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Original s p o n s o rs :  C olletta, S t i m s o n  Offered: 6/2/80
and H o h m a n  Referred: Rules

IN THE S E N A T E  BY THE R U L E S  C O M M I T T E E

HOUSE CS FOR CS FOR S P O N S O R  S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 227 (Rules)

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n t i t l e d :  "An Ac t  r e l a t i n g  to the h e a l t h  of r e s i d e n t s  of the

state: and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  27. S T A T E  H E A L T H  INSURANCE.

Sec. 18.27.010. STATE C O M P R E H E N S I V E  HEALTH PLAN. (a) The c o m ­

m i s s i o n e r  shall e s t a b l i s h  m i n i m u m  b e n e f i t  s t a n d a r d s  for the state 

c o m p r e h e n s i v e  h ea l t h  p l a n  and shall p r o v i d e  for the u n d e r w r i t i n g  a n d  

a d m i n i s t r a t i o n  of the state c o m p r e h e n s i v e  h e a l t h  p l a n  thro u g h  c o m p e t i­

tive b i d d i n g  proced u r e s .

(b) A r e si d e n t  of the s t a t e  is e n t i t l e d  to e n r o l l  in the s t a t e  

c o m p r e h e n s i v e  h e a l t h  p l a n  if

(1) the r e s i d e n t  is not e l i g i b l e  for M e d i c a r e  a n d  is not 

c o v e r e d  u n d e r  a s tate or f e d e r a l  h e a l t h  program:

(2) the r e s i d e n t  is not c o v e r e d  by a g r o u p  h e a l t h  i n s u r a n c e

p lan.

Sec. 18.27.020. S T A T E  H E A L T H  P R E M I U M  PROGRAM. (a) A r e s i d e n t  of 

the s t a t e  is e n t i t l e d  to an I n s u r a n c e  p r e m i u m  s u p p l e m e n t  u n d e r  the s t a t e 

h e a l t h  p r e m i u m  p r o g r a m  if

(1) the r e s i d e n t  is e n r o l l e d  in the s t a t e  c o m p r e h e n s i v e  

h e a l t h  p l a n  or an i n d i v i d u a l  h e a l t h  I n s u r a n c e  p o l i c y  w h i c h  is c e r t i f i e d  

b y  the d i r e c t o r  of i n s u r a n c e  as m e e t i n g  or e x c e e d i n g  the b e n e f i t  s t a n­

dar d s  of the state c o m p r e h e n s i v e  h e a l t h  pla n e s t a b l i s h e d  by  the c o m m i s­

sioner u n d e r  AS 18.27.010(a)]
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(2) the r e s i d e n t  is not e n r o l l e d  in a g r o u p  h e a l t h  i n s u r a n c e  

p o l i c y  or c o v e r e d  u n d e r  a s t a t e  or f e d e r a l  h e a l t h  p r o g r a m ;  and

(3) the r e s i d e n t  q u a l i f i e s  for a s u p p l e m e n t  u n d e r  (b) of this

s e c t i o n .

(b) T h e  a m o u n t  of the i n s u r a n c e  p r e m i u m  s u p p l e m e n t  is equal to 80 

p e r c e n t  of the m o n t h l y  p r e m i u m  c ost less e i g h t  p e r c e n t  o f  the m o n t h l y  

p r e m i u m  c o s t  for e v e r y  $ 1 0 0  of the a d j u s t e d  g r o s s  i n c o m e  of the i n s u r e d ,  

as d e f i n e d  by r e g u l a t i o n  of the c o m m i s s i o n e r ,  o v e r  $ 1 , 0 0 0  per m o n t h .

T h e  p r e m i u m  cos t  of the s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  is the m a x i m u m  

amo un t  of m o n t h l y  p r e m i u m  c o s t  w h i c h  m a y  be u s e d  in the c a l c u l a t i o n  of 

the s u p p l e m e n t .  T h e  $ 1 , 0 0 0  per m o n t h  of a d j u s t e d  g r o s s  i n c o m e  u s e d  in 

the c a l c u l a t i o n  shall be a d j u s t e d  p e r i o d i c a l l y  by the c o m m i s s i o n e r  b y 

r e g u l a t i o n  to c o r r e s p o n d  w i t h  the c h a n g e s  In the c o n s u m e r  p r i c e  i n d e x .

