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IN T H E  S E N A T E  BY TH E  C O M M E R C E  C O M M I T T E E

C S  FOR SE N A T E  B I L L  NO. 212 

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  AL A S K A  

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For a n  Act en t i t l e d : "A n  A c t  r el a t i n g  to the r e g u l a t i o n  of real e s t a t e

b r o k e r s  and s a l e s m e n . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 0 8 . 8 8 . 0 7 1 ( a )  is a m e n d e d  by a d d i n g  a n e w p a r a g r a p h  to 

r e a d :

(6) issue a temporary p e r m i t  to the executor, a d m i n i s t r a t o r ,  

or personal r e p r e s e n t a t i v e  of the e s t a t e  of a d e c e a s e d  b r o k e r  or to s o m e  

o t h e r  p e r s o n  d e s i g n a t e d  by the c o m m i s s i o n  in o r d e r to s e c u r e  pro p e r  

a d m i n i s t r a t i o n  in c o n c l u d i n g  the a f f a i r s  of d e c e d e n t  b r o k e r ' s  real 

e s t a t e  business.

* Sec. 2. AS 0 8 . 8 8 . 0 9 1  is amended to read:

Sec. 0 8 . 8 8 . 0 9 1 .  EDUCATION. (a) Th e  c o m m i s s i o n  shall e s t a b l i s h  

[MAY C O N DUCT] and a s s i s t  in c o n d u c t i n g  real e s t a t e  clinics, m e e ti n g s ,  

courses, or i n s t i t u t e s .  T he  c o m m i s s i o n  s h a l 1 [MAY] a s s i s t  [LIB R A R I E S  

AND] e d u c a t i o n a l  i n s t i t u t i o n s  in s p o n s o r i n g  stud i e s  and p r o g r a m s  for the 

p u r p o s e  of r a i s i n g  t h e  s t andards of the real e s t a t e  b u s i n e s s  and the 

c o m p e t e n c y  of l icensees.

* Sec. 3. AS 0 8 . 8 8 . 1 7 1 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  is e nt i t l e d  to a real e s t a t e  b r o k e r  l i c e n s e  if he has 

b e e n  a r e s i d e n t  of t h e  s tate for 90 days and if he a p p l i e s  for his 

l icen s e  w i t h i n  six m o n t h s  after the d a t e  he c o m p l e t e d  the real e s t a t e  

e x a m i n a t i o n ,  f u r n i s h e s  s a t i s f a c t o r y  p r o o f  that h e  has s u c c e s s f u l l y  c o m­

p l e t e d  all e d u c a t i o n a l  r e q u i r e m e n t s  [RECEIPT O F  N O T I C E  T H A T  HE HAS 

P A S S E D  T H E  R E A L  E S T A T E  E X A M I N A T I ON ,  F I L E S  T H E  R E Q U I R E D  BOND], a n d  is a n
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o w n e r  of a real e s t a t e  b u s i n e s s  or e m p l o y e d  as a r ea l  e s t a t e  b r o k e r  b y  a 

c o r p o r a t i o n  or  a p a r t n e r s h i p ,  if the c o r p o r a t i o n  or p a r t n e r s h i p  does n o t  

h a v e  an e x i s t i n g  l i c e n s e d  brok e r .  U n l e s s  he fails to p a y  the b i e n n i a l  

r e n e w a l  fee or h i s  license is s u s p e n d e d  or r e v o k e d  u n d e r  A S  0 8 . 8 8 . 0 7 1 -  

(3), a real e s t a t e  b r o k e r ' s  l i c e n s e  c o n t i n u e s  in e f f e c t  so l ong as he is 

an o w n e r  of a r e a l  e s t a t e  b u s i n e ss ,  or h e  is e m p l o y e d  as a r e a l  e s t a t e  

b r o k e r  by a c o r p o r a t i o n  or a p a r t n e r s h i p .  If he s t o p s  b e i n g  an  o w n e r  of 

a r eal e s t a t e  b u s i n e s s ,  or s tops b e i n g  e m p l o y e d  as a real e s t a t e  b r o k e r  

b y  a c o r p o r a t i o n  or p a r t n e r s h i p ,  his l i c e n s e  is s u s p e n d e d  f r o m  the tim e 

