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Introduced: 4/28/79
Referred: Commerce,
Judiciary and Finance

N T H E  S E N A T E  BY B R A D L E Y

S E N A T E  B I L L  N O . 2 8 3  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

for a n  A c t  e n t i t l e d :  " A n  A c t  a u t h o r i z i n g  p a r t i c i p a t i o n  b y  t h e  A m e r i c a n

L e g i o n ,  D e p a r t m e n t  of A l a s k a ,  Inc., a n d  th e  D e p a r t m e n t  

o f  A l a s k a  V e t e r a n s  of F o r e i g n  W a r s  of  t h e  U n i t e d  S t a t e s  

i n  g r o u p  i n s u r a n c e  p o l i c i e s  a n d  in th e  p u b l i c  e m p l o y e e s  

r e t i r e m e n t  s y s t e m . "

BE I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A:

* S e c t i o n  1. A S  3 9 . 3 0 . 0 9 0  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 0 9 0 .  P R O C U R E M E N T  O F  G R O U P  I N S U R A N C E .  T h e  D e p a r t m e n t  of 

A d m i n i s t r a t i o n  m a y  o b t a i n  a p o l i c y  or p o l i c i e s  of g r o u p  i n s u r a n c e  c o v e r­

ing  s t a t e  e m p l o y e e s  a n d  e m p l o y e e s  of o t h e r  p a r t i c i p a t i n g  e m p l o y e r s  

[ G O V E R N M E N T A L  U N I T S ]  s u b j e c t  to t h e  f o l l o w i n g  c o n d i t i o n s :

(1) A g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  o n e  or m o r e  o f  the 

f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  d i s m e m b e r m e n t

i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r a n c e ,

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l

i n s u r a n c e ,  or o t h e r  m e d i c a l  c a r e  i n s u r a n c e .

(2) E a c h  e l i g i b l e  e m p l o y e e  o f  th e  st a te ,  h i s  s p o u s e  a n d  h i s  

u n m a r r i e d  c h i l d r e n  c h i e f l y  d e p e n d e n t  o n  h i m  f or  s u p p o r t  a n d  e a c h  e l i­

g i b l e  e m p l o y e e  o f  a n o t h e r  p a r t i c i p a t i n g  e m p l o y e r  [ G O V E R N M E N T A L  U N I T ]  

s h a l l  be c o v e r e d  b y  t h e  g r o u p  p o l i c y ,  u n l e s s  e x e m p t  u n d e r  r e g u l a t i o n s  

a d o p t e d  b y  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

(3) A n  e m p l o y e r  o t h e r  t h a n  t h e  s t a t e  [A G O V E R N M E N T A L  U N IT ] 

m a y  p a r t i c i p a t e  tinder a  g r o u p  p o l i c y  if

(A) i t s  g o v e r n i n g  b o d y  a d o p t s  a r e s o l u t i o n  a u t h o r i z i n g  
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p a r t i c i p a t i o n ,  a n d  p a y m e n t  of r e q u i r e d  pre mi u m s !

(B) a c e r t i f i e d  c o p y  of the r e s o l u t i o n  is filed w i t h  the 

D e p a r t m e n t  of A d m i n i s t r a t i o n ;  and

(C) the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  a p p r o v e s  the 

p a r t i c i p a t i o n  in w r i t i ng .

(4) (repe a le d )

(5) ( r e pe a l e d )

(6) T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  o b t a i n  the i n­

s u r a n c e  p o l i c y  f r o m  a n y  i n s u r er  a u t h o r i z e d  to t r a n s a c t  b u s i n e s s  in the 

s t a t e  u n d e r  AS 2 1 . 0 9  a n d  21.90.

(7) T h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  s h a l l  m a k e  a v a i l a b l e  bid 

s p e c i f i c a t i o n s  for d e s i r e d  i n s u r a n c e  b e n e f i t s  to all i n s u r a n c e  c a r r i e r s  

l i c e n s e d  in the s t a t e  an d  q u a l i f i e d  to p r o v i d e  the d e s i r e d  be n efits.

T h e  s p e c i f i c a t i o n s  s h a l l  be m a d e  a v a i l a b l e  on or b e f o r e  J u l y  1, 1965, 

a n d  at l east o n c e  e v e r y  s u c c e e d i n g  five years. T h e  l o w e s t  r e s p o n s i b l e  

b i d  s u b m i t t e d  b y  a n  i n s u r a n c e  c a r r i e r  w i t h  a d e q u a t e  s e r v i c i n g  f a c i l i t i e s  

s h a l l  g o v e r n  s e l e c t i o n  of a c a r r i e r  u n d e r  this s e c t i o n .

(8) If the a g g r e g a t e  of d i v i d e n d s  p a y a b l e  u n d e r  the g r o u p  

i n s u r a n c e  p o l i c y  e x c e e d s  the e m p l o y e r 's [ G O V E R N M E N T A L  UNIT'S] s h a r e  of 

t h e  pr e m i u m ,  the e x c e s s  s h a l l  be a p p l i e d  by the e m p l o y e r  [ G O V E R N M E N T A L  

U N I T ]  fo r  the s o l e  b e n e f i t  of the e m ployees.

