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O r i g i n a l  s p o n s o r s :  C o l l e t t a ,  S t i m s o n
a n d  H o h m a n

O f f e r e d :  5 / 2 2 / 8 0
R e f e r r e d :  F i n a n c e

BY T H E  H E A L T H ,  E D U C A T I O N  A N D  
IN  T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

H O U S E  CS FO R CS F O R  S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 2 2 7  (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the h e a l t h  of r e s i d e n t s  o f  the

s t a t e :  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 21 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

Sec. 2 1 . 5 0 . 0 1 0 .  I N D I V I D U A L  A N D  G R O U P  C O M P R E H E N S I V E  H E A L T H  C A R E  

P L A N S .  (a) A c a r r i e r  o f f e r i n g  i n d i v i d u a l  h e a l t h  i n s u r a n c e  in th e  9 t a t e  

s h a l l ,  as a c o n d i t i o n  of t r a n s a c t i n g  h e a l t h  i n s u r a n c e ,  m a k e  a n  i n d i­

vi d u a l  c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n  d e s c r i b e d  i n  AS 2 1 . 5 0 . 0 2 0  a v a i l­

a b l e  to e a c h  r e s i d e n t  o f  th e  s t a t e  w h o  is no t  e l i g i b l e  for M e d i c a r e .  A n  

i n d i v i d u a l  shall h a v e  a c h o i c e  o f  the  l o w  o p t i o n ,  the m i d d l e  o p t i o n ,  or 

t h e  h i g h  o p t i o n  d e d u c t i b l e  d e s c r i b e d  in A S  2 1 . 5 0 . 0 2 0 ( b ) .  I n d i v i d u a l  

c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n s  m a y  be m a d e  a v a i l a b l e  t h r o u g h  p a r t i c i­

p a t i o n  in t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  in a c c o r d a n c e  w i t h  AS 2 1.-  

5 0 . 0 3 0  o r  a r e s i d u a l  m a r k e t  a s s o c i a t i o n ,  in a c c o r d a n c e  w i t h  A S  2 1 . 5 0 . -  

0 4 0 .  T h e  p r e m i u m  c h a r g e d  for  a p l a n  w h i c h  is n o t  i n s u r e d  b y  o r  t h r o u g h  

a n  a s s o c i a t i o n  m a y  no t  e x c e e d  t h e  p r e m i u m  w h i c h  is a p p l i c a b l e  t h r o u g h  

p a r t i c i p a t i o n  i n  a n  a s s o c i a t i o n .  T h e  p r e m i u m  c h a r g e d  for a p l a n  i n s u r e d  

b y  or t h r o u g h  a n  a s s o c i a t i o n  is t h e  p r e m i u m  e s t a b l i s h e d  f o r  t h e  p a r t i c u­

la r  c l a s s i f i c a t i o n  u n d e r  t h a t  a s s o c i a t i o n .

(b) E a c h  c a r r i e r  o f f e r i n g  g r o u p  h e a l t h  i n s u r a n c e  in t h e  s t a t e  

s h a l l ,  as a  c o n d i t i o n  o f  t r a n s a c t i n g  h e a l t h  i n s u r a n c e ,  m a k e  a g r o u p  

c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n  d e s c r i b e d  i n  A S  2 1 . 5 0 . 0 2 0  a v a i l a b l e  to 

e v e r y  r e s i d e n t  e m p l o y e r  o f  t h r e e  o r  m o r e  e l i g i b l e  e m p l o y e e s .  A n  em-

C H A P T E R  50. C O M P R E H E N S I V E  H E A L T H  C A R E  PLANS.
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p l o y e r  shall h a v e  the ch oi c e  o f  the low option, the m i d d l e  option, or 

t h e  h i g h  o p t i o n  d e d u c t i b l e  d e s c r i b e d  in AS 21.50 . 0 2 0 ( b) .  G r o u p  c o m p­

r e h e n s i v e  h e a l t h  c a r e  plans m a y  be mad e  a v a i l a b l e  to r e s i d e n t  e m p l o y e r s  

o f  b e t w e e n  t h r e e  a n d  25 e l i g i b l e  emp l o y ee s  t h r o u g h  p a r t i c i p a t i o n  in the 

H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  u n d e r  AS 2 1 . 5 0 . 0 3 0  or the residual m a r k e t  

a s s o c i a t i o n  u n d e r  A S  2 1 . 5 0 . 04 0 .  The p r e m i u m  c h a r g e d  for a p l a n  on 

g r o u p s  of b e t w e e n  th r e e  and 25 e l i g i b l e  e m p l o y e e s  w h i c h  is not insu r e d 

b y  or t h r o u g h  an a s s o c i a t i o n  m a y  not e x c e e d  the p r e m i u m  w h i c h  is a p p l i­

ca b l e  t h r o u g h p a r t i c i p a t i o n  in an ass oc i a t i o n .  T h e  p r e m i u m  c h a r g e d  for 

a p l a n  w h i c h  is i n s u r e d  by or t h r o u g h  an a s s o c i a t i o n  is the p r e m i u m  

e s t a b l i s h e d  for t h a t  p a r t i c u l a r  c l a s s i f i c a t i o n  u n d er  that a s s o c i a t i o n .

(c) A c a r r i e r  r e q u i r e d  to o f f er  a c o m p r e h e n s i v e  h e a l t h  care p l a n  

m a y  als o  o f f e r  o t h e r  plans o f  h e a l t h  ins u r a n c e not m e e t i n g  the r e q u i r e­

me n t s  of this c h a p t e r  w h ic h  it is a u t h o r i z e d  to transact.

(d) T h i s  c h a p t e r  does n o t  requ i r e a c a r r i e r  to mak e  c o v e r a g e  

a v a i l a b l e  u n d e r  a g r o u p  or i n d i v i d u a l  c o m p r e h e n s i v e  h e a l t h  car e  p lan to 

a p e r s o n  or g r o u p  a l r e a d y  c o v e r e d  u nder a c o m p r e h e n s i v e  h e a l t h  care 

plan.

Sec. 2 1 . 5 0 . 0 2 0 .  M I N I M U M  S T A N D A R D  BENEFITS. (a) Indiv id u a l  and 

g r o u p  c o m p r e h e n s i v e  h e a l t h  c a r e  p lans shall i n c l u d e  m i n i m u m  s t a n d a r d  

b e n e f i t s  d e s c r i b e d  in this s e c t i o n .  E x c e p t  as p r o v i d e d  in (b) a n d  (c) 

o f  this s e c t i o n , m i n i m u m  s t a n d a r d  b e n e f it s  are benefits, i n c l u d i n g  

c o v e r a g e  for c a t a s t r o p h i c  i l l n e s s ,  w i t h  a l i f e t i m e  m a x i m u m  of $ 1 , 0 0 0 , 0 0 0  

p e r  i n s u r e d  p e r s o n  for r e a s o n a b l e  charges or, w h e n  ap p l i c a bl e ,  the 

a l l o w a n c e  a g r e e d  u p o n  b e t w e e n  a p r o v i d e r  and a c a r r i e r  for c h a r g e s  

a c t u a l l y  i n c u r r e d  fo r  the f o l l o w i n g  h e a l t h  c are s e r vi c e s  r e n d e r e d  to an 

i n s u r e d  p e r s o n  c o v e r e d  b y  a p l a n  for the d i a g n o s i s  or t r e a t m e n t  of 

n o n o c c u p a t i o n a l  d i s e as e ,  i n j u r y ,  or c o ndition;

(1) h o s p i t a l  s e r v i c e s ;

-2- HCS CSSSSB 227(HESS)
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(2) p r o f e s s i o n a l  s e r v i c e s  o t h e r  tha n  s e r v i c e s  for mental or 

dental c o n d i t i o n s  w h i c h  are r e n d e r e d  by

(A) a p h y s i c i a n  or at h i s  d i r e c t i o n ;  or

(B) b y  a r e g i s t e r e d  nurse;

(3) the d i a g n o s i s  or t r e a t m e n t  of mental c o n d i t i o n s  as d e­

fin e d  by the d i r e c t o r  d u r i n g  the yea r  by one or m o r e  p h y s i c i a n s  on o t h e r 

t h a n  an i n p a t i e n t  b a s i s  or, at t h ei r  d i r e c t i o n ,  by t h e ir  staffs of 

r e g i s t e r e d  nurs e s ,  up to a y e a r l y  m a x i m u m  b e n e f i t  o f  $1,000;

(4) l e g e n d  drugs r e q u i r i n g  a p h y s i c i a n ' s  p r e s c r i p t i o n ;

(5) s e r v i c e s  of a s k i l l e d  n u r s i n g  f a c i l i t y  for not m ore than 

120 days in a c a l e n d a r  year if the s e r v i c e s  b eg i n  w i t h i n  14 days f o l l o w­

ing a c o n f i n e m e n t  of at least t h r e e  c o n s e c u t i v e  days in a h o s p i t al  for 

the same c o n d i t i o n ;

(6) h o m e  h e a l t h  a g e n c y  s e r v i c e s ,  as d e f i n e d  by the d i r e c to r , 

up to a m a x i m u m  o f  180 vi s i t s  in a c a l e n d a r  year

(A) if the s e r v i c e s  b e g i n  w i t h i n  s e v e n  days f o l l o w i n g

c o n f i n e m e n t  in a h o s p i t a l or s k i l l e d  n u r s i n g  f a c i l i t y  for at least 

three c o n s e c u t i v e  days for the s a m e  condit i o n ;  or

(B) if an i n s u r e d  p e r s o n  is d i a g n o s e d  by a p h y s i c i a n  as

t e r m i n a l l y  ill w i t h  a p r o g n o s i s  of si x mo n t hs  or less to live; 

s e r v i c e s  u n d e r  this p a r a g r a p h  m a y  i n c l u d e  m e d i c a l  social s e r v i c e s  

not to e x c e e d  $ 20 0  in a c a l e n d a r  year;

(7) us e  of r a d i u m  o r  o t h e r  r a d i o a c t i v e  m a t e r i a l s ;

(8) oxyge n ;

(9) a n e s t h e t i c s ;

(10) n o n - d e n t a l  p r o s t h e s i s ;

(11) rental of d u r a b l e  m e d i c a l  e q u i p m e n t  w h i c h  h a s  no p e r so n a l  

u s e  in the a b s e n c e  of the c o n d i t i o n  for w h i c h  it is p r e s c ri b e d ;

(12) d i a g n o s t i c  x - r a y s  a n d  l a b o r a t o r y  t e s ts  as d e f i n e d  in

-3- H C S  C S S S S B  2 2 7 (HESS)
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r e g u l a t i o n s  o f  t h e  d i r e c t o r t

(13) o r a l  s u r g e r y  f o r

(A) e x c i s i o n  o f  p a r t i a l l y  o r  c o m p l e t e l y  u n e r u p t e d  

i m p a c t e d  t e e t h » or

(B) e x c i s i o n  o f  a t o o t h  r o o t  w i t h o u t  the e x t r a c t i o n  of 

the e n t i r e  tooth;

(14) s e r v i c e s  o f  a l i c e n s e d  p h y s i c a l  t h e r a p i s t ,  r e n d e r e d  u n d e r  

t h e  d i r e c t i o n  o f  a p h y s i c i a n ;

(15) m e d i c a l l y  n e c e s s a r y  t r a n s p o r t a t i o n  as d e f i n e d  in r e g u l a­

tions of the  d i r e c t o r ;  or

(16) o t h e r  m e d i c a l l y  n e c e s s a r y  s e r v i c e s  in the t r e a t m e n t  or 

d i a g n o s i s  o f  a n  i l l n e s s  or  i n j u r y  as d e f i n e d  in r e g u l a t i o n s  o f  t h e  

d i r e c t o r .

