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I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  C o m m e r c e  a n d

J u d i c i a r y

BY T H E  C O M M E R C E  C O M M I T T E E
[N TH E  S E N A T E  BY R E Q U E S T

S E N A T E  B I L L  NO. 225 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act e n t i t l e d :  "An Act p r o v i d i n g  for s t a t e  c h a r t e r e d  c r e d i t  u n i o n s . "

SE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 06 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  AO. A L A S K A  C R E D I T  U N I O N  ACT.

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  O F  C R E D I T  UNIONS.

Sec. 0 6 . 4 0 . 0 1 0 .  F O R M A T I O N  O F  C R E D I T  UNION. (a) A c r e d i t  u n i o n  

m a y  be f o r m e d  by s e v e n  or m o r e  r e s i d e n t s  of this s t a t e  w h o  m e e t  the 

r e q u i r e m e n t  of c o m m o n  b o n d  c o n t a i n e d  in sec. 60 of this c h a p t e r  a n d  the 

r e q u i r e m e n t s  in this s e c t i o n  by s u b s c r i b i n g  for s h a r e s  of the c r e d i t 

u n i o n  in the a g g r e g a t e  a m o u n t  of $ 1 , 0 0 0  a n d  e x e c u t i n g  two c o p i e s  of 

a r t i c l e s  of I n c o r p o r a t i o n  a n d  by l a ws  of the c r e d i t  u n i o n  c o n s i s t e n t  w i t h  

the p r o v i s i o n s  of this c h a p t e r  an d r e g u l a t i o n s  of the c o m m i s s i o n e r .

(b) T h e  i n c o r p o r a t o r s  shall s u b m i t  to the c o m m i s s i o n e r  a n  a p p l i­

c a t i o n  to e s t a b l i s h  a c r e d i t  union, i n c l u d i n g  the p r o p o s e d  a r t i c l e s  of 

i n c o r p o r a t i o n ,  byla ws ,  a n d  r e q u i r e d  fees. T h e  c o m m i s s i o n e r  s h al l  approvi 

th e  a p p l i c a t i o n  by the i n c o r p o r a t o r s  if he d e t e r m i n e s  that

(1) the a r t i c l e s  of i n c o r p o r a t i o n  a n d  b y l a w s  c o n f o r m  to the 

p r o v i s i o n s  of this chapter;

(2) t h e  i n c o r p o r a t o r s  are fit a n d  o f  g o o d  g e n e r a l  c h a r a c t e r ;

(3) the p r o p o s e d  c r e d i t  u n i o n  is e c o n o m i c a l l y  f e a s i b l e ;

(4) the name of the proposed credit union is not deceptively

similar to another credit union doing business in the state; and

(5) any conditions imposed by the department in granting the

certificate of approval have been fulfilled.
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(c) T h e  c o m m i s s i o n e r  s h a l l ,  w i t h i n  6 0  d a y s  of r e c e i p t  f r o m  the 

i n c o r p o r a t o r s  o f  all i n f o r m a t i o n  r e q u e s t e d  b y  the c o m m i s s i o n e r  u n d e r  (b)

o f  this s e c t i o n ,  e i t h e r  a p p r o v e  or d i s a p p r o v e  the a p p l i c a t i o n .  If the

c o m m i s s i o n e r  a p p r o v e s  the a p p l i c a t i o n ,  he  w i l l  w i t h i n  the 6 0 - d a y  p e r i o d  

p r e s c r i b e d  in t h i s  s u b s e c t i o n  i s s u e  a c e r t i f i c a t e  of a p p r o v a l  a n d  r e t u r n  

a  c o p y  o f  the a r t i c l e s  of i n c o r p o r a t i o n ,  the c e r t i f i c a t e  o f  a p p r o v a l ,  

a n d  b y l a w s  to t h e  o r g a n i z e r s  to be p r e s e r v e d  in the p e r m a n e n t  f i l e s  of 

th e  c r e d i t  u n i o n .

(d) N o  c r e d i t  u n i o n  m a y  t r a n s a c t  b u s i n e s s  u n t i l  formal a p p r o v a l  

of the c h a r t e r  h a s  b e e n  r e c e i v e d .

Sec. 0 6 . 4 0 . 0 2 0 .  A R T I C L E S  O F  I N C O R P O R A T I O N .  (a) T h e  a r t i c l e s  of 

i n c o r p o r a t i o n  s h a l l  s t a t e  the n a m e  of the c r e d i t  u n i o n ;  the t e r m  of 

e x i s t e n c e ;  t h e  p a r  v a l u e  of its s h a r e s ,  w h i c h  s h a l l  be in $5 m u l t i p l e s ,

n o t  less t h a n  $ 5  n o r  m o r e  t h a n  $25; the n a m e s  a n d  a d d r e s s e s  of t h e  i n­

c o r p o r a t o r s  a n d  t h e  n u m b e r  of s h a r e s  h e l d  by  each; the t e r r i t o r y  in 

w h i c h  the  p r o p o s e d  c r e d i t  u n i o n  w i l l  o p e r a t e ;  the p r o p o s e d  f i e l d  o f  

m e m b e r s h i p ,  s p e c i f i e d  in d e t a i l ;  an d  t h e  n u m b e r  of d i r e c t o r s  w h i c h  s ha l l  

b e  a n  o d d  n u m b e r  no t  less t h a n  5 an d  not m o r e  t h a n  25.

(b) A m e n d m e n t s  to the a r t i c l e s  of i n c o r p o r a t i o n  s h a l l  be s u b m i t t e d  

to the c o m m i s s i o n e r  a n d  s h a l l  be  e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  o f  the 

c o m m i s s i o n e r .  A  f e e  m a y  be c h a r g e d  for the a p p r o v a l  of a m e n d m e n t s .

Sec. 0 6 . 4 0 . 0 3 0 .  B Y L A W S .  T h e  i n c o r p o r a t o r s  s h a l l  a d o p t  t h e  i n i t i a l  

b y l a w s  of  th e  c r e d i t  u n i o n .  T h e  m e m b e r s  of the c r e d i t  u n i o n  m a y  a l t e r ,  

a m e n d  o r  r e p e a l  t h e  b y l a w s  or a d o p t  n e w  b y l a w s .  T h e  b y l a w s  s h a l l  p r e ­

s c r i b e  th e f o l l o w i n g :

(1) t h e  c o n d i t i o n s  o f  r e s i d e n c e  or o c c u p a t i o n  w h i c h  q u a l i f y  

p e r s o n s  for m e m b e r s h i p ;  h o w e v e r ,

(A) c r e d i t  u n i o n s  s h a l l  b e  o p e n  t o  g r o u p s  h a v i n g  c o m m o n  

b o n d s  o f  o c c u p a t i o n  or  a s s o c i a t i o n ,  o r  to r e s i d e n t s  w i t h i n  a w e l l -
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d e f i n e d  n e i g h b o r h o o d ,  c o m m u n i t y ,  or r u r a l  d i s t r i c t ,  or to e m p l o y e e s  

o f  r e l a t e d  or v i c i n a l  i n d u s t r i e s ,  or to m e m b e r s  of b o n a  fide f r a t e r­

na l ,  r e l i g i o u s ,  c o o p e r a t i v e ,  l a b o r ,  r u r a l ,  e d u c a t i o n a l ,  or s i m i l a r  

o r g a n i z a t i o n  a n d  e m p l o y e e s  of th e  c r e d i t  union; m e m b e r s  of the 

i m m e d i a t e  f a m i l y  of all  q u a l i f i e d  p e r s o n s  are e l i g i b l e  for m e m b e r­

sh i p ;  in this s e c t i o n  " m e m b e r s  o f  th e  i m m e d i a t e  f a m i l y "  i n c l u d e  the 

w i f e ,  h u s b a n d ,  p a r e n t s ,  a n d  c h i l d r e n  of a m e m b e r  w h e t h e r  li v i n g  

t o g e t h e r  in the s a m e  h o u s e h o l d  o r  no t a n d  an y  o t h e r  r e l a t i v e  of the 

m e m b e r  or s p o u s e  of a m e m b e r  l i v i n g  t o g e t h e r  in t h e  s a m e  h o u s e h o l d  

as the m e m b e r ;

(B) o r g a n i z a t i o n s  a n d  a s s o c i a t i o n s  c o m p o s e d  of i n d i v i­

du a l s ,  the m a j o r i t y  of w h o m  ar e  e l i g i b l e  for m e m b e r s h i p ,  m a y  be 

a d m i t t e d  to m e m b e r s h i p  in the s a m e  m a n n e r  and  u n d e r  the same 

c o n d i t i o n s  as i n d i v i d u a l s ;

(C) a n  i n d i v i d u a l  w h o  c e a s e s  to q u a l i f y  u n d e r  this 

s e c t i o n  m a y  r e t a i n  h i s  full m e m b e r s h i p  in the c r e d i t  u n i o n  at the 

d i s c r e t i o n  of the b o a r d  of d i r e c t o r s ;

(2) the m e t h o d  of r e c e i p t i n g  for m o n e y  p a i d  o n  a c c o u n t s ;

(3) the n u m b e r  of d i r e c t o r s  a n d  the l e n g t h  of t h e i r  terms, a

c r e d i t  c o m m i t t e e  or loa n  o f f i c e r ;

(4) the d u t i e s  o f  the s e v e r a l  o f f i c e r s ;

(5) the time of t h e  a n n u a l  m e e t i n g  of m e m b e r s ,  w h i c h  s h a l l  b e  

h e l d  w i t h i n  90 d a y s  a f t e r  t h e  e n d  o f  the c a l e n d a r  year;

(6) the m a n n e r  i n  w h i c h  m e m b e r s  a n d  d i r e c t o r s  sh a l l  be n o t i­

f i e d  o f  m e e t i n g s ;

(7) other provisions for the management of the affairs of the 

credit union not inconsistent with law or the articles of incorporation.

Sec. 06.40.040. NAME. The name of a credit union chartered under 

this chapter shall include the words "credit union". A credit union may
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not a d o p t  the same name as that of an y  other e x i s t i n g  c r ed i t  union.

Sec. 0 6 . 4 0 . 0 5 0 .  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  T h e  i n c o r p o r a­

tors shall s e l e c t  at l e a s t  five p e r s o n s  to s e r v e  on the b o a r d  of d i r e c­

tors, three p e r s o n s  to s e r v e  on the s u p e r v i s o r y  comm i t te e ,  and p e r s o n s 

to s e r v e  on  o t h e r  c o m m i t t e e s  r e q u i r e d  b y  the a r t i c l e s  or bylaws. The 

s e l e c t e d  p e r s o n s  will s e r v e  in t h e s e  c a p a c i t i e s  until the first a n n u a l  

m e e t i n g  of the membe r s  a n d  the e l e c t i o n  of t h e ir  s u cc e ssors.

Sec. 0 6 . 4 0 . 0 6 0 .  M E M B E R S H I P .  (a) Except as p r o v i d e d  in this s e c­

tion, the m e m b e r s h i p  of a cr e d i t  u n i o n  shall be limi t ed  to pers o n s  wh o

h a v e  c o m m o n  b o n d s  who h a v e  met the r e q u i r e m e n t s  s ta t e d  in the a r t i c l e s  

of i n c o r p o r a t i o n  and the bylaws.

(b) S o c i e t i e s  and c o - p a r t n e r s h i p s  c o m p o s e d  p r i m a r i l y  of i n d i v i­

duals who a r e  e l i g i b l e  to m e m b e r s h i p  and c o r p o r a t i o n s  w h o s e  s t o c k h o l d e r s  

a r e  c o m p o s e d  p r i m a r i l y  of these i n d i v i d u a l s  m a y  be a d m i t t e d  to m e m b e r­

ship in the s a m e  m a n n e r  an d  u nder the same c o n d i t i o n s  as i n d i v i d u a l s .

(c) A c r e d i t  u n i o n  o r g a n i z e d  under this c h a p te r  m a y  p er m i t  m e m­

be r s h i p  of a central c r e d i t  u n i o n  o r g a n i z e d  u nd e r  this chapter.

Sec. 0 6 .4 0 . 0 7 0 .  POWE R S .  A cr e d i t  u n i o n  may

(1) h ave p e r p e t u a l  s u c c e s s i o n  by its c o r p o r a t e  name un l e s s  

its d u r a t i o n  is limi t e d b y  its a r t i c l e s  of i n c or p o r a t i o n ;

(2) adopt a n d  u s e  a seal, wh i c h  m a y  be a l t e r e d  at ple a s u r e ;

(3) sue an d  be  sued, c o m p l a i n  an d  defend, in its c o r p o r a t e

name;

(4) m a k e  c o n t r a c t s ,  pur c h a s e ,  hold, l ease an d  d i s p o s e  of 

p r o p e r t y ,  e i t h e r  in w h o l e  or in p art, n e c e s s a r y  to its o p e r a t i o n s ;

(5) r e q u i r e  t h e  p a y m e n t  of an e n t r a n c e  fee or ann u al  m e m b e r­

shi p  fee;

(6) r e c e i v e  s a v i n g s  f r o m  its m e m b e r s  in the f o r m  of shares, 

d e p o s it s ,  t i m e  c e r t i f i c a t e s  or s p e c i a l  p u r p o s e  t h ri f t  a cc ounts;

SB 225
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(7) l e n d  its funds to its m e m b e r s  an d  i n v e s t  s u r p l u s  f unds as 

p r o v i d e d  in this c ha p t e r s

(8) b o r r o w  f r o m  a n y  so u r c e  in an a g g r e g a t e  a m o u n t  not to

e x c e e d  50 p e r  c e n t  o f  p a i d - i n  a n d  u n i m p a i r e d  c a p i t a l  and s u r p l u s  to m e e t

s h a r e w i t h d r a w a l s  or for p u r p o s e s  of f i n a n c i n g  i n v e s t m e n t s  in real e s t a t e  

a n d  cr e d i t  u n i o n  p r e m i s e s  u n d e r  sec. 2 7 6  of this c h a p t e r  b u t  m a y  not 

b o r r o w  for a n y  o t h e r  i n v e s t m e n t s ,  and d i s c o u n t  or sell e l i g i b l e  o b l i g a­

tions, s u b j e c t  to r e g u l a t i o n s  p r e s c r i b e d  by the c o m m i s s i o n e r }  h o w e v e r ,  

the p r o p o s e d  b o r r o w i n g  mus t  be in a c c o r d a n c e  w i t h  p o l i c y  e s t a b l i s h e d  by 

the b o a r d  of d i r e c t o r s ,  and the c r e d i t  u n i o n  m u s t  n o t i f y  th e c o m m i s s i o n e r  

w h e n  the a m o u n t  b o r r o w e d  by the cre d i t  u n i o n  e x c e e d s  35 p e r  cent of its 

p a i d - i n  and  u n i m p a i r e d  c a p it a l  and s u r p l u s }

(9) m a k e  d e p o s i t s  in b anks c h a r t e r e d  b y  this s t a t e  or the

federal g o v e r n m e n t ,  in trust c o m p a n i e s ,  in s a v i n g s  and loa n a s s o c i a t i o n s ,

and in c e n t r a l  c r e d i t  unions}

(10) h o l d  m e m b e r s h i p  in a c e n t r a l  c r e d i t  u n i o n  o r g a n i z e d  u n d e r

this c h a p t e r  a n d  in o r g a n i z a t i o n s  c o m p o s e d  of c r e d i t  u n i o n s }

(11) d e c l a r e  d i vi d e n d s ,  pa y  i n t e r e s t  on d e p o s i t s  a n d  pay 

i n t e r e s t  r e f u n d s  to b o r r o w e r s  as p r o v i d e d  in t his chapter}

(12) a s s e s s  c h a r g e s  to m e m b e r s  in a c c o r d a n c e  w i t h  the b y l a w s  

for f a i l u r e  to m e e t  their o b l i g a t i o n s  to the c r e d i t  union}

(13) sell  t r a v e l e r s  checks, m o n e y  o r d e r s  and o t h e r  m o n e y - t y p e

i n s t r u m e n t s  to its m e m bers;

(14) a c t  as fiscal a g e n t s  for an d  to r e c e i v e  d e p o s i t s  f r o m 

this state, th e  f e d e r a l  g o v e r n m e n t  or p o l i t i c a l  s u b d i v i s i o n s  of e i t h er ;

(15) p e r f o r m  t r u s t  s e r v i c e s  f o r  its m e m b e r s  s u b j e c t  to the 

p r o v i s i o n s  of ch. 25 of this  t i t l e  u p o n  a p p r o v a l  b y  the c o m m i s s i o n e r ,  

i n c l u d i n g  the  t r u s t  e s t a t e s  o f  d e c e a s e d  m e m b e r s ,  a n d  to a c t  as a c u s t o­

dia n  of q u a l i f i e d  p e n s i o n  f u n d s  o f  s e l f - e m p l o y e d  i n d i v i d u a l s  u n d e r  th e
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p r o v i s i o n s  o f  P . L .  89-8 0 9?

