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Introduced: 4/23/79
Referred: Commerce

BY T H E  C O M M E R C E  C O M M I T T E E  
IN T H E  S E N A T E  BY R E Q U E S T

S E N A T E  B I L L  NO. 2 7 4  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m o t o r  v e h i c l e  s a f e t y  r e s p o n s i­

b i l i t y ;  and p r o v i d i n g  for  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 8 . 1 0 . 0 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(c) T h e  d e p a r t m e n t  s h a l l  r e f u s e  to r e g i s t e r  a v e h i c l e  if the

a p p l i c a n t  f a i l s  t o  f u r n i s h  the r e q u i r e d  p r o o f  of f i n a n c i a l  r e s p o n s i­

bility.

* Sec. 2. AS 2 8 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 2 8 . 2 0 . 0 1 0 .  D E C L A R A T I O N  O F  P U R P O S E .  T h e  l e g i s l a t u r e  is c o n ­

ce r n e d  o v e r  t h e  r i s i n g  toll o f  m o t o r  v e h i c l e  a c c i d e n t s  a n d  the s u f f e r i n g  

an d  loss i n f l i c t e d  b y  them. T h e  l e g i s l a t u r e  d e t e r m i n e s  t h a t  it is a 

m a t t e r  of  g r a v e  c o n c e r n  that m o t o r i s t s  be f i n a n c i a l l y  r e s p o n s i b l e  fo r 

t h e i r  n e g l i g e n t  a c t s  so that i n n o c e n t  v i c t i m s  o f  m o t o r  v e h i c l e  a c c i d e n t s  

m a y  be r e c o m p e n s e d  f o r  the i n j u r y  a n d  f i n a n c i a l  loss i n f l i c t e d  u p o n  

them. T h e  l e g i s l a t u r e  f inds a n d  d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r e s t  c a n  

b e s t  be s e r v e d  b y  t h e  r e q u i r e m e n t s  that the o p e r a t o r  of a m o t o r  v e h i c l e  

[ I N V O L V E D  I N  A N  A C C I D E N T  R E S P O N D  FOR D A M A G E S  A N D ]  s h o w  p r o o f  of f i n a n ­

cia l  a b i l i t y  to r e s p o n d  for d a m a g e s  [IN F U T U R E  A C C I D E N T S ]  as a p r e ­

r e q u i s i t e  t o  h i s  e x e r c i s e  of th e  p r i v i l e g e  o f  o p e r a t i n g  a m o t o r  v e h i c l e  

i n  t h e  s t a t e .

* Sec. 3. AS 28.20.050 is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 28.20.050. APPLICATION OF CHAPTER. The provisions of this

chapter apply to the driver and owner of every motor vehicle driven or

moved upon a highway, except those vehicles exempt from registration
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u n d e r  A S  2 8 . 1 0 . 0 1 1 .

* Sec. 4. A S  2 8 . 2 0 . 3 2 5  is a m e n d e d  to read:

S e c .  2 8 . 2 0 . 3 2 5 .  E X C E P T I O N  F O R  B U S I N E S S  R E L A T I O N S H I P .  If the d r i­

v e r  a t  t h e  t i m e  o f  a n  a c c i d e n t  w a s  d r i v i n g ,  i n  the c o u r s e  an d  s c o p e  of 

h i s  e m p l o y m e n t ,  a  v e h i c l e  owned, o p e r a t e d  or l e a s e d  b y  h i s  e m p l o y e r ,  the 

[ S E C U R I T Y  D E P O S I T , ]  p r o o f  of f i n a n c i a l  [FUTURE] r e s p o n s i b i l i t y  a n d  

s u s p e n s i o n  p r o v i s i o n s  of thi s  c h a p t e r  a p p l y  to the e m p l o y e r  a n d  to th e 

v e h i c l e s  o w n e d  b y  h i m  or r e g i s t e r e d  u n d e r  h i s  n a m e  a n d  do no t  a p p l y  to 

t h e  d r i v e r .