(b) M i n i m u m  s t a n d a r d  b e n e f i t s  m a y  i n c l u d e  on e  or m o r e  of the 

f o l 1o w i n g  p r o v i s  i o n s :

(1) S u b j e c t  to (3) o f  this  s u b s e c t i o n ,  a p l a n  m a y  r e q u i r e  

d e d u c t i b l e s .  T h e  low o p t i o n  d e d u c t i b l e  is $ 1 0 0  per p e r s o n ,  the m i d d l e  

o p t i o n  d e d u c t i b l e  is $ 5 0 0  p e r  p e r s o n ,  a n d  t h e  h i g h  o p t i o n  d e d u c t i b l e  is 

$ 1 , 0 0 0  p e r  p e r s o n .  T h e  a m o u n t  o f  the d e d u c t i b l e  m a y  not  be g r e a t e r  w h e n  

a s e r v i c e  is r e n d e r e d  o n  a n  o u t p a t i e n t  b a s i s  t h a n  w h e n  th e s e r v i c e  is 

o f f e r e d  o n  a n  i n p a t i e n t  b a s i s .  E x p e n s e s  i n c u r r e d  d u r i n g  t h e  l ast t h r e e  

m o n t h s  o f  a c a l e n d a r  y e a r  a n d  a c t u a l l y  a p p l i e d  to a n  i n s u r e d  p e r s o n ' s  

d e d u c t i b l e  f o r  t h e  y e a r  s h a l l  b e  a p p l i e d  to the i n s u r e d  p e r s o n ' s  

d e d u c t i b l e  i n  t h e  f o l l o w i n g  c a l e n d a r  y e a r .  T h e  $ 1 0 0  m a x i m u m ,  th e  $ 5 0 0  

m a x i m u m  a n d  t h e  $ 1 , 0 0 0  m a x i m u m  shall b e  a d j u s t e d  y e a r l y  b y  the d i r e c t o r  

b y  r e g u l a t i o n  t o  c o r r e s p o n d  w i t h  t h e  c h a n g e  in th e  m e d i c a l  c a r e  

c o m p o n e n t  o f  t h e  c o n s u m e r  p r i c e  index. T h e  b a s e  y e a r  f o r  t h e  c o m p u t a­

t i o n  is t h e  f i r s t  full y e a r  o f  o p e r a t i o n  o f  t h e  plan.

(2) S u b j e c t  t o  t h e  p r o v i s i o n s  o f  (3) o f  t h i s  s u b s e c t i o n  a
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p l a n  shall r e q u i r e  a m a x i m u m  c o p a y m e n t  of 20 p e r c e n t  for c h a r g e s  for all 

t y p e s  of h e a l t h  c a r e  in e x c e s s  of t h e  d e d u c t i b l e  a n d  5 0  p e r c e n t  for 

s e r v i c e s  l i s t e d  in (a)(3) of this s e c t i o n  in e x c e s s  o f  the d e d u c t i b l e .

(3) T h e  s u m  o f  the d e d u c t i b l e  a n d  c o p a y m e n t s  r e q u i r e d  in a 

c a l e n d a r  y e a r  u n d e r  a n  o p t i o n  ma y  n o t  e x c e e d  a m a x i m u m  limit o f  $ 1 , 0 0 0  

p e r  c o v e r e d  i n d i v i d u a l  o r  $ 2 , 0 0 0  p e r  c o v e r e d  f a m i l y  e x c e p t  t h a t  (A) 

c o v e r e d  e x p e n s e s  i n c u r r e d  a f t er  the a p p l i c a b l e  m a x i m u m  li m i t  h a s  b e e n  

r e a c h e d  are p a i d  at t h e  r a t e  of 1 0 0  p e r c e n t ;  a n d  (B) e x p e n s e s  i n c u r r e d  

f o r  t r e a t m e n t  of m e n t a l  a n d  n e r v o u s  c o n d i t i o n s  m a y  be p a i d  at the rate 

o f  5 0  p e r c e n t  u n d e r  (a)(3) of this s e c t i o n .  T h e  $ 1 , 0 0 0  a n d  $ 2 , 0 0 0  

m a x i m u m s  s hall be a d j u s t e d  y e a r l y  b y  the d i r e c t o r  to c o r r e s p o n d  w i t h  t h e 

c h a n g e  in the m e d i c a l  c a r e  c o m p o n e n t  of the c o n s u m e r  p r i c e  in de x .

(4) T h e  p l a n  m a y  limit l i f e t i m e  b e n e f i t s  to a m a x i m u m  of not  

l ess t h a n  $ 1 , 0 0 0 , 0 0 0  p e r  i n s u r e d  p e r s o n .

(5) A p l a n  m a y  not e x c l u d e  c o v e r a g e  of a p r e e x i s t i n g  c o n­

d i t i o n  u n l e s s  m e d i c a l  a d v i c e  or t r e a t m e n t  w a s  r e c o m m e n d e d  o r  r e c e i v e d  

w i t h i n  the p e r i o d  o f  s i x  m o n t h s  i m m e d i a t e l y  b e f o r e  the e f f e c t i v e  d a t e  o f  

c o v e r a g e .  A  p o l i c y  m a y  not e x c l u d e  c o v e r a g e  for a loss d u e  to p r e­

e x i s t i n g  c o n d i t i o n s  f o r  a p er i o d  g r e a t e r  t h a n  12 m o n t h s  f o l l o w i n g  the

e f f e c t i v e  d a t e  o f  c o v e r a g e .  An i n d i v i d u a l  c o m p r e h e n s i v e  h e a l t h  ca r e  

p l a n  i s s u e d  as a r e s u l t  o f  c o n v e r s i o n  fro m  g r o u p  h e a l t h  i n s u r a n c e  or

f r o m  a s e l f - i n s u r e d  g r o u p  shall c r e d i t  the t i m e  c o v e r e d  u n d e r  the g r o u p

h e a l t h  i n s u r a n c e  t o w a r d  the e x c l u s i o n  for p r e e x i s t i n g  c o n d i t i o n s .

(c) P l a n s  p r o v i d i n g  m i n i m u m  s t a n d a r d  b e n e f i t s  n e e d  n o t  p r o v i d e  

b e n e f i t s  f o r  a c h a r g e  for

(1) c a r e  fo r  a n  i n j u r y  o r  d i s e a s e  a r i s i n g  out o f  a n d  in the 

c o u r s e  of a n  e m p l o y m e n t  s u bj e c t  t o  a w o r k e r s '  c o m p e n s a t i o n  o r  s i m i l a r

t r e a t m e n t  for c o s m e t i c  p u r p o s e s  o t h e r  t h a n  s u r g e r y  fo r  
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t h e  p r o m p t  r e p a i r  o f  d i s f i g u r e m e n t  due to i l l n es s  or ac c i d e n t a l  in j u ry  

s u s t a i n e d  w h i l e  covere d )

(3) travel other t h a n  m e d i c a l l y  n e c e s s a r y  t r a n s p o r t a t i o n  as 

d e f i n e d  b y  t h e  dir e c t o r ;

(A) p r i v a t e  r o o m  a c c o m m o d a t i o n s  to the e x t e n t  it is in excess 

o f  the i n s t i t u t i o n ' s  mos t c o m m o n  ch a r ge  for a s e m i p r i v a t e  room;

(5) s e r v i c e s  or a r t i c l e s  to the e x t e n t  that it e x c e e d s  the 

r e a s o n a b l e  c h a r g e  in the l o c a l i t y  for the service;

(6) s e r v i c e s  or a r t i c l e s  w h i c h  a r e  d e t e r m i n e d  not to be 

m e d i c a l l y  n e c e s s a r y ;

(7) s e r v i c e s  or a r t i c l e s  the p r o v i s i o n  of w h i c h  is n o t  w i t h i n  

t h e  scope o f  t h e  license or c e r t i f i c a t e  of the i n s t i t u t i o n  or indiv i d u al  

r e n d e r i n g  t h e  s e r v i c e s  or a r ticles;

(8) s e r v i c e s  or a r t i c l e s  f urnished, paid for or r e i m b u r s e d  

d i r e c t l y  b y  o r  u n d e r  a law of a g o v e rn m e n t ,  exc e p t  as o t h e r w i s e  p r o v i d e d  

i n  this c h a p t e r ;

(9) s e r v i c e s  or a r t i c l e s  for c u stodial car e  or d e s i g n e d  

p r i m a r i l y  t o  a s s i s t  an i n s u r e d  p er s o n  in m e e t i n g  his a c t i v i t i e s  of d a i l y 

1 iving;

(10) s e r v i c e s  w h i c h  w o u l d  not h a v e  b e e n  m a d e  if no i n s u r a n c e

e x i s t e d  or f o r  w h i c h  the i n s u r e d  p e r s o n  is not le g a l l y  o b l i g a t e d  to pay;

(11) e y e g l a s s e s ,  c o n t a c t  lenses or h e a r i n g  aids, or the f i t t i n g

o f  them;

(12) dental car e  n o t  s p e c i f i c a l l y  c o v e r e d  b y  this ch a pter; and

(13) s e r v i c e s  of a r e g i s t e r e d  n u r s e  wh o  o r d i n a r i l y  r e s i d e s  in 

t h e  i n s u r e d  p e r s o n ' s  home, or w h o  is a m e m b e r  of the i n s u r e d  p e r s o n ' s  

f a m i l y  or t h e  f a m i l y  o f  the spouse.