(16) s e l l  a l l  or a p a r t  of its a s s e t s  or p u r c h a s e  a l l  or a 

p a r t  of t he  a s s e t s  o f  a n o t h e r  c r e d i t  u n i o n ,  s u b j e c t  to th e  a p p r o v a l  of 

t h e  c o m m i s s i o n e r ?

(17) r e c e i v e  f r o m  i t s m e m b e r s  or f r o m  a n o t h e r  c r e d i t  u n i o n  

d e p o s i t s  in a c c o u n t s  of a t y p e  a p p r o v e d  b y  the a d m i n i s t r a t o r  of the 

N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n  for f e d e r a l l y  c h a r t e r e d  c r e d i t  

u n i o n s ,  a n d  h o n o r  r e q u e s t s  fo r  w i t h d r a w a l s  o f  t h e s e  d e p o s i t s  in a n y  f o r m  

w h i c h  is s i m i l a r l y  a p p r o v e d ,  if the c r e d i t  u n i o n  ha s  t o t a l  s h a r e s  a n d  

d e p o s i t s  o f  at l e a s t  $ 1 , 0 0 0 , 0 0 0  a n d  m a i n t a i n s  the r e s e r v e s  a n d  b o n d s  

r e q u i r e d  b y  th e  c o m m i s s i o n e r ?

(18) c o n t r i b u t e  to p u b l i c  s e r v i c e  or e l e e m o s y n a r y  i n s t i t u t i o n s  

a n d  c o n t r i b u t e  to, s u p p o r t  o r  p a r t i c i p a t e  in a n o n p r o f i t  s e r v i c e  f a c i l i t y  

w h o s e  s e r v i c e s  w i l l  b e n e f i t  t h e  c r e d i t  u n i o n ,  s u b j e c t  to r e g u l a t i o n s  

p r e s c r i b e d  b y  th e  c o m m i s s i o n e r ?

(19) f a c i l i t a t e  its m e m b e r s '  p u r c h a s e  of g o o d s  a n d  s e r v i c e s  in 

a m a n n e r  w h i c h  p r o m o t e s  the p u r p o s e s  o f  the c r e d i t  u n i o n ?

(20) e x e r c i s e  t h e  i n c i d e n t a l  p o w e r s  n e c e s s a r y  to e n a b l e  it to 

c a r r y  ou t  e f f e c t i v e l y  the b u s i n e s s  a n d p u r p o s e s  for w h i c h  it is i n c o r­

p o r a t e d ,  i n c l u d i n g  the i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  f o r  g e n e r a l  

c o r p o r a t i o n s  o r g a n i z e d  u n d e r  th e laws o f  t h i s  st a t e .

S ec. 0 6 . 4 0 . 0 8 0 .  M E M B E R S '  M E E T I N G S .  T h e  a n n u a l  m e e t i n g  a n d  s p e c i a l  

m e e t i n g s  o f  th e  m e m b e r s  o f  t h e  c r e d i t  u n i o n  s h a l l  b e  h e l d  at the t ime, 

p l a c e  a n d  i n  t h e  m a n n e r  p r e s c r i b e d  in t h e  b y l a w s .  At l e a s t  a s i m p l e  

m a j o r i t y  o f  t h e  m e m b e r s  m u s t  b e  p r e s e n t  o r  r e p r e s e n t e d  b y  p r o x i e s  to  

c o n d u c t  t h e  a n n u a l  m e e t i n g ?  h o w e v e r ,  p r o x i e s  s h a l l  b e  e q u a l l y  d i v i d e d  

a m o n g  t h o s e  m e m b e r s  a t t e n d i n g  t h e  a n n u a l  m e e t i n g .  E a c h  m e m b e r  s h a l l  h a v e  

o n e  v o t e  a t  t h e  a n n u a l  m e e t i n g ,  i r r e s p e c t i v e  o f  h i s  s h a r e h o l d i n g s .  A  

s o c i e t y ,  a s s o c i a t i o n ,  p a r t n e r s h i p  or c o r p o r a t i o n ,  h a v i n g  m e m b e r s h i p  i n
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the c r e d i t  u n i o n ,  m a y  b e  r e p r e s e n t e d  a n d  v o t e  b y  o n e  of its m e m b e r s  or 

s h a r e h o l d e r s  w h o  h a s  b e e n  l e g a l l y  a u t h o r i z e d  b y  its g o v e r n i n g  b o d y .

Sec. 0 6 . 4 0 . 0 9 0 .  B O A R D  O F  D I R E C T O R S .  (a) T h e  b u s i n e s s  a f f a i r s ,  

f u n d s  a n d  r e c o r d s  of t h e  c r e d i t  u n i o n  s h a l l  be d i r e c t e d  b y  a b o a r d  o f

d i r e c t o r s  to b e  e l e c t e d  at the annual m e m b e r s '  m e e t i n g  b y  a n d  f r o m  the

m e m b e r s .  All m e m b e r s  o f  the b o a r d  s h a l l  h o l d  o f f i c e  for the t e r m  p r o ­

v i d e d  in the b y l a w s .  T h e  b o a r d  of d i r e c t o r s  s h a l l  fill v a c a n c i e s  

o c c u r r i n g  in t h e  b o a r d  at the next r e g u l a r  d i r e c t o r s  ' m e e t i n g  a f t e r  the 

v a c a n c y  o c cu r s ,  u n t i l  s u c c e s s o r s  e l e c t e d  at the n e x t  a n n u a l  m e m b e r s '  

m e e t i n g  h a v e  b e e n  q u a l i f i e d ,  e x c e p t  t h a t  v a c a n c i e s  c r e a t e d  b y  an e x p a n­

s i o n  of the b o a r d  s h a l l  be fi ll e d  o n l y  b y  e l e c t i o n  at the n e x t  m e m b e r s '  

m e e t i n g .  T h e  b o a r d  s h a l l  a p p o i n t  the m e m b e r s  of the s u p e r v i s o r y  c o m­

m i t t e e  and  o t h e r  c o m m i t t e e s  r e q u i r e d  b y  the b y l a w s  a n d  s h a l l  fill 

v a c a n c i e s  o c c u r r i n g  in t hese c o m m i t t e e s .

(b) T h e  b o a r d  of d i r e c t o r s  s h a l l  m e e t  as o f t e n  as n e c e s s a r y ,  but

n o t  less t h a n  o n c e  e a c h  month. The b o a r d  m a y  a p p o i n t  f r o m  the m e m b e r s h i  

of t h e  b o a r d  a n  e x e c u t i v e  c o m m i t t e e  of not less t h a n  t h r e e  d i r e c t o r s  who 

m a y  b e  a u t h o r i z e d  to a c t  for the b o a r d  in all r e s p e c t s ,  s u b j e c t  to 

c o n d i t i o n s  a n d  l i m i t a t i o n s  p r e s c r i b e d  b y  the b o a r d .

(c) N o  m e m b e r  of the b o a r d  or c o m m i t t e e  of the b o a r d  m a y  b e  c o m­

p e n s a t e d  for h i s  s e r v i c e .  A m e m b e r ,  w h i l e  on o f f i c i a l  b u s i n e s s  o f  the 

c r e d i t  u n i o n  a u t h o r i z e d  by the b o a r d  o f  d i r e c t o r s ,  m a y  be r e i m b u r s e d  for 

n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e  of the b u s i n e s s .

(d) It is the d u t y  of the d i r e c t o r s  t o

(1) a c t  u p o n  a p p l i c a t i o n s  f o r  m e m b e r s h i p  or to a p p o i n t  on e  or 

m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  tha n  t h e  t r e a s u r e r ,  a s s i s t a n t  t r e a s u r e r ,  

o r  l o a n  o f f i c e r ,  to a c t  o n  m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  p r o c e d u r e s  

e s t a b l i s h e d  i n  t h e  b y l a w s j

(2) p u r c h a s e  a b l a n k e t  f i d e l i t y  b o n d ,  in a c c o r d a n c e  w i t h  the
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r e g u l a t i o n s  of the c o m m i s s i o n e r ,  c o v e r i n g  the o f f i c e r s ,  e m p l o y e e s ,  

m e m b e r s  o f  o f f i c i a l  c o m m i t t e e s ,  and a g e n t s  of the cr e d i t  union;

(3) d e t e r m i n e  the i n t e r e st  r a t e  to be c h a r g e d  o n  loans a n d  to 

be p a i d  o n  d e p os i t s ,  to a u t h o r i z e  an i n t e r e s t  r e f u n d  to m e m b e r s  f r o m  

i n c o m e  e a r n e d  a n d  r e c e i v e d  in p r o p o r t i o n  to the i n t e r e s t  p a i d  b y  them, 

an d  to d e c la r e  d i v i d e n d s  on shares as p r o v i d e d  in the b y l a w s ;

(4) d e t e r m i n e  the nu m b e r of shares a n d  s hare c e r t i f i c a t e s  

a n d  th e  classes of sh a r e s  an d  share c e r t i f i c a t e s  that m a y  b e  h e l d  b y  a

m e m b e r ,  and d e t e r m i n e  the s e c u r i t y  a n d  the m a x i m u m  a m o u n t  w h i c h  m a y  be

l o a n e d  or p r o v i d e d  in lines of credit;

(5) d i r e c t  the i n v e s t m en t  o f  surplus funds, e x c e p t  that the 

b o a r d  m a y  d e s i g n a t e  a c o m m i t t e e  of its number or a q u a l i f i e d  i n d i v i d u a l  

to h a v e  charge of m a k i n g  i n v e s t m e n t s in a c c o r d a n c e  w i t h  sec. 290 of this 

c h a p t e r ;

(6) a u t h o r i z e  the e m p l o y m e n t  of p e r s o n s  n e c e s s a r y  to c a r r y  on 

the b u s i n e s s  of the c r e d i t  u n i o n  and to e s t a b l i s h  the c o m p e n s a t i o n  o f  

e m p l o y e e s ,  the t r e a s u r e r  an d  loan of f ic e r s ;

(7) d e s i g n a t e  a d e p o s i t o r y  or d e p o s i t o r i e s  for the funds of 

th e  c r e d i t  union, a u t h o r i z e  the c o n v e y a n c e  of p r o p e r t y ,  a n d  b o r r o w  or 

len d  m o n e y  to c a r r y  on the fun c t i o n s  o f  the c r e d i t  union;

(8) p e r f o r m  or a u t h o r i z e  a n y  ac t i o n  c o n s i s t e n t  w i t h  this

c h a p t e r  not s p e c i f i c a l l y  r e s e r v e d  by th e  bylaws for the m e m b e r s .

Sec. 0 6 . 4 0 . 1 0 0 .  E X E C U T I V E  O F F I C E R S ,  (a) At the o r g a n i z a t i o n  

m e e t i n g  a n d  w i t h i n  3 0  days f o l l o w i n g  e a c h  an n u a l  m e e t i n g  of the m e m b e r s ,  

t h e  d i r e c t o r s  s h a l l  e l e c t  f r o m  their o w n  n um b e r  a n  e x e c u t i v e  o f f i c e r,  

w h o  m a y  be d e s i g n a t e d  as c h a i r m a n  of the b o a r d  o r  p r e s i d e n t ;  a v i c e -  

c h a i r m a n  of t h e  b o a r d  or on e  or m o r e  v i c e - p r e s i d e n t s ,  a t r e a s u r e r ,  a n d  

a s e c r e t a r y ,  o f  w h o m  the last two m a y  b e  the s a m e  i n d i v i d u a l .  T h e  

p e r s o n s  e l e c t e d  s h a l l  be the e x e c u t i v e  o f f i c e r s  o f  the c o r p o r a t i o n .  N o
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e x e c u t i v e  o f f i c e r ,  e x c e p t  the t r e a s u r e r ,  m a y  be c o m p e n s a t e d  for his 

s e r vice. T h e  t e r m s  of o f f i c e r s  s hall b e  o n e  yea r  or u n t i l  t h e i r  s u c­

ce s s o r s  h a v e  b e e n  c h o s e n  an d  q u a l i f i e d .

(b) T h e  b o a r d  of d i r e c t o r s  m a y  e m p l o y  an o f f i c e r  in c h a r g e  of 

o p e r a t i o n s  w h o s e  title shall be g e n e r a l  m a n a g e r  or m a y  d e s i g n a t e  the 

t r e a s u r e r  to a c t  as gene r a l  m a n a g e r  a n d  be in a c t i v e  c h a r g e  of the 

a f f a i r s  o f  the cre d i t  union. T h e  d u t i e s  of the o f f i c e r s  s h a l l  be as 

d e t e r m i n e d  b y  the bylaws.

(c) B e f o r e  the o f f i c e r  in ch a r g e  o f  o p e r a t i o n s  m a y  e n t e r  u p o n  his 

du t ie s  he s h a l l  g i v e  bo n d  w i t h  goo d  a n d  s u f f i c i e n t  s u r e t y ,  in an a m o u n t  

an d  c h a r a c t e r  to be d e t e r m i n e d  by the b o a r d  in c o m p l i a n c e  w i t h  r e g u l a­

tions p r e s c r i b e d  b y  the c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 1 1 0 .  C R E D I T  C O M M I T T E E .  (a) T h e  b o a r d  o f  d i r e c t o r s  

shall a p p o i n t  a cre d i t  c o m m i t t e e  c o n s i s t i n g  of an od d  n u m b e r  of m e m b e r s  

of the c r e d i t  union, n o  less than thr e e ,  or, if p r o v i d e d  in the b y l a w s ,  

a p p o i n t  one  or m o r e  loan o f f i c e r s  e m p o w e r e d  to a p p r o v e  l o a n s  u n d e r  the 

c o n d i t i o n s  p r e s c r i b e d  by the board. N o  l oan m a y  be m a d e  u n l e s s  a p p r o v e d  

b y  the l o a n  o f f i c e r  or c r ed i t  c o m m i t t e e .

