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O r i g i n a l  s p o n s o r s :  C o l l e t L a ,  S t i m s o n  O f f ered: 6/1 / 8 0
a n d  H o h m a n  R eferred: Rules

I N  T H E  S E N A T E  BY T H E  F I N AN C E  C O M M I T T E E

H O U S E  CS FOR S P O N S O R  S U B S T I T U T E  FOR S E N A T E  K ILL NO. 227 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to the h e a l t h  of r e s i d e n t s  of the

state; and p r o v i d i n g  for an e f f e c t i v e  dat e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS KA :

* S e c t i o n  1. AS 18 is a m e n d e d  hy a d d i n g  a n ew  c h a p t e r  to read:

C H A P T E R  27. S T AT E  H E A L T H  INSURANCE.

Sec. 1 8 . 2 7. 0 1 0 .  S T A T E  C O M P R E H E N S I V E  H E A L T H  PLAN. (a) The  s t a t e  

c o m p r e h e n s i v e  h e a l t h  plan shall be e s t a b l i s h e d  by the corraniss ioner an d  

b e n e f i t s  shall be m ade a v a i l a b l e  to the public not later than J u l y  1, 

1981. T h e  c o m m i s s i o n e r  shall e s t a b l i s h  m i n i m u m  b e n e f i t  sta n d a r d s  for 

the s t a t e  c o m p r e h e n s i v e  h e a l t h  plan a n d  shall p r o v i d e  for the u n d e r­

w r i t i n g  and a d m i n i s t r a t i o n  of the s t a t e  c o m p r e h e n s i v e  h e a l t h  pla n  through 

c o m p e t i t i v e  b i d d i n g  p r o c e dures.

(b) A r e s i d e n t  of the state is e n t i t l e d  to e n r o l l  in the state 

c o m p r e h e n s i v e  h e a l t h  pla n  if

(1) t h e  r e s i d e n t  is not e l i g i b l e  for M e d i c a r e  and is not 

c o v e r e d  u nder a s t a t e  or federal h e a l t h  program;

(2) t h e  r e s i d e n t  is not c o v e r e d  b y  a g r o u p  h e a l t h  i n s u r a n c e

plan.

S ec. 1 8 . 2 7 . 0 2 0 .  S T A T E  H E A L T H  P R E M I U M  P R O GRAM. (a) A r e s i d e n t  of 

the s t a t e  is e n t i t l e d  to an i n s u r a n c e  p r e m i u m  s u p p l e m e n t  under the s t a t e  

h e a l t h  p r e m i u m  p r o g r a m  if

(1) t h e  r e s i d e n t  is e n r o l l e d  in the s t a t e  c o m p r e h e n s i v e  

h e a l t h  p l a n  or a n  I n d i v i d u a l  h e a l t h  I n s u r a n c e  p o l i c y  w h i c h  is c e r t i f i e d  

b y  t h e  d i r e c t o r  o f  i n s u r a n c e  as m e e t i n g  or e x c e e d i n g  the b e n e f i t  s t an -

-1- H C S  C S S S S B  2 2 7 ( F i n a n c e )
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d a r d s  of the s t at e  c o m p r e h e n s i v e  h e a l t h  p l a n  e s t a b l i s h e d  by the c o m m i s­

sio n e r  u n d e r  AS 1 8 . 2 7 . 0 1 0 ( a ) ;

(2) the r e s i d e n t  is not e n r o l l e d  in a g r o u p  h e a l t h  I n s u r a n c e  

p o l i c y  or c o v e r e d  u n d e r  a s t a t e  or federal h e a l t h  p r o g r a m ;  an d

(3) the r e s i d e n t  q u a l i f i e s  for a s u p p l e m e n t  u n d e r  (b) of this

s e c t i o n .

(b) T h e  a m o u n t  of the i n s u r a n c e  p r e m i u m  s u p p l e m e n t  Is e qu a l  to 80 

p e r c e nt  of the m o n t h l y  p r e m i u m  cost less e i g h t  p e r c e n t  of the m o n t h l y  

p r e m i u m  cost for e v e r y  $ 1 0 0  of the a d j u s t e d  g r o s s  i n c o m e  of the insur e d , 

as d e f i n e d  by r e g u l a t i o n  of the c o m m i s s i o n e r ,  over $ 1 , 0 0 0  per mo n t h .