(d) I f  a n  i n s u r e d  p e r s o n  w h o  r e c e i v e s  b e n e f i t s  f o r  a n  i n j u r y 

p o s s e s s e s  a  r i g h t  of r e c ov e r y ,  a c a r r i e r  tha t  has p a i d  b e n e f i t s  to or
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f o r  the i n s u r e d  p e r s o n  is s u b r o g a t e d  to a r i g h t  of r e c o v e r y  to the 

e x t e n t  of its p a y m e n t s .

(e) A d e p e n d e n t  of a n  e l i g i b l e  e m p l o y e e  is e l i g i b l e  for c o v e r a g e  

u n d e r  a g ro u p  c o m p r e h e n s i v e  h e a l t h  car e  p l a n  but a g r o u p  c o m p r e h e n s i v e  

h e a l t h  care p l a n  n ee d  not i n c l u d e  a p e r s o n  c o v e r e d  u n d e r  a n o t h e r  g r o u p  

c o m p r e h e n s i v e  h e a l t h  plan.

(f) Th e  d i r e c t o r  shall a d o p t  r e g u l a t i o n s  c o n c e r n i n g  c o o r d i n a t i o n  

of b e n e f i t s  b e t w e e n  g r o u p  c o m p r e h e n s i v e  h e a l t h  care plans a n d  o t h e r  

h e a l t h  I n s u r a n c e  plans.

Sec. 2 1 . 5 0 . 0 3 0 .  H E A L T H  R E I N S U R A N C E  A S S O C I A T I O N .  (a) T h e r e  is 

c r e a t e d  as a n o n p r o f i t  legal e n t i t y  the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n .  

E a c h  insurer an d  s e l f  i n s u r e r  d o i n g  b u s i n e s s  in the state, as a c o n­

d i t i o n  to its a u t h o r i t y  to t r a n s a c t  the a p p l i c a b l e  kinds of h e a l t h  i n­

su r a n c e  d e f i n e d  in AS 2 1 . 5 0 . 1 0 0 , is a m e m b e r  of the H e a l t h  R e i n s u r a n c e  

A s s o c i a t i o n .  Th e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  shall p e r f o r m  its 

f u n c t i o n s  u n d e r  a p l a n  of o p e r a t i o n  e s t a b l i s h e d  and a p p r o v e d  u n d e r  (b) 

o f  this s e c t i o n  and shall e x e r c i s e  its p o w e r s  t h r o u g h  a b o a r d  of g o v e r­

no r s  e s t a b l i s h e d  u n d e r  this s e c ti o n .

(b) T h e  b o a r d  of g o v e r n o r s  of the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  

shall c o n s i s t  of s e v e n  i n d i v i d u a l s  s e l e c t e d  by p a r t i c i p a t i n g  m e m b e r s  and 

s u b j e c t  to a pp roval b y  the d i r e c t o r .  T h e  d i r e c t o r  shall g i v e  n o t i c e  to 

all memb e rs  of the time a n d p l a c e  of the o r g a n i z a t i o n a l  m e e t i n g  to 

s e l e c t  the f ir s t  b o a r d  o f  g o v e r n o r s  and to o r g a n i z e  the a s s o c i a t i o n .  In 

d e t e r m i n i n g  v o t i n g  r i g h t s  at the m e e t i n g  a m e m b e r  is e n t i t l e d  to vot e in 

p e r s o n  or pr o x y.  T h e  v o t e  shall be w e i g h t e d  b a s e d  on the n e t  h e a l t h  

i n s u r a n c e  p r e m i u m  d e r i v e d  f r o m  b u s i n e s s  in the s tate in the p r e v i o u s  

c a l e n d a r  year. If the b o a r d  of g o v e r n o r s  is not s e l e c t e d  w i t h i n  60 d ays 

a f t e r  n o t i c e  of the m e e t i n g ,  th e  d i r e c t o r  m a y  a p p o i n t  the b o a r d  of 

g o v e r n o r s .  In a p p r o v i n g  or s e l e c t i n g  m e m b e r s  of the b o a r d  o f  g o v e r n o r s ,
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the d i r e c t o r  m a y  c o n s i d e r  w h e t h e r  all m e m b e r s  are  f a i r l y  r e p r e s e n t e d .  

M e m b e r s  o f  t h e  b o a r d  o f  g o v e r n o r s  m a y  be r e i m b u r s e d  f r o m  the m o n e y  o f  

the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  for e x p e n s e s  i n c u r r e d  b y  t h e m  as 

m e m b e r s  b u t  a r e  n o t  o t h e r w i s e  e n t i t l e d  to c o m p e n s a t i o n  b y  the a s s o c i a­

t i o n  f o r  t h e i r  s e r v i c e s .

(c) T h e  b o a r d  o f  g o v e r n o r s  s hall s u b m i t  to t h e  d i r e c t o r  a p l a n  o f  

o p e r a t i o n  for t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  t o  a s s u r e  the fair, 

r e a s o n a b l e  a n d  e q u i t a b l e  a d m i n i s t r a t i o n  o f  the a s s o c i a t i o n .  T h e  p l a n  of 

o p e r a t i o n  b e c o m e s  e f f e c t i v e  o n  a p p r o v a l  in w r i t i n g  b y  the d i r e c t o r  c o n ­

s i s t e n t  w i t h  th e  da t e  o n  w h i c h  th e  c o v e r a g e  u n d e r  t h i s  c h a p t e r  m u s t  b e  

m a d e  a v a i l a b l e .  Th e  d i r e c t o r  s h a l l ,  a f t e r  n o t i c e  a n d  h e a r i n g ,  a p p r o v e  

th e  p l a n  o f  o p e r a t i o n  if the p l a n  is d e t e r m i n e d  to a s s u r e  t he  fair, 

r e a s o n a b l e  a n d  e q u i t a b l e  a d m i n i s t r a t i o n  o f  the H e a l t h  R e i n s u r a n c e  A s s o ­

c i a t i o n  a n d  p r o v i d e  for t h e  s h a r i n g  o f  a s s o c i a t i o n  g a i n s  or l o s s e s  o n  a n  

e q u i t a b l e  p r o p o r t i o n a t e  b a s i s .  If the b o a r d  o f  g o v e r n o r s  f a i l s  to 

s u b m i t  a s u i t a b l e  p l a n  o f  o p e r a t i o n  w i t h i n  180 d a y s  a f t e r  its a p p o i n t­

m e n t  or if at a n y  tim e  t h e  b o a r d  of g o v e r n o r s  f a i l s  to s u b m i t  s u i t a b l e  

a m e n d m e n t s  to t h e  plan, t h e  d i r e c t o r  ma y ,  a f t e r  n o t i c e  a n d  h e a r i n g ,  

a d o p t  a p l a n  o r  a m e n d m e n t s  to a p l a n  as a r e n e c e s s a r y  to c a r r y  ou t t h e  

p r o v i s i o n s  o f  t h i s  s e c t i o n .  A p l a n  a n d  a m e n d m e n t s  to a p l a n  c o n t i n u e  in

f o r c e  u n t i l  m o d i f i e d  b y  th e  d i r e c t o r  o r  s u p e r s e d e d  b y  a p l a n  or a m e n d ­

m e n t s  s u b m i t t e d  b y  the b o a r d  of g o v e r n o r s  a n d  a p p r o v e d  b y  t h e  d i r e c t o r .

A  p l a n  o f  o p e r a t i o n  s h a l l ,  in a d d i t i o n  to r e q u i r e m e n t s  e n u m e r a t e d  in 

t h i s  c h a p t e r ,

(1) e s t a b l i s h  p r o c e d u r e s  f o r  the h a n d l i n g  a n d  a c c o u n t i n g  o f  

a s s e t s  a n d  m o n e y  of t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n !

(2) e s t a b l i s h  r e g u l a r  t i m e s  a n d  p l a c e s  f o r  m e e t i n g s  o f  t h e  

b o a r d  o f  g o v e r n o r s i

(3) e s t a b l i s h  p r o c e d u r e s  f o r  r e c o r d s  t o  b e  k e p t  o f  all f i n a n -
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cial t r a n s a c t i o n s  a n d  f o r the a n n u a l  fiscal r e p o r t i n g  to the d i r e c t o r j

(4) e s t a b l i s h  p r o c e d u r e s  u n d e r  w h i c h  s e l e c t i o n s  for the b o a r d  

o f  g o v e r n o r s  s hall be  m a d e  a n d  s u b m i t t e d  to the d i r e c t o r ;

(5) e s t a b l i s h  p r o c e d u r e s  to a m e n d ,  s u b j e c t  to the a p p r o v a l  of 

t h e  d i r e c t o r ,  th e  p l a n  o f  o p e r a t i o n s ;

(6) e s t a b l i s h  p r o c e d u r e s  f o r  the s e l e c t i o n  o f  an a d m i n i s t e r­

ing c a r r i e r  a n d  set o u t  th e  p o w e r s  a n d  d u t i e s  of t h e  a d m i n i s t e r i n g  

c a r r i e r ;

(7) c o n t a i n  a d d i t i o n a l  p r o v i s i o n s  for t h e  e x e c u t i o n  o f  the 

p o w e r s  a n d  d u t i e s  o f  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n ;  and

(8) e s t a b l i s h  p r o c e d u r e s  f o r  th e  a d v e r t i s e m e n t  on b e h a l f  of 

all p a r t i c i p a t i n g  c a r r i e r s  of the g e n e r a l  a v a i l a b i l i t y  of the c o m p r e­

h e n s i v e  h e a l t h  c a r e  p l a n s  u n d e r  t h i s  c h a p t e r .