(b) A c r e d i t  c o m m i t t e e  shall h o l d  m e e t i n g s  as o f t e n  as the b u s i­

ness of the c r e d i t  u n i o n  m a y  r e q ui r e ,  b u t  not less f r e q u e n t l y  t h a n  o n c e  

a mo nt h .  L o a n s  m u s t  be a p p r o v e d  b y  a m a j o r i t y  of the c o m m i t t e e  w h o  a r e  

p r e s e n t  at the m e e t i n g  at w h i c h  the a p p l i c a t i o n  is c o n s i d e r e d .  T h e  

c r e d i t  c o m m i t t e e  m a y  a p p o i n t  one or m o r e  loan o f f i c e r s ,  a n d  d e l e g a t e  to 

h i m  or t h e m  the p o w e r  to a p p r o v e  loans. N o t  m o r e  t h a n  o n e  m e m b e r  o f  t he  

c r e d i t  c o m m i t t e e  m a y  be a p p o i n t e d  as l o a n  o f f i c e r  or a s s i s t a n t  l o a n  

o f f i ce r .

Sec. 06.40.120. SUPERVISORY COMMITTEE, (a) The supervisory 

committee shall make a semiannual audit of the credit union and shall 

submit a report of the audit to the board of directors and a summary of
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t h a t  r e p o r t  to t h e  m e m b e r s .  A c o p y  o f  t h e  r e p o r t  s h a l l  a l s o  b e  s u b m i t t e c  

t o  the d e p a r t m e n t  w i t h i n  6 0  day s  of its c o m p l e t i o n .  T h e  c o m m i t t e e  s h a l l  

p r o v i d e  f o r  s u p p l e m e n t a r y  a u d i t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  o r  w h i c h  

m a y  be r e q u i r e d  b y  t h e  c o m m i s s i o n e r ,  a n d  s u b m i t  r e p o r t s  o f  t h e s e  s u p p l e­

m e n t a r y  a u d i t s  to t h e  b o a r d  of d i r e c t o r s .  T h e  s u p e r v i s o r y  c o m m i t t e e  

s h a l l  a l s o  p r o v i d e  for v e r i f i c a t i o n  of the p a s s b o o k s  a n d  a c c o u n t s  of t h e  

m e m b e r s  w i t h  the r e c o r d s  of the t r e a s u r e r  at l ea s t  o n c e  e v e r y  t w o  y e a r s  

a n d  at l e a s t  h a l f  o f  the p a s s b o o k s  a n d  a c c o u n t s  s h a l l  be v e r i f i e d  e a c h  

y e a r .

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a u n a n i m o u s  v o t e  s u s p e n d  an 

o f f i c e r  of the c r e d i t  u n i o n  or a m e m b e r  of the c r e d i t  c o m m i t t e e  or of 

t h e  b o a r d  o f  d i r e c t o r s ,  u n t i l  t h e  n e x t  m e e t i n g ,  w h i c h  s h a l l  b e  h e l d  no t 

less t h a n  7 n o r m o r e  t h a n  14 d a y s  a f t e r  t h e  s u s p e n s i o n ,  at w h i c h  m e e t i n g  

t h e  s u s p e n s i o n  s h a l l  be a c t e d  o n  b y  the m e m b e r s  of th e  c r e d i t  u n i o n .

(c) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  b y  a m a j o r i t y  v o t e  c a l l  a s p e­

c i a l  m e e t i n g  of t h e  m e m b e r s  to c o n s i d e r  a n  a l l e g e d  v i o l a t i o n  o f  t his 

c h a p t e r ,  the c h a r t e r  or the b y l a w s ,  or a p r a c t i c e  o f  the c r e d i t  u n i o n  

c o n s i d e r e d  b y  t h e  s u p e r v i s o r y  c o m m i t t e e  to be u n s a f e  or u n a u t h o r i z e d j  if 

a  m e e t i n g  is c a l l e d ,  the c o m m i s s i o n e r  s h a l l  be n o t i f i e d  i m m e d i a t e l y  a n d  

i n f o r m e d  o f  th e  t i m e  a n d  p l a c e  of t h e  m e e t i n g  a n d  t h e  n a t u r e  o f  the 

a l l e g e d  v i o l a t i o n  t o  b e  c o n s i d e r e d .

(d) A  m e m b e r  o f  th e  s u p e r v i s o r y  c o m m i t t e e  m a y  b e  s u s p e n d e d  b y  a 

m a j o r i t y  v o t e  o f  t h e  b o a r d  of d i r e c t o r s .  T h e  m e m b e r s  o f  th e  c r e d i t  

u n i o n  s h a l l  d e c i d e ,  at a m e e t i n g  h e l d  n o t  less t h a n  7 n o r  m o r e  t h a n  14 

d a y s  a f t e r  t h e  s u s p e n s i o n ,  w h e t h e r  th e  s u s p e n d e d  c o m m i t t e e  m e m b e r  s h a l l  

b e  r e m o v e d  f r o m  o r  r e s t o r e d  t o  t h e  s u p e r v i s o r y  c o m m i t t e e .

Sec .  0 6 . 4 0 . 1 2 5 .  C O N F L I C T S  O F  I N T E R E S T ,  (a) N o  d i r e c t o r ,  c o m m i t t e e  

m e m b e r ,  o f f i c e r ,  a g e n t  or e m p l o y e e  o f  t h e  c r e d i t  u n i o n  m a y  i n  a n y  

m a n n e r ,  d i r e c t l y  o r  i n d i r e c t l y ,  p a r t i c i p a t e  in  t h e  d e l i b e r a t i o n  u p o n  o r
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t h e  d e t e r m i n a t i o n  of a n y  q u e s t i o n  a f f e c t i n g  hi s  p e c u n i a r y  i n t e r e s t  or 

the p e c u n i a r y  i n t e r e s t  o f  a n y  c o r p o r a t i o n ,  p a r t n e r s h i p  or a s s o c i a t i o n ,  

o t h e r  t h a n  t h e  c r e d i t  u n i o n ,  in w h i c h  he is d i r e c t l y  or i n d i r e c t l y  

I n t e r e s t e d .

(b) I n  a d d i t i o n  to o t h e r  p e n a l t i e s ,  a p e r s o n  w h o  v i o l a t e s  this 

s e c t i o n  m a y  no t  s e r v e  as a n  o f f i c e r ,  a g e n t  or e m p l o y e e  of a c r e d i t  

union.

A R T I C L E  2. S U P E R V I S I O N  A N D  R E G U L A T I O N  O F  C R E D I T  UNIO N S .

S e c .  0 6 . 4 0 . 1 3 0 .  S U P E R V I S I O N  A ND  FEES. (a) T h e  c o m m i s s i o n e r  has 

g e n e r a l  s u p e r v i s i o n  o f  c r e d i t  u n i o ns ,  s u b j e c t  to the p r o v i s i o n s  of this 

c h a p t e r .

(b) T h e  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  for the a d m i n­

i s t r a t i o n  o f  this c h a p t e r  w h i c h  p r e s c r i b e  t h e  m i n i m u m  a m o u n t  of s u r e t y  

b o n d  c o v e r a g e  r e q u i r e d  of c r e d i t  un i o n s  i n  r e l a t i o n  to t h e i r  a s s e t s  and 

e s t a b l i s h  a p p l i c a t i o n  a n d  e x a m i n a t i o n  f e e s .

(c) T h e  c o m m i s s i o n e r  m a y  a u t h o r i z e  a c r e d i t  u n i o n  c h a r t e r e d  u n d e r 

this c h a p t e r  to e n g a g e  in a n y  a c t i v i t y  in w h i c h  a f e d e r a l l y  c h a r t e r e d  

c r e d i t  u n i o n  m a y  e n g a g e .

(d) F o r  the p u r p o s e  o f  p a y i n g  the c o s t s  i n c i d e n t  to the a s c e r t a i n­

m e n t  o f  w h e t h e r  a c e r t i f i c a t e  of a p p r o v a l  s h o u l d  be issued, the i n c o r­

p o r a t o r s  s h a l l  pay, at the t i m e  of f i l i n g  t h e i r  a r t i c l e s  of  incorporatioi 

a n d  b y l a w s ,  the a m o u n t  p r e s c r i b e d  b y  the c o m m i s s i o n e r ,  w h i c h  s hall not 

e x c e e d  $ 1 0 0  in a n y  case. N o t  later t h a n  J a n u a r y  31 of e a c h  c a l e n d a r  

y ear, e a c h  c r e d i t  u n i o n  s h a l l  p a y  to the d e p a r t m e n t  for the p r e c e d i n g  

c a l e n d a r  y e a r ,  a s u p e r v i s i o n  f e e  in a c c o r d a n c e  w i t h  a g r a d u a t e d  s cale 

p r e s c r i b e d  b y  this s e c t i o n  o n  th e  b a s i s  o f  a s s e t s  as o f  D e c e m b e r  31 of 

th e  p r e c e d i n g  y ear, b u t  t h e  f e e  shall i n  n o  e v e n t  b e  less t h a n  $100, as 

f o l l o w s :

T o t a l  A s s e t s  M a x i m u m  F e e
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$ 5 0 0 , 0 0 0  o r  l e s s ................................ 30 cents per $1 ,0 0 0

O v e r  $ 5 0 0 , 0 0 0  a n d  not o v e r  $ 1 , 0 0 0 , 0 0 0 ___ $15 0  plus 25 cents p e r  $1,000

in excess of $ 5 0 0 , 0 0 0

O v e r  $ 1 , 0 0 0 , 0 0 0  and not o v e r  $ 2 , 0 0 0 , 0 0 0 . . $ 2 7 5  plus 20 cents p e r  $1,000

in excess of $ 1 , 0 0 0 , 0 0 0

O v e r  $ 2 , 0 0 0 , 0 0 0  and not o v e r  $ 5 , 0 0 0 , 0 0 0 . . $ 4 7 5  plus 15 cents p e r  $1,000

in excess of $ 2 , 0 0 0 , 0 0 0

O v e r  $ 5 , 0 0 0 , 0 0 0 ................................. $925 plus 10 cents pe r  $1,000

in excess of $ 5 , 0 0 0 , 0 0 0

(e) No  annual s u p e r v i s i o n  fee is p a y a b l e  by the c r e d i t  u n i o n  for 

t h e  year in w h i c h  its c h a r t e r  is issued if the c h a r t e r is i s s u e d  after 

J u n e  30 e x c e p t  in cases of c o n v e r s i o n  f r o m  a credit u ni o n  c h a r t e r e d  

u n d e r  the p r o v i s i o n s  of the Federal C r e d i t  U ni o n  Act to a c r e d i t  u n i o n  

c h a r t e r e d  u n d e r  this chapter, or in w h i c h  final d i s t r i b u t i o n  is made in 

i ts l i q u i d a t i o n  or the c h a r t e r  is o t h e r w i s e  canceled.

(f) F a i l u r e  of an y  cr e d i t  u n io n  to p a y  any am o u nt  p r o v i d e d  in this 

s e c t i o n  is g r o u n d s  for the r e v o c a t i o n  of the c h a r t e r  of the credit u n i o n  

f a l l i n g  to m a k e  the p a ym e n t .

(g) F e e s  c o l l e c t e d  u n d e r  this s e c t i o n  shall be d e p o s i t e d  in the 

g e n e r a l  f u n d .

Sec. 0 6 . 4 0 . 1 4 0 .  E X A M I N A T I O N S ,  (a) T h e  c o m m i s s i o n e r  or his 

r e p r e s e n t a t i v e s  shall c o n d u c t  a n  annual e x a m i n a t i o n  an d  a n y  a d d i t i o n a l  

e x a m i n a t i o n s  he c o n s i d e r s  n e c e s s a r y  of e a c h  credit u n i o n  e s t a b l i s h e d  

u n d e r  thi s  chapt e r .  A r e p o r t  of the e x a m i n a t i o n  wil l be f o r w a r d e d  to 

t h e  b o a r d  o f  d i r e c t o r s  of the credit u n i o n  w i t h i n  60 day s  a f te r  c o m p l e­

ti o n  of t h e  e x a m i n a t i o n .  T h e  re p o r t  s h a l l  c o n t a i n  c o m m e n t s  on the 

g e n e r a l  c o n d i t i o n  of the a s s e t s  and the m a n a g e m e n t  of the c r e d i t  union.

A  g e n e r a l  m e e t i n g  o f  the b o a r d  of d i r e c t o r s  an d  c o m m i t t e e m e n  shall b e  

c a l l e d  w i t h i n  30 d a y s  a f t e r  r e c e i p t  to c o n s i d e r  th e  r ep o r t ,  and c o p i e s

-12" SB 225
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of the .report shall be made available by the board of directors to all 

members of the credit union. Within 60 days of receipt of the report, 

the board of directors shall furnish the department with a signed state­

ment acknowledging the receipt of the report and attesting to their 

review of and familiarity with its contents.

(b) A credit union, its officers and agents are required to give 

the commissioner full access to all books, papers, securities, records 

and other sources of information under their control. For purposes of 

examination, the commissioner shall have the power to subpoena wit­

nesses, administer oaths, compel the giving of testimony and require the 

submission of documents.

(c) The commissioner may contract for examinations of credit 

unions if the scope of the examination is equivalent to the examination 

made by the commissioner. The cost of contract examinations shall be 

borne by the credit union.

(d) The examiner shall take and subscribe an oath that he will 

honestly and impartially examine into and report the condition of state 

credit unions as to assets and liabilities and other information as may 

be required by the department, that he will not disclose the information 

he obtains through the examination to any person other than the depart­

ment, that at the time of his employment he is not obligated to or a 

member of the credit union and that he is not an officer or employee of 

any credit union conducting business in this state.

(e) All records of the department relating to this chapter are 

public records, Including those related to methods and procedures used 

in examinations, except that all papers, documents, reports, reports of 

examination, and other writings relating specifically to the supervision 

and regulation of any state credit union by the department under this 

chapter are not public records and are not open for examination or

-13- SB 225
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copying by the public except under a court subpoena. Reports of examina 

tions made by the department shall be retained for five years.

Sec. 06.A O . 150. REQUIRED DIRECTORS' MEETINGS AND STATEMENTS TO THE 

DEPARTMENT. W h e n  the department considers it necessary it may require a 

meeting of the board of directors of a credit union to be held in the 

manner and at the time and place it directs. Any report of an examina­

tion required or allowed by this chapter, any conclusions drawn from 

such an examination by the department, any recommendations made by the 

department relative to it, and any other matters concerning the o p era­

tion and condition of the credit union may be presented to the board of 

directors by the department. Each member of the board of directors 

shall furnish to the department a statement on forms to be supplied by 

the department that he has read and is familiar with the recommendations 

of the department.

Sec. 06.40.160. ANNUAL REPORTS. A credit union organized under 

this chapter shall submit annual reports to the commissioner on forms 

supplied by h i m  for that purpose, which reports shall be due on or b e­

fore February 1. A credit union failing to file by February 15 shall be 

levied a fine of $10 per day until the report is filed.

