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N T H E  S E N A T E  BY KELLY|

S E N A T E  B I L L  NO. 28 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BIL L

or an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s t a t e  fi s ca l  p r o c e d u r e s ;  a n d  p r o­

v i d i n g  for an e f f e c t i v e  d at e . "

E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. INTE N T .  It is the i n t e n t  of the l e g i s l a t u r e  in e s t a b l i s h i n g  

h e  b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  in this A c t  to p r o v i d e  a m e c h -  

n i s m  to e v e n t u a l l y  a l l o w  the s tate to p r e p a r e  its a n n u a l  b u d g e t  b a s e d  u p o n  

e v e n u e s  that h a v e  a c t u a l l y  b e e n  r e c e i v e d  d u r i n g  the p r e v i o u s  fi sc a l  y e a r  

a t h e r  t h a n  b a s i n g  it u p o n  e s t i m a t e d  r e v e n u e s  to be r e c e i v e d  d u r i n g  t h e  

lucceeding f i s c a l  year. By p l a c i n g  a p o r t i o n  of the s t a t e ' s  a n nu a l  r e c e i p t s  

.nto the b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  fo r  e a c h  of the n e x t  s e v e n  

rears, it is i n t e n d e d  t h a t  the a m o u n t  in the b u d g e t  a n d  a p p r o p r i a t i o n s  reserve| 

iccount w i l l  be s u f f i c i e n t  to c over all of the s t a t e ' s  o p e r a t i n g  a n d  c a p i t a l  

;xpenses for f i s c a l  y e a r  1987, thus a l l o w i n g  a t r a n s i t i o n a l  p e r i o d  in w h i c h  

:he r e c e i p t s  d e p o s i t e d  in the g e n e r a l  f u n d  d u r i n g  f i s c a l  y e a r  1987 w i l l  he 

available to m e e t  the s t a t e ' s  o p e r a t i n g  a n d  c a p i t a l  e x p e n s e s  for f i s c a l  y e a r  

L988.

* Sec. 2. A S  3 7 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 0 5 . 1 5 6 .  B U D G E T  A N D  A P P R O P R I A T I O N S  R E S E R V E  A C C O U N T .  (a) 

T h e r e  is c r e a t e d  as a s p e c ia l  a c c o u n t  w i t h i n  th e  g e n e r a l  fun d  t h e  b u d g e t  

a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t .

(b) T h e  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  m o n e y  f r o m  the g e n e r a l  fun d  

to t h e  b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  as p r o v i d e d  i n  (c) of 

thi s s e c t i o n .  A m o u n t s  a p p r o p r i a t e d  to the b u d g e t  a n d  a p p r o p r i a t i o n s  

reserve a c c o u n t  s h a l l  be t r e a t e d  as s u r p l u s  of th e g e n e r a l  f u n d  a n d
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s h a l l  b e  i n v e s t e d  i n  a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 0 7 0 .  I n c o m e  f r o m  i n v e s t­

m e n t  of  t h e  b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  s h a l l  be d e p o s i t e d  

i n  t h e  g e n e r a l  fund.

(c) B e g i n n i n g  w i t h  the S e c o n d  S e s s i o n  of th e  E l e v e n t h  L e g i s l a t u r e  

a n d  c o n t i n u i n g  t h r o u g h  the S e c o n d  S e s s i o n  of t h e  F o u r t e e n t h  L e g i s l a t u r e ,  

t h e  l e g i s l a t u r e  s h a l l  a n n u a l l y  a p p r o p r i a t e  f r o m  the g e n e r a l  f und to the 

b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e  a c c o u n t  an a m o u n t  e q u a l  to 15 per c e n t  

o f  t h e  a v e r a g e  g r o s s  r e c e i p t s  o f  the g e n e r a l  fund, as d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n .  E a c h  a p p r o p r i a t i o n  s h a l l  i n c l u d e  a 

p r o v i s i o n  s t a t i n g  t h a t  the a m o u n t  a p p r o p r i a t e d  to the b u d g e t  a n d  a p p r o­

p r i a t i o n s  r e s e r v e  a c c o u n t  l a p s e s  i nt o  the g e n e r a l  f u n d  o n  J u l y  1, 1986, 

n o t w i t h s t a n d i n g  A S  3 7 . 2 5 . 0 1 0 .  F o r  t h e  p u r p o s e s  of t h i s  s u b s e c t i o n ,  

" a v e r a g e  g r o s s  r e c e i p t s  of t h e  g e n e r a l  f u n d "  is d e t e r m i n e d  by d i v i d i n g  

t h e  t o t a l  a m o u n t  of m o n e y  d e p o s i t e d  in the g e n e r a l  f u n d  and in s p e c i a l  

a c c o u n t s  w i t h i n  th e  g e n e r a l  f u n d  (other t h a n  t h e  b u d g e t  an d  a p p r o p r i a­

t i o n s  r e s e r v e  a c c o u n t )  f r o m  a l l  s o u r c e s  d u r i n g  the f o u r  f i s c a l  y e a r s 

i m m e d i a t e l y  p r e c e d i n g  the c u r r e n t  f i s c a l  y e a r  b y  four.