he s t o p s  u nt i l

(1) h e  a g a i n  b e c o m e s  an o w n e r  of a real e s t a t e  b u s i n e s s  or is 

a g a i n  e m p l o y e d  as a real e s t a t e  b r o k e r  b y  a c o r p o r a t i o n  or a p a r t n e r­

ship; or

(2) h e  is e m p l o y e d  b y  a l i c e n s e d  real e s t a t e  b r o k e r ,  in w h i c h  

c ase hi s  real e s t a t e  b r o k e r  l i c e n s e  is r e t u r n e d  to t h e  d e p a r t m e n t ,  a n d  

the d e p a r t m e n t  i s s u e s  h i m  an a s s o c i a t e  real e s t a t e  b r o k e r  l i c ense.

* Sec. 4. AS  0 8 . 8 8 . 1 7 1 ( b )  is a m e n d e d  to read:

(b) A p e r s o n  is e n t i t l e d  to an a s s o c i a t e  rea l  e s t a t e  b r o k e r  l i­

ce n s e  if h e  h a s  b e e n  a r e s i d e n t  of the s t a t e  for 9 0  d a y s  an d  if he 

p a s s e s  the rea l  e s t a t e  e x a m i n a t i o n ,  a p p l i e s  for h i s  l i c e n s e  w i t h i n  s i x  

m o n t h s  a f t e r  t h e  dat e  h e  c o m p l e t e d  the rea l  e s t a t e  e x a m i n a t i o n ,  f u r­

ni s h e s  s a t i s f a c t o r y  p r o o f  that h e  h a s  s u c c e s s f u l l y  c o m p l e t e d  a l l  e d u c a­

ti o n a l  r e q u i r e m e n t s  [ R E C E I P T  O F  N O T I C E  T H A T  HE H A S  P A S S E D  T H E  E X A M­

INA T I O N ,  F I L E S  T H E  R E Q U I R E D  BOND], a n d  is e m p l o y e d  b y  a l i c e n s e d  rea l 

e s t a t e  b r o ke r .  U n l e s s  h e  f a i l s  to p a y  the b i e n n i a l  r e n e w a l  fe e  or h i s

is s u s p e n d e d  o r  r e v o k e d  u n d e r  A S  0 8 . 8 8 . 0 7 1 ( 3 ) ,  a n  a s s o c i a t e  r e a l  

’s l i c e n s e  c o n t i n u e s  i n  e f f e c t  so l o n g  a s  h e  is e m p l o y e d  b y  

b r o k e r.  I f  h e  s t o p s  b e i n g  e m p l o y e d  b y  a l i c e n s e d  

is s u s p e n d e d  f r o m  t h e  t i m e  h e  s t o p s  
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u n t i l

(1) h e  a g a i n  is e m p l o y e d  b y  a r e a l  e s t a t e  b r o k e r ;  or

(2) h e  b e c o m e s  a n  o w n e r  of a r e a l  e s t a t e  b u s i n e s s ,  in w h i c h  

c a s e  his a s s o c i a t e  real e s t a t e  b r o k e r  l i c e n s e  is r e t u r n e d  to the d e p a r t­

me n t ,  a n d  t h e  d e p a r t m e n t  i s s u e s  h i m  a r e a l  e s t a t e  b r o k e r  l i c e n s e .

* S ec. 5. A S  0 8 . 8 8 . 1 7 1 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  is e n t i t l e d  to a real e s t a t e  s a l e s m a n  l i c e n s e  if h e  

h a s  b e e n  a r e s i d e n t  of t h e  s t a t e  for 90 d a y s  and if he p a s s e s  the real 

e s t a t e  s a l e s m a n  e x a m i n a t i o n ,  a p p l i e s  for h i s  l i c e n s e  w i t h i n  s i x  m o n t h s  

a f t e r  the  d a t e  h e  c o m p l e t e d  the real e s t a t e  e x a m i n a t i o n ,  f u r n i s h e s  

s a t i s f a c t o r y  p r o o f  t h a t  h e  has s u c c e s s f u l l y  c o m p l e t e d  all  e d u c a t i o n a l  

r e q u i r e m e n t s  [ R E C E I P T  O F  N O T I C E  T H A T  H E  H A S  P A S S E D  T H E  E X A M I N A T I O N ,

F I L E S  T H E  R E Q U I R E D  B O N D ] ,  a n d  is e m p l o y e d  b y  a real e s t a t e  b r o k e r .