Sec. 06.40.170. CENTRAL CREDIT UNION. (a) A central credit union 

may be organized and operated under the provisions of this chapter and 

is subject to all provisions not inconsistent with this section. This 

credit union shall be known as the Alaska Central Credit Union. M e m b e r­

ship in the central credit union shall be limited to

(1) credit unions organized and operating under the p r o­

visions of this chapter or operating in this state under the provisions 

of the Federal Credit Union Act;

(2) officers, directors and committee members and employees 

of credit unions, employees of the central credit union, employees of an

- 1 4 -  S B  2 2 5



r r
■ ■■ ■

a s s o c i a t i o n  of A l a s k a  c r e d i t  u n i o n s ,  an d  r e s i d e n t  e m p l o y e e s  of f e d e r a l  

or s t a t e  g o v e r n m e n t  a g e n c i e s  r e s p o n s i b l e  for the s u p e r v i s i o n  of c r e d i t  

u n i o n s  in thi s st a t e s

(3) o r g a n i z a t i o n s  or a s s o c i a t i o n s  of t h e s e  p e rsons;

(4) e m p l o y e e s  of a c o m m o n  e m p l o y e r  w i t h  i n s u f f i c i e n t  n u m b e r s

t o  f o r m  or c o n d u c t  the a f f a i r s  o f  a s e p a r a t e  c r e d i t  union, u p o n  a p p r o v a l

of t h e  c o m m i s s i o n e r s  a n d

(5) p e r s o n s  w h o  are m e m b e r s  of c r e d i t  u n i o n s  in this s t a t e

w h i c h  h a v e  e n t e r e d  i n t o  or are a b o u t  to e n t e r  int o  v o l u n t a r y  or i n v o l u n­

t a r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  the p r o v i s i o n s  of sec. 330 of this 

c h a p t e r  or c r e d i t  u n i o n s  in this s t a t e  w h i c h  h a v e  e n t e r e d  into or are 

a b o u t  to e n t e r  i nt o  v o l u n t a r y  or i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  

u n d e r  the p r o v i s i o n s  o f  C h a p t e r  14 of T i t l e  XI I  of t h e  U.S. Code.

(b) T h e  b o a r d  of d i r e c t o r s  of a c r e d i t  u n i o n  b e c o m i n g  a m e m b e r  of

the c e n t r a l  c r e d i t  u n i o n  shall d e s i g n a t e  one p e r s o n  to be its v o t i n g  

r e p r e s e n t a t i v e .  T h e  v o t i n g  r e p r e s e n t a t i v e  s h a l l  be e l i g i b l e  to h o l d  

o f f i c e  in the c e n t r a l  c r e d i t  u n i o n  as if that p e r s o n  w e r e  h i m s e l f  a

m e m b e r  of the c e n t r a l  c r e d i t  un i o n .

(c) T h e  c e n t r a l  c r e d i t  u n i o n  s h al l  h a v e  all the rights a n d  po w e r s 

of  a n y  o t he r  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  this c h a p t e r  and s h a l l  in 

a d d i t i o n  h a v e  th e  p o w e r  to o b t a i n  or a c q u i r e  the a s s e t s  and l i a b i l i t i e s  

of  a c r e d i t  u n i o n  o p e r a t i n g  in this s t a t e  w h i c h  e n t e r s  into l i q u i d a t i o n .

(d) T h e  c e n t r a l  c r e d i t  u n i o n  s h a ll  h a v e  the a u t h o r i t y  to m a k e  

l o a n s  to o t h e r  c r e d i t  u n i o n s  a n d  to p u r c h a s e  s h a r e s  o f  and m a k e  d e p o s i t s  

in o t h e r  c r e d i t  u n i o n s .  It s h a l l  h a v e  the p o w e r  to i n v e s t  in a n d  g r a n t  

l o a n s  to a s s o c i a t i o n s  o f  c r e d i t  u n i o n s ,  c e n t r a l  f u n d s  of c r e d i t  u n i o n s  

o r  o r g a n i z a t i o n s  c h a r t e r e d  to p r o v i d e  e x c l u s i v e  s e r v i c e  to c r e d i t  

u n i o n s ;  to b o r r o w  m o n e y  f r o m  a n y  sour c e , n o t  to e x c e e d  the a m o u n t  of its 

u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ;  a n d  to i s s u e  n o t e s  or d e b e n t u r e s .
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A R T I C L E  3. F I N A N C I A L  PR A C T I C E S .

Sec. 06.40.180. SHAR E S .  (a) Shares m a y  be s u b s c r i b e d  to, p a i d  

for a n d  t r a n s f e r r e d  in t h e  m a n n e r  p r e s c r i b e d  in the b y l a w s .  No c e r t i­

f i c a t e  m a y  be issued to de n o t e  o w n e r s h i p  of a share in a credit union.

(b) The credit u n i o n  shall h ave and m a y  impress a lien on th e 

s h a r e s ,  d e p o s i t s  and a c c u m u l a t e d  d i v i d e n d s  or i n te r e s t  of a m e m b e r  in 

his i n d i v i d u a l ,  joint or trust a c c o u n t  for a n y  sum due the credit u n i o n  

f r o m  the m e m b e r  or for a n y  loan e n d o r s e d  b y  him.

(c) W h e n  the l o s s e s  of a cred i t  union, r e s u l t i n g  f r o m  a d e p r e c i­

a t i o n  in value of its l oans or i n v e s t m e n t s  or other w i se ,  e x c e e d  its 

u n d i v i d e d  e a r n in g s  and r e s e r v e  fun d  so that the e s t i m a t e d  value o f  its 

a s s e t s  is less than t h e  total am o u n t  due the s h a r e h o l d e r s ,  the d i r e c t o r s  

s h a l l  i m m e d i a t e l y  a d v i s e  the d e p a r t m e n t  a n d  the cr ed i t  u n i o n  ma y  b y  a 

m a j o r i t y  vote of the e n t i r e  m e m b e r s h i p  o r d e r  a r e d u c t i o n  in the s h a r e s  

of e a c h  of its s h a r e h o l d e r s  to d i v i d e  the loss p r o p o r t i o n a t e l y  a m o n g  its 

m e m b e r s .  If the c r e d i t  u n i o n r e a l i z e s  f r o m  the a s s e t s  a g r e a t e r  a m o u n t  

t h a n  was fixed by the o r d e r  of r e d u c t i o n ,  the excess s h a l l  be d i v i d e d  

a m o n g  the s h a r e h o l d e r s  w h o s e  ass e t s  were reduced, bu t  o n l y  to the extent 

of t h e  redu c ti o n .

Sec. 06.40.190. DEPOSITS. A c r e d i t  u n i o n  may  i s s u e  time c e r t i f i­

c a t e s  to its members, s u b j e c t  to the c o n d i t i o n s  and the retu r n s  e s t a b­

l i s h e d  b y  t h e  b o a r d  o f  direc t o r s . T ime c e r t i f i c a t e s ,  d i f f e r  f r o m  shares 

in t h a t  a p r e d e c l a r e d  r a t e  of r e t u r n  m a y  be e s t a b l i s h e d  on t hem a n d  they 

h a v e  a p r i or  c l a i m  o n  t h e  assets of the c r e d i t  union. C h r i s t m a s  clubs, 

v a c a t i o n  clubs, and o t h e r  thrift a c c o u n t s  m a y  be o p e r a t e d  in a c c o r d a n c e  

w i t h  the p r o v i s i o n s  o f  the byla w s .

Sec. 0 6. 4 0 . 2 0 0 .  M U L T I P L E  P A R T Y  A C C O U N T S ,  (a) A  cr ed i t  u n i o n  may 

e n t e r  into m u l t i p l e  p a r t y  a c c o u n t s  to th e  s a m e  e x t e n t  t hat it m a y  e n t e r  

i n t o  single p a r t y  a c c o u n t s .  A  m u l t i p l e  p a r t y  a c c o u n t  is an a c c o u n t  in

- 16-
SB 225



r r

th e  n a m e  o f  t wo  or m o r e  p e r s o n s ,  on e or m o r e  of w h o m  m a y  m a k e  w i t h­

dra w a l s .  At least o n e  p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  m u s t  be a 

m e m b e r  o f  t h e  credit u n i o n  in w h i c h  the a c c o u n t  is e s t a b l i s h e d .  T h e  

a c c o u n t  m a y  b e  c r e a t e d  w i t h  a n y  p e r s o n  d e s i g n a t e d  b y  the c r e d i t  u n i o n  

m e m b e r ,  b u t  a n o n m e m b e r  s h a l l  n ot  be p e r m i t t e d  to vote, o b t a i n  loans, or 

h o l d  o f f i c e .

(b) A c c o u n t s  e s t a b l i s h e d  for d e p o s i t  of f u n d s  of a p a r t n e r s h i p ,  

j o i n t  v e n t u r e  or o t h e r  a s s o c i a t i o n  or a c c o u n t s  c o n t r o l l e d  b y  two or m o r e  

p e r s o n s  as th e  l e g a l l y  a u t h o r i z e d  a g e n t s  or t r u s t e e s  for a c o r p o r a t i o n ,  

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c h a r i t a b l e  or c i v i c  o r g a n i z a t i o n  or a n y  

trust, e x c e p t  trusts of d e p o s i t s  e v i d e n c e d  o n l y  b y  the f o r m  of the 

d e p o s i t ,  a r e  e x c l u d e d  f r o m  the m e a n i n g  o f  t h e  t e r m  a n d  f r o m  the p r o­

vi s i o n s  of this c h a p t e r  r e l a t i n g  to m u l t i p l e  p a r t y  a c c o u n t s .

(c) U n l e s s  the t e r m s  of the a c c o u n t  e x p r e s s l y  s t i p u l a t e  t hat j o i n t  

s i g n a t u r e s  are r e q u i r e d ,  a m u l t i p l e  p a r t y  a c c o u n t  m a y  b e  p a i d  o n  d e m a n d  

to any  o n e  or more o f  the p a r t i e s  to the a c c o u n t ,  w i t h o u t  r e g a r d  to 

w h e t h e r  a n y  o ther p a r t y  is I n c o m p e t e n t  o r  d e c e a s e d  at t h e  time th e 

p a y m e n t  is de m a n d e d .  If the a c c o u n t  is o n e  p r e s u m e d  to be a s u r v i v o r­

sh i p  a c c o u n t ,  p a y m e n t  m a y  not b e  m a d e  t o  t h e  p e r s o n a l  r e p r e s e n t a t i v e  or 

h e i r s  o f  a d e c e a s e d  p a r t y  u n l e s s  p r o o f s  o f  d e a t h  a r e  p r e s e n t e d  to the 

c r e d i t  u n i o n  s h o w i n g  tha t the d e c e d e n t  w a s  the last s u r v i v i n g  p ar t y .  A 

c r e d i t  u n i o n  is not r e q u i r e d  to i n q u i r e  as to the s o u r c e  o f  fu n d s  r e­

c e i v e d  f o r  d e p o s i t  or the p r o p o s e d  a p p l i c a t i o n  of a n y  s u m  w i t h d r a w n  f r o m  

t h e  a c c o u n t .

(d) D u r i n g  the l i f e t i m e  o f  all p a r t i e s ,  a m u l t i p l e  p a r t y  a c c o u n t  

w h i c h  p r o v i d e s  tha t  t h e  sums o n  d e p o s i t  o r  in s h a r e s  m a y  b e  p a i d  o n  

d e m a n d  o f  e i t h e r  o f  t wo  or m o r e  p a r t i e s  is p r e s u m e d  to b e l o n g  t o  the 

p a r t i e s  i n  p r o p o r t i o n  to the n e t  c o n t r i b u t i o n s  b y  e a c h  p a r t y  to th e  s u m s  

o n  d e p o s i t .  In t h e  a b s e n c e  o f  s a t i s f a c t o r y  p r o o f  o f  n e t  c o n t r i b u t i o n s ,
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t h e  p a r t i e s  s h a l l  be p r e s u m e d  to o w n  a m u l t i p l e  p a r t y  a c c o u n t  in e q u a l  

u n d i v i d e d  i n t e r e s t s .

(e) T h e  d e a t h  of a p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  s h a l l  h a v e  n o

e f f e c t  o n  t h e  b e n e f i c i a l  o w n e r s h i p  of t h e  a c c o u n t ,  o t h e r  t h a n  to t r a n s­

fe r  the d e c e d e n t ' s  r i g h t  to h i s  e s t a t e ,  u n l e s s  the a c c o u n t  is a s u r v i­

v o r s h i p  a c c o u n t  or t r u s t  a c c o u n t .

(f) W i t h o u t  q u a l i f y i n g  a n y  o t h e r  s t a t u t o r y  r i g h t  to s e t - o f f  or 

l i e n  a n d  s u b j e c t  to a n y  c o n t r a c t u a l  p r o v i s i o n ,  w h e n  a p a r t y  to a m u l ­

ti p l e  p a r t y  a c c o u n t  is i n d e b t e d  to a c r e d i t  union, t h e  c r e d i t  u n i o n  h a s  

a  r i g h t  to s e t - o f f  a g a i n s t  the e n t i r e  a m o u n t  of t h e  a c c o u n t .

Sec. 0 6 . 4 0 . 2 1 0 .  S U R V I V O R S H I P  A C C O U N T S .  A m u l t i p l e  p a r t y  a c c o u n t  

p a y a b l e  to t w o  or m o r e  p e r s o n s ,  j o i n t l y  o r  s e v e r a l l y ,  w h i c h  d o e s  not 

e x p r e s s l y  p r o v i d e  t h a t  t h e r e  is n o  r i g h t  o f  s u r v i v o r s h i p ,  is p r e s u m e d  to 

b e  a s u r v i v o r s h i p  a c c o u n t .  At the d e a t h  of a p a r t y ,  sum s  o n  d e p o s i t  in 

a s u r v i v o r s h i p  a c c o u n t  b e l o n g  to the s u r v i v i n g  p a r t y  or p a r t i e s  as 

a g a i n s t  th e  e s t a t e  of t h e  d e c e d e n t .  W h e r e  t h e r e  a r e  t w o  or  m o r e  s u r­

v i v o r s ,  t h e i r  r e s p e c t i v e  o w n e r s h i p  s h a l l  be in p r o p o r t i o n  t o  t h e i r  

p r e v i o u s  n e t  c o n t r i b u t i o n s  a u g m e n t e d  b y  a n  e q u a l  s h a r e  for e a c h  s u r v i v o r  

o f  a n y  i n t e r e s t  the d e c e d e n t  m a y  h a v e  o w n e d  in the a c c o u n t  i m m e d i a t e l y  

b e f o r e  h i s  d e a t h ,  p l u s  th e  p r o c e e d s  o f  i n s u r a n c e  o n  d e c e d e n t ' s  life p a i d  

t o  t h e  a c c o u n t .  T h e  r i g h t  of s u r v i v o r s h i p  c o n t i n u e s  b e t w e e n  s u r v i v o r s .

Sec. 0 6 . 4 0 . 2 2 0 .  P R E S U M P T I O N S  R E B U T T A B L E .  T h e  p r e s u m p t i o n s  c r e a t e d  

b y  secs. 1 9 0  - 210 o f  t h i s  c h a p t e r  c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  as 

b e t w e e n  p a r t i e s ,  o r  as b e t w e e n  p a r t i e s  a n d  b e n e f i c i a r i e s ,  o f  m u l t i p l e  

p a r t y  a c c o u n t s  ar e  r e l e v a n t  o n l y  to c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  

or t h e i r  c r e d i t o r s  o r  o t h e r  s u c c e s s o r s ,  a n d  s h a l l  h a v e  n o  b e a r i n g  o n  t h e  

r i g h t s  o f  w i t h d r a w a l  o f  t h e s e  p e r s o n s  as d e t e r m i n e d  b y  t h e  t e r m s  o f  t h e  

a c c o u n t  c o n t r a c t s .  T h e s e  p r e s u m p t i o n s  a r e  b a s e d  u p o n  i n f e r e n c e s  o f  t h e  

i n t e n t i o n  o f  p a r t i e s  t o  m u l t i p l e  p a r t y  a c c o u n t s  a n d  t h e  u s u a l

* 18" SB 225



1

2

3

4

5

6

7

8

9

10

11

1?

