

(5) a n y  o t h er  i n f o r m a t i o n  the a u t h o r i t y  c o n s i d e r s  a p p r o p r i a t e  

o r  n e c e s s a r y  to a d e q u a t e l y  i n f o r m  the g o v e r n o r  and the l e g i s l a t u r e  of 

t h e  s t a t u s  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o je c t .

(b) The a n n u a l  re p o r t  r e q u i r e d  u n d e r  (a) of this s e c t i o n is in 

a d d i t i o n  to an y  r e p o r t s  r e q u i r e d  u n d e r  AS 4 4 . 5 6 . 1 8 0  - 4 4 . 5 6 . 2 2 4  and 

s h a l l  be s u b m i t t e d ,  b y  M a r c h  30 of e a c h  year, to the g o v ernor an d to 

e a c h  m e m b e r  of t h e  l e g i s l a t u re .

Sec. 4 4 . 5 6 . 3 4 5 .  L E G I S L A T I V E  A N D  E X E C U T I V E  O V ER S I G H T .  Th e  l e g i s­

lat u r e  or  the g o v e r n o r  m a y  p r o v i d e  for o n g o i n g  o v e r s i g h t,  r e v i e w  and 

s e l e c t e d  i n - d e p t h  a n a l y s i s  of the S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  

p l a n  of study. T h e  a u t h o r i t y  shall p r o v i d e  all data, analyses, reports, 

a n d  o t h e r  i n f o r m a t i o n  to w h o m e v e r  c o n d u c t s  the o v e rs i g h t ,  review, or 

a n a l y s i s  a c t i v i t i e s .  S e l e c t e d  i n - d e p t h  a n a l y s e s  s hall incl u de  a s s e s s­

m e n t s  of the p o w e r  a l t e r n a t i v e s ,  f i n a n c i n g ,  a n d  p o w e r  m a r k e t i n g  s e c t i o n s 

of th e  S u s i t n a  R i v e r  h y d r o e l e c t r i c  p r o j e c t  p l a n  of study.

Sec. 4 4 . 5 6 . 3 5 0 .  P R O J E C T  FI NANCING. T h e  S u s i t n a  R iver h y d r o e l e c t r i
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p r o j e c t  s h a l l  be f i n anced by g e n e r a l  fund a p p r o p r i a t i o n s ,  g e n e r a l  o b l i g a­

tion bonds, r e v e n u e  bonds, or o t h e r  plans of f i n a n c e  as a p p r o v e d  b y  th e 

l e g i s l a t u r e .

* Sec. 5. T h e  p r o j e c t s  a u t h o r i z e d  in sec. 48 of H o u s e  CS for C S  for 

S e n a t e  Bill No. 4 3 8  (Finance) a m  H, E l e v e n t h  L e g i s l a t u r e ,  Second Session, a r e 

e x e m p t  f r o m  the a m e n d m e n t s  m a d e  in secs. 1 and 2 of this Act.

* Sec. 6. S e c t i o n s  1 and 2 of this Act take e f f e c t  on the d a y  a f t e r  H o u s e  

C S  for CS for S e n a t e  Bill No. 438 (Finance) a m  H, E l e v e n t h  L e g i s l a t u r e ,

S e c o n d  S e s sion, b e c o m e s  law.

* Sec. 7. S e c t i o n  3 of this Act takes ef f e c t  A p r i l  1, 1981.

* Sec. 8. S e c t i o n s  4 - 8 of this Act take e f f e c t  i m m e d i a t e l y  in a c c o r d­

a n c e  w i t h  AS 0 1 . 1 0 . 07 0 ( c ) .
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