(9) A p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  AS 1 4 . 2 5 . 1 1 0 , A S  22.25 

or A S  3 9 . 3 5 w h o  is n o t  65 y e a r s  of age  may o b t a i n  m a j o r  m e di c a l  an d  life 

i n s u r a n c e  u n d e r  thi s  s e c t i o n  f o r  h i m s e l f  and a n y  d e p e n d e n t s  w h o  h a v e  n ot  

r e a c h e d  the ag e  of 6 5  years.

(10) A  p e r s o n  r e c e i v i n g  b e n e f i t s  u n d e r  A S  1 4.25.110, AS 2 2 .2 5 

o r  A S  3 9 . 3 5  w h o  is 6 5  y e a r s  o f  age or older b u t  w h o  h a s  d e p e n d e n t s  w h o  

a r e  u n d e r  65 m a y  o b t a i n  m a j o r  m e d i c a l  i n s u r a n c e  for t h e s e  d e p e n d e n t s  

u n d e r  this s e c t i o n .
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(11) A  p e r s o n  r e c e i v i n g  b e n e f i t s  under AS  14.25.110, AS 22.25 

or A S  39.35 may  o b t a i n  m a j o r  medical a n d  p r e s c r i p t i o n  d rug i n s u r a n c e  

u n d e r  this s e c t i o n  for h i m s e l f  and a n y  dependents to cover costs w h i c h  

are not c o v e r e d  by the fede r a l  old a g e , survivors, [SURVIVOR'S] a n d  

d i s a b i l i t y  i n s u r a n c e  program.

(12) A p e r s o n  e le c t i n g  to h a v e  insurance u nder (9), (10), or

(11) of this s e c t i o n  shall pay the c o s t  of this i ns u r a n c e .

(13) No p e r s o n  may elect for coverage u n d e r  (9), (10) or (11) 

of this s e c t i o n  unless h e  was or is p r e s e n t l y  e l i g i b l e  for c o v e r a g e  

u n d e r  this section.

(14) For each p e r m a n e n t  p a r t - t i m e  e m p l o y e e  e l e c t i n g  c o v e r ag e  

u n d e r  this section, the state shall c on t r i b u t e  o n e - h a l f  the s t a t e  c o n­

tr i b u t i o n  rate for p e r m a n e n t  f u l l - t i m e  state empl o ye e s ,  a n d  the p e r m a­

nen t  p a r t - t i m e  e m p l o y e e  shall c o n t r i b u t e  the o th e r  one-half.

* Sec. 2. AS 3 9 . 3 0 . 1 0 0 ( 1 ) (A) is a m e n d e d  to read:

(A) an employee who  h a s  served in p e r m a n e n t  f u l l - t i m e  or 

p a r t - t i m e  e m p l o y m e n t  w i t h  the sa m e  employer [ G O V E R N M E N T A L  UNIT] for 

30 days or more, except an e m e r g e n c y  or t e m p o r a r y  e m p l o y e e ^  [,] and

* Sec. 3. AS 3 9 . 3 0 . 1 0 0  is amen de d  by a d d i n g  a ne w  p a r a g r a p h  to read:

(4) " e m p l o y e r "  means a g o v e r n m e n t a l unit, the A m e r i c a n  Le g i o n  

D e p a r t m e n t  of Alaska, Inc., and the D e p a r t m e n t  of A l a s k a  V e t e r a n s  of 

F o r e i g n  Wars of the U n i t e d  States.

* Sec. 4. A S  39.35 is a m e n d e d  by a d d i n g  a new s e c t i o n  to read:

Sec. 39.35.152. A M E R I C A N  L E G I O N ,  D EP A R T M E N T  O F  ALASKA, INC., AND

T H E  D E P A R T M E N T  O F  A L A S K A  VE T E R A N S  O F  FOREIGN W A R S  O F  T HE  U N I T E D  STATES 

EMPL O Y E E S .  E m p l o y e e s  of the A m e r i c a n  Legion, D e p a r t m e n t  of Alaska,

Inc., and the D e p a r t m e n t  of A l a s k a  V e t e r a n s  of F o r e i g n  W a r s  of the 

U n i t e d  States ar e i n c l u d e d  in the s y s t e m  if the A m e r i c a n  L e g i o n ,  Depart 

m e n t  of Alaska, Inc., and the D e p a r t m e n t  of A l a s k a  V e t e r a n s  of F o r e i g n
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W a r s  of the U n i t e d  S t a t e s  p a y  the e m p l o y e r ' s  c o n t r i b u t i o n s  for t h e i r

r e s p e c t i v e  e m p lo y e e s .  If the e m p l o y e r ' s  c o n t r i b u t i o n s  are n o t  p a i d  w h e n

due, c r e d i t e d  s e r v ic e  f o r  the p e r i o d  of d e l i n q u e n c y  m a y  not be g r a n t e d

u n t i l  the c o n t r i b u t i o n s  a r e  paid.

* Sec. 5. AS 3 9 . 3 5 . 6 8 0 ( 1 7 )  is a m e n d e d  to read:

(17) " e m p l o y e r "  me a n s

(A) t h e  S t a t e  of A l a s k a ^

(B) [OR] a p o l i t i c a l  s u b d i v i s i o n  or p u b l i c  or q u a s i­

public o r g a n i z a t i o n  of the s t a t e  which p a r t i c i p a t e s  in the s y s t e m ^

(C) a n y  o t h e r  o r g a n i z a t i o n  w h i c h  p a r t i c i p a t e s  in the 

s y s t e m  u n d e r  a u t h o r i t y  e x p r e s s l y  g r a n t e d  in this c h a p t e r ;
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