Sec. 1 8 . 2 7. 0 3 0 .  D E F I N I T I O N S .  In this c h a p t e r  " c o m m i s s i o n e r "  m e a n s  

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

* Sec. 2. Th e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s t u d y  a n d  r e p o r t  to 

t h e  l e g i s l a t u r e  by the 10th d a y  of the F i r s t  S e s s i o n  of the T w e l f t h  L e g i s l a­

t u r e  on

(1) the m a j o r  m e d i c a l  i n s u r a n c e  n e e d s  of r e s i d e n t s  of the s t a t e  

w h i c h  are e s s e n t i a l l y  u n m e t  by e x i s t i n g  r e s o u r c e s ;

(2) the n u m b e r  a n d  c h a r a c t e r i s t i c s  of p e r s o n s  c u r r e n t l y  not

c o v e r e d  b y  a g r o u p  h e a l t h  p l a n  or federal or s t a t e  h e a l t h  p r o g r a m ;

(3) the n u m b e r  of p e r s o n s  e l i g i b l e  to p a r t i c i p a t e  in the s t a t e

h e a l t h  p r e m i u m  p r o g r a m  e s t a b l i s h e d  u n d e r  AS 1 8 . 2 7 . 0 2 0  e n a c t e d  in sec. 1 of 

t h i s  Act;

(4) the p r o p o s e d  b e n e f i t  s t a n d a r d s  a n d  the e s t i m a t e d  a c t u a r i a l  

c o s t  of i n s u r a n c e  c o v e r a g e  a d d r e s s i n g  th e  m a j o r  m e d i c a l  i n s u r a n c e  n e e d s  

i d e n t i f i e d  i n  1 - 3 o f  t h i s  s e ct i o n ;

(5) the p r o p o s e d  p l a n  of o p e r a t i o n  for th e  i m p l e m e n t a t i o n  o f
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AS 1 8 . 2 7  i n c l u d i n g  p r o v i s i o n s  for e l i g i b i l i t y  d e t e r m i n a t i o n ,  p r o m p t  p a y m e n t  

of p r e m i u m  s u p p l e m e n t  e n t i t l e m e n t s  to a n  e l i g i b l e  r e s i d e n t  or to h i s  i n s u r e r ,  

and p u b l i c  a w a r e n e s s  of the b e n e f i t s  p r o v i d e d  u n d e r  AS 18.27;

(6) r e c o m m e n d a t i o n s  for a m e n d m e n t s  to A S  18.27.

* Se c .  3. T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  sh a l l  h o l d  s t a t e w i d e  p u b l i c  

b e a r i n g s  for c o n s i d e r a t i o n  of th e  n e e d s  and p r o p o s a l s  d e s c r i b e d  in sec. 2 o f  

t h i s  Ac t  an d to I n f o r m  the p u b l i c  o f  t h e  b e n e f i t s  p r o v i d e d  u n d e r  A S  18.27.

The s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  a n d  s tate h e a l t h  p r e m i u m  p l a n  e s t a b l i s h e d  

in A S  1 8 . 2 7  shall be m a d e  a v a i l a b l e  to the r e s i d e n t s  of the s t a t e  not l a t e r 

t h a n  J u l y  1, 1981.

* S e c .  A. AS 3 9 . 3 0 . 0 9 0 ( 1 )  is a m e n d e d  to read:

(1) A g r o u p  i n s u r a n c e  p o l i c y  s hall p r o v i d e  o n e  or m o r e  of the 

f o l l o w i n g  b e n e f i t s :  life i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  d i s m e m b e r m e n t

i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r a n c e ,  

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  a l c o h o l i s m  an d  d r u g  d e p e n d e n c y  i n s u r a n c e ,  or o t h e r  m e d i c a l  

c a r e  i n s u r a n c e .

* S e c .  5. A S  3 9 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 0 . 0 9 2 .  C O V E R A G E  FOR A L C O H O L I S M  A N D  D R U G  D E P E N D E N C E .  (a) 

T h e  g r o u p  i n s u r a n c e  p o l i c y  r e q u i r e d  by AS 3 9 . 3 0 . 0 9 0 ( 1 )

(1) shall p r o v i d e  c o v e r a g e  for a l c o h o l i s m  a n d  d r u g  d e p e n d e n c e

to i n c l u d e

(A) i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  for n o t  less t h a n  

