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O f f e r e d : 
R e f e r r e d

j O r i g i n a l  s p o n s o r s :  C o l l e t t a ,  S t i m s o n
a n d  H o h m a n

BY T H E  HEAL T H ,  E D U C A T I O N  AND 
S O C I A L  S E R V I C E S  C O M M I T T E EIN T H E  S E N A T E

CS FOR S P O N S O R  S U B S T I T U T E  FOR S E N A T E  B I L L  NO. 227

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

i. i F o r  an A c t  ent i t l e d :  " A n  Act r e l a t i n g  to i n s u r a n c e  for a l c o h o l i s m  an d  d rug

/ ! d e p e n d e n c e ;  an d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

-v.ui! B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 2 1 . 4 2  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 1 . 4 2 . 3 4 7 . R E Q U I R E D  P R O V I S I O N  OF C O V E R A G E  FOR A L C O H O L I S M  AND

DRUG D E P E N D E N C E .  (a) G r o u p  h e a l t h  i n s u r a n c e  p o l i c i e s  p r o v i d i n g  

c o v e r a g e  on an e x p e n s e - i n c u r r e d  b a s i s  and g ro u p  s e r v i c e  or i n d e m n i t y  

type c o n t r a c t s  i s s u e d  by a n o n p r o f i t  c o r p o r a t i o n

(1) s h a l l  p r o v i d e  c o v e r a g e  for a l c o h o l i s m  and drug d e p e n d e n c e

to i n c l u d e

(A) i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  for not less than 

14 days of b e n e f i t  e a c h  c a l e n d a r  year in a s t a t e - a p p r o v e d  t r e a t m e n t  

f a c i l i t y  or l ic e n s e d  h o s p i ta l ;  p a y m e n t  of i n s t i t u t i o n a l  and p r o f e s­

si o n a l  b e n e f i t s  s hall be equal to and p a y a b l e  as any o ther c o v e r e d  

c o n d i t i o n ,  e x c e p t  a c o v e r e d  c o n d i t i o n  which, by the terms of the 

policy, has an i n t e r n a l  r e s t r i c t i o n ;

(B) i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  for not less 

t h a n  30 days of b e n e f i t  e a c h  c a l e n d a r  y e a r  in a s t a t e - a p p r o v e d  

t r e a t m e n t  p r o g r a m ;  p a y m e n t  of i n s t i t u t i o n a l  a n d  p r o f e s s i o n a l  

b e n e f i t s  s h a l l  be at the s ame level as a n y  o t h e r  c o v e r e d  c o n d i t i o n ,  

e x c e p t  a c o v e r e d  c o n d i t i o n  wh ic h ,  b y  the t e r m s  of the p o l i c y , has 

a n  i n t e r n a l  r e s t r i c t i o n ;  an d

(C) o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  of no t  less 

t h a n  30 v i s i t s  e a c h  c a l e n d a r  y e a r  if t r e a t m e n t  is p r o v i d e d  b y  a
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l i c e n s e d  phys i ci a n ,  s t a t e - a p p r o v e d  treatment program, or s t a t e -  

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  abuse c ounselors c o v e r a g e  s h al l  

include i ndividual, family or g r o u p  therapy; b e n e f i t s  shall he p aid 

at not less t h a n  75 per cent of the usual, c u s t o m a r y  and r e a s o n a b l e  

ch a r g e  for a medical procedure, treatment or s e r v i c e  in the g e o­

gra p h i c  area;

(2) may not exclude d e pe n d e n t s  o t h e r w i s e  c o v e r ed  and m a y  not 

limit c o v e r a g e  for a l c o h o l i s m  or d r u g  d e pendence b e c a u s e  of age, sex or 

s t a t e  of illness;

(3) may not a p p l y  p r e e x i s t i n g  or named c o n d i t i o n  e x c l u s i o n s  

to d e n y  c o v e r a g e  for a l c o h o l i s m  or d r u g  dependence; a n d

(4) may require a p h y s i c i a n’s c e r t i f i c a t i o n  of n e c e s s i t y  as a 

c o n d i t i o n  of p a y m e n t  for a l c o h o l i s m  or drug d e p e n d e n c e  treatment.

(b) In this section,

(1) " a l c o h o l i s m "  means an illness or c o n d i t i o n  c h a r a c t e r i z e d  

by the h a b i t u a l  lack of self control in the use of a l c o h o l i c  b e v e r a g e s ,  

or us e  of a l c o h o l i c  be v e ra g e s  to the extent that h e a l t h  is s u b s t a n t i a l l y  

i m p a i r e d  or e n d a n g er e d ,  or social or e c o n o m i c  f u nc t i o n  is s u b s t a n t i a l l y  

d i s r u p t e d ;

(2) " d r u g  d e p e n d e n c e "  m e a n s  the c o n d i t i o n  of being p h y s i c a l l y  

or p s y c h o l o g i c a l l y  a d d i c t e d  to an opiate, op i a t e  deriva t i v e , t r a n q u i l­

izer, amph e t a m in e ,  b a r bi turate, or similar substance, but e x c l u d i n g  

n i c o t i n e ,  c a f f e i n e  and  alcohol;

(3) " s t a t e "  m eans any s ta t e  in the U n i t e d  St a t e s  and i n c l u d e s  

t h e  D i s t r i c t  of C o l u m b i a .

* Sue. 2. AS 2 1 . 8 7 . 3 4 0  is amend e d  by adding a n ew  p a r a g r a p h  to read:

(17) A S  21.42.347.

* Sue. 3. T h e  p r o v i s i o n s  of this Ac t  apply to all g r o u p  p o li c i e s  or 

c o n t r a c t s  d elivered, i s s u e d  for delivery, or r e n e w e d in this state a f t e r  the
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e f f e c t i v e  d a t e  o f  this Act. A p o l i c y  o r  c o n t r a c t  p r o v i d i n g  c o v e r a g e  for 

p e r s o n s  in this s t a t e  d e l i v e r e d ,  i s s u e d  f o r  d e l i v e r y ,  or r e n e w e d  a f t e r  t h e  

e f f e c t i v e  d a t e  of this A c t  s h a l l  be c o n s i d e r e d  to p r o v i d e  the m i n i m u m  

c o v e r a g e  r e q u i r e d  b y  t h i s  Ac t  e v e n  if t h e  l a n g u a g e  of the p o l i c y  or c o n t r a c t  

do e s  no t so s p e c i f i c a l l y  p r ov i d e .

* Sec .  4. T h i s  A c t  t a k e s  e f f e c t  N o v e m b e r  1, 1979.
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