(d) T h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  h a s  th e  gene r a l  p o w e r  a n d  

a u t h o r i t y  g r a n t e d  u n d e r  the l a w  o f  t h e  s t a t e  to a c a r r i e r  to t r a n s a c t  

t h e  k i n d s  o f  h e a l t h  i n s u r a n c e  d e f i n e d  u n d e r  AS 2 1 . 5 0 . 1 0 0  and in a d d i t i o n ,  

m a y

(1) e n t e r  i n t o  c o n t r a c t s  n e c e s s a r y  to c a r r y  out the p r o­

v i s i o n s  o f  this c h a p t e r ;

(2) s u e  o r  be sue d  a n d  m a y  t a k e  legal a c t i o n  n e c e s s a r y  to 

r e c o v e r  a n  a s s e s s m e n t  for, on b e h a l f  of, or a g a i n s t  a p a r t i c i p a t i n g  

m e m b e r ;

(3) t a k e  legal a c t i o n  n e c e s s a r y  to a v o i d  t h e  p a y m e n t  of 

i m p r o p e r  c l a i m s  a g a i n s t  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  or t h e 

c o v e r a g e  p r o v i d e d  b y  o r  t h r o u g h  t h e  a s s o c i a t i o n ;

(4) e s t a b l i s h  w i t h  r e s p e c t  to h e a l t h  i n s u r a n c e  p r o v i d e d  b y  o r  

o n  b e h a l f  o f  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n ,  a p p r o p r i a t e  r a t e s ,  

s c a l e s  o f  r a t e s ,  r a t e  c l a s s i f i c a t i o n s  a n d  r a t i n g  a d j u s t m e n t s  w h i c h  m a y  

n o t  b e  u n r e a s o n a b l e  i n  r e l a t i o n  t o  t h e  c o v e r a g e  p r o v i d e d  an d  th e  o p e r a -
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t ional e x p e n s e s  of the a s s o c i a t i o n  not to e x c e e d  the limits set u nder

(e)(4) of this s e c t i o m

(5) a d m i n i s t e r  a r e i n s u r a n c e  p r o g r a m  for p a r t i c i p a t i n g  m e m­

bers;

(6) pool risks a m o n g  p a r t i c i p a t i n g  members;

(7) i s s u e  p o l i c i e s  of i n s u r a n c e  in its own n ame or on b e h a l f  

o f  p a r t i c i p a t i n g  m e m b e r s  on a n  i n d e m n i t y  or p r o v i s i o n  of s e r v i c e  basis 

p r o v i d i n g  the c o v e r a g e  r e q u i r e d  b y  this c h ap t e r ;

(8) a d m i n i s t e r  s e p a r a t e  pools, s e g r e g a t e d  a c c o u n t s ,  or o t h e r  

p l a n s  c o n s i d e r e d  a p p r o p r i a t e  for s e p a r a t e  m e m b e r s  or g r o u p s  of membe r s ;

(9) o p e r a t e  a c o m b i n a t i o n  of plans, pools, r e i n s u r a n c e  a r­

ra n g e m e n t s  or o t h e r  m e c h a n i s m s  c o n s i d e r e d  a p p r o p r i a t e  to a c c o m p l i s h  the 

f a i r  an d e q u i t a b l e  o p e r a t i o n  of the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n ;

(10) set limits o n  the a m o u n t s  of r e i n s u r a n c e  w h i c h  may be 

c e d e d  to the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  by its m e m b e r s ;  and

(11) a p p o i n t  f r o m  a m o n g  p a r t i c i p a t i n g  m e m b e r s  a p p r o p r i a t e  

c o m m i t t e e s  n e c e s s a r y  to p r o v i d e  a s s i s t a n c e  in the o p e r a t i o n  of the 

H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n .

(e) E a c h  m e m b e r  of the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  shall p a r­

ti c i p a t e  in the a s s o c i a t i o n  u n d e r  the f o l l o w i n g  p r o v i s i o n s  of this 

s u b s e c t i o n :

(1) A  p a r t i c i p a t i n g  m e m b e r  shall d e t e r m i n e  the p a r t i c u l a r  

c a t e g o r i e s  of r i s k s  it e l e c t s  to h a v e  w r i t t e n  by or t h r o u g h  the H e a l t h  

R e i n s u r a n c e  A s s o c i a t i o n .

(2) A  m e m b e r  m a y  e l e c t  to r e i n s u r e  all the c l a s s e s  of risks 

i n  a n y  o n e  or all of th e  f o l l o w i n g  c a t e g o r i e s  of c o m p r e h e n a i v e  h e a l t h  

c a r e  c o v e r a g e  u n d e r  thi s  c h a p t e r  w h i c h  it u n d e r w r i t e s  in the state:

(A) i n d i v i d u a l ,  e x c l u d i n g  g r o u p  c o n v e r s i o n ;

(B) i n d i v i d u a l ,  i n c l u d i n g  g r o u p  c o n v e r s i o n ;  and
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(C) g r o u p s  of b e t w e e n  three a n d  25 e m p l o y e e s  or m e m b e r s .

(3) A m e m b e r  or e m p l o y e r  may not s e l e c t  out indiv id u a l  lives 

f r o m  a n  e m p l o y e r  g r o u p  to be i n s u r e d  by or t h r o u g h  the H e a l t h  R e i n s u r­

anc e  A s s o c i a t i o n .  M e m b e r s  e l e c t i n g  to a d m i n i s t e r  r isks w h i c h  are i n­

su r e d  by or t h r o u g h  the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  shall c o m p l y  w i t h  

the b e n e f i t  d e t e r m i n a t i o n  g u i d e l i n e s  and the a c c o u n t i n g  p r o c e d u r e s  

e s t a b l i s h e d  b y  the a s s o c i a t i o n .  A risk i n s u r e d  by or t h r o u g h  the H e a l t h  

R e i n s u r a n c e  A s s o c i a t i o n  c a n n o t  be w i t h d r a w n  by the p a r t i c i p a t i n g  m e m b e r  

e x c e p t  u n d e r r u l e s  e s t a b l i s h e d  b y  the a s s o c i a t i o n .

(4) R a t e s  for c o v e r a g e  issued b y  or t h r o u g h  the H e a l t h  R e i n­

s u r a n c e  A s s o c i a t i o n  m a y  not be e x c e s s i v e,  i n a d e q u a t e  or u n f a i r l y  d i s­

cri m i n a t o r y .  S e p a r a t e  sca l e s  of p r e m i u m  r a t e s  b a s e d  o n  age a p p l y  for 

i n d i v id u a l  r i sk s  and g r o u p  risks. Kates m a y  be a d j u s t e d  for a r e a  v a r i a­

tions in p r o v i d e r  costs. P r e m i u m  rates shall c o n s i d e r  the s u b s t a n t i a l  

e x t r a  m o r b i d i t y  and a d m i n i s t r a t i v e  e x p en s e s  for a s s o c i a t i o n  risks, 

r e i m b u r s e m e n t  or r e a s o n a b l e  e x p e n s e s  i n c u r r ed  for the w r i t i n g  of H e a l t h  

R e i n s u r a n c e  A s s o c i a t i o n  r isks a n d  the level of rates c h a r g e d  b y  i n s u r e r s  

for g r o u p s  of 10 lives. The  r a t e  for a g i v e n  c l a s s i f i c a t i o n  or g r o u p  

m a y  n o t  be m o r e  tha n  125 p e r c e n t  of the a v e r a g e  g r o u p  rate c h a r g e d  for 

the c l a s s i f i c a t i o n  or g r o u p  at s t a n d a r d  r i s k  w i t h  s i m i l a r  c h a r a c t e r­

ist i c s  un d e r a p o l i c y  c o v e r i n g  10 livps. All r a t e s  shall be p r o m u l g a t e d  

b y  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  t h r o u g h  an act u ar i a l  c o m m i t t e e  

c o n s i s t i n g  of f ive p e r s o n s  w h o  a r e  memb er s  of the A m e r i c a n  A c a d e m y  of 

A c t u a r i e s ,  shall be f i l e d  w i t h  t h e  d ir e c t o r  a n d  m a y  be d i s a p p r o v e d  

w i t h i n  60 days f r o m  the f i l i n g  if the d i r e c t o r  d e t e r m i n e s  that the rates 

are e x c e s s i v e ,  in a d e q u a t e ,  or u n f a i r l y  d i s c r i m i n a t o r y .

(f) F o l l o w i n g  the c l o s e  o f  a fiscal y ear, an a d m i n i s t e r i n g  c a r r i e r  

shall d e t e r m i n e  the net  p r e m i u m s ,  r e i n s u r a n c e  p r e m i u m s  less a d m i n i s t r a­

tiv e  e x p e n s e  a l l o w a n c e ,  the e x p e n s e  of a d m i n i s t r a t i o n  p e r t a i n i n g  to the
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r e i n s u r a n c e  o p e r a t i o n s  o f  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  a n d  t he 

i n c u r r e d  l o s s e s  for the y e a r .  A net loss s h a l l  be a s s e s s e d  to p a r t ­

i c i p a t i n g  m e m b e r s  o f  the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  in p r o p o r t i o n  to 

t h e i r  r e s p e c t i v e  s h a r e s  o f  t h e  total h e a l t h  i n s u r a n c e  p r e m i u m s  e a r n e d  in

t h e  s t a t e  d u r i n g  the c a l e n d a r  year, or w i t h  p a i d  l os s e s  in t h e  y e a r ,

c o i n c i d i n g  w i t h  o r  e n d i n g  d u r i n g  the fis ca l  y e a r  of t h e  a s s o c i a t i o n  or 

o n  a n o t h e r  e q u i t a b l e  b a s i s  p r o v i d e d  in th e  p l a n  of o p e r a t i o n s .  For 

s e l f - i n s u r e d  m e m b e r s  of t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n ,  h e a l t h  

i n s u r a n c e  p r e m i u m s  e a r n e d  s h a ll  be e s t a b l i s h e d  by a f o r m u l a  as s e t  b y 

t he a s s o c i a t i o n  a n d  a p p r o v e d  b y  the d i r e c t o r .  Net g a i n s ,  if any ,  s h a l l  

be h e l d  at i n t e r e s t  to o f f s e t  f u t u r e  l o s s e s  o r  a l l o c a t e d  to r e d u c e  

f u t u r e  p r e m i u m s .

(g) A n e t  loss to t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  r e p r e s e n t e d  

b y  t h e  e x c e s s  o f  its a c t u a l  e x p e n s e s  o f  a d m i n i s t e r i n g  p o l i c i e s  i s s u e d  b y

t h e  a s s o c i a t i o n  o v e r  the a p p l i c a b l e  e x p e n s e  a l l o w a n c e  shall he s e p a r a t­

el y  a s s e s s e d  t o  p a r t i c i p a t i n g  m e m b e r s  w h o  d o  n o t  e l e c t  to a d m i n i s t e r  

t h e i r  p l a n s .  A s s e s s m e n t s  s h a l l  be o n  a n  e q u i t a b l e  f o r m u l a  e s t a b l i s h e d  

b y  t h e  b o a r d  o f  g o v e r n o r s .