14 d a y s  of b e n e f i t  e a c h  c a l e n d a r  y e a r  in a s t a t e - a p p r o v e d  t r e a t m e n t  

f a c i l i t y  or l i c e n s e d  h o s p i t a l ;  p a y m e n t  of i n s t i t u t i o n a l  a n d  p r o f e s ­

sional b e n e f i t s  shall b e  equal to a n d  p a y a b l e  as a n y  o t h e r  c o v e r e d  

c o n d i t i o n ,  e x c e p t  a c o v e r e d  conditio'n wh.ich, b y  th e  t e r m s  of t h e  

p o l i c y ,  h a s  an i n t e r n a ]  r e s t r i c t i o n ;

(B) i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  for not l ess
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t h a n  30 day s  of b e n e f i t  e a c h  c a l e n d a r  year in a s t a t e - a p p r o v e d  

t r e a t m e n t  p r o g r a m ;  p a y m e n t  of i n s t i t u t i o n a l  and p r o f e s s i o n a l  b e n e­

fits shall be at th e  same level as a n y  other c o v e r e d  c o n d i t i o n ,  

e x c e p t  a c o v e r e d  c o n d i t i o n  which, by the terms of the policy, has 

an in t e r n a ]  r e s t r i c t i o n i  and

(C) o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  of not less 

than 30 v i s i t s  e a c h  c a l e n d a r  year if t r e a t m e n t  is p r o v i d e d  by a 

l i c e n s e d  p h y s i c i a n ,  s t a t e - a p p r o v e d  t r e a t m e n t p ro g r a m ,  or state- 

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  a b u s e  c o u ns e l o r i  c o v e r a g e  shall 

i n c l u d e  i n d i v i d u a l ,  family or g r o u p  therapy* b e n e f i t s  shall be paid 

at not less tha n  71 p e r c e n t  of the usual, c u s t o m a r y  and r e a s o n a b l e  

c h a r g e  for a m e d i c a l  p r o c e d u r e ,  t r e a t m e n t  or s e r v i c e  in the g e o­

gr a p h i c  area*

(2) m a y  not e x c l u d e  d e p e n d e n t s  o t h e r w i s e  c o v e r e d  an d  m a y  not

limit c o v e r a g e  for a l c o h o l i s m  or d r u g  d e p e n d e n c e  b e c a u s e  of age, sex or

s t a t e  of ill n e s s  *

(3) m a y  not a p p l y  p r e e x i s t i n g  o r  named c o n d i t i o n  e x c l u s i o n s

to d e n y  c o v e r a g e  for a l c o h o l i s m  or dru g  d e p e n d e n c e ;  an d

(4) m a y  r e q u i r e  a p h y s i c i a n ' s  c e r t i f i c a t i o n  of n e c e s s i t y  as a

c o n d i t i o n  of p a y m e n t  for a l c o h o l i s m  or d r u g  d e p e n d e n c e  t r e at m e n t .

(b) T h e  p r o v i s i o n s  of this s e c t i o n  a p p l y  to g r o u p  h e a l t h  i n s u r a n c e  

c o n t r a c t s  a n d  g r o u p s e r v i c e  or i n d e m n i t y  type c o n t r a c t s  is s u e d to p r o­

vi d e  c o v e r a g e  for e m p l o y e e s  of the s t a t e  a n d  may a p p l y  to c o n t r a c t s  for 

the b e n e f i t  of e m p l o y e e s  of o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u ni t s  on l y  

if the g o v e r n i n g  b o d y  o f  the g o v e r n m e n t a l  u nit el ec t s  to h a v e  the p r o v i­

sions apply.

(c) I n  (a) of thi s  se c tion,

(1) " a l c o h o l i s m "  m e a n s  an i l l n e s s  or c o n d i t i o n  c h a r a c t e r i z e d  

by the h a b i t u a l  lac k of s e l f  control in t h e  use o f  a l c o h o l i c  b e v e r a g e s ,
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or use of a l c o h o l i c  b e v e r a g e s  to the e x t e n t  that h e a l t h  is s u b s t a n t i a l l y  

i m p a i r e d  or e n d a n g e r e d ,  or social or e c o n o m i c  f u n c t i o n  is s u b s t a n t i a l l y  

d i s r u p t e d ;

(2) " d r u g  d e p e n d e n c e "  means the c o n d i t i o n  of b e i n g  p h y s i c a l l y  

or p s y c h o l o g i c a l l y  a d d i c t e d  to an opiate, o pi a t e  de r i v a t i v e,  t r a n q u i l­

izer, a m p h e t a m i n e ,  b a r b i t u r a t e ,  or s i m i l a r  substance, bu t e x c l u d i n g  

n i c o t i n e ,  c a f f e i n e  a n d  alcohol;

(3) " s t a t e "  m e a n s  any s tate in the U n i t e d  S t a t e s  an d  i n c l u d e s  

the D i s t r i c t  of C o l u m b i a .