* Sec. 5. A S  2 8 . 2 0 . 3 3 0 ( a )  is a m e n d e d  t o  read:

(a) I f  a p e r s o n  h a s  an u n s a t i s f i e d  j u d g m e n t  a g a i n s t  h i m  r e q u i r i n g  

s u s p e n s i o n  u n d e r  A S  2 8 . 2 0 . 2 7 0 ,  h i s  l i c e n s e  or n o n r e s i d e n t ' s  o p e r a t i n g  

p r i v i l e g e  s h a l l  r e m a i n  s u s p e n d e d  a n d  s h a l l  n o t  be r e n e w e d ,  n o r  s h a l l  a 

l i c e n s e  o r  r e g i s t r a t i o n  be i s s u e d  i n  the n a m e  of the p e r so n ,  i n c l u d i n g  a 

p e r s o n  n o t  p r e v i o u s l y  l i censed, u n t i l  the j u d g m e n t  is s t a y e d  or s a t i s­

f i e d  a n d  u n t i l  t h e  p e r s o n  g i v e s  p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  s u b­

j e c t  t o  t h e  e x c e p t i o n s  i n  AS  2 8 . 2 0 . 3 2 0  [AS 2 8 . 2 0 . 3 1 0  - 2 8 . 2 0 . 3 2 0 ,  a n d  

2 8 . 2 0 . 3 7 0 ] .

* Sec. 6. A S  2 8 . 2 0 . 4 1 0  is a m e n d e d  to read:

S e c .  2 8 . 2 0 . 4 1 0 .  C E R T I F I C A T E  O F  I N S U R A N C E  A S  P R O O F .  P r o o f  of 

f i n a n c i a l  r e s p o n s i b i l i t y  [FOR T H E  F U T U R E ]  m a y  be f u r n i s h e d  b y  f i l i n g  

w i t h  t h e  d e p a r t m e n t  the  w r i t t e n  c e r t i f i c a t e  of a n  i n s u r a n c e  c a r r i e r  

a u t h o r i z e d  t o  d o  b u s i n e s s  in t h i s  s t a t e  c e r t i f y i n g  t h a t  t h e r e  is in 

e f f e c t  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  for the b e n e f i t  of t h e  p e r s o n  

r e q u i r e d  t o  f u r n i s h  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y .  T h e  c e r t i f i c a t e  

s h a l l  g i v e  t h e  e f f e c t i v e  d a t e  o f  t h e  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y ,  

w h i c h  s h a l l  b e  t h e  s a m e  as the e f f e c t i v e  d a t e  of t h e  c e r t i f i c a t e ,  a n d  

s h a l l  d e s i g n a t e  b y  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  all v e h i c l e s  

c o v e r e d  b y  it, u n l e s s  t h e  p o l i c y  is i s s u e d  t o  a p e r s o n  w h o  is n o t  the
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o w n e r  of a m o t o r  v e h i c le .

* Sec. 7. A S  2 8 . 2 0 . 4 4 0 ( a )  is a m e n d e d  to read:

(a) In this c h a p t e r ,  " m o t o r  v e h i c l e  l i a b i l i t y p o l i c y "  m e a n s  an 

"o w n e r  p o l i c y "  o r  a n  " o p e r a t o r ' s  p o l i c y "  c o n t a i n i n g  a n  a g r e e m e n t  or 

e n d o r s e m e n t  as p r o v i d e d  in this section, or c e r t i f i e d  as p r o v i d e d  in 

AS  2 8 . 2 0 . 4 1 0  or 2 8 . 2 0 . 4 2 0  as p r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  [FOR TH E  

F U T U R E ] ,  a n d  issued, e x c e p t  as o t h e r w i s e  p r o v i d e d  in A S  2 8 .20.420, by an 

i n s u r a n c e  c a r r i e r  a u t h o r i z e d  to tr a n s a c t  b u s i n e s s  in this state, to or 

for t h e  b e n e f i t  of the  p e r s o n  n a m e d  as insured.

* Sec. 8. AS 2 8 . 2 0 . 4 4 0 ( f ) ( 1 )  is r e p e a l e d  and r e - e n a c t e d  to read:

(1) C o v e r a g e  p r o v i d e d  by a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may  

not be c a n c e l l e d  a f t e r  the b e g i n n i n g  of the p o l i c y  p e r io d .

* Sec. 9. AS 2 8 . 2 0 . 4 4 0 ( f )  is a m e n d e d  b y  a d d i n g  a new p a r a g r a p h  to read:

(5) P a y m e n t  for c o v e r a g e  p r o v i d e d  b y  a m o t o r  v e h i c l e  l i a b i l­

ity p o l i c y  m ust be p a i d  in full by the o w ne r  or o p e r a t o r  b e f o r e  the 

b e g i n n i n g  of the p o l i c y  period.