(h) T h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  shall c o n d u c t  p e r i o d i c  

a u d i t s  to a s s u r e  th e  g e n e r a l  a c c u r a c y  of t h e  f i n a n c i a l  d a t a  s u b m i t t e d  to 

t h e  a s s o c i a t i o n  a n d  the a s s o c i a t i o n  s hall h a v e  an a n n u a l  a u d i t  o f  its 

o p e r a t i o n s  b y  a n  i n d e p e n d e n t  c e r t i f i e d  p u b l i c  a c c o u n t a n t .  T h e  a n n u a l  

a u d i t  s h a l l  b e  f i l e d  w i t h  t h e  d i r e c t o r  f o r  h i s  r e v i e w  a n d  t h e  H e a l t h  

R e i n s u r a n c e  A s s o c i a t i o n  is s u b j e c t  to e x a m i n a t i o n  b y  t h e  d i r e c t o r  u n d e r  

A S  2 1 . 0 6 .

(i) P o l i c y  f o r m s  i s s u e d  b y  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  

s h a l l  c o n f o r m  i n  s u b s t a n c e  t o  p r o t o t y p e  f o r m s  d e v e l o p e d  b y  t h e  a s s o c i a ­

t i o n  a n d  t o  t h e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  an d  of A S  21 . 4 2 ,  A S  2 1 . 5 2 ,  

a n d  A S  2 1 . 5 4  a n d  s h a l l  b e  a p p r o v e d  b y  t h e  d i r e c t o r .  T h e  d i r e c t o r  m a y
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d i s a p p r o v e  a f o r m  if it c o n t a i n s  a p r o v i s i o n  w h i c h  is u n f a i r  o r  d e c e p­

t i v e  or w h i c h  e n c o u r a g e s  m i s r e p r e s e n t a t i o n  o f  the  p o l i c y .

(j) T h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  m a y  n o t  i s s u e  or r e i s s u e  

c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n  c o v e r a g e  for a p e r s o n  w h o  is c o v e r e d  

u n d e r  a n  i n d i v i d u a l  or g r o u p  c o m p r e h e n s i v e  h e a l t h  c a r e  plan, w h o  is 

e l i g i b l e  for M e d i c a r e ,  or w h o  is n o t  a r e s i d e n t  o f  t his s t a t e .

(k) B e n e f i t s  p a y a b l e  u n d e r  a c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n  i n­

s u r e d  by  or r e i n s u r e d  t h r o u g h  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  ar e 

p a i d  n e t  of all o t h e r  h e a l t h  c a r e  b e n e f i t s  p a i d  or p a y a b l e  t h r o u g h  

a n o t h e r  s o u r c e  a n d  n e t  of all h e a l t h  c a r e  b e n e f i t s  p r o v i d e d  b y  or u n d e r  

a n o t h e r  s t a t e  or f e d e r a l  l a w  i n c l u d i n g  T i t l e  X V I I I  o f  the Soc i a l 

S e c u r i t y  Act, M e d i c a r e  but not i n c l u d i n g  M e d i c a i d .

(1) N o  l i a b i l i t y  a n d  no c l a i m  a r i s e s  a g a i n s t  a c a r r i e r  or its 

a g e n t s  or its e m p l o y e e s ,  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n ,  o r  the 

r e s i d u a l  m a r k e t  m e c h a n i s m  e s t a b l i s h e d  u n d e r  A S  2 1 . 5 0 . 0 4 0 ,  or t h e i r  

a g e n t s  or e m p l o y e e s ,  or th e  d i r e c t o r  for a n y  a c t i o n  t a k e n  b y  the d i r e c­

t o r  in th e  p e r f o r m a n c e  of h i s  d u t i e s  u n d e r  thi s c h a p t e r .  T h i s  s u b s e c­

t i o n  d o e s  n o t  a p p l y  to the o b l i g a t i o n s  of a c a r r i e r ,  a s e l f - i n s u r e r ,  the 

H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  o r  t h e  r e s i d u a l  m a r k e t  m e c h a n i s m  for 

p a y m e n t  o f  b e n e f i t s  p r o v i d e d  u n d e r  a c o m p r e h e n s i v e  h e a l t h  c a r e  plan.

(m) A  c a r r i e r  m a y  c r e d i t  a n  a s s e s s m e n t  p a i d  to th e H e a l t h  R e­

i n s u r a n c e  A s s o c i a t i o n  u n d e r  (f) o f  t his s e c t i o n  a g a i n s t  its i n c o m e  t a x  

p a y a b l e  u n d e r  A S  4 3 . 2 0  o r  its p r e m i u m  t a x  p a y a b l e  u n d e r  this t i t l e  f o r  

t h e  y e a r  i n  w h i c h  t h e  a s s e s s m e n t  w a s  p aid. If a c a r r i e r ' s  total a s s e s s­

m e n t  e x c e e d s  its t a x  l i a b i l i t y  f o r  t h e  y ea r ,  th e  c o m m i s s i o n e r  o f  r e v e n u e  

s h a l l  d i r e c t l y  r e i m b u r s e  t h e  c a r r i e r  in the a m o u n t  of the e x c e s s .

Sec. 2 1 . 5 0 . 0 4 0 .  R E S I D U A L  M A R K E T  A S S O C I A T I O N .  (a) A h o s p i t a l  o r  

m e d i c a l  s e r v i c e  c o r p o r a t i o n  m a y  e l e c t  to m e e t  t h e  o b l i g a t i o n s  of 

A S  2 1 . 5 0 . 0 1 0  b y  p a r t i c i p a t i n g  i n  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n
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e i t h e r  as a full m e m b e r  or b y  m a k i n g  c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n s 

a v a i l a b l e  d i r e c t l y  t h r o u g h  a s u b s c r i b e r  c o n t r a c t  or c o m b i n a t i o n  of 

c o n t r a c t s  or b y  f o r m i n g  a s e p a r a t e  residual m a r k e t  a s s o c i a t i o n  s i m i l a r  

to t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n .

(b) If a h o s p i t a l or m e d i c a l  s e rv i c e  c o r p o r a t i o n  forms a s e p a r a t e  

r e s i d u a l  m a r k e t  a s s o c i a t i o n ,  the d i r ector has the same r e g u l a t o r y  po w e r s  

o v e r  the r e s i d u a l  mar k e t a s s o c i a t i o n  as he has o ver the H e a l t h  R e i n­

su r a n c e  A s s o c i a t i o n  and the r e s i d u a l  m a r k e t  a s s o c i a t i o n  ha s  the same 

p o w e r s  a n d  d u t i e s  as the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  u n d e r  AS 21.- 

50.030. R a t i n g  c l a s s i f i c a t i o n s  under a residual ma rk e t  a s s o c i a t i o n  

e s t a b l i s h e d  u n d e r  this s e c t i o n  n e e d  not be the same as c l a s s i f i c a t i o n s  

e s t a b l i s h e d  u n d e r  the H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  but r a t e s  e s t a b­

li s h e d  b y  the r e s idual m a r k e t  a s s o c i a t i o n  shall be a p p r o v e d  b y  the 

d i r e c t o r .  T h e  d i r e c t o r  ma y  a d o p t  r eg u l a t i o n s  to imp l em e n t  this secti o n .

(c) If a h o s pital or m e d i c a l  s e rv i c e  c o r p o r a t i o n  does n o t  p a r t i c i­

p a t e  in the H e a l t h  R e i n s u r a n c e  Ass o c i a t io n ,  it is r e q u i r e d  to m a k e  an 

i n d i v i d u a l  c o m p r e h e n s i v e  h e a l t h  care p l a n  a v a i l a b l e  to e v e r y  r e s i d e n t  of 

t h e  state w h o  is not e l i g i b l e  for Me d i c a r e  a n d  w hose c o v e r a g e  u n d e r  a 

g r o u p  or i n d i v i d u a l  c o n t r a c t  issued b y  the ho s p i t a l  or m e d ic a l  s e r v i c e  

c o r p o r a t i o n  ha s  termina t e d .  T h e  c o v er a g e  m a y  be made a v a i l a b l e  t h r o u g h  

a s e p a r a t e  re s i d u a l  m a r k e t  a s s o c i a t i o n  e s t a b l i s h e d  u n d e r  this s e c t i on .

(d) A  h o s p i t a l  or m e d i c a l  service c o r p o r a t i o n  m a y  c r e d i t  a n  a s s e s s­

m e n t  p a i d  to t h e  residual m a r k e t  m e c h a n i s m  u n d e r  (a) an d  (b) of this 

s e c t i o n  a g a i n s t  its income t a x  p a y a b l e  u n d e r  AS 4 3 . 2 0  or its p r e m i u m  tax 

p a y a b l e  u n d e r  this t itle fo r  th e  year in w h i c h  the a s s e s s m e n t  w a s  paid.

If the t otal a s s e s s m e n t  of a h o s pital or m e d i c a l  s e r v i c e  c o r p o r a t i o n  

e x c e e d s  its t a x  l i a b i l i t y  f o r  the year, the c o m m i s s i o n e r  of r e v e n u e  

shall d i r e c t l y  r e i m b u r s e  th e  h o s p i t a l or m e d i c a l  c o r p o r a t i o n  in the 

a m o u n t  o f  th e  excess.
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Sec. 2 1 . 5 0 . 0 5 0 .  P O W E R S  O F  D I R E C T O R .  Th e  d i r e c t o r  ma y

(1) f o r m u l a t e  gene r a l  p o l i c i e s  to a d v a n c e  the p u r p o s e s  of

AS 2 1 . 5 0 . 0 1 0  - 2 1 . 5 0 . 0 4 0  a n d  m a y  a d o p t  r e g u l a t i o n s  u n d e r  AS 2 1 . 0 6 . 0 9 0  to 

c a r r y  out the p r o v i s i o n s  of AS 2 1 . 5 0 . 0 1 0  - 2 1 . 5 0. 0 4 0 ;

(2) a dopt r e g u l a t i o n s  u p g r a d i n g  m i n i m u m  b e n e f i t  s t a n d a r d s  

u n d e r  AS 2 1 . 5 0 . 0 2 0  as m a y  be a p p r o p r i a t e  due to i n f l a t i o n  or c h a n g e s  in 

the p r e v a i l i n g  s t a n d a r d s  of the i n dustry?