* Sec. 6. AS 3 9 . 3 0 . 1 0 0  is amended to read:

Sec. 39.30.100. DEFI N I T I O NS .  In AS 3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  [AS 39.-

30.090]

(1) " e l i g i b l e  emp l o y ee "  m eans

(A) a n  e m p l o y e e  wh o  ha s  se r v e d  in p e r m a n e n t  f u l l - t i m e  or 

p a r t - t i m e  e m p l o y m e n t  with the same gov e r n m e n t al  unit for 30 days or 

m ore, ex c ep t  an e m e r g e n c y  or t e m p o r a r y  employee, and

(B) an e l e c t e d or a p p o i n t e d  official of a g o v e r n m e n t a l  

unit, e f f e c t i v e  u p o n  taking the o a t h  of office;

(2) " g o v e r n m e n t a l  unit" m e a n s  the state, a b o r ough, m u n i c i p a l  

c o r p o r a t i o n ,  or o t h e r  political s u b d i v i s i o n  of the state, and the N o r t h  

P a c i f i c  Fishe r y  M a n a g e m e n t  C o u n c i l ;

(3) " i n s u r a n c e " ,  " i n s u r a n c e  c a r r i e r "  and " i n s u r a n c e  p o l i c y "  

i n c l u d e  h e a l t h  care s e r vices, h e a l t h  care serv i c e  c o n t r a c t o r s  a n d  c o n­

tra c t s  .

* Sec. 7. T h e  p r o v i s i o n s  of secs. 4 - 6 of this Act a p p l y  to g r o u p  p o l i­

cies or c o n t r a c t s  w h i c h  p r o v i d e  c o v erage u n d e r  AS 3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  a n d 

w h i c h  are deliv e r e d,  i s s u e d  for delivery, or r e n e w e d  in this s tate a f t e r  the 

e f f e c t i v e  d a t e  of this Act. A po l i c y  or c o n t r a c t  p r o v i d i n g  c o v e r a g e  for 

e l i g i b l e  e m p l o y e e s  in this s t a t e d elivered, issued for d e l i ve r y ,  or r e n e w e d
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a f t e r  the e f f e c t i v e  d a t e  of this Act p r o v i d e s  the m i n i m u m  c o v e r a g e  r e q u i r e d  

b y  t h i s  A c t  e v e n  if the l a n g u a g e  of the p o l i c y  or c o n t r a c t  d o e s  not so 

s p e c i f i c a l l y  p r o v i d e .

* Sec. 8. AS 4 7 . 0 5  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 7 . 0 5 . 0 7 0 .  M E D I C A L  A S S I S T A N C E  BY I N S U R A N C E  O R  S E R V I C E  C O N ­

TR A C T S .  (a) T h e  c o m m i s s i o n e r  shall u s e  a v a i l a b l e  m e d i c a l  a s s i s t a n c e

f u n d s  to p u r c h a s e  an d  pay p r e m i u m s  on p o l i c i e s  of i n s u r a n c e  or p a y  the

e x p e n s e s  o n  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  s e r v i c e  c o n t r a c t s  or m e d i c a l  

or h o s p i t a l  s e r v i c e  c o n t r a c t s  that p r o v i d e  on e  or m o r e  o f  the m e d i c a l  

s e r v i c e s  a v a i l a b l e  u n d e r  s t a t e  m e d i c a l  a s s i s t a n c e  p r o g r a m s .

(b) T h e  p o l i c y  of I n s u r a n c e  or the c o n t r a c t  m u s t  b y  its t e r m s  

g u a r a n t e e

(1) to p r o v i d e  the m e d i c a l  s e r v i c e s  a l l o w e d  u n d e r  s t a t e  law;

(2) to p r o v i d e  m e d i c a l  s e r v i c e s  u n d e r  p o l i c i e s  of i n s u r a n c e

or c o n t r a c t s  in c o m p l i a n c e  w i t h  a p p l i c a b l e  laws a n d  r e g u l a t i o n s ;

(3) to p r o v i d e  the s t a t i s t i c a l  data, r e c o r d s ,  and r e p o r t s  

r e l a t i n g  to the p r o v i s i o n ,  a d m i n i s t r a t i o n ,  and c o s t s  o f  p r o v i d i n g  

m e d i c a l  s e r v i c e s  as r e q u i r e d  by the c o m m i s s i o n e r .