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

r

e x p e c t a t i o n s  of p e r s o n s  u s i n g  t h e s e  a c c o u n t s  and are r e b u t t a b l e  by c lear 

a n d  c o n v i n c i n g  e v i d e n c e  of a d i f f e r e n t  i n t e n t i o n .  T h e  p r e s u m p t i o n s  of 

s u r v i v o r s h i p  are n o t  s u b j e c t  to c h a n g e  by will, but m a y  be r e b u t t e d  by 

a  w r i t t e n  o r d e r  r e c e i v e d  b y  the c r e d i t  u n i o n  to c h a n g e  the f o r m  of the 

a c c o u n t  o r  d i r e c t i n g  that p a y m e n t  no t  be m a d e  in a c c o r d a n c e  w i t h  the 

a c c o u n t  w h i c h  is s i g n e d  by a p a r t y  a n d  is r e c e i v e d  b y  the c r e d i t  u n i o n  

d u r i n g  t h e  p a r t y ' s  l i f e t i m e .  If n o t  r e b u t t e d  by c o n t r a r y  ev i de n c e ,  the 

p r e s u m p t i o n s  p r o v i d e d  in this c h a p t e r  are e f f e c t i v e  to e s t a b l i s h  b e n e­

fi c i a l  o w n e r s h i p .  T r a n s f e r s  r e s u l t i n g  f r o m  the a p p l i c a t i o n  of these 

p r e s u m p t i o n s  are  e f f e c t i v e  b y  r e a s o n  of the a c co u n t  c o n t r a c t s  an d are 

n o t  to be c o n s i d e r e d  as t e s t a m e n t a r y .

Sec. 0 6 . 4 0 . 2 3 0 .  P A Y M E N T S  BY C R E D I T  UNION. P a y m e n t  m a d e  in a c c o r d­

a n c e  w i t h  secs. 1 9 0  - 210 of this c h a p t e r  d i s c h a r g e s  the c r e d i t  u n i o n  

f r o m  all cl ai m s  f o r  a m o u n t s  so p a i d  w h e t h e r  or not the p a y m e n t  is 

c o n s i s t e n t  w i t h  t h e  b e n e f i c i a l  o w n e r s h i p  of the a c c o u n t  as b e t w e e n  

p a r t i e s ,  or b e n e f i c i a r i e s  or t h e ir  s u c c e s s o r s .  T h e  p r o t e c t i o n  g i v e n 

doe s  no t  e x t e n d  t o  p a y m e n t s  m a d e  a f t e r  a cr e d i t  u n i o n  has r e c e i v e d  

w r i t t e n  n o t i c e  f r o m  a p a r t y  w h o  h a s  a p r e s e n t  r i g h t of w i t h d r a w a l  that 

w i t h d r a w a l s  in a c c o r d a n c e  w i t h  the terms of the a c c o u n t  s h o u l d  not be 

p e r m i t t e d .  U n l e s s  the n o t i c e  is w i t h d r a w n  b y  the p e r s o n  g i v i n g  it, the 

d e a t h  of an y  p a r t y  a f t e r  n o t i c e  h a s  no e f f e c t  on w i t h d r a w a l  rights, and 

th e  p e r s o n a l  r e p r e s e n t a t i v e  or h e i r s  of the d e c e d e n t  m u s t  c o n c u r  in an y 

d e m a n d  for w i t h d r a w a l  if th e  c r e d i t  u n i o n  is to be p r o t e c t e d  u n d e r  this 

s e c t i o n .  N o  o t h e r  n o t i c e  or i n f o r m a t i o n  s h o w n  to h a v e  b e e n  a v a i l a b l e  to 

a  c r e d i t  u n i o n  s h a l l  a f f e c t  its r i g h t  to the p r o t e c t i o n  p r o v i d e d  here. 

T h i s  p r o t e c t i o n  s h a l l  h a v e  n o  b e a r i n g  on the r i g h t s  of p a r t i e s  in 

d i s p u t e s  b e t w e e n  t h e m s e l v e s  o r  t h e i r  s u c c e s s o r s  c o n c e r n i n g  the b e n e­

fi c i a l  o w n e r s h i p  o f  funds in, or w i t h d r a w n  from, m u l t i p l e  p a r t y  a c counts.

Sec. 0 6 . 4 0 . 2 4 0 .  M I N O R S .  S h a r e s  m a y  b e  i s s u e d  to and d e p o s i t s
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r e c e i v e d  f r o m  a m i n o r  w h o  m a y  w i t h d r a w  the shares a n d  d e posits, i n c l u d­

i n g  di v i d e n d s  and i n t e r e s t .  D e p o s i t s  and s h a r e  i n v e s t m e n t s  m a d e  b y  a 

m i n o r  an d  w i t h d r a w a l s  of t hem by the m i n o r  shall be v a l i d  in all r e­

spects. For these p u r p o s e s  a m i n o r  is c o n s i d e r e d  of full age.

Sec. 0 6 .4 0 . 2 5 0 .  I N AC T I V E  A C C O U N T S .  If a c r e d i t  u n i o n  is u n a b l e  to 

c o n t a c t  a member, b e n e f i c i a r y  or o t h e r  p e r s o n  by f i r s t  class m a i l  at the 

last a d d r e s s  s h o w n  o n  the reco r d s  o f  the cr e d i t  un i o n,  an d  if this 

i n a b i l i t y  c o n t i n u e s  for a p e r i o d  of m o r e  than s e v e n  years, all shares, 

d e p o s i t B ,  acco u n t s ,  di v i d e n d s ,  i n t e r e s t  and o ther sums due to or s t a n d­

ing in the name of t h a t  p e r s o n  e s c h e a t  to and b e c o m e  the p r o p e r t y  of the 

state. T his p r o v i s i o n  shall not a p p l y  to sums due to or s t a n d i n g  in the 

n a m e  of two or m o r e  p e r s o n s  u n l e s s  the credit u n i o n  is un a b l e  to contaS$F 

a n y  of these p e r s o n s  in the m a n n e r  a n d  d u r i n g  the p e r i o d  s p e c i f i e d  in 

this section.

Sec. 0 6 . 4 0 . 2 6 0 .  DIVIDENDS. A f t e r  p r o v i s i o n  for o p e r a t i n g  e x­

penses, interest, a c c r u e d  taxes a n d  the r e q u i r e d  r e serves, the b o a r d  of 

d i r e c t o r s  may, at i n t e r v a l s  d e t e r m i n e d  b y  t h e m  in a c c o r d a n c e  w i t h  r e g u l a­

tions w h i c h  m a y  b e  p r o m u l g a t e d  b y  the c o m m i s s i o n e r ,  d e c l a r e  a d i v i d e n d  

t o  be p a i d  on the c l a s s e s  of s h a r e s  d e t e r m i n e d  by t h e m  f rom the r e m a i n­

ing net e a r n i n g  at a rate not to e x c e e d  the rat e  e s t a b l i s h e d  b y  the 

N a t i o n a l  C re d i t  U n i o n  A d m i n i s t r a t o r .  D i v i d e n d s  m a y  be pa i d  at d i f f e r e n t 

r a t e s  o n  d i f f e r e n t  t ypes of s ha r e s  an d  at d i f f e r e n t  rates and m a t u r i t y  

d a t e s  i n  the c ase o f  s hare c e r t i f i c a t e s .  D i v i d e n d  c r e d i t  m a y  be a c c r u e d  

o n  v a r i o u s  types o f  shar e s  a n d  s h a r e  c e r t i f i c a t e s  as a u t h o r i z e d  b y  the 

b o a r d  of d i r e c t o r s .  No d i v i d e n d  s h a l l  be d e c l a r e d  if, a f t e r  p a y m e n t  of 

the d i v idend, k n o w n  losses w o u l d  e x c e e d  the c o m b i n e d  b a l a n c e s  o f  the 

r e s e r v e  f u n d  a n d  u n d i v i d e d  e a r n i n g s .

Sec. 0 6 . 4 0 . 2 7 0 .  LOANS, (a) A  c r e d i t  u n i o n  m a y  m a k e  l o a n s  to its 

m e m b e r s  u p o n  the t e r m s  a n d  c o n d i t i o n s  p r o v i d e d  in  the b y la w s  a n d
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a p p r o v e d  b y  t h e  cre d it  c o m m i t t e e  or loan o f f i c e r .  T h e  r a t e  of i n t e r e s t  

m a y  n o t  e x c e e d  one per c e n t  per m o n t h  on th e  u n p a i d  b a l a n c e ,  a n d  the 

m a x i m u m  r a t e  o f  i n t e r e s t  p r e s c r i b e d  b y  t his s e c t i o n  is i n c l u s i v e  of all  

c h a r g e s  i n c i d e n t  to m a k i n g  the loan. W h e n  a p p l i c a b l e  for r e a l  e s t a t e  

l oans, the i n t e r e s t  r a t e s  p r e s c r i b e d  in A S  4 5 . 4 5 . 0 1 0 ( b )  s h a l l  p r e v a i l .  

E v e r y  a p p l i c a t i o n  for a l o a n  shall be m a d e  in w r i t i n g  u p o n  a f o r m 

a p p r o v e d  b y  t h e b o a r d  o f  d i r e c t o r s ,  and s h a l l  s t a t e  t h e  p u r p o s e  for 

w h i c h  the l o a n  is d e s i r e d ,  a n d  the s e c u r i t y ,  if any, o f f e r e d .  E v e r y  

l o a n  s h a l l  be e v i d e n c e d  b y  a w r i t t e n  s t a t e m e n t .  A n  u n s e c u r e d  loan s h a l l  

b e a r  a m a t u r i t y  of no l o n g e r  t han fiv e y e a r s  and s h a l l  be s u p p o r t e d  b y  a 

f i n a n c i a l  s t a t e m e n t  of t h e  loan a p p l i c a n t .  All s e c u r e d  l o an s  e xc e p t  

t h o s e  s e c u r e d  by i m p r o v e d  real e s t a t e  s h a l l  m a t u r e  w i t h i n  10 years. In 

a d d i t i o n  to g e n e r a l l y  a c c e p t e d  types of s e c u r i t y ,  the e n d o r s e m e n t  of a 

n o t e  b y  a g u a r a n t o r  or a s s i g n m e n t  of s h a r e s ,  in a m a n n e r  c o n s i s t e n t  w i t h  

th e  laws o f  this state, s h a l l  be c o n s i d e r e d  s e c u r i t y  w i t h i n  the m e a n i n g  

o f  t h i s  c h a p t e r ;  h o w e v e r ,  w h e n  a n  e n d o r s e m e n t  of a n o t e  b y  a g u a r a n t o r  

is u s e d  as s e c u r i t y  o n  a loan for m o r e  t h a n  $2,000, t h e  l o a n  s hall a l s o  

be s u p p o r t e d  by a f i n a n c i a l  s t a t e m e n t .  T h e  a d e q u a c y  of all s e c u r i t i e s  

s h a l l  b e  w i t h i n  the d e t e r m i n a t i o n  of the c r e d i t  c o m m i t t e e  or loan 

o f f i c e r ,  s u b j e c t  to th e  p r o v i s i o n s  of t h i s  c h a p t e r  a n d  the  b y l a w s .  A  

b o r r o w e r  m a y  repay h i s  l o a n  b e f o r e  m a t u r i t y  in w h o l e  or in par t  o n  a n y  

b u s i n e s s  d a y  w i t h o u t  p e n a l t y .

(b) T h e  credit c o m m i t t e e  or loan o f f i c e r  m a y  a p p r o v e  in a d v a n c e  

u p o n  its o w n  m o t i o n  o r  u p o n  a p p l i c a t i o n  b y  a m e m b e r ,  a n  e x t e n s i o n  o f  

c r e d i t ,  a n d  loans m a y  b e  g r a n t e d  to the m e m b e r  w i t h i n  the l imit of t h e  

e x t e n s i o n  o f  credit. W h e n  an e x t e n s i o n  o f  c r e d i t  h a s  b e e n  a p p r o v e d ,  

a p p l i c a t i o n s  for l o a ns  n e e d  no f u r t h e r  c o n s i d e r a t i o n  as l o n g  as the  

a g g r e g a t e  o b l i g a t i o n  d o e s  n o t  e x c e e d  t h e  l i mi t  o f  t h e  e x t e n s i o n  o f  

c r e d i t .  T h e  cr e d i t  c o m m i t t e e  or lo a n  o f f i c e r  sh a ll ,  at l e a s t  o n c e  a
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y e a r ,  r e v i e w  a l l  e x t e n s i o n s  of c r e d i t  a n d  a n  e x t e n s i o n  of c r e d i t  s h a l l

e x p i r e  if t h e  m e m b e r  b e c o m e s  m o r e  t h a n  9 0  d a y s  d e l i n q u e n t  in h i s

o b l i g a t i o n s  t o  the c r e d i t  u n i o n .

(c) N o  l o a n  or e x t e n s i o n  o f  c r e d i t  m a y  b e  m a d e  to a m e m b e r  i n  an

a g g r e g a t e  in e x c e s s  of $ 2 0 0  or 10 p e r  c e n t  of t h e  c r e d i t  u n i o n ' s  u n i m­

p a i r e d  c a p i t a l  a n d  s u r p l u s ,  w h i c h e v e r  is g r e a t e r .

(d) A  c r e d i t  u n i o n  m a y  m a k e  l oans to its o w n  d i r e c t o r s  or to 

m e m b e r s  of it s  s u p e r v i s o r y  or c r e d i t  c o m m i t t e e ;  h o w e v e r ,  the a g g r e g a t e  

o f  l o a ns  to  a n  i n d i v i d u a l  d i r e c t o r  or c o m m i t t e e  m e m b e r  w h i c h  e x c e e d s  

$ 2 , 5 0 0  p l u s  p l e d g e d  s h a r e s  m u s t  be a p p r o v e d  b y  t h e  b o a r d  of d i r e c t o r s .

A  c r e d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  to a c t  as 

g u a r a n t o r  o r  e n d o r s e r  of l oans to o t h e r  m e m b e r s ,  e x c e p t  tha t  w h e n  the 

l o a n  s t a n d i n g  a l o n e  or w h e n  a d d e d  to a n y  o u t s t a n d i n g  loans of t h e  

g u a r a n t o r  e x c e e d s  $2,5 0 0 ,  a p p r o v a l  of the b o a r d  of d i r e c t o r s  is r e q u i r e d .

(e) A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  w i t h  o t h e r  c r e d i t  u n i o n s ,  c o r ­

p o r a t i o n s  o r  f i n a n c i a l  i n s t i t u t i o n s  in m a k i n g  l o a n s  to c r e d i t  u n i o n  

m e m b e r s .

(f) A  c r e d i t  u n i o n  m a y  p a r t i c i p a t e  in g u a r a n t e e d  loa n  p r o g r a m s  of 

t h e  f e d e r a l  a n d  s t a t e  g o v e r n m e n t .