(3) s u p e r v i s e  the e s t a b l i s h m e n t  of the H e a l t h  R e i n s u r a n c e  

A s s o c i a t i o n  u n d e r  AS 2 1 . 5 0 . 0 3 0  o r  a residual m a r k e t  a s s o c i a t i o n  under  

AS 2 1 . 5 0 .0 4 0 ;

(4) a p p r o v e  the s e l e c t i o n  of the a d m i n i s t e r i n g  c a r r i e r  by an  

a s s o c i a t i o n  an d  a p p r o v e  an a s s o c i a t i o n ' s  c o n t r a c t  w i t h  the a d m i n i s t e r i n g  

c a r r i e r  i n c l u d i n g  the c o m p r e h e n s i v e  h e a l t h  care p l a n  c o v e r a g e  a n d  the 

p r e m i u m s  to be charged;

(5) a dopt by r e g u l a t i o n  r e a s o n a b l e  limits o n  a d m i n i s t r a t i v e  

e x p e n s e s  of the a d m i n i s t e r i n g  c a r r i e r  w h i c h  m a y  be p a i d  from c o m p r e­

h e n s i v e  h e a l t h  care p l a n  p r e m i u m s ,  and m i n i m u m  s t a n d a r d s  for t h e  p r o p o r­

tion of c o m p r e h e n s i v e  h e a l t h  c a r e  p lan p r e m i u m s  to be p a i d  o ut  in claims;

(6) a p p o i n t  a d v i s o r y  c o m m i t t e e s ;

(7) c o n d u c t  a u d i t s  to a s s u r e  the general a c c u r a c y  o f  the 

fi n a n c i a l d a t a  s u b m i t t e d  b y  a n  a d m i n i s t e r i n g  c a r r i e r  and its a s s o c i a­

tion;

(8) c o n t r a c t  w i t h  th e  federal g o v e r n m e n t  or w i t h  a n o t h e r  u n i t  

of g o v e r n m e n t  to e n s u r e  c o o r d i n a t i o n  of the c o m p r e h e n s i v e  h e a l t h  care 

p l a n  w i t h  o t h e r  g o v e r n m e n t a l  a s s i s t a n c e  p r o g r a m s ;

(9) u n d e r t a k e  d i r e c t l y  or t h r o u g h  s t u d i e s  or d e m o n s t r a t i o n  

p r o g r a m s  to d e v e l o p  a w a r e n e s s  o f  the b e n e f i t s  o f  AS 2 1 . 5 0 . 0 1 0  - 2 1 . 5 0 . 0 4 0  

so t hat r e s i d e n t s  of t h e  s t a t e  m a y  avail t h e m s e l v e s  of the h e a l t h  c a r e  

b e n e f i t s  p r o v i d e d  b y  t he s e  s e c t i o n s .
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S e c .  2 1 . 5 0 . 1 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r ,

(1) " a s s o c i a t i o n "  m e a n s  t h e  H e a l t h  R e i n s u r a n c e  A s s o c i a t i o n  

e s t a b l i s h e d  u n d e r  A S  2 1 . 5 0 . 0 3 0  o r  a r e s i d u a l  m a r k e t  a s s o c i a t i o n  e s t a b ­

li s h e d  u n d e r  A S  2 1 . 5 0 . 0 4 0 i

(2) " c a r r i e r "  m e a n s  a n  i n s u r e r ,  h o s p i t a l  s e r v i c e  c o r p o r a t i o n  

or m e d i c a l  s e r v i c e  c o r p o r a t i o n ,  or f r a t e r n a l  b e n e f i t  s o c i e t y ;

(3) " c o m p r e h e n s i v e  h e a l t h  c a r e  p l a n "  m e a n s  h e a l t h  i n s u r a n c e  

w h i c h  p r o v i d e s  the b e n e f i t s  r e q u i r e d  u n d e r  AS 2 1 . 5 0 . 0 2 0 ;

(4) " d e p e n d e n t "  m e a n s

(A) t h e  s p o u s e  of the p r i m a r y  i n s u r e d ;

(B) a n  u n m a r r i e d  c h i l d  o f  the p r i m a r y  i n s u r e d  or of th e

s p o u s e  o f  the p r i m a r y  i n s u r e d ,  w h o  is

(i) u n d e r  the ag e  o f  19 ye a r s ;

(ii) u n d e r  the ag e o f  23 y e a r s ,  a f u l l - t i m e  s t u d e n t ,

a n d  c h i e f l y  d e p e n d e n t  on the p r i m a r y  i n s u r e d  or t h e  s p o u s e  of

t h e  p r i m a r y  i n s u r e d  for s u p p o r t  an d  m a i n t e n a n c e ;  or

(iii) of a n y  age a n d  b y  r e a s o n  of m e n t a l  r e t a r d a t i o n  

or p h y s i c a l  h a n d i c a p  is i n c a p a b l e  o f  s e l f - s u s t a i n i n g  

e m p l o y m e n t  a n d  is c h i e f l y  d e p e n d e n t  o n  the p r i m a r y  i n ­

s u r e d  o r  the s p o u s e  o f  th e  p r i m a r y  i n s u r e d  for s u p p o r t  

a n d  m a i n t e n a n c e ;  a n d

(C) a h o u s e h o l d  m e m b e r  w h o  is c h i e f l y  d e p e n d e n t  o n  th e  ' 

p r i m a r y  i n s u r e d  o r  the s p o u s e  o f  th e  p r i m a r y  i n s u r e d  for s u p p o r t  

a n d  m a i n t e n a n c e ;

(5) " d i r e c t o r "  m e a n s  th e  d i r e c t o r  of t h e  d i v i s i o n  o f  i n­

s u r a n c e  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;

(6) " f a m i l y "  m e a n s  t h e  p r i m a r y  i n s u r e d  a n d  the c o v e r e d  d e p e n­

d e n t s  of  t h e  p r i m a r y  i n s u r e d ;

(7) "health insurance"
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(A) m e a n s  h o s p i t a l  a n d  medi c a l  e x p e n s e s  i n c u r r e d  p o l i­

cie s  w r i t t e n  o n  a d i r e c t  b a s i s ,  n o n p r o f i t  s e r v i c e  p l a n  c o n t r a c t s ,  

a n d  s e l f - i n s u r e d  or s e l f - f u n d e d  e m p l o y e e  h e a l t h  b e n e f i t  pl a n s;

(B) d o e s  no t  i n c l u d e  a c c i d e n t  o n l y  p o l i c i e s ,  d i s a b i l i t y  

i n c o m e  p o l i c i e s  o r  c a s u a l t y  i n s u r a n c e  c o v e r a g e s  s u b j e c t  to r e g u­

la t i o n  u n d e r  A S  21.39;

(8) " h o m e  h e a l t h  a g e n c y "  m e a n s  a p u b l i c  or p r i v a t e  a g e n c y  or 

a p r i v a t e  o r g a n i z a t i o n  w h i c h  is p r i m a r i l y  e n g a g e d  in p r o v i d i n g  s k i l l e d  

n u r s i n g  s e r v i c e s  a n d  o t h e r  t h e r a p e u t i c  s e r v i c e s  a n d  w h i c h  q u a l i f i e s  

u n d e r  42 U . S. C .  s e c .  1 395x as a h o m e  h e a l t h  a g e n c y  for the p u r p o s e s  of 

M e d i c a r e ;

(9) " h o s p i t a l "  m e a n s  a n  i n s t i t u t i o n  w h i c h  is p r i m a r i l y  e n ­

g a g e d  in p r o v i d i n g ,  b y  or u n d e r  t h e  s u p e r v i s i o n  of p h y s i c i a n s ,  d i a g­

n o s t i c  a n d  t h e r a p e u t i c  s e r v i c e s  fo r  medi ca l  d i a g n o s i s ,  t r e a t m e n t  a n d  

c a r e  or r e h a b i l i t a t i o n  s e r v i c e s ,  to injured, d i s a b l e d ,  or s i c k  p e r s o n s ,  

w h i c h  q u a l i f i e s  u n d e r  42 U.S.C. sec. 1 3 9 5 x  as a h o s p i t a l  for the p u r ­

p o s e s  of M e d i c a r e ;

(10) " i n s u r e r "  m e a n s  a n  i n s u r a n c e  c o m p a n y  l i c e n s e d  to t r a n s a c t  

a c c i d e n t  a n d  h e a l t h  i n s u r a n c e  b u s i n e s s  in the st at e ;

(11) " m e d i c a l  soc ia l  s e r v i c e s "  m e a n s  s e r v i c e s  r e n d e r e d ,  u n d e r  

t h e  d i r e c t i o n  o f  a p h y s i c i a n  b y  a q u a l i f i e d  s o c i a l  w o r k e r  h o l d i n g  a 

m a s t e r ' s  d e g r e e  f r o m  an a c c r e d i t e d  school of social work, i n c l u d i n g  but  

n o t  l i m i t e d  to

(A) a s s e s s m e n t  of  th e soci a l ,  p s y c h o l o g i c a l  a n d  f a m i l y  

p r o b l e m s  r e l a t e d  to or a r i s i n g  out of a n  i n s u r e d  p e r s o n ' s  i l l n e s s  

a n d  t r e a t m e n t ;

(B) a p p r o p r i a t e  a c t i o n  a n d  u t i l i z a t i o n  o f  c o m m u n i t y  

r e s o u r c e s  t o  a s s i s t  in r e s o l v i n g  su c h  p r o b l e m s ;

(C) p a r t i c i p a t i o n  in  the d e v e l o p m e n t  o f  t r e a t m e n t  f o r
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the insured person;

(12) " p h y s i c i a n "  means a l i c e n s e d  p r a c t i t i o n e r  of m e d i c i n e,  

o s t e o p a t h y ,  ac u p u n c t u r e ,  c h i r o p r a c t ic ,  p o diatry, p s y c h o l o g y ,  and, for 

p u r p o s e s  o f  oral s u r g e r y  only, a d o c t o r  of dental s u r g e r y  or a d o c t o r  of 

medical d e n t i s t r y ;

(13) " r e s i de n t  e m p l o y e r "

(A) means a person, part n e rs h i p ,  a s s o c i a t i o n ,  trust, 

e s t a t e ,  c o r p o r a t i o n,  w h e t h e r  f o r e i g n  or d o m e s t i c  or the legal 

r e p r e s e n t a t i v e ,  t r u s t e e  in b a n k r u p t c y  or r e c e i v e r  or t r u s t e e  of one 

of these, or the legal r e p r e s e n t a t i v e  of a d e c e a s e d  person, i n­

c l u d i n g  the state and a m u n i c i p a l i t y  of the state w h i c h  has in its 

e m p l o y  o n e  or more i n d i v i du a l s  d u r i n g  a c a l e n d a r  year;

(B) refers only to an e m p l o y e r  w i t h  a m a j o r i t y  of e m­

pl o y e e s  e m p l o y e d  in the state;

(14) " s e l f - i n s u r e r "

(A) m eans an e m p l o y e r  or an e m p l o y e e  w e l f a r e  b e n e f i t  

f u n d  or p l a n  which p r o v i d e s  p a y m e n t  for or r e i m b u r s e m e n t  of the 

w h o l e  or a part of the cost of c o v e r e d  hospital or medical e x p e n s e s  

for c o v e r e d  individuals;

(B) does not i n c l u d e  an e m p l o y e e  w e l f a r e  b e n e f i t  f u n d  or 

p l a n  e s t a b l i s h e d  b e f o r e  J a n u a r y  1, 1981, b y  an o r g a n i z a t i o n  w h i c h  

is e x e m p t  f r o m  federal income taxes under the p r o v i s i o n s  of s e c­

t i o n  SOI of  the Internal R e v e n u e  C ode and a m e n d m e n t s  to it e x c e p t  

a n  o r g a n i z a t i o n  d e s c r i b e d  in s e c t i o n  5 0 1 ( c ) (15) of the Internal 

R e v e n u e  Code;

(15) "skilled nursing facility" means an institution which is 

primarily engaged in providing skilled nursing care and related services 

to patients who require medical or nursing care or rehabilitation ser­

vices, and which qualifies as a skilled nursing facility under 42 U.S.C.