* Sec. 10. A S  2 8 . 2 0 . 4 7 0  is a m e n d e d  to read:

Sec. 28.20 . 4 7 0 .  BON D  AS PROOF. P r o o f  of f i n a n c i a l  r e s p o n s i b i l i t y  

m a y  be e v i d e n c e d  b y  the b o n d  of a s u r e t y  c o m p a n y  a u t h o r i z e d  to t r a n s a c t  

b u s i n e s s  i n  this st a t e .  T h e  b o n d  s hall be c o n d i t i o n e d  for p a y m e n t  of 

the a m o u n t s  s p e c i f i e d  in AS 2 8 . 2 0 . 4 4 0  [AS 28.20. 23 0 ] .  T h e  b o n d  s hall be 

f i l e d  w i t h  the d e p a r t m e n t  a n d  shall no t  be c a n c e l l a b l e  except a f t e r  10 

days' w r i t t e n  n o t i c e  to the d epartment.

* Sec. 11. AS 2 8 . 2 0 . 5 4 0 ( c )  is a m e n d e d  to read:

(c) W h e n e v e r  a p e r s o n  [,] w h o s e  p r o o f  has b e e n  c a n c e l l e d  or r e­

tu r n e d  u n d e r  (a)(3) o f  this s e c t i o n  a p p l i e s  for a l i c e n s e  [WITHIN A 

P E R I O D  O F  T H R E E  Y E A R S  F R O M  T H E  DA T E  P R O O F  W A S  O R I G I N A L L Y  R E Q U I R E D ] ,  the 

a p p l i c a t i o n  sh a l l  b e  r e f u s e d  u n l e s s  the a p p l i c a n t  r e e s t a b l i s h e s  the 

p r o o f  (FOR T H E  R E M A I N D E R  O F  T H E  T H R E E - Y E A R  PERIOD].

SB  2 7 4

.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

.29

* Sec. 12. AS  2 8 . 2 0 . 5 7 0  is a m e n d e d  to read:

Sec. 28.2 0 . 5 7 0 .  F O R G E D  PROOF. A p e r s o n  w h o  f o r g e s  or, w i t h o u t  

a u t h o r i t y ,  s i g n s  any e v i d e n c e  of proof of f i n a n c i a l  r e s p o n s i b i l i t y  [FOR 

T H E  FUTURE], o r  w h o  files o r  offers for f i l i n g  e v i d e n c e  of p r o o f  of 

f i n a n c i a l  r e s p o n s i b i l i t y  [ F O R  TH E  FUTURE], k n o w i n g  or h a v i n g  r e a s o n  to 

b e l i e v e  tha t  it is f o r g e d  o r  si g ne d  w i t h o u t  a u t h o r i t y ,  c o m m i t s  a c l a s s

A m i s d e m e a n o r  [IS P U N I S H A B L E  BY A FINE O F  N O T  M O R E  T HAN $1,000, O R  BY 

I M P R I S O N M E N T  FO R  N O T  M O R E  T H A N  ONE YEAR, O R  BY B O T H ] .

* Sec. 13. A S  2 8.20 is a m e n d e d  by a d d i n g  a ne w  s e c t i o n  to read:

Sec. 28.20.575. O P E R A T I O N  OF M O T O R  V E H I C L E  W I T H O U T  PROOF. A 

p e r s o n  r e q u i r e d  to h a v e  p r o o f  of f i n a n c i al  r e s p o n s i b i l i t y  w h o  o p e r a t e s  a 

m o t o r  v e h i c l e  in v i o l a t i o n  of this c h a pt e r  c o m m i t s  a class B m i s d e­

meanor.

* Sec. 14. AS 2 1 . 3 9 . 15 5 ( a )  is amended to read:

(a) T h e  d i re c t o r  m a y  r e q u i r e  c a rriers, as a c o n d i t i o n  of w r i t i n g  a 

l i n e  of i n s u r a n c e  d e a l i n g  w i t h  w o r k m e n ' s  c o m p e n s a t i o n  or c o v e r a g e  p r o­

v i d e d  by  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c i e s  u n d e r  A S  2 8 . 2 0 . 4 4 0 , to p a r t i­

c i p a t e  in a n  a s s i g n e d  r i s k  pool if the d i r e c t o r  f inds that m a n d a t o r y  

c a r r i e r  p a r t i c i p a t i o n  is i n  the p u b l i c  in t e r e st .

* Sec. 15. A S  2 8 . 2 0 . 0 6 0  - 28.20.260, 2 8 . 20 . 3 0 0 ,  2 8 . 2 0 . 3 1 0 ,  2 8 . 2 0 . 3 4 0 ,  

2 8 . 2 0 . 3 7 0 ,  2 8 . 2 0 . 3 80 ,  2 8 . 2 0 . 5 4 0 ( a ) ( 1 ) ,  2 8.20.550, a n d  2 8 . 2 0 . 5 9 0  ar e  repealed,

* Sec. 16. Thi s  A c t  t akes e f f e c t  J a n u a r y  1, 1980.
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