(g) S u b j e c t  to m o d i f i c a t i o n  b y  the d e p a r t m e n t  b y  r e g u l a t i o n ,  r e a l  

e s t a t e  l o a n s  m a y  b e  m a d e  to m e m b e r s  in c o n f o r m i t y  w i t h  c r i t e r i a  e s t a b­

l i s h e d  b y  t h e  b o a r d  o f  d i r e c t o r s  u n d e r  t h e  r u l e s  a nd  r e g u l a t i o n s  t hat 

a p p l y  t o  f e d e r a l l y  c h a r t e r e d  c r e d i t  u n i o n s ,  p r o v i d e d  th a t

(1) a r e s i d e n t i a l  r e a l  e s t a t e  l o a n  w h i c h  is m a d e  t o  f i n a n c e  

t h e  a c q u i s i t i o n  o f  a o n e - t o - f o u r  f a m i l y  d w e l l i n g  for t h e p r i n c i p a l  

r e s i d e n c e  o f  a c r e d i t  u n i o n  m e m b e r ,  t h e  s a l e s  p r i c e  o f  w h i c h  is n o t  m o r e  

t h a n  1 5 0  p e r  c e n t  o f  t h e m e d i a n  s a l e s  p r i c e  o f  r e s i d e n t i a l  r e a l  p r o p e r t y  

s i t u a t e d  i n  t h e  g e o g r a p h i c a l  a r e a  (as d e t e r m i n e d  b y  th e  b o a r d  o f  

d i r e c t o r s )  i n  w h i c h  t h e  p r o p e r t y  is l o c a t e d ,  a n d  w h i c h  is s e c u r e d  b y  a
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f i r s t  lien u p o n  the d w e l l i n g ,  m a y  h a v e  a m a t u r i t y  not e x c e e d i n g  30 years;

(2) a loan to f i n a n c e  the p u r c h a s e  of a m o b i l e  home, w h i c h  

s h a l l  be s e c u r e d  by a f i r s t  lien o n  the m o b i l e  home, to be used b y  the 

c r e d i t  u n i o n  m e m b e r  as h i s  r e s i d e nc e ,  or for the repair, a l t e ra t i o n ,  or 

i m p r o v e m e n t  of a r e s i d e n t i a l  d w e l l i n g  w h i c h  is the r e s i d e n c e  of a cr e d i t 

u n i o n  m e m b e r ,  shall h a v e  a m a t u r i t y  n o t  to e x ce e d  15 years unless the 

l o a n  is i n s u r e d  or g u a r a n t e e d  as p r o v i d e d  in (3) of this s ubsection;

(3) a loan s e c u r e d  by th e  i n s u r a n c e  or g u a r a n t e e  of the 

f e d e r a l  g o v e r n m e n t ,  or the state, or a n y  a g e n c y  of e i t h e r  may be m a d e  

for the m a t u r i t y  and  u n d e r  the terms and c o n d i t i o n s  s p e c i f i e d  in the 

l a w  u n d e r  w h i c h  the i n s u r a n c e  or g u a r a n t e e  is provided;

(4) the u n p a i d  p r i n c i p al  b a l a n c e  of loans s e c u r e d  by real 

e s t a t e  ma y not, in the a g gregate, e x c e e d  50 per cent of the p a i d - i n  

c a p i t a l  of the cr e d it  un i o n .

Sec. 06 . 4 0 . 2 7 5 .  A C Q U I S I T I O N  O F  P R O P E R T Y  TO  S A T I S F Y  OR P R O T E C T  

P R E V I O U S  L OAN. A s t a t e  credit u n i o n  m a y  take p r o p e r t y  of any kind, to 

s a t i s f y  or p r o t e c t  a l o a n  p r e v i o u s l y  m a d e  in good faith and in the 

o r d i n a r y  c o u r s e  of b u s i n e s s .  The p r o p e r t y  shall be e n t e r e d  on the b o o k s  

a t  cost, or fair m a r k e t  value, w h i c h e v e r  is less. P r o p e r t y  a c q u i r e d  to 

s a t i s f y  or p r o t e c t  p r e v i o u s  loans s h a l l  be d i s p o s e d  of over a p e r i o d  of 

t i m e  as the d e p a r t m e n t  p r e s c r i b e s  b y  re gu l a t i o n .

Sec. 0 6 . 4 0 . 2 7 6 .  I N V E S T M E N T  IN R E A L  E S T A T E  AND C R E D I T  U N I ON  

P R E M I S E S .  A c r e d i t  u n i o n  may a c q u i r e ,  pur c ha s e ,  h old or lease p r o p e r t y  

f o r  the f o l l o w i n g  p u r p o s e s  only:

(1) rea l  p r o p e r t y  n e c e s s a r y  for the c o n v e n i e n t  t r a n s a c t i o n  

o f  its b u s i n e s s ,  i n c l u d i n g  credit u n i o n  o f fices, e q uipment, f u r n i t u r e  

a n d  f i x t u re s ,  l e a s e h o l d  i m p r o v e m e n t s ,  p a r k i n g  lots, a n d  i n v e s t m e n t  in 

a  c r e d i t  u n i o n  b u i l d i n g  c o r p o r a t i o n  if all o b l i g a t i o n s  of the b u i l d i n g  

c o r p o r a t i o n  to th e  c r e d i t  u n i o n  a r e  i n c l u d e d  as i nvestment, p r o v i d e d
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t ha t  the b o o k  a s s e t v a l u e  of the p u r c h a s e s  or i n v e s t m e n t s  d oes not 

e x c e e d  60 pe r  cent o f  the s u m  of the c a p i t a l  and s u r p l u s  a c c o u n t s  of 

t h e  cr e d it  unionj

(2) the s a t i s f a c t i o n  of or o n  a c c o u n t  of debts p r e v i o u s l y  

c o n t r a c t e d  in the c o u r s e  of its b u s i n e s s »

(3) the p u r c h a s e  at sale u n d e r  j u d g m e n t ,  decr e e ,  lien, or 

m o r t g a g e  f o r e c l o s u r e ,  a g a i n s t  s e c u r i t y  h e l d  by it.

Sec. 0 6 . 4 0 . 2 7 7 .  D I S P O S I T I O N  O F  P R O P E R T Y  N O T  N E E D E D  IN T H E  C O N D U C T  

O F  A C R E D I T  U N I O N  BUSINESS. All real e s t a t e  an d  p e r s o n a l  p r o p e r t y  not 

n e c e s s a r y  for the t r a n s a c t i o n  of a c r e d i t  u n i o n  b u s i n e s s  w h i c h  comes 

i n t o  the p o s s e s s i o n  of a s t a t e  c r e d i t  u n i o n  shall be d i s p o s e d  of as 

s o o n  as p o s s i b l e  in a c c o r d a n c e  w i t h  the r e g u l a t i o n s  of the d e p a r t m e n t .

If an y  such real e s t a t e  or p e r s o n a l  p r o p e r t y  is n o t  sol d  w i t h i n  the 

t i m e  limit p r e s c r i b e d  by the r e g u l a t i o n s ,  it s h a l l  be w r i t t e n  of f  and

m a y  not be c a r r i e d  as an a s s e t  of the c r e d i t  uni o n .

Sec. 0 6 . 4 0 . 2 8 0 .  INSURANCE. (a) A c r ed i t  u n i o n  m a y  p u r c h a s e  i n­

su r a n c e  on  the lives of its m e m b e r s  in an amo u nt  e q u a l  to their r e s p e c­

tive shares, d e p o s i t s  and loan b a l a n c e s ,  and m a y  e n t e r  int o  c o o p e r a t i v e  

m a r k e t i n g  a r r a n g e m e n t s  for its m e m b e r s  c o v e r i n g  g r o u p  life in s u r a n c e ,  

t e m p o r a r y  d i s a b i l i t y  c o verage, h e a l t h  a n d  a c c i d e n t  p l a n s  a n d  o t h e r  

p r o g r a m s  w h i c h  are d e m o n s t r a t e d  to be  in the i n t e r e s t  of i m p r o v i n g  the

e c o n o m i c  and s o c i a l  c o n d i t i o n s  of th e  c r e d i t  u n i o n  m e mb e r s .

(b) All credit unions chartered under this chapter, or credit 

unions in operation at the time of issuance of a charter under this 

chapter must submit evidence of share Insurance coverage from the 

administrator of the National Credit Union Administration. The amounts 

of loss to be protected or guaranteed shall be established by the commis 

sioner. The commissioner shall make available reports of condition and 

examination reports to the administrator of the National Credit Union
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A d m i n i s t r a t i o n  an d  m a y  a c c e p t  a ny  r e p o r t  of e x a m i n a t i o n  m a d e  on b e h a l f  

of the a d m i n i s t r a t o r .  S h o u l d  a c r e d i t  u n i o n  be c l o s e d  b e c a u s e  o f 

b a n k r u p t c y  or i n s o l v e n c y ,  the c o m m i s s i o n e r  m a y  a p p o i n t  th e N a t i o n a l  

C r e d i t  U n i o n  A d m i n i s t r a t o r  as the l i q u i d a t i n g  agent.

(c) C r e d i t  u n i o n s  t h a t  do n o t  m a i n t a i n  s h a r e  i n s u r a n c e  c o v e r a g e  as 

s p e c i f i e d  in this s e c t i o n  shall be l i q u i d a t e d  by the c o m m i s s i o n e r  in 

a c c o r d a n c e  w i t h  sec. 3 4 0  o f  this c h a p t e r .

Sec. 0 6 . 4 0 . 2 9 0 .  I N V E S T M E N T S .  Funds no t  u s e d  in m a k i n g  l o a n s  to 

m e m b e r s  m a y  be i n v e s t e d  in

(1) s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u­

men t s  i s s u e d  by or f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d  i n t e r e s t  b y  the 

f e d e r a l  g o v e r n m e n t  or o n e  of its a g e n c i e s  or in a t r u s t  e s t a b l i s h e d  for 

the p u r p o s e  of i n v e s t i n g  in these;

(2) o b l i g a t i o n s  of the S t a t e  of A l a s k a  and its p o l i t i c a l  

s u b d i v i s i o n s  if no a m o u n t  mo r e  t h a n  15 per cent of the p a i d - i n  c a p i t a l  

is i n v e s t e d  in any  o n e  i s s u e  of r e v e n u e  o b l i g a t i o n s ;

(3) c e r t i f i c a t e s  of d e p o s i t  or p a s s b o o k  a c c o u n t s  i s s u e d  by a 

s t a t e  or n a t i o n a l  b a n k ,  sa v i n g s  a n d  l oan a s s o c i a t i o n  o r  m u t u a l  s a v i n g s  

b a n k  d o m i c i l e d  in t h i s  state;

(4) loans t o  or s h a r e s  or d e p o s i t s  of o t h e r  c r e d i t  u n i o n s  if 

th e y  do not, in t h e  a g g r e g a t e ,  e x c e e d  10 p e r  c ent of the p a i d - i n  c a p i t a l

(5) the c a p i t a l  shar e s,  o b l i g a t i o n s ,  or p r e f e r r e d  s t o c k  

i s s u e s  of a n y  a s s o c i a t i o n  or c o r p o r a t i o n  w h o s e  m e m b e r s ,  s t o c k h o l d e r s ,  

p a t r o n s  or o w n e r s  a r e  c o n f i n e d  to c r e d i t  u n i o n s  and w h i c h  is o r g a n i z e d  

to s e r v i c e  or a s s i s t  c r e d i t  u n i o n s  in a c c o m p l i s h i n g  t h e i r  p u r p o s e s ;

(6) deposits in the United States Central Credit Union;

(7) loans to a credit union association or corporation, 

national or state, of Which the credit union is a member, except that 

these investments shall be limited to two per cent of the assets of the
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c r e d i t  u n i o n i

(8) s t o c k  in a c r e d i t  u n i o n  b u i l d i n g  c o r p o r a t i o n  in a c c o r­

d a n c e  w i t h  sec. 2 7 6  o f  this c h a p t e r .

S ec. 0 6 . 4 0 . 3 0 0 .  R E S E R V E  A L L O C A T I O N S .  (a) At the e n d  of e a c h  

a c c o u n t i n g  p e r i o d ,  t h e  g r o s s  i n c o m e  of the c r e d i t  u n i o n  s h a l l  be 

d e t e r m i n e d .  R e s e r v e  a l l o c a t i o n s  s h a l l  be d e t e r m i n e d  a c c o r d i n g  to the 

f o l l o w i n g :

(1) A c r e d i t  u n i o n  in o p e r a t i o n  fo r  m o r e  tha n  f o u r  y e a r s  and 

h a v i n g  a s s e t s  o f  $ 5 0 0 , 0 0 0  or m o r e  s h a l l  set a s i d e  (A) 10 pe r  c e n t  of 

g r o s s  i n c o m e  u n t i l  t h e  r e g u l a r  r e s e r v e  s h a l l  e q u a l  fou r per c e n t  of the

t o t a l  of  o u t s t a n d i n g  loans a n d  r i s k  a s s e t s :  t h e n  (B) fiv e  p e r  c e n t  of

g r o s s  i n c o m e  u n t i l  th e  r e g u l a r  r e s e r v e  shall e q u a l  si x  per c e n t  of the

t o t a l  o f  o u t s t a n d i n g  loans a n d  r i s k  asse t s .

(2) A  c r e d i t  u n i o n  in  o p e r a t i o n  less t h a n  f our y e a r s  or hav i ng  

a s s e t s  o f  less t h a n  $ 5 0 0 , 0 0 0  s h a l l  set a s i d e  (A) 10 pe r  c e n t  of g r o s s  

i n c o m e  u n t i l  the r e g u l a r  r e s e r v e  s h a l l  e q u a l  s e v e n  a n d  o n e - h a l f  per cent 

o f  t h e  t o t a l  o f  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s ;  t h e n  (B) f i v e  per cent 

o f  g r o s s  i n c o m e  u n t i l  the r e g u l a r  r e s e r v e  s h a l l  e q u a l  10 p e r  c e n t  of  the 

t o t a l  o f  o u t s t a n d i n g  loans a n d  r i s k  a s s e t s .

(3) W h e n  the r e g u l a r  r e s e r v e  f a l l s  b e l o w  the r e q u i r e d  p e r­

c e n t a g e s  o f  th e  t o t a l  o f  o u t s t a n d i n g  loans a n d  r i s k  a s s e t s ,  it s h a l l  be 

r e p l e n i s h e d  i n  t h e  m a n n e r  d e s c r i b e d  in thi s  s u b s e c t i o n .

(b) In a d d i t i o n  to the r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  s h al l  be 

e s t a b l i s h e d  to p r o t e c t  the i n t e r e s t s  o f  t h e  m e m b e r s  w h e n  r e q u i r e d  b y  

r e g u l a t i o n  or w h e n  f o u n d  b y  t h e  c o m m i s s i o n e r ,  i n  a n y  s p e c i a l  case, to b e  

n e c e s s a r y .