T h e  p r e m i u m  cos t  of the s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  is the m a x i m u m  

a m o u n t  of m o n t h l y  p r e m i u m  c o s t  w h i c h  m a y  be us e d  in the c a l c u l a t i o n  of 

the s u p p l e m e n t .  T h e  $ 1 , 0 0 0  per m o n t h  of a d j u s t e d  g r o s s  i n c o m e  u s e d  in 

the c a l c u l a t i o n  shall be a d j u s t e d  p e r i o d i c a l l y  by the c o m m i s s i o n e r  by 

r e g u l a t i o n  to c o r r e s p o n d  w i t h  the c h a n g e s  in the c o n s u m e r  p r i c e  index.

Sec. 1 8 . 2 7 . 0 3 0 .  D E F I N I T I O N S .  In this c h a p t e r  " c o m m i s s i o n e r "  m e a n s  

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n .

* Sec. 2. T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall s t u d y  and rep o r t to 

t h e  l e g i s l a t u r e  b y  the 10th d a y  of the First S e s s i o n  of the T w e l f t h  L e g i s l a­

ture on

(1) the m a j o r  m e d i c a l  i n s u r a n c e  n e e d s  of r e s i d e n t s  of the s t a t e 

w h i c h  arc e s s e n t i a l l y  u n m e t  b y  e x i s t i n g  r e s o u r c e s ;

(2) the n u m b e r  a n d  c h a r a c t e r i s t i c s  of p e r s on s  c u r r e n t l y  not covere< 

b y  a g r o u p  h e a l t h  p l a n  or f e d e r a l  or s t at e  h e a l t h  p ro g r a m ;

(3) the n u m b e r  o f  p e r s o n s  e l i g i b l e  to p a r t i c i p a t e  in the s t a t e  

h e a l t h  p r e m i u m  p r o g r a m  e s t a b l i s h e d  u n d e r  AS 1 8 . 2 7 . 0 2 0  e n a c t e d  in sec. 1 of 

t h i s  Act;

(4) the p r o p o s e d  b e n e f i t  s c h e d u l e s  a n d  the e s t i m a t e d  a c t u a r i a l  

c o s t  of i n s u r a n c e  c o v e r a g e  a d d r e s s i n g  the m a j o r  m e d i c a l  i n s u r a n c e  n e e d s

-2- H C S  C S S S S R  2 2 7 ( F i n a n c e )

o

o

.

1
,

■

—  - ■■■■ - -•



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

r

. •

i d e n t i f i e d  in 1 - 3 of t h i B  s e c t i o n ;

(5) the p r o p o s e d  i m p l e m e n t a t i o n  o f  AS 18.27.

* Sec. 3. T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  h o l d  s t a t e w i d e  p u b l i c  

h e a r i n g s  for c o n s i d e r a t i o n  o f  the n e e d s  a nd  p r o p o s a l s  d e s c r i b e d  in sec. 2 of 

t h i s  Act a n d  to i n f o r m  th e  p u b l i c  of the b e n e f i t s  p r o v i d e d  u n d e r  AS 18.27.

* Sec. 4. AS 3 9 . 3 0 . 0 9 0 ( 1 )  is a m e n d e d  to read:

(1) A g r o u p  i n s u r a n c e  p o l i c y  s h al l  p r o v i d e  one or m o r e  of the 

f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  and d i s m e m b e r m e n t

i n s u r a n c e ,  w e e k l y  I n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r a n c e ,  

s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  a l c o h o l i s m  a n d  d r u g  d e p e n d e n c y  i n s u r a n c e ,  o r  o t h e r  m e d i c a l  

c a r e  i n s u r a n c e .

* Sec. 5. AS 3 9 . 3 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

S e c .  3 9 . 3 0 . 0 9 2 .  C O V E R A G E  FOR A L C O H O L I S M  A N D  D R U G  D E P E N D E N C E .  (a) 

T h e  g r o u p  i n s u r a n c e  p o l i c y  r e q u i r e d  hy AS 3 9 . 3 0 . 0 9 0 ( 1 )

(1) s h a l l  p r o v i d e  c o v e r a g e  for a l c o h o l i s m  an d  d r u g  d e p e n d e n c e

to i n c l u d e

(A) i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  for not less t h a n  

1 4  days of b e n e f i t  e a c h  c a l e n d a r  y e a r  in a s t a t e - a p p r o v e d  t r e a t m e n t  

f a c i l i t y  or l i c e n s e d  h o s p i t a l s  p a y m e n t  of i n s t i t u t i o n a l  a n d  p r o f e s­

s i o n a l  b e n e f i t s  s h a l l  be e q u a l  to and  p a y a b l e  as an y  o t h e r  c o v e r e d  

c o n d i t i o n ,  e x c e p t  a c o v e r e d  c o n d i t i o n  w hi c h ,  b y  the t e r m s  of the 

p o l i c y ,  h a s  a n  i n t e r n a l  r e s t r i c t i o n ;