Sec. 4 7 . 0 5 . 0 8 0 .  C O N T R A C T S  W I T H  D I R E C T  P R O V I D E R S  O F  C A R E  A N D  

S E R V I C E .  (a) T h e  c o m m i s s i o n e r  m a y  e n t e r  into n o n e x c l u s i v e  c o n t r a c t s  

u n d e r  w h i c h  f unds a v a i l a b l e  for m e d i c a l  a s s i s t a n c e  m a y  be a d m i n i s t e r e d  

a n d  d i s b u r s e d  b y  the c o n t r a c t o r  to d i r e c t  p r o v i d e r s  o f  m e d i c a l  a n d  

r e m e d i a l  c a r e  a n d  s e r v i c e s  a v a i l a b l e  u n d e r  m e d i c a l  a s s i s t a n c e  f o r 

s e r v i c e s  r e n d e r e d  and s u p p l i e s  f u r n i s h e d  by them.

(b) A  c o n t r a c t  u n d e r  this s e c t i o n  shall

(1) o b l i g e  t h e  c o n t r a c t o r  to m a k e  p a y m e n t s  u n d e r  the c o n t r a c t  

p r o m p t l y  a n d  n o t  l ater t h a n  30 da y s  a f t e r  r e c e i p t  o f  t h e  p r o p e r  e v i d e n c e  

o f  the c l a i m !  a n d

(2) p r o v i d e  d ata, r e c o r d s ,  and r e p o r t s  r e q u i r e d  b y  t h e  c o m -
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S e c .  4 7 . 0 5 . 0 9 0 .  I M P L E M E N T A T I O N . T h e  c o m m i s s i o n e r  s h a l l  i m p l e m e n t  

the p r o v i s i o n s  of AS 4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 0 9 0  w h e n  t h e  c o m m i s s i o n e r  d e t e r ­

m i n e s  t h a t  c o m p a r a b l e  b e n e f i t s  a r e  a v a i l a b l e  at e q u a l  o r  le s s  c o s t  t h a n  

d i r e c t  p a y m e n t s  by the d e p a r t m e n t  to t h e  p r o v i d e r s  o f  m e d i c a l  a s s i s t ­

an c e  .

S e c .  4 7 . 0 5 . 1 0 0 .  I N T E R I M  P A Y M E N T .  Th e  d e p a r t m e n t  m a y  m a k e  an 

i n t e r i m  p a y m e n t  b e f o r e  r e c e i p t  of b i l l i n g  for s e r v i c e  to p r o v i d e r s  w h o  

s e r v e  a l a r g e  v o l u m e  o f  s t a t e  m e d i c a l  a s s i s t a n c e  c l i e n t s  u n d e r  r e g u l a ­

tions of  the d e p a r t m e n t .

S e c .  4 7 . 0 5 . 1 1 0 .  I N T E R E S T  O N  L A T E  P A Y M E N T S .  W h e n  p r e s e n t e d  b y  a 

p r o v i d e r  o f  m e d i c a l  s e r v i c e s  w i t h  a c l e a n  cl a i m,  t h e  s t a t e  s h a l l  p a y

(1) i n t e r e s t  at the r a t e  of one p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  is d e l a y e d  m o r e  t h a n  10 da y s  a f t e r  p r e s e n t a t i o n  of the c l e a n  

cl aimi

(2) i n t e r e s t  at the r a t e  o f  two p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  is d e l a y e d  m o r e  t h a n  90 d a y s  a f t e r  p r e s e n t a t i o n  o f  the c l e a n  

c l a i m i  a n d

(3) a full m o n t h s  i n t e r e s t  e n t i t l e m e n t  if t h e  c l a i m  is n o t  

p a i d  b y  t h e  15t h  d a y  o f  a c a l e n d a r  mo n t h.

