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IN T H E  S E N A T E BY F A H R E N K A M P  A N D  B E N N E T T

S E N A T E  B I L L  NO. 278 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  " A n  Ac t  r e p e a l i n g  t i m e  l i m i t a t i o n s  o n  a p p l i c a t i o n s

u n d e r  the  A l a s k a  I n d u s t r i a l  I n c e n t i v e  Act; a m e n d i n g  the 

A l a s k a  I n d u s t r i a l  I n c e n t i v e  Act; a m e n d i n g  S e c t i o n

3 8 . 0 5 . 3 0 0 ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  l e g i s l a t u r e  f inds that A l a s k a  p o s s e s s e s  an a b u n d a n t

r e s o u r c e  in t i mb e r ,  m i n e r a l s ,  a n d  a g r i c u l t u r a l  land, a n d  d e s p i t e  t h e  a b u n d­

a n c e  of t h e s e  r e s o u r c e s ,  the timber, m i n e r a l ,  a n d  a g r i c u l t u r a l  i n d u s t r i e s  in 

the s t a t e  h a v e  no t  b e e n  d e v e l o p e d  to t h e i r  f u l l e s t  p o t e n t i a l .  T h e  p u r p o s e  of 

th i s  Act is to p r o v i d e  i n c e n t i v e s  f o r  the g r e a t e r  u t i l i z a t i o n  a n d  d e v e l o p m e n t  

of the s t a t e ' s  v a l u a b l e  t i m b e r ,  m i n e r a l ,  a n d  a g r i c u l t u r a l  r e s o u r c e s .

* Sec. 2. AS 4 3 . 2 5 . 1 5 0 ( a ) ( 3 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(3) " d e s i g n a t e d  a r t i c l e s "  m e a n s  the f o l l o w i n g  a r t i c l e s  or

b u s i n e s s e s :

(A) lumber,

(B) p l y w o od ,

(C) c h e m i c a l  g r a d e  pulp,

(D) n e w s p r i n t ,

(E) c a n t s  a n d  o t h e r  p r o c e s s e d  w o o d  p r o d u c t s ,

(F) m i n e r a l  o r e s  w h i c h  h a v e  b e e n  p r o c e s s e d  o r  r e f i n e d ;

(G) e x t r a c t i o n  o f  sand, g r a v e l ,  rock, an d  p eat;

(H) a g r i c u l t u r a l  p r o d u c t  p r o c e s s i n g  f a c i l i t i e s ,  i n­

c l u d i n g  g r a i n  e l e v a t o r s ,

(I) p r o d u c t s  o f  s l a u g h t e r i n g  o p e r a t i o n s ,  i n c l u d i n g  the 
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p r o d u c t s  of p a c k i n g h o u s e s  that use the p r o d u c t s  of s l a u g h t e r i n g  

o p e r a t i o n s  as r a w  m aterial;

* Sec. 3. AS 4 3 . 2 5 . 1 5 0 ( a ) ( 4 )  is r e p e a l e d  and r e - e n a c t e d  to read:

(4) " e l i g i b l e  b u s i n e s s "  means an industrial u n i t  e s t a b l i s h e d  

a f t e r  J u l y  1, 1979 a n d  h a v i n g  as its object the p r o d u c t i o n  or e x t r a c t i o n  

o n  a c o m m e r c i a l  s c a le  in the s t a t e  of a d e s i g n a t e d  a r t i c l e  and which, in 

th e  j u d g m e n t  of the de p a r t m en t ,  is e s t a b l i s h e d  in good f a i t h  an d  w i t h  a 

p e r m a n e n t  c h aracter, and p r o d u c e s  or will p r o d u c e  on a s u s t a i n e d  basis, 

w i t h i n  a r e a s o n a b l e  time, a s u b s t a n t i a l  a m o u n t  of a d e s i g n a t e d  article;

* Sec. 4. AS 3 8 . 0 5 . 3 0 0  is a m e n d e d  by a dd i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  d i r e c t o r  shall c l a s s i f y  as m i n e r a l  land all state land 

w i t h  k n o w n  or s u s p e c t e d  m i n e r a l  d e p osits of c ommercial value. C l a s s i f i­

c a t i o n  of m i n e r a l  land shall be b a s ed  on e x p l o r a t i o n  d a t a  or o ther 

s c i e n t i f i c  data. S t a t e  land s u b je c t  to a m i n e r a l  lease s hall be c l a s s i­

f i e d  as m i n e r a l  lan d  in the a b s e n c e  of o t h e r evidence. T h e  d i r e c t o r  

s h a l l  give p r i o r i t y  to c l a s s i f y i n g  that land w hich he b e l i e v e s  ha s  the 

g r e a t e s t  e c o n o m i c  p o tential. C l a s s i f i c a t i o n s  made by the d i r e c t o r  are 

s u b j e c t  to a p p r o v a l ,  m o d i f i c a t i o n  or r e j e c t i o n  by the c o m m i s s i o n e r .

(c) T h e  d i r e c t o r  shall c l a s s i f y  as comme rc i a l  f o r e s t  land all 

s t a t e  land c a p a b l e  in its n a t u r a l  c o n d i t i o n  of p r o d u c i n g  tim b e r  at the 

r a t e  of 20 c u b ic  feet of u s a b l e  w o o d  per acr e  a n n u a l l y o n  a s u s t a i n e d -  

y i e l d  b a s i s  o ver a p e r i o d  o f  n o t  mor e  t h a n  150 years. C l a s s i f i c a t i o n  of 

c o m m e r c i a l  f o r e s t  land s h al l  be b a s e d  o n  growth, site i n d e x  an d forest 

i n v e n t o r y  data. T h e  d i r e c t o r  s h a l l  give p r i o r i t y  to c l a s s i f y i n g  that 

l a n d  w h i c h  h e  b e l i e v e s  has the gr e a t e s t  e c o n o m i c  p o t en t i a l .  C l a s s i f i c a­

ti o n s  m a d e  b y  t h e  d i r e c t o r  ar e  subje c t  to approval, m o d i f i c a t i o n  or 

r e j e c t i o n  b y  t h e  c o m m i s s i o n e r .

(d) Nothing in this section requires the d i r e c t o r  or c o m m i s s i o n e r  

to classify state land as mineral land or c o m m e r c i a l  f o r e s t  land if the
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land is s u i t a b le  for a h i g h e r  use as d e t e r m i n e d  by the c o m m i s s i o n e r  

thro u g h  d e t a i l e d  land use pl a n n i n g .

(e) T he  c o m m i s s i o n e r  shall s u b m i t  an a n n u a l  re p o r t  to the l e g i s­

lature o n  the c l a s s i f i c a t i o n  of m i n e r a l  and c o m m e r c i a l  f o r e s t  land. T h e  

report s hall be s u b m i t t e d  not l ater tha n  the 10t h  day of e a c h  r e g u l a r  

l e g i s l a t i v e  session.

* Sec. 5. T h e  f o l l o w i n g  laws are repealed: AS 4 3 . 2 5 . 0 1 0 ( f ) ,  4 3 . 2 5 . 1 1 0 ,

I 4 3 . 2 5 . 1 5 0 ( a ) ( 1 ) ,  (6), a n d  (12).

* Sec. 6. This Act t a k es  effect J u l y  1, 1980.