(c) F o r  t h e  p u r p o s e  o f  e s t a b l i s h i n g  t h e  r e s e r v e s  r e q u i r e d  b y  this 

s e c t i o n ,  a l l  a s s e t s  s h a l l  b e  c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  the f o l l o w­

ing:
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(1) cas h  on h ands

(2) d e p o s i t s  or sha r e s  in f i n a n c i al  i n s t i t u t i o n s  i n s u r e d  b y 

the F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n ,  the Fede r a l  Savi n g s a n d  L o a n  

I n s u r a n c e  C o r p o r a t i o n  o r  the N a t i o n a l  C r e d i t  U n i o n  A d m i n i s t r a t i o n j

(3) loans to o t h e r  c r e d i t  u n i o n s  in the states

(4) assets w h i c h  are i n s u r e d  by, f ully g u a r a n t e e d  as to 

p r i n c i p a l  a n d  int e r e s t ,  or due f r o m  the federal g o v e r nment, its a g e n­

cies, the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  or the G o v e r n m e n t  

N a t i o n a l  M o r t g a g e  A s s o c i a t i o n s

(5) b u i l d i n g s  and land o w n e d  by the credit unions

(6) loans to s t u d e n t s  i n s u r e d  under the p r o v i s i o n s  of T i t l e  

IV, p art B o f  the H i g h e r  E d u c a t i o n  Act of 1965 (20 U.S.C. 1071 et. seq.) 

or s i m i l a r  s t a t e  i n s u r a n c e  p r o g r a m s s  h o w e v e r ,  loans d e s c r i b e d  in this 

p a r a g r a p h  w h i c h  are in d e f a u l t  shall be d e d u c t e d  from the totals

(7) the i n s u r e d  p o r t i o n  of loans insur e d  u n d e r  T i t l e  I of the 

N a t i o n a l  H o u s i n g  Act (12 U.S.C. 1703) b y  the Federal H o u s i n g  A d m i n i s­

trations

(8) the i n s u r e d  p o r t i o n  of c o m m o n  trust i n v e s t m e n t s  in 

g o v e r n m e n t  s e c u r i t i e s  a u t h o r i z e d  by this c h a p t e r  if the cr e d i t u n i o n  is 

the d i r e c t  b e n e f i c i a r y  of the g u a r a n t e e  or insurance; or

(9) a c c r u e d  i n t e r e s t  o n  n o n r i s k  i n ve s tments.

Sec. 0 6 . 4 0 . 3 0 5 .  C H A R G I N G  O F F  O R  S E T T I N G  UP R E S E R V E S  A G A I N S T  BAD 

DEBTS. T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a credit u n i o n  to e s t a b l i s h  a 

r e s e r v e  f o r  a n d  c h a r g e  of f  the w h o l e  or part of an asset w h i c h  ha s  not 

b e e n  l a w f u l l y  a c q u i r e d ,  w r i t e  d o w n  a n  a s s e t  to its m a r k e t  value, c h a r g e  

o f f  that p o r t i o n  of a n  a s s e t  c l a s s i f i e d  as a loss in a s t a t e  r e p o r t  of

e x a m i n a t i o n ,  or c h a r g e  of f  all d ebts o w n e d  to the c r e d i t  u n i o n  in w h i c h

i n t e r e s t  d u e  ha s  b e e n  u n p a i d  fo r  a p e r i o d  of si x  m o n t h s  u n l e s s  t h e  d ebt 

p r i n c i p a l  is a d e q u a t e l y  s e c u r e d  and  the c r e d i t  u n i o n  is in the p r o c e s s
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of c o l l e c t i o n .

A R T I C L E  4. MERGER, C O N V E R S I O N  A N D  L I Q U I D A T I O N .

Sec . 06.40.310. M E R G E R .  (a) A c r e d i t  u n i o n  may, w i t h  the ap> 

p r o v a l  o f  the c o m m i s s i o n e r ,  a f t e r  m a k i n g  t h e  p a y m e n t  e s t a b l i s h e d  h y  

r e g u l a t i o n ,  m e r g e  w ith a n o t h e r  credit u n i o n  u nd e r  the e x i s t i n g  c h a r t e r  

of the o t h e r  cr e d i t  union, u n d e r  a p l a n  a g r e e d  u p o n  b y  a m a j o r i t y  o f  the 

b o a r d  o f  d i r e c t o r s  of e a c h  c r e d i t  u n i o n  j o i n i n g  in the m e r g e r ,  and 

a p p r o v e d  b y  the a f f i r m a t i v e  v o t e  of a m a j o r i t y  of the m e m b e r s  of e a c h  

c r e d i t  u n i o n  p r e s e n t  at m e e t i n g s  of the m e m b e r s  l e g a l l y  c a l l e d  for t his 

p u r p o s e .

(b) A f t e r  a g r e e m e n t  b y  the d i r e c t o r s  an d  a p p r o v a l  by th e m e m b e r s  

of b o t h  c r e d i t  unions, the p r e s i d e n t  and s e c r e t a r y  of each c r e d i t  u n i o n  

shall e x e c u t e  a c e r t i f i c a t e  of merger, w h i c h  shall set out the time a n d  

p l a c e  o f  the m e e t i n g  of t h e  b o a r d  of d i r e c t o r s  at w h i c h  the p l a n  was 

a g r e e d  upon, the vote in f a v o r or a d o p t i o n  of the plan, a c o p y  of the 

r e s o l u t i o n  or o ther a c t i o n  by  which the p l a n  was a g r e e d  u pon, the t i m e  

a n d  p l a c e  of the m e e t i n g  o f  the m e m b e r s  at w h i ch  the p l a n  a g r e e d  u p o n  

was a p p r o v e d ,  an d  the v o t e  b y  which the p l a n  was a p p r o v e d  b y  the m e m ­

ber s  .

(c) B e f o r e  a p p r o v i n g  a merger the c o m m i s s i o n e r  shall g i v e  c o n­

s i d e r a t i o n  to the p u r p o s e s  o f  this c h a p t e r  and the p r o s p e c t s  of the 

s u r v i v i n g  or c o n s o l i d a t e d  c r e d i t  u n i o n  f o r  f i n a n c i al  s u c c e s s  an d its 

a b i l i t y  to d i s c h a r g e  the d u t i e s  and c o n f o r m  to the r e s t r i c t i o n s  i m p o s e d  

u p o n  a  c r e d i t  union.

(d) T h e  c e r t i f i c a t e s  a n d  a c o p y  o f  the p l a n  of m e r g e r  s h a l l  be 

f o r w a r d e d  to the c o m m i s s i o n e r ,  c e r t i f i e d  or d i s a p p r o v e d  b y  hi m ,  a n d  

r e t u r n e d  to t h e  m e r g i n g  c r e d i t  u n i o n  w i t h i n  60 days.

(e) U p o n  the m e r g e r ,  al l  pro p e rt y ,  p r o p e r t y  rights, a n d  i n t e r e s t  

o f  t h e  m e r g e d  cr e d i t  u n i o n  s hall v e s t  in the  s u r v i v i n g  c r e d i t  u n i o n
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w i t h o u t  d eed, e n d o r s e m e n t ,  or o t h e r  i n s t r u m e n t .

Sec. 0 6 . 4 0 . 3 2 0 .  C O N V E R S I O N  O F  CH A R T E R .  A c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  the laws of this s t a t e m a y  b e  c o n v e r t e d  to a c r e d i t  u n i o n  u n d e r  

t h e  laws of a n y  o t h e r  s ta t e  or o f  t h e  U n i t e d  S t a t e s  e i t h e r  i n s i d e  or 

o u t s i d e  t h i s  state. A c r e d i t  u n i o n  c h a r t e r e d  u n d e r  the laws of the 

U n i t e d  S t a t e s  or a n y  o t h e r  s t a t e  m a y  c o n v e r t  to a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  the laws of this state. T o  e f f e c t  th e  c o n v e r s i o n ,  a c r e d i t  u n i o n  

m u s t  c o m p l y  w i t h  al l  the r e q u i r e m e n t s  for c r e d i t  u n i o n s  o r i g i n a l l y  

c h a r t e r e d  u n d e r  this c h a pter, o f  the a u t h o r i t y  u n d e r  w h i c h  it w a s  

o r i g i n a l l y  c h a r t e r e d  an d  the r e q u i r e m e n t s  of the c o m m i s s i o n e r ,  a n d  file 

p r o o f  of c o m p l i a n c e  w i t h  the c o m m i s s i o n e r .  A c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  the laws of this state w h i c h  p r o p o s e s  to c o n v e r t  its c h a r t e r  to 

a n o t h e r  J u r i s d i c t i o n  must, in a d d i t i o n  to the o t h e r  r e q u i r e m e n t s  o f  this 

s e c t i o n ,  h a v e  the p r o p o s e d  c o n v e r s i o n  a p p r o v e d  b y  a n  a f f i r m a t i v e  v o t e  

o f  a m a j o r i t y  of the m e m b e r s  of th e  c r e d i t  u n i o n .

Sec. 0 6 . 4 0 . 3 3 0 .  S U S P E N S I O N .  (a) If it a p p e a r s  tha t a c r e d i t  

u n i o n  is b a n k r u p t  or i n s o l v e n t,  or has w i l f u l l y  v i o l a t e d  t h e  p r o v i s i o n s  

o f  this c h a p t e r ,  or is o p e r a t i n g  in an u n s a f e  or u n s o u n d  m a n n e r ,  the 

c o m m i s s i o n e r  m a y  i s s u e an o r d e r  t e m p o r a r i l y  s u s p e n d i n g  the c r e d i t  

u n i o n ' 8 o p e r a t i o n s  for not m o r e  t h a n  60 d ays. T h e  b o a r d  o f  d i r e c t o r s  

s h a l l  be g i v e n  n o t i c e  by r e g i s t e r e d  mail o f  the s u s p e n s i o n ,  w h i c h  n o t i c e  

sh a l l  i n c l u d e  a list of the r e a s o n s  for th e s u s p e n s i o n  a n d  a list of 

s p e c i f i c  v i o l a t i o n s  of this c h a p t e r .

(b) U p o n  r e c e i p t  of the s u s p e n s i o n  n o t i c e ,  the c r e d i t  u n i o n  s h a l l  

i m m e d i a t e l y  c e a s e  all o p e r a t i o n s .  The d i r e c t o r s  o f  the c r e d i t  u n i o n  

s h a l l  t h e n  file w i t h  the c o m m i s s i o n e r  a r e p l y  t o  th e  s u s p e n s i o n  n o t i c e ,  

a n d  r e q u e s t  a h e a r i n g  to p r e s e n t  a p l a n  o f  c o r r e c t i v e  a c t i o n s  p r o p o s e d  

i f  t h e y  d e s i r e  to c o n t i n u e  o p e r a t i o n s  or r e q u e s t  t hat t h e  c r e d i t  u n i o n  

b e  d e c l a r e d  i n s o l v e n t  a n d  a l i q u i d a t i n g  a g e n t  a p p o i n t e d .
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(c) If t h e  c r e d i t  u n i o n  f a i l s  to a n s w e r  th e  s u s p e n s i o n  n o t i c e  or 

r e q u e s t  a h e a r i n g  w i t h  the c o m m i s s i o n e r ,  h e  m a y  t h e n  r e v o k e  the c r e d i t  

u n i o n ' s  c h a r t e r ,  a p p o i n t  a l i q u i d a t i n g  a g e n t  a n d  l i q u i d a t e  the c r e d i t  

u n i o n  i n  a c c o r d a n c e  w i t h  sec. 3 4 0  of thi s  c h a p t e r .

S e c .  0 6 . 4 0 . 3 4 0 .  L I Q U I D A T I O N .  (a) At a m e e t i n g  c a l l e d  to c o n s i d e r  

t h e  m a t t e r ,  a m a j o r i t y  of the e n t i r e  m e m b e r s h i p  m a y  v o t e  to d i s s o l v e  the

c r e d i t  u n i o n ,  p r o v i d e d  a c o p y  o f  the n o t i c e  w a s  m a i l e d  to the m e m b e r s  of

th e  c r e d i t  u n i o n  at l ea s t  10 d a y s  b e f o r e  the m e e t i n g .  A m e m b e r  n o t  

p r e s e n t  at th e  m e e t i n g  m a y ,  w i t h i n  the n e x t  20 d a y s ,  v o t e  in f a v o r  of 

th e  d i s s o l u t i o n  b y  s i g n i n g  a f o r m  a p p r o v e d  b y  the c o m m i s s i o n e r  a n d  hi s  

v o t e  s h a l l  h a v e  the same  f o r c e  a n d  e f f e c t  as if c a s t  at the m e e t i n g .  The 

c r e d i t  u n i o n  s h a l l  i m m e d i a t e l y  c e a s e  to do b u s i n e s s  e x c e p t  for t h e  

p u r p o s e s  of l i q u i d a t i o n ,  a n d  t h e  p r e s i d e n t  a n d  s e c r e t a r y  shall, w i t h i n  

f i v e  d a y s  f o l l o w i n g  the m e e t i n g ,  n o t i f y  the c o m m i s s i o n e r  of i n t e n t i o n  to 

l i q u i d a t e  a n d  s h a l l  i n c l u d e  a list of the n a m e s  a n d  a d d r e s s e s  of the

d i r e c t o r s  a n d  o f f i c e r s  o f  the c r e d i t  u n i o n .

(b) If, a f t e r  i s s u i n g  n o t i c e  of s u s p e n s i o n  a n d  f o l l o w i n g  t h e  p r o­

c e d u r e s  set  o u t  in sec. 33 0  of t h i s  c h a p t e r ,  the c o m m i s s i o n e r  r e j e c t s  

t h e  c r e d i t  u n i o n ' s  p l a n  to c o n t i n u e  o p e r a t i o n s ,  h e  m a y  issue a n o t i c e  of 

i n v o l u n t a r y  l i q u i d a t i o n  a n d  a p p o i n t  a l i q u i d a t i n g  age n t .  T h e  c r e d i t  

u n i o n  m a y  r e q u e s t  a s t a y  of e x e c u t i o n  of this a c t i o n  b y  a p p e a l i n g  to the 

a p p r o p r i a t e  c o u r t  of the j u r i s d i c t i o n  in w h i c h  the c r e d i t  u n i o n  is 

l o c a t e d .

(c) A  l i q u i d a t i n g  c r e d i t  u n i o n  s h a l l  c o n t i n u e  in e x i s t e n c e  for  the 

p u r p o s e  o f  d i s c h a r g i n g  its d e b t s ,  c o l l e c t i n g  a n d  d i s t r i b u t i n g  its 

a s s e t s ,  a n d  d o i n g  th e a c t s  r e q u i r e d  in o r d e r  to w i n d  up its b u s i n e s s ,  

a n d  m a y  s u e  a n d  b e  s u e d  f o r  t h e  p u r p o s e  o f  e n f o r c i n g  d e b t s  a n d  o b l i g a­

t i o n s  u n t i l  it s  a f f a i r s  a r e  f u l l y  a d j u s t e d .  T h e  b o a r d  of d i r e c t o r s ,  or 

i n  t h e  c a s e  o f  I n v o l u n t a r y  l i q u i d a t i o n ,  th e  l i q u i d a t i n g  ag en t ,  s h a l l  u s e
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the a s s e t s  of the credit u n i o n  to pay, in the f o l l o w i n g  order, (1) 

e x p e n s e s  i n c i d e n t a l  to the liquidation, i n c l u d i n g  a n y  sur e t y  b on d  that 

m a y  be r e q u i r e d ;  (2) t r u s t  accounts; (3) a n y l i a b i l i t y  due n o n m e m b e r s ;  

(4) d e p o s i t s  a n d  savi n g s  c l u b  accounts as p r o v i d e d  in this chapter. 

A s s e t s  t h e n  r e m a i n i n g  s hall be d i s t r i b u t e d  to the m e m b e r s  p r o p o r t i o n­

at e l y  to the shares he l d  o n  the date d i s s o l u t i o n  was voted.