S e c .  4 7 . 0 5 . 1 2 0 .  D E F I N I T I O N S .  I n  AS 4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 1 2 0

(1) " c l e a n  c l a i m "  m e a n s  a c l a i m  for p a y m e n t  w h i c h  c a n  b e  

p r o c e s s e d  w i t h o u t  o b t a i n i n g  a d d i t i o n a l  i n f o r m a t i o n  f r o m  t h e  p r o v i d e r  o f  

t h e  s e r v i c e  o r  f r o m  a t h i r d  p a r t y j  it i n c l u d e s  a c l a i m  w i t h  e r r o r s  

o r i g i n a t i n g  in  t h e  d e p a r t m e n t ' s  c l a i m s  p r o c e s s i n g  s y s t e m ,  b u t  d o e s  no t 

i n c l u d e  c l a i m s  f r o m  a p r o v i d e r  w h o  is u n d e r  i n v e s t i g a t i o n  for f r a u d  or 

a b u s e ,  o r  a c l a i m  u n d e r  r e v i e w  f o r  m e d i c a l  n e c e s s i t y )

(2) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  

s o c i a l  s e r v i c e s t
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(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  and Social

S e r v i c e s  ;

(4) "medical a s s i s t a n c e "  m e a n s  M e d i c a i d  (AS 47.07), general 

r e l i e f  m e d i c a l  (AS 4 7 . 2 5 . 1 2 0 ) ,  c a t a s t r o p h i c  illness (AS 47.08), and 

c r i p p l e d  c h i l d r e n ' s  and m a t e r n a l  and c h i l d  h ea l t h  p r o g r a m s  (AS 18.05.- 

010).

* Sec. 9. A S  4 7 . 0 7 . 0 2 0 ( b )  is r e p ealed a n d  r e - e n a c t e d  to read:

(b) Res i d e n t s  of the s t at e  for w h o m  the Social S e c u r i t y  Act allows 

o p t i o n a l  medical c o v e r a g e  q u a l i f y i n g  for federal financial p a r t i c i p a t i o n  

a r e  e l i g i b l e  for medi c a l  a s s i s t a n c e .

* Sec. 10. AS 4 7 . 0 7 . 0 3 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 47.07 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  BE P R O V I D E D . Medical s e r v i c e s  

to be o f f e r e d  to e l i g i b l e  p e r s o n s  i n c l u d e  se r v i c e s  e l i g i b l e  for federal 

f i n a n c i a l  p a r t i c i p a t i o n  u n d e r  T i tl e  X I X  of the federal Social S e rv i c e s 

A c t .

* Sec. 11. AS 4 7 . 2 5 . 1 2 0  is a m e n d e d  to read:

Sec. 47.2 5 . 1 20 .  E L I G I B I L I T Y  FOR A S S I S T A N C E .  Financial a s s i s t a n c e  

m a y  be g i v e n  u n d e r  AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0  [, SO FAR A S  P R A C T I C A B L E  

U N D E R  T H E  C O N D I T I O N S  IN T H I S  STATE,] to

(1) a n e e d y  p e r s o n  who is e l i g i b l e  u n d er  the re g u l a t i o n s  of 

t h e  d e p a r t m e n t ; a n d

(2) a m e d i c a l l y  n e e d y  p e r s o n  w h o s e  income i9 less than the 

m e d i c a l l y  n e e d y i n c o m e  s t a n d a r d  or w h o  ha s i n c u r r e d  m e d i c a l  e x p e n s e s  

w h i c h  equal or e x c e e d  th e  d i f f e r e n c e  b e t w e e n  the p e r s o n ' s  m o n t h l y  i n­

com e  a n d  the m e d i c a l l y  n e e d y  income s t a n d a r d ;  the m e d i c a l l y  n e e d y  i n­

co m e  s t a n d a r d  is 150 p e r c e n t  of the c u r r e n t  Federal C o m m u n i t y  S e r v i c e s  

A d m i n i s t r a t i o n  p o v e r t y  i n c o m e  g u i d e l i n e s  for A l a s k a  (45 C.F.R.,

sec. 1 0 6 0 . 2 ) .

*  Sec. 12. AS 4 7 . 0 7 . 0 2 0 ( d )  is repealed.
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* Sec. 13. S e c t i o n  1 of this Act takes ef f e ct  J u l y  1, 1981.

* Sec. 14. S ec t i o n s  4 - 7 and 9 - 12 of this Act t a k e  eff e ct  J a n u a r y  1, 

1981.

* Sec. 15. Secti o n s  2, 3, 8, and 13 - 15 of this A c t  take e f f e c t  J u l y  1, 

1980.