(B) i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  fo r  no t  les s 

t h a n  30 d a y s  o f  b e n e f i t  e a c h  c a l e n d a r  y e a r  in a s t a t e - a p p r o v e d  

t r e a t m e n t  p r o g r a m ;  p a y m e n t  of i n s t i t u t i o n a l  a n d  p r o f e s s i o n a l  bene-r 

f i t s  s h a l l  b e  a t  the s a m e  level as a n y  o t h e r  c o v e r e d  c o n d i t i o n ,  

e x c e p t  a  c o v e r e d  c o n d i t i o n  w h i c h ,  b y  t h e  t e r m s  o f  the p o l i c y ,  h a s  

a n  i n t e r n a l  r e s t r i c t i o n ;  an d

-3- HCS CSSSSB 227(Finance)

• ••    •••••» V : . - . ;



(C) o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  of not less 

t h a n  30 v i s i t s  e ach c a l e n d a r  year  if t r e a t m e n t  is p r o v i d e d  by a 

l i c e n s e d  p h y s i c i a n ,  s t a t e - a p p r o v e d  t r e a t m e n t  program, or state-  

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  abuse c o u n s e l o r s  c o v e r a g e  shall 

i n c l u d e  i n d i v i d u a l ,  f a m i l y  or g r o u p  thera p y :  b e n e f i t s  shall he paid 

at not less t h a n  75 p e r c e n t  of the us u a l ,  c u s t o m a r y  a n d  r e a s o n a b l e  

c h a r g e  for a m e d i c a l  p r o c e d u r e ,  t r e a t m e n t  or s e r v i c e  in the g e o­

g r a p h i c  area;

(2) m a y  not e x c l u d e  d e p e n d e n t s  o t h e r w i s e  c o v e r e d  a n d  ma y  not 

l i m i t  c o v e r a g e  fo r  a l c o h o l i s m  or d r u g  d e p e n d e n c e  b e c a u s e  of age, sex or 

s t a t e  of i l l ness:

(3) m a y  not a p p l y  p r e e x i s t i n g  or n a m e d  c o n d i t i o n  e x c l u s i o n s  

t o  d e n y  c o v e r a g e  for a l c o h o l i s m  or d r u g  d e p e n d e n c e :  and

(A) m a y  r e q u i r e  a p h y s i c i a n ' s  c e r t i f i c a t i o n  of n e c e s s i t y  as a 

c o n d i t i o n  of p a y m e n t  for a l c o h o l i s m  or d r u g  d e p e n d e n c e  t r e a t m e n t .

(b) T h e  p r o v i s i o n s  of this s e c t i o n  a p p l y  to g r o u p  h e a l t h  i n s ur a n c e  

c o n t r a c t s  and g r o u p  s e r v i c e  or i n d e m n i t y  typ e  c o n t r a c t s  i s s u e d  to p r o­

v i d e  c o v e r a g e  f o r  e m p l o y e e s  of the s tate and m a y  a p p l y  to c o n t r a c t s  for 

th e  b e n e f i t  of e m p l o y e e s  of  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  units onl y 

i f  th e  g o v e r n i n g  b o d y  of the g o v e r n m e n t a l  u n i t  e le c t s  to h a v e  the p r o v i­

s i o n s  a p p l y .

(c) In (a) of this s e c t i o n ,

(1) " a l c o h o l i s m "  m e a n s  an i l l n e s s  or c o n d i t i o n  c h a r a c t e r i z e d  

b y  th e  h a b i t u a l  lac k  of s e l f  c o n t r o l  in the use of a l c o h o l i c  b e v e r a g e s ,  

u s e  of a l c o h o l i c  b e v e r a g e s  to the e x t e n t  that h e a l t h  is s u b s t a n t i a l l y  

or e n d a n g e r e d ,  or s o c i a l  or e c o n o m i c  f u n c t i o n  is s u b s t a n t i a l l y

" d r u g  d e p e n d e n c e "  m e a n s  the c o n d i t i o n  of b e i n g  p h y s i c a l l y  

a d d i c t e d  to a n  opiate, o p i a t e  d e r i v a t i v e ,  t r a n q u i l -  
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izer, a m p h e t a m i n e ,  bar hi t u r a t e ,  or simi l a r  s u b s t a n c e ,  but e x c l u d i n g  

n icotine, c a f f e i n e  and alcohol)

(3) " s ta t e "  m e a ns  any state in the U n i t e d  S t a t e s  and includes 

the D i strict of Columbia.