-18- HCS CSSSSB 227(HESS)
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s e c .  1 3 9 5 x  f o r  the p u r p o s e s  of M e d i c a r e ;

(16) " t o t a l l y  d i s a b l e d "  means, wi t h  r e s p e c t  to a d e p e n d e n t ,  

t h e  i n a b i l i t y  of the d e p e n d e n t  b e c a u s e  of an i n j u r y  or d i s e a s e  to e n g a g e  

in s u b s t a n t i a l l y  all of the nor m a l  a c t i v i t i e s  of p e r s o n s  o f  the s a m e  age 

a n d  sex i n  g o o d  h e a l t h .

* Sec .  2. A S  2 1 . 8 4 . 5 9 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(10) AS 2].50.

* Sec .  3. A S  2 1 . 8 7 . 3 4 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(17) AS 21.50.

* Sec. 4. A S  3 9 . 3 0 . 0 9 0 ( 1 )  is a m e n d e d  to read:

(1) A g r o u p  i n s u r a n c e  p o l i c y  shall p r o v i d e  one or mor e  of the 

f o l l o w i n g  b e n e f i t s :  life i n su r a n c e ,  a cc i d e n t a l  d e a t h  an d  d i s m e m b e r m e n t

i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h os p i t a l  e x p e n s e  i ns u r a n c e , 

su r gical e x p e n s e  i n s u ra n c e ,  dental e x p e n s e  i n s u ra n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  a l c o h o l i s m  and d r u g  d e p e n d e n c y  i ns u r a n c e ,  or o t h e r  medical 

c a r e  i n s u r a n c e .

* Sec. 5. A S  3 9 . 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 9 . 3 0 . 0 9 2 .  C O V E R A G E  FOR A L C O H O L I S M  AN D  D R U G  D E P E N D E N C E .  (a) 

T h e  g r o u p  i n s u r a n c e  p o l i c y  r e q u i r e d  b y  AS 3 9 . 3 0 . 0 9 0 ( 1 )

(1) shall p r o v i d e  c o v e r a g e  for a l c o h o l i s m  and d r u g  d e p e n d e n c e

to i n c l u d e

(A) i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  for no t  less tha n  

14 d a y s  of b e n e f i t  e a c h  c a l e n d a r  y e a r  in a s t a t e - a p p r o v e d  t r e a t m e n t  

f a c i l i t y  or l i c e n s e d  h o s p i t a l ;  p a y m e n t  of i n s t i t u t i o n a l  an d  p r o f e s­

s i o n a l  b e n e f i t s  shall b e  equal to a n d  p a y a b l e  as a n y  o t h e r  c o v e r e d  

c o n d i t i o n ,  e x c e p t  a c o v e r e d  c o n d i t i o n  which, by the te r m s  of the 

p o l i c y ,  h a s  a n  i nt ernal r e s t r i c t i o n ;

(B) i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  for not less 

t h a n  3 0  days o f  b e n e f i t  e a c h  c a l e n d a r  y e a r  in a s t a t e - a p p r o v e d

-19- HCS CSSSSB 227(HESS)
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t r e a t m e n t  p r o g r a m ;  p a y m e n t  of i n s t i t u t i o n a l  a n d  p r o f e s s i o n a l  b e n e ­

fi t s  shall b e  at t h e  s a m e  level as any o t h e r  c o v e r e d  c o n d i t i o n ,  

e x c e p t  a c o v e r e d  c o n d i t i o n  w h i c h ,  b y  the t e r m s  of the p o l i c y ,  h a s  

an i n t e r n a l  r e s t r i c t i o n ;  a n d

(C) o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  of no t les s  

t h a n  30 v i s i t s  e a c h  c a l e n d a r  y e a r  if t r e a t m e n t  is p r o v i d e d  by a 

l i c e n s e d  p h y s i c i a n ,  s t a t e - a p p r o v e d  t r e a t m e n t  p r o g r a m ,  or s t a t e -  

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  a b u s e  c o u n s e l o r ;  c o v e r a g e  shall 

i n c l u d e  i n d i v i d u a l ,  f a m i l y  or g r o u p  t he r a p y ;  b e n e f i t s  s hall be p a i d  

at n o t  less t h a n  75 p e r c e n t  of t h e  usu a l ,  c u s t o m a r y  a n d  r e a s o n a b l e  

c h a r g e  for a m e d i c a l  p r o c e d u r e ,  t r e a t m e n t  o r  s e r v i c e  in the g e o ­

g r a p h i c  a r e a ;

(2) m a y  no t  e x c l u d e  d e p e n d e n t s  o t h e r w i s e  c o v e r e d  a n d  m a y  n o t  

l i m i t  c o v e r a g e  for a l c o h o l i s m  or d r u g  d e p e n d e n c e  b e c a u s e  o f  age, s e x  o r  

s t a t e  o f  i l ln e s s ;

(3) m a y  n o t a p p l y  p r e e x i s t i n g  or n a m e d  c o n d i t i o n  e x c l u s i o n s  

to d e n y  c o v e r a g e  for a l c o h o l i s m  or d r u g  d e p e n d e n c e ;  an d

(4) m a y  r e q u i r e  a p h y s i c i a n ' s  c e r t i f i c a t i o n  of n e c e s s i t y  as a 

c o n d i t i o n  o f  p a y m e n t  fo r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e  t r e a t m e n t .

(b) T h e  p r o v i s i o n s  of t his s e c t i o n  a p p l y  to g r o u p  h e a l t h  i n s u r a n c e  

c o n t r a c t s  a n d  g r o u p  s e r v i c e  or i n d e m n i t y  typ e  c o n t r a c t s  i s s u e d  to p r o ­

v i d e  c o v e r a g e  f o r  e m p l o y e e s  o f  th e  s t a t e  and m a y  a p p l y  to c o n t r a c t s  fo r  

t h e  b e n e f i t  o f  e m p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t s  o n l y  

i f  t h e  g o v e r n i n g  b o d y  o f  the g o v e r n m e n t a l  u n i t  e l e c t s  to h a v e  the p r o v i ­

s i o n s  a p p l y .

(c) In (a) o f  t h i s  s e c t i o n ,

(1) " a l c o h o l i s m "  m e a n s  a n  i l l n e s s  or c o n d i t i o n  c h a r a c t e r i z e d  

b y  t h e  h a b i t u a l  l a c k  o f  s e l f  c o n t r o l  in the u s e  o f  a l c o h o l i c  b e v e r a g e s ,  

o r  u s e  o f  a l c o h o l i c  b e v e r a g e s  t o  t h e  e x t e n t  t h a t  h e a l t h  is s u b s t a n t i a l l y
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i m p a i r e d  o r  e n d a n g e r e d ,  o r  social or e c o n o m i c  f u n c t i o n  is s u b s t a n t i a l l y  

d i s r u p t e d  ;

(2) " d r u g  d e p e n d e n c e "  m e a n s  the c o n d i t i o n  o f  b e i n g  p h y s i c a l l y  

or p s y c h o l o g i c a l l y  a d d i c t e d  to an o p i a t e ,  o p i a t e  d e r i v a t i v e ,  t r a n q u i l­

izer, a m p h e t a m i n e ,  b a r b i t u r a t e ,  or s i m i l a r  s u b s t a n c e ,  b u t  e x c l u d i n g  

n i c o t i n e ,  c a f f e i n e  and a l c o h o l ;

(3) " s t a t e "  m e a n s  any s t a t e  in the  U n i t e d  S t a t e s  and i n c l u d e s  

t h e  D i s t r i c t  of C o l u m b i a .

* Sec. 6. A S  3 9 . 3 0 . 1 0 0  is a m e n d e d  to read:

Sec. 3 9 . 3 0 . 1 0 0 .  D E F I N I T I O N S .  In A S  3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  [AS 39.-

3 0.09 0 ]

(1) " e l i g i b l e  e m p l o y e e "  m e a n s

(A) an e m p l o y e e  w h o  ha s  s e r v e d  in p e r m a n e n t  f u l l - t i m e  or 

p a r t - t i m e  e m p l o y m e n t  w i t h  the sam e  g o v e r n m e n t a l  u n i t  for 30 d a y s  or 

m o r e ,  e x c e p t  an e m e r g e n c y  or t e m p o r a r y  e m p l o ye e ,  a n d

(B) an e l e c t e d  or a p p o i n t e d  o f f icial of  a g o v e r n m e n t a l  

u n i t ,  e f f e c t i v e  u p o n  t a k i n g  the o a t h  of  office;

(2) " g o v e r n m e n t a l  u n i t "  m e a n s  t h e  state, a b o r o u g h ,  m u n i c i p a l  

c o r p o r a t i o n ,  or o t h e r  p o l i t i c a l  s u b d i v i s i o n  of the st a t e ,  and the N o r t h  

P a c i f i c  F i s h e r y  M a n a g e m e n t  C o u n c i l ;

(3) " i n s u r a n c e " ,  " i n s u r a n c e  c a r r i e r "  a n d  " i n s u r a n c e  p o l i c y "  

i n c l u d e  h e a l t h  c a r e  s e r v i c e s ,  h e a l t h  c a r e  s e r v i c e  c o n t r a c t o r s  an d  c o n­

tr a c t s  .