S ec. 3. A S  3 7 . 0 7 . 0 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  g o v e r n o r  s h a l l  p r e p a r e  a n d  s u b m i t  to th e  l e g i s l a t u r e  

b e f o r e  t h e  f o u r t h  l e g i s l a t i v e  d a y  a b u d g e t  fo r  the s u c c e e d i n g  fi s c al  

y e a r  w h i c h  s h a l l  c o v e r  all e s t i m a t e d  r e c e i p t s ,  i n c l u d i n g  all gran t s , 

l o a n s ,  a n d  m o n e y  r e c e i v e d  f r o m  the f e d e r a l  g o v e r n m e n t ,  a n d  all p r o p o s e d  

e x p e n d i t u r e s  o f  t h e  s t a t e  g o v e r n m e n t .  T h e  b u d g e t  s h a l l  be a c c o m p a n i e d  

b y  a g e n e r a l  a p p r o p r i a t i o n  b i l l  to a u t h o r i z e  the p r o p o s e d  e x p e n d i t u r e s ,  

and a b i l l  o r  b i l l s  c o v e r i n g  r e c o m m e n d a t i o n s  in t h e  b u d g e t  for n e w  or 

additional r e v e n u e s .  A f t e r  J u l y  1, 1986, t h e  b u d g e t  s h a l l  a l s o  be 

accompanied by a s t a t e m e n t  of all r e c e i p t s ,  i n c l u d i n g  all g r a n t s ,  l oans 

and m o n e y  r e c e i v e d  f r o m  t h e  f e d e r a l  g o v e r n m e n t ,  d e p o s i t e d  in t h e  g e n e r a l  

fund during the previous fiscal year.
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* Sec. 4. AS 3 7 . 0 7 . 0 2 0 ( c )  is a m e n d e d  to read:

(c) B e f o r e  J u l y  1, 1985, p r o p o s e d  [PROPOSED] e x p e n d i t u r e s  m a y  no t

e x c e e d  e s t i m a t e d  r e v e n u e s  for the s u c c e e d i n g  fiscal year. B e t w e e n

J u l y  1, 1 9 8 5  a n d  J u l y  1, 1986, p r o p o s e d  e x p e n d i t u r e s  m a y  not e x c e e d

e s t i m a t e d  r e v e n u e s  for the s u c c e e d i n g  fiscal y e a r  e x c l u d i ng  the a m o u n t

l a p s e d  i n t o  th e  g e n e r a l  fund  f r o m  th e  b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r v e

a c c o u n t  u n d e r  AS 3 7 . 0 5 . 1 5 6 ( c ) .  B e t w e e n  J u l y  1, 1986 a n d  J u l y  1, 1987,

p r o p o s e d  e x p e n d i t u r e s  m a y  not e x c e e d  the am o u nt  lapsed into the g e n e r a l

f u n d  f r o m  the b u d g e t  a n d  a p p r o p r i a t i o n s  r e s e r ve  acco u n t  u nder AS 3 7 . 0 5 . -
*

156( c ) .  F o r  f i s c a l  y e a r s b e g i n n i n g  a f t e r  J u n e  30, 1987, p r o p o s e d  e x p e n­

d i t u r e s  m a y  n ot  e x c e e d  the amount of r e v e n u e s  d e p o s i t e d  in the g e n e r a l  

f u n d  in th e  p r e c e d i n g  f i s c a l  year. T h e  e x p e n d i t u r e s  p r o p o s e d  in the 

s i x - y e a r  c a p i t a l  i m p r o v e m e n t s  p r o g r a m  a n d  fina n c i a l  p lan shall not 

e x c e e d  th e e s t i m a t e d  r e ve n u e s  and b o n d  a u t h o r i z a t i o n s  p a s s e d  a n d 

p r o p o s e d .

* Sec. 5. T h i s  Act t ak e s  ef f e c t  J u l y  1, 1979.
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