* Sec. 6. AS 3 9 . 3 0 . 1 0 0  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 1 0 0 .  DEF I N IT I O N S .  In AS 39 . 3 0 . 0 9 0 - 3 9 . 3 0 . 1 0 0 [AS 39.-

30.090]

(1) " e l i g i b l e  e m p l o y e e "  means

(A) an e m p l o y e e  w h o  has s e r v e d  in p e r m a n e n t  ful l - t i me  or 

p a r t - t i m e  e m p l o y m e n t  w i t h  the same g o v e r n m e n t a l  u nit for 30 days or 

more, e x c e p t  an e m e r g e n c y  or t e m p o ra r y  e m p l o y e e ,  and

(B) an e l e c t e d  or a p p o i n t e d  o f f i c i a l  of a g o v e r n m e n t a l  

unit, e f f e c t i v e  upo n  t a k i n g  the oath of office)

(2) " g o v e r n m e n t a l  u n i t "  me a n s  the state, a b o ro u g h ,  m u n i c i p a l  

c o r p o ra t i o n ,  or o t h e r p o l i t i c a l  s u b d i v i s i o n  of the state, and the North 

Pacific F i s h e r y  M a n a g e m e n t  Council)

(3) " i n su rance", " i n s u r a n c e  c a r r i e r "  and " i n s u r a n c e  p o l i c y "  

include h e a l t h  c are services, h e a l t h  care s e r v i c e  c o n t r a c t o r s  and c o n­

tracts.

* Sec. 7. Th e  p r o v i s i o n s  of secs. 4 - 6 of this Act a p p l y  to g roup p o l i­

ci e s  or c o n t r a c t s  w h i c h  prov i d e  c o v e r a g e  under AS 3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  and 

w h i c h  are d e l i v e r e d ,  issued for del i ve r y ,  or r e n e w e d  in this s t a t e  a fter the 

e f f e c t i v e  date  of this Act. A p o l i c y  or c o n t r a c t  p r o v i d i n g  c o v e r a g e  for 

e l i g i b l e  e m p l o y e e s  in this s t a t e  deliv e r e d ,  is s u e d  for de l i v e r y ,  or r e n e w e d  

a f t e r  the e f f e c t i v e  date of this Act p r o v i d e s  the m i n i m u m  c o v e r a g e  r e q u i r e d  

b y  this Act e v e n  if the language of the p o l i c y  or c o n t r a c t  d o e s  not so

s p e c i f i c a l l y  p r o v i d e .

* Sec. 8. AS  4 7 . 0 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 7 . 0 5 . 0 7 0 .  M E D I C A L  A S S I S T A N C E  B Y  I N S U R A N C E  O R  S E R V I C E  CON-

-5- HCS CSSSSB 2 2 7 (Finance)
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T R A C T S .  (a) T h e  c o m m i s s i o n e r  shall use a v a i l a b l e  m e d i c a l  a s s i s t a n c e

funds to p u r c h a s e  and pay p r e m i u m s  on p o l i c i e s  of i n s u r a n c e  or pay the

e x p e n s e s  on h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  s e r v i c e  c o n t r a c t s  or m e d i c a l  

or h o s p i t a l  s e r v i c e  c o n t r a c t s  that p r o v i d e  o n e  or m o r e  of the m e d i c a l  

s e r v i c e s  a v a i l a b l e  under s t a t e  m e d i c a l  a s s i s t a n c e  p r o g r a m s .

(b) T h e  p o l i c y  of i n s u r a n c e  or the c o n t r a c t  m u s t  by its terms 

g u a r a n t e e

(1) to provide the m e d i c a l  s e r v i c e s  a l l o w e d  u n d e r  s t a t e  lawj

(2) to prov i de  m e d i c a l  s e r v i c e s  u n d e r  p o l i c i e s  of i n s u r a n c e

or c o n t r a c t s  in c o m p l i a n c e  w i t h  a p p l i c a b l e  laws and r e g u l a t i o n s ;

(3) to prov i de  the s t a t i s t i c a l  data, records, a n d  r e p or t s  

r e l a t i n g  to the p rovision, a d m i n i s t r a t i o n ,  a n d  costs of p r o v i d i n g  

m e d i c a l  s e r v i c e s  as r e q u i r e d  by the c o m m i s s i o n e r .