* S ec. 7. T h e  p r o v i s i o n s  o f  secs. 4 - 6 of this Act a p p l y  to g r o u p  p o l i -  

:ies o r  c o n t r a c t s  w h i c h  p r o v i d e  c o v e r a g e  u n d e r  AS 3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  and 

rtiich a r e  d e l i v e r e d ,  i ss u e d  f o r  d e l i v e r y ,  or r e n e w e d  in t hi s  s t a t e  a f t e r  the 

a f f e c t i v e  d a t e  of  this Act. A  p o l i c y  or c o n t r a c t  p r o v i d i n g  c o v e r a g e  for 

s l i g i b l e  e m p l o y e e s  in this s t a t e  d e l i v e r e d ,  i s s u e d  for d e l i v e r y ,  or r e n e w e d  

a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i B  A c t  p r o v i d e s  the m i n i m u m  c o v e r a g e  r e q u i r e d
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b y  this Act e v e n  if the l a n g u a g e  of the p o l i c y  or c o n t r a c t  does not so 

s p e c i f i c a l l y  provide.

* Sec. 8. AS 47.05 is a m e n d e d  by a d d i n g  n e w  s ec t i o n s  to read:

Sec. 47.05 . 0 7 0 .  M E D I C A L  A S S I S T A N C E  BY I N S U R A N C E  OR S E R V I C E  C O N ­

T R A C T S .  (a) The c o m m i s s i o n e r  shall u s e  a v a i l a b l e  medi c al  a s s i s t a n c e

f unds to p u r c h a s e  and p a y  p r e m i u m s  on p o l i c ie s  of i n s u r a n c e  or p a y  the

e x p e n s e s  on h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  s e r v i c e  c o n t r a c t s  or m e d i c a l  

or h o s p i t a l  serv i c e  c o n t r a c t s  that p r o v i d e  one or m o r e  of the m e d i c a l  

s e r v i c e s  a v a i l a b l e  u n d e r  s t at e  medi c a l  a s s i s t a n c e  p r o g r a m s.

(b) The p o l i c y  of i n s u r a n c e  or the c o n t ra c t  m u s t  by its t e r m s  

g u a r a n t e e

(1) to p r o v i d e  the m e d ic a l  s e r vices a l l o w e d  u n d e r  s t a t e  law;

(2) to p r o v i d e  medical s e r v i c e s  u n d er  p o l i c i e s  of i n s u r a n c e

or c o n t r a c t s  in c o m p l i a n c e  w i t h  a p p l i c a b l e  laws a n d  r e g u l a t i o n s ;

(3) to p r o v i d e  the s t a t i s t i c a l  data, records, an d r e p o r t s  

r e l a t i n g  to the p r o v i s i o n ,  a d m i n i s t r a t i o n ,  and c o s t s  of p r o v i d i n g  

m e d i c a l  s e r v i ce s  as r e q u i r e d  b y  the c o m m i s s i o n e r .

Sec. 4 7 . 05 . 0 8 0 .  C O N T R A C T S  W I T H  D I R E C T  P R O V I D E R S  O E  CA R E  A N D  

S E R V I C E .  (a) The  c o m m i s s i o n e r  ma y  e n t e r  into n o n e x c l u s i v e  c o n t r a c t s  

u n d e r  w h i c h  funds a v a i l a b l e  for medical a s s i s t a n c e  m a y  be a d m i n i s t e r e d  

a n d  d i s b u r s e d  by the c o n t r a c t o r  to d i r e c t  p r o v i d e r s  of medi ca l  a n d  

r e m e d i a l  care and s e r v i c e s  a v a i l a b l e  u n d e r medical a s s i s t a n c e  for 

s e r v i c e s  r e n d e r e d  a n d  s u p p l i e s  f u r n i s h e d  by them.

(b) A c o n t r a c t  u n d e r  thi9 s e c t i o n  shall

(1) o b l i g e  the c o n t r a c t o r  to mak e  p a y m e n t s  u n d e r  the c o n t r a c t  

p r o m p t l y  and not l a t e r  t han 30 day s  a f t e r  r e c e i p t  of the p r o p e r  e v i d e n c e

o f  the claim; and

(2) p r o v i d e  data, r e co r d s ,  and r e p o r t s  r e q u i r e d  b y  t h e  c o m­

mi s s i o n e r .
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Sec. 4 7 . 0 5 . 0 9 0 .  I M P L E M E N T A T I O N .  Th e  c o m m i s s i o n e r  shall i m p l e m e n t  

the p r o v i s i o n s  of AS 4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 0 9 0  w h e n  the c o m m i s s i o n e r  

d e t e r m i n e s  that c o m p a r a b l e  b e n e f i t s  are a v a i l a b l e  at equal or less cost 

than d i r e c t  p a y m e n t s  b y  the d e p a r t m e n t  to the p r o v i d e r s  of m e d i c a l  

a s s i s t a n c e .

Sec. 4 7 . 0 5 . 1 0 0 .  I N T E R I M  P A Y M E N T .  T h e  d e p a r t m e n t  m a y  m a k e  an 

i n t e r i m  p a y m e n t  b e f o r e  rece i pt  o f  b i l l i n g  for s e r v i c e  to p r o v i d e r s  w h o 

s e r v e  a large v o l u m e  of s tate m e d i c a l  a s s i s t a n c e  c l i e n t s  under r e g u l a­

tions of the d e p a r t m e n t .

Sec. 4 7 . 0 5 . 1 1 0 .  I N T E R E S T  O N  L A T E  PAYM E N T S .  W h e n  p r e s e n t e d  by a 

p r o v i d e r  of medical s e r v i c e s  w i t h  a c l e a n  claim, the s t a t e  shall p a y

(1) i n t e r e s t  at the r a t e  of one p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  is d e l a y e d  m o r e  tha n  30 day s  after p r e s e n t a t i o n  of the c l e a n  

claim;

(2) i n t e r e s t  at the r a t e  of two p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  is d e l a y e d  m o r e  than 90 d a y s  after p r e s e n t a t i o n  of the c l e a n  

claim; an d

(3) a full m o n t h s  i n t e r e s t  e n t i t l e m e n t  if the c l a i m  is no t  

p a i d  b y  the 15th da y  of a c a l e n d a r  month.

Sec. 4 7 . 0 5 . 1 2 0 .  D E F I N I T I O N S .  In AS 4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 1 2 0

(1) " c l e a n  cl a i m "  m e a n s  a c l a i m  for p a y m e n t  w h i c h  c a n  be 

p r o c e s s e d  w i t h o u t  o b t a i n i n g  a d d i t i o n a l  i n f o r m a t i o n  f r o m  the p r o v i d e r  of 

the s e r v i c e  or f r o m  a t h i r d  pa r t y ;  it i n c lu d e s  a c l a i m  with e r r o r s  

o r i g i n a t i n g  in the d e p a r t m e n t ' s  c l a i m s  p r o c e s s i n g  s y s t e m ,  but d o e s  not 

i n c l u d e  cl ai m s  f r o m  a p r o v i d e r  w h o  is u n d e r  i n v e s t i g a t i o n  for f r a u d  or 

abuse, or a c l a i m  u n d e r  r e v i e w  for medical n ec e s s i t y ;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of h e a l t h  a n d  

social ser v i ce s ;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  a n d  So c i a l
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S e r v i c e s  ;

(4) " m e d i c a l  a s s i s t a n c e "  m e a n s  M e d i c a i d  (AS 4 7 . 0 7 ) ,  g e n e r a l  

r e l i e f  m e d i c a l  (AS 4 7 . 2 5 . 1 2 0 ) ,  c a t a s t r o p h i c  i l l n e s s  (AS 4 7 . 0 3 ) ,  a n d  

c r i p p l e d  c h i l d r e n ' s  a n d  m a t e r n a l  a n d  c h i l d  h e a l t h  p r o g r a m s  (AS 1 8 . 0 5 . -  

010) .

* S e c .  9. AS 4 7 . 0 7 . 0 2 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) R e s i d e n t s  of the s t a t e  f o r  w h o m  the S o c i a l  S e c u r i t y  A c t  a l l o w s  

o p t i o n a l  m e d i c a l  c o v e r a g e  q u a l i f y i n g  for f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  

a r e  e l i g i b l e  for m e d i c a l  a s s i s t a n c e .

* S ec. 10. A S  4 7 . 0 7 . 0 3 0  is r e p e a l e d  a nd  r e - e n a c t e d  to read:

Sec. 4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  HE P R O V I D E D .  M e d i c a l  s e r v i c e s  

to he o f f e r e d  to e l i g i b l e  p e r s o n s  i n c l u d e  s e r v i c e s  e l i g i b l e  for federal 

f i n a n c i a l  p a r t i c i p a t i o n  u n d e r  T i t l e  X I X  of the f e d e r a l S o c i a l  S e r v i c e s  

A c t .

* Sec .  11. A S  4 7 . 2 5 . 1 2 0  is a m e n d e d  to read:

Sec. 4 7 . 2 5 . 1 2 0 .  E L I G I B I L I T Y  FOR A S S I S T A N C E .  F i n a n c i a l  a s s i s t a n c e  

m a y  be g i v e n  u n d e r  AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0  (, SO FAR A S  P R A C T I C A B L E  

U N D E R  T H E  C O N D I T I O N S  IN T H I S  S T A T E , ]  to

(1 ) a n e e d y  p e r s o n  w h o  is e l i g i b l e  u n d e r  th e  r e g u l a t i o n s  of 

t h e  d e p a r t m e n t ; a n d

(2) a m e d i c a l l y  n e e d y  p e r s o n  w h o s e  i n c o m e  is less t h a n  the 

m e d i c a l l y  n e e d y  i n c o m e  s t a n d a r d  o r  w h o  h a s  i n c u r r e d  m e d i c a l  e x p e n s e s  

w h i c h  e qual o r  e x c e e d  the d i f f e r e n c e  b e t w e e n  th e p e r s o n ' s  m o n t h l y  i n­

c o m e  and t h e  m e d i c a l l y  n e e d y  i n c o m e  s t a n d a r d ;  the m e d i c a l l y  n e e d y  i n­

c o m e  s t a n d a r d  is 15 0  p e r c e n t  o f  t h e  c u r r e n t  F e d e r a l  C o m m u n i t y  S e r v i c e s

A d m i n i s t r a t i o n  p o v e r t y  i n c o m e  g u i d e l i n e s  f o r  A l a s k a  (45 C . F . R . ,

s e c .  1 0 6 0 . 2 ) .

* S e c .  12. A S  4 7 . 0 7 . 0 2 0 ( d )  is r e p e a l e d .

* S e c .  13. S e c t i o n s  1 - 7  a n d  9 - 12 o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1,
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* Sec.  14. S e c t i o n s  8, 13, a n d  14 of this Act take effect J u l y  1, 1980.
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