(d) As s oon as the b o a r d  or the l i q u i d a t i n g  a g e nt  d e t e r m i n e s  that 

all a s s e t s  fr o m  w h i c h  t h er e  is a r e a s o n a b l e  e x p e c t a n c y  of r e a l i z a t i o n  

h a v e  b e e n  l i qu i d a t e d  and d i s t r i b u t e d  as set out in this s e c ti o n ,  they 

shall e x e c u t e  a c e r t i f i c a t e  of d i s s o l u t i o n  on a f o r m  p r e s c r i b e d  by the 

c o m m i s s i o n e r  and file the c e r t i f i c a t e  w i t h  the a p p r o p r i a t e  r e c o r d i n g  

a g e n c y  w i t h i n  the j u r i s d i c t i o n  of this s t a t e  in w h i c h  the c r e d i t  u n i o n  

has its p r i n c i p a l  p lace of business. A f t e r  filing or r e c o r d i n g  and 

i n d e x i n g ,  the c e r t i f i c a t e  shall be f o r w a r d e d  to the c o m m i s s i o n e r ,  at 

w h i c h  tim e  the cr e d i t  u n i o n  is dissolved.

A R T I C L E  5. P R O H I B I T E D  P R A C T I C E S  A N D  SANCTI O N S .

Sec .  06.40 . 3 5 0 .  U N A U T H O R I Z E D  C O N D U C T  OF C R E D I T  UNION BUSINESS. It 

is a m i s d e m e a n o r  p u n i s h a b l e ,  upon c o n v i c t i o n ,  by a fine of up to $ 5 , 0 0 0  

and i m p r i s o n m e n t  for up to o n e  year for a person, ex c e p t c o r p o r a t i o n s  

f o r m e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  or a n o t h e r  c r e d i t  u nion law, 

or a n  a s s o c i a t i o n  of c r e d i t  unions and its cha p t e r s , to c o n d u c t  b u s i n e s s  

u n d e r  a n a m e  or title w h i c h  contains the w o r d s  " c r e d i t  u n i o n "  or a 

d e r i v a t i o n  of them, or to r e p r e s e n t  h i m s e l f  in his a d v e r t i s i n g  or o t h e r­

wi s e  as c o n d u c t i n g  b u s i n e s s  as a c r e d i t  union.

Sec .  0 6. 4 0 . 3 5 5 .  T R A N S F E R  OF C R E D I T  U N I O N ' S  P R O P E R T Y  T O  P R E F E R R E D  

C R E D I T O R  IS VOID. Th e  t r a n s f e r  by a c r e d i t  u n i o n  in the s t a t e  of its 

p r o p e r t y ,  m o n e y ,  or asse t s ,  after it b e c o m e s  i n s o l v e n t  w i t h i n  the s p i r i t  

o f  thi s  ch a pter, w i t h  a v i e w  of p r e f e r e n c e  of o n e  c r e d i t o r  o v e r  a n ot h e r ,  

o r  t o  p r e v e n t  the e qual d i s t r i b u t i o n  o f  its p r o p e r t y  a n d  a s s e t s  a m o n g

SB 225



r r

its c r e d i t o r s ,  is void.

Sec. 0 6 . 4 0 . 3 6 0 .  U N L A W F U L  D E C E I T  O F  D E P A R T M E N T  O R  ITS E M P L OY E E S .

A p e r s o n  w h o  w i l f u l l y  and k n o w i n g l y  s u b s c r i b e s  to, or m a k e s  or ca u se s 

to be m a d e  any f a l s e s t a t e m e n t ,  or e n t e r s  a n y  f alse figure, s t atement, 

or e n t r y  in the b o o k s  of a c r e d i t  u n i o n  in this state, or w h o  k n o w i n g l y  

s u b s c r i b e s  to, m a k e s  or c i r c u l a t e s  any f a l s e  r ep o r t  or s t a t e m e n t  a bout 

the c o n d i t i o n  of a credit u n i o n  in the state, w i t h  i n t e n t  to d e c e i ve  the 

d e p a r t m e n t  or any p e r s o n  a u t h o r i z e d  to e x a m i n e  the a f f a i r s  of the c r e d i t  

union, u p o n  c o nv i c t i o n ,  is p u n i s h a b l e  by i m p r i s o n m e n t  for not less t h a n  

on e  nor m o r e  than  five years.

Sec. 0 6 . 4 0 . 3 6 5 .  U N L A W F U L  FALSE R E P O R T  T O  D E P A R T M E N T .  A p e r s o n  wh o  

c e r t i f i e s  and s u b s c r i b e s  a n y  report w h i c h  is w i l f u l l y  f a l s e  in any 

m a t e r i a l  e f f e c t  is guilty o f  a m i s d e m e a n o r ,  and u p o n  c o n v i c t i o n  is 

p u n i s h a b l e  by a fine of no t  m o r e  t h a n  $5,000, or hy i m p r i s o n m e n t  for not 

m o r e  tha n  on e  year, or by both.

Sec. 0 6 . 4 0 . 3 7 0 .  R E C E I P T  O F  D E P O S I T S  W H I L E  I N S O LV E N T .  The d i r e ct o r ,  

officer, or e m p l o y e e  of a c r e d i t  u ni o n  w h o  f r a u d u l e n t l y  r e c e i v e s  a n y  

d e p o si t ,  k n o w i n g  that the c r e d i t  u n i o n  is i n s o l v e nt ,  is g u i l t y  of a
i

felony, a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a fine of not m o r e  tha n 

$5,000, or b y  i m p r i s o n m e n t  for not less t h a n  one year  nor m o r e  than 

t hree ye ar s ,  or b y  both.

Sec. 0 6 . 4 0 . 3 7 5 .  S L A N D E R  AN D  L I B E L  O F  C R E D I T  UNION. A p e r s o n  w h o  

w i l f u l l y  a n d  m a l i c i o u s l y  m a k e s ,  c i r c u l a t e s  or t r a n s m i t s  to a n o t he r  a n y  

s t a t e m e n t ,  r u m o r  or s u g g e s t i o n ,  w r i t t e n ,  p r i n t e d  or b y  w o r d  of mouth, 

w h i c h  is d i r e c t l y  or b y  i m p l i c a t i o n  d e r o g a t o r y  to the f i n a n c i a l  c o n d i t i o n  

or a f f e c t s  the s o l v e n c y  or  f i n a n c i a l  s t a n d i n g  of a c r e d i t  u n i o n  d o i n g  

b u s i n e s s  i n  the state, or w h o  co unsels, a ids, p r o c u r e s ,  or induces a n o t h­

er to sta r t ,  t r a n s m i t  or c i r c u l a t e  s u c h  a s t a t e m e n t  or r u m o r ,  is g u i l t y  

of a f e l o n y ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f ine o f  not m o r e
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t h a n  $5,0 0 0 ,  o r  b y  i m p r i s o n m e n t  fo r  not m o r e  t h a n  fiv e y e a r s ,  or b y  

b oth.

Sec. 0 6 . 4 0 . 3 8 0 .  P E N A L T Y .  A p e r s o n  w h o  w i l f u l l y  a n d  k n o w i n g l y  v i o -  j

l a t e s a n y  p r o v i s i o n  of thi s  c h a p t e r  for w h i c h  no s p e c i f i c  p e n a l t y  is

p r o v i d e d  is g u i l t y  of a m i s d e m e a n o r ,  an d  u p o n  c o n v i c t i o n  is p u n i s h a b l e

b y  a f i n e  of n o t  m o r e  t h a n  $ 5 , 0 0 0 ,  or by i m p r i s o n m e n t  for no t  m o r e  t h a n  
* I

o n e  y ear, or b y  both. In c a s e  of v i o l a t i o n  b y  a c o r p o r a t i o n ,  the 

c o r p o r a t i o n  is p u n i s h a b l e  b y  a f ine of not m o r e  t h a n  $ 5 , 0 0 0 .

A R T I C L E  6. G E N E R A L  P R O V I S I O N S .

Sec. 0 6 . 4 0 . 3 9 0 .  F I S C A L  Y EAR. The  f i s c a l  year o f  a l l  c r e d i t  u n i o n s  

o r g a n i z e d  u n d e r  this c h a p t e r  s h a l l  be the c a l e n d a r  y ear.

Sec. 0 6 . 4 0 . 4 0 0 .  R E C O R D S .  R e c o r d s  of a c r e d i t  u n i o n  c h a r t e r e d  

u n d e r  this c h a p t e r  shall be k e p t  for a p e r i o d  of six y e a r s  f r o m  the d a t e  j 

of m a k i n g  t h e m  or f r o m  the d a t e  of the last e n t r y  o n  them. No c r e d i t  

u n i o n  m a y  be r e q u i r e d  to r e c e i p t  for p a y m e n t  e x c e p t  as p r o v i d e d  in th e  , 

b y l a w s ,  no r s h a l l  it be n e c e s s a r y  to e n d o r s e  a n o t e  s h o w i n g  d a t e  of 

p a y m e n t s  or b a l a n c e  due.

Sec. 0 6 . 4 0 . 4 1 0 .  L I A B I L I T Y  O F  M E M B E R S ,  D I R E C T O R S ,  O F F I C E R S  A N D  

E M P L O Y E E S .  (a) The m e m b e r s  of a c r e d i t  u n i o n  are  n o t  p e r s o n a l l y  or 

i n d i v i d u a l l y  l i a b l e  for t h e  d e b t s  of the c r e d i t  u n i o n .

(b) A d i r e c t o r ,  o f f i c e r  or e m p l o y e e  of a c r e d i t  u n i o n  w h o  k n o w­

i n g l y  a p p r o v e s  or p e r m i t s  the f u n d s  of t h e  c r e d i t  u n i o n  to b e  i n v e s t e d  

or l o a n e d  in a n  e x c e s s i v e ,  c a r e l e s s  or d i s h o n e s t  m a n n e r  is p e r s o n a l l y  

l i a b l e  for a l l  d a m a g e s  w h i c h  the c r e d i t  u n i o n ,  its m e m b e r s ,  d e p o s i t o r s ,  

or a n y  o t h e r  p e r s o n  s u s t a i n s  b e c a u s e  of the v i o l a t i o n .  T h e  l i a b i l i t y  

m a y  b e  e n f o r c e d  a g a i n s t  t h e  d i r e c t o r ,  o f f i c e r  or e m p l o y e e  b y  s u i t  or 

a c t i o n  i n  a n y  c o u r t  of c o m p e t e n t  j u r i s d i c t i o n .

Sec. 0 6 . 4 0 . 4 2 0 .  B R A N C H  O F F I C E  F A C I L I T I E S ,  (a) W i t h  t h e  w r i t t e n  

a p p r o v a l  of the c o m m i s s i o n e r ,  a c r e d i t  u n i o n  m a y  e s t a b l i s h  a  b r a n c h
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o f f i c e  at a l o c a t i o n  o t h e r  t h a n  its m a i n  o f f i c e .  T h e  c o m m i s s i o n e r  m a y  

b y  r e g u l a t i o n  e s t a b l i s h  th e  c o n t e n t  of the a p p l i c a t i o n  a n d  an a p p r o p r i a t  

a p p l i c a t i o n  fee.

(b) T h e  c o m m i s s i o n e r  s h a l l  a p p r o v e  an a p p l i c a t i o n  b y  a s t a t e  

c r e d i t  u n i o n  u n d e r  (a) o f  this s e c t i o n  if h e  d e t e r m i n e s  that

(1) t h e  b r a n c h  o f f i c e  p r o p o s a l  is e c o n o m i c a l l y  f e a s i b l e ;

(2) t h e  n a m e  o f  the b r a n c h  o f f i c e  is not d e c e p t i v e l y  s i m i l a r

t o  a n o t h e r  c r e d i t  u n i o n  d o i n g  b u s i n e s s  in the state;

(3) th e  r e q u i r e m e n t s  of t his c h a p t e r  h a v e  b e e n  s a t i s f i e d ;  and

(4) a n y  c o n d i t i o n s  i m p o s e d  b y  the d e p a r t m e n t  in g r a n t i n g  the

a p p l i c a t i o n  h a v e  b e e n  f u l f i l l e d .

(c) A  c r e d i t  u n i o n  m a y  s h a r e  o f f i c e  s p a c e  w i t h  o n e  or m o r e  c r e d i t  

u n i o n s  a n d  m a y  c o n t r a c t  w i t h  a c o r p o r a t i o n  to p r o v i d e  f a c i l i t i e s  or 

p e r s o n n e l .

Sec . 0 6 . 4 0 . 4 3 0 .  T A X A T I O N .  (a) A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  o r  o t h e r  c r e d i t  u n i o n  la w  a n d  s h a r e s  a n d  d e p o s i t s  in t h e m  

shall b e  e x e m p t  f r o m  t a x a t i o n  i m p o s e d  b y  thi s  s t a t e  o r  a n y  t a x i n g  

a u t h o r i t y  w i t h i n  t h i s  j u r i s d i c t i o n ,  a n d  laws w h i c h  t a x  c o r p o r a t i o n s  in

a n y  f orm, o r  d e p o s i t s  o f  them, or the a c c u m u l a t i o n s  o n  them, do n o t

a p p l y  to a c r e d i t  u n i o n ,  e x c e p t  th a t  real p r o p e r t y  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  o w n e d  b y  a c r e d i t  u n i o n  s h a l l  be s u b j e c t  to t a x a t i o n  to th e  

same e x t e n t  t h a t  o t h e r  s i m i l a r  p r o p e r t y  is ta x e d ,  p r o v i d e d  that t h i s  

e x c e p t i o n  d o e s  n o t  p e r m i t  the i m p o s i t i o n  o f  a s a l e s  o r  u s e  t a x o n  a 

c r e d i t  u n i o n  e x c e p t  o n  g o o d s  a n d  s e r v i c e s  d i s t r i b u t e d  to its m e m b e r s  

und e r  a g r o u p  p u r c h a s i n g  or c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t .  T h e  

shares o f  a c r e d i t  u n i o n  ar e  n o t  s u b j e c t  t o  t r a n s f e r  taxes, e i t h e r  w h e n  

issued or w h e n  t r a n s f e r r e d  f r o m  o n e  m e m b e r  to a n o t h e r .

(b) P a r t i c i p a t i o n  b y  a  c r e d i t  u n i o n  i n  a  g o v e r n m e n t  p r o g r a m  p r o ­

v i d i n g  u n e m p l o y m e n t ,  s o c i a l  s e c u r i t y ,  o l d  a g e  p e n s i o n  or  o t h e r  b e n e f i t s ,
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is not  c o n s i d e r e d  a w a i v e r  of the t a x a t i o n  e x e m p t i o n  g r a n t e d  in this 

s ection.

Sec. 06.40 .4 4 0 .  G R O U P  PU RC H A S I N G .  A cr e d it  u n i o n  m a y  e n t e r  into 

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  to f a c i l i t a t e  its m e m b e r s '  v o l u n t a r y  

p u r c h a s e  of goods and s e r v i c e s  tha t  are in the i n t e r e s t  of i m p r o v i n g  

e c o n o m i c  a n d  social c o n d i t i o n s  of the me m b e r s .

Sec. 0 6 . 4 0 . 4 5 0.  O T H E R  REGU L A T I O N S . W h e n  a c r e d i t  u n i o n  e n g a g e s  ini 

a c t i v i t i e s  w h i c h  are r e g u l a t e d  u n d e r  AS 45.05, it s hall be c o n s i d e r e d  to| 

be a b a n k  and, in the a b s e n c e  of a p p l i c a b l e  p r o v i s i o n s  in this chapter, 

shall b e  g o v e r n e d  by AS 45.05.

Sec. 0 6 . 40 . 4 6 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. R e g u l a t i o n s  under 

this c h a p t e r  are s u b j e c t to the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).

Sec. 06.4 0. 4 7 0 .  D E F I N I T I O N S .  In this chapter, un l e s s  the cont e x t 

o t h e r w i s e  r e q u i r e s ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t s

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  an d  E c o­

nomic D e v e l o p m e nt .

v
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