Sec. 4 7 . 0 5 . 0 8 0 .  C O N T R A C T S  W I T H  D I R E C T  P R O V I D E R S  O F  C A R E  AND 

S E R V I C E .  (a) Th e  c o m m i s s i o n e r  m a y  e nt e r  i n t o  n o n e x c l u s i v e  c o n t r a c t s  

u n d e r  w h i c h  funds a v a i l a b l e  for m e d i c a l  a s s i s t a n c e  m a y  be a d m i n i s t e r e d  

a n d  d i s b u r s e d  by the c o n t r a c t o r  to d ir e c t  p r o v i d e r s  of m e d i c a l  and 

r e m e d i a l  c a r e  and  s e r v i c e s  a v a i l a b l e  u n d e r  m e d i c a l  a s s i s t a n c e  for 

s e r v i c e s  r e n d e r e d  and s u p p l i e s  f u r n i s h e d  by them.

(b) A c o n t r a c t  u n d e r  thi s  s e c t i o n  s h a l l

(1) ob l i g e  the c o n t r a c t o r  to m a k e  p ay m e n t s  u n d e r  the c o n t r a c t  

p r o m p t l y  an d  n o t  later t h a n  30 days a f t e r  r e c e i p t  of the p r o p e r  e v i d e n c e  

of t h e  claimi a n d

(2) provi d e  data, records, an d r e p o r t s  r e q u i r e d  b y  the c o m­

m i s s i o n e r  .

Sec. 4 7 . 0 5 . 0 9 0 .  I M P L E M E N T A T I O N .  T h e  c o m m i s s i o n e r  s h a l l  i m p l e m e n t  

the p r o v i s i o n s  of AS 4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 0 9 0  w h e n  the c o m m i s s i o n e r  

d e t e r m i n e s  th a t  c o m p a r a b l e  b e n e f i t s  are a v a i l a b l e  at e q u a l  o r  less c o s t  

t h a n  d i r e c t  p a y m e n t s  b y  the d e p a r t m e n t  to t h e  p r o v i d e r s  o f  m e d i c a l
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a s s i s t a n c e .

S e c .  4 7 . 0 5 . 1 0 0 .  I N T E R I M  P A Y M E N T .  T h e  d e p a r t m e n t  m a y  m a k e  an 

i n t e r i m  p a y m e n t  b e f o r e  r e c e i p t  of b i l l i n g  for s e r v i c e  to p r o v i d e r s  w h o  

s e r v e  a l a r g e  v o l u m e  of s t a t e  m e d i c a l  a s s i s t a n c e  c l i e n t s  u n d e r  r e g u l a­

ti o n s  of the d e p a r t m e n t .

Se c .  4 7 . 0 5 . 1 1 0 .  I N T E R E S T  O N  F.ATE P A Y M E N T S .  W h e n  p r e s e n t e d  b y  a 

p r o v i d e r  of m e d i c a l  s e r v i c e s  w i t h  a c l e a n  claim, the s t a t e  shall p a y

(1) i n t e r e s t  at th e  r a t e  of o n e  p e r c e n t  per m o n t h  w h e n  

p a y m e n t  is d e l a y e d  m o r e  t h a n  30 d a y s  a f t e r  p r e s e n t a t i o n  of the c l e a n  

c l a i m j

(2) i n t e r e s t  at the r a t e  of two p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  is d e l a y e d  m o r e  t h a n  90 d a y s  a f t e r  p r e s e n t a t i o n  of the c l e a n  

c l a i m j  a n d

(3) a full m o n t h s  i n t e r e s t  e n t i t l e m e n t  if the c l a i m  is not 

p a i d  b y  th e  15th d a y  of a c a l e n d a r  m o n t h .

Sec .  4 7 . 0 5 . 1 2 0 .  D E F I N I T I O N S .  In A S  4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 1 2 0

(1) " c l e a n  c l a i m "  m e a n s  a c l a i m  for p a y m e n t  w h i c h  c a n  be 

p r o c e s s e d  w i t h o u t  o b t a i n i n g  a d d i t i o n a l  i n f o r m a t i o n  f r o m  the p r o v i d e r  o f  

th e  s e r v i c e  or f r o m  a t h i r d  p a r t y j  it i n c l u d e s  a c l a i m  w i t h  e r r o r s  

o r i g i n a t i n g  in the d e p a r t m e n t ' s  c l a i m s  p r o c e s s i n g  s y s t e m ,  but d o e s  not  

i n c l u d e  c l a i m s  f r o m  a p r o v i d e r  w h o  is u n d e r  i n v e s t i g a t i o n  for f r a u d  or 

a b u s e ,  o r  a c l a i m  u n d e r  r e v i e w  for m e d i c a l  n e c e s s i t y ;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of h e a l t h  a n d  

s o c i a l  s e r v i c e s ;

(3) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  of H e a l t h  a nd  S o c i a l

S e r v i c e s ;

(4) " m e d i c a l  a s s i s t a n c e "  m e a n s  M e d i c a i d  (AS 4 7 . 0 7 ) ,  g e n e r a l  

r e l i e f  m e d i c a l  (AS 4 7 . 2 5 . 1 2 0 ) ,  c a t a s t r o p h i c  i l l n e s s  (AS 4 7 . 0 8 ) ,  a n d  

c r i p p l e d  c h i l d r e n ' s  a n d  m a t e r n a l  a n d  c h i l d  h e a l t h  p r o g r a m s  (AS 1 8 . 0 5 . -
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010).

* Sec.  9. A S  4 7 . 0 7 . 0 2 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) R e s i d e n t s  of the s t a t e  for w h o m  the S o c i a l  S e c u r i t y  Act a l l o w s  

o p t i o n a l  m e d i c a l  c o v e r a g e  q u a l i f y i n g  for federal f i n a n ci a l  p a r t i c i p a t i o n  

a r e  e l i g i b l e  for m e d i c a l  a s s i s t a n c e .

* Sec. 10. A S  4 7 . 0 7 . 0 3 0  is r e p e a l e d  and r e - e n a c t e d  to read:

S ec. 4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  BE P R O V I D E D .  M e d i c a l  s e r v i c e s  

t o  be o f f e r e d  to e l i g i b l e  p e r s o n s  incl u de  s e r v i c e s  e l i g i b l e  for federal 

f i n a n c i a l  p a r t i c i p a t i o n  u n d e r  T i t l e  XIX of the feder a l  So c i a l  S e r v i c e s  

A c t .

* Sec. 11. A S  4 7 . 2 5 . 1 2 0  is a m e n d e d  to read:

Sec. 4 7 . 2 5 . 1 2 0 .  E L I G I B I L I T Y  FOR A S S I S T A N C E .  F i nancial a s s i s t a n c e  

m a y  be g i v e n  u n d e r  A S  4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0  [, SO FAR AS P R A C T I C A B L E  

U N D E R  T H E  C O N D I T I O N S  IN TH I S  STATE,) to

(1) a n e e d y  pe r s o n  wh o  is e l i g i b l e  u n de r  the r e g u l a t i o n s  of 

the d e p a r t m e n t t a n d

(2) a m e d i c a l l y  n e e d y  p e r s o n  w hose income is less than the 

m e d i c a l l y  n e e d y  I n c o m e  s t a n d a r d  or w h o  has I n c u r r e d  m e d i c a l  e x p e n s e s

w h i c h  e q u a l  or e x c e e d  the d i f f e r e n c e  b e t w e e n  the p er s o n ' s  m o n t h l y in-

c o m e  a n d  the m e d i c a l l y  n e e d y  income s t andard; the m e d i c a l l y  needy in-

c o m e  s t a n d a r d  is 1 5 0  p e r c e n t  of the c u r r e n t  Federal C o m m u n i t y  S e r v i c e s

A d m i n i s t r a t i o n  p o v e r t y  i n c o m e  g u i d e l i n e s  for A l a s k a  (45 C.F.R.,

sec. 1 0 6 0 . 2 ) .

Sec. 12. A S  4 7 . 0 7 . 0 2 0 ( d )  is repealed.

Sec. 13. S e c t i o n s  4 - 7  and 9 - 12 o f  this Act t ake e f f e c t  J a n u a r y  1,

1981.

*  Sec. 14. S e c t i o n s  1 - 3, 8, 13, and 14 of this Act take e f f e c t  J u l y  1, 

1980.
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