U n l e s s  h e  f a i l s  to pay t h e  b i e n n i a l  r e n e w a l  fee or h i s  l i c e n s e  is s u s­

p e n d e d  o r  r e v o k e d  u n d e r  A S  0 8 . 8 8 . 0 7 1 ( 3 ) ,  a r e a l  e s t a t e  s a l e s m a n ' s  1 

i c e n s e  c o n t i n u e s  in e f f e c t  so long as he is e m p l o y e d  b y  a l i c e n s e d  real 

e s t a t e  b r o k e r ,  h i s  l i c e n s e  is s u s p e n d e d  f r o m  the time h e  s t o p s  u n t i l  he 

a g a i n  is e m p l o y e d  b y  a l i c e n s e d  real e s t a t e  broker.

* Sec .  6. A S  0 8 . 8 8 . 2 1 1 ( a ) ( 4 )  is a m e n d e d  to r e a d :

(4) h a s  n o t  b e e n  c o n v i c t e d  of f o r g e r y ,  e m b e z z l e m e n t ,  o b t a i n ­

i n g  m o n e y  u n d e r  f a l s e  p r e t e n s e s ,  larceny, e x t o r t i o n ,  c o n s p i r a c y  t o  de 

f r a u d  or s i m i l a r  o f f e n s e  o r  of a f e l o n y  i n v o l v i n g  m o r a l  t u r p i t u d e  w i t h i n  

t h e  p a s t  1 0  y e a r s ,  is n o t  u n d e r  i n d i c t m e n t  for fraud or e m b e z z l e m e n t  and 

h a s  not e n g a g e d  in c o n d u c t  that d e m o n s t r a t e s  that he is u n f i t  to be a 

r e a l  e s t a t e  b r o k e r ;

* Sec. 7. A S  0 8 . 8 8 . 2 1 1 ( b ) ( 3 )  is a m e n d e d  to read:

(3) h a s  n o t  b e e n  c o n v i c t e d  o f  f o r g e r y ,  e m b e z z l e m e n t ,  o b t a i n­

in g  m o n e y  u n d e r  f a l s e  p r e t e n s e s ,  la r c e n y ,  e x t o r t i o n ,  c o n s p i r a c y  to d e­

f r a u d  o r  s i m i l a r  o f f e n s e  o r  o f  a f e l o n y  i n v o l v i n g  m o r a l  t u r p i t u d e  w i t h i n
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t h e  p a s t  10 ye a rs ,  is not u n d e r  i n d i c t m e n t  for f raud or e m b e z z l e m e n t  and 

h a s  n o t  e n g a g e d  in c o n d u c t  that d e m o n s t r a t e s  that h e  is u n f i t  to be a 

r e a l  e s t a t e  s a l e s m a n ;

Sec .  8. A S  0 8 . 8 8 . 2 4 1  is a m e n d e d  to read:

Sec . 0 8 . 8 8 . 2 4 1 .  R E I N S T A T E M E N T  O F  L A P S E D  L I CENSE. A l i c e n s e e  wh o  

w a s  r e q u i r e d  to t a k e  an e x a m i n a t i o n  b e f o r e  r e c e i v i n g  a l i c e n s e  and w h o s e  

l i c e n s e  h a s  l a p s e d  for m o r e  than six m o n t h s  [THREE YE A R S ]  s h a l l  be 

r e - e x a m i n e d  b e f o r e  r e i n s t a t e m e n t .

Sec . 9. A S  0 8 . 8 8 . 2 5 1 ( b )  is a m e n d e d  to read:

(b) A n  i n a c t i v e  l i c e n s e e  m a y  not do a n y t h i n g  a u t h o r i z e d  by [ANY O F  

T H E  T H I N G S ]  AS 0 8 . 8 8 . 1 6 1  f o r  [ A U T H ORIZES] an ac ti v e  l i c e n s e e  [TO DO, N O R  

IS H E  R E Q U I R E D  T O  H AVE A BOND].

Se c .  10. AS 0 8 . 8 8 . 2 5 1 ( c )  is a m e n d e d  to read:

(c) A p e r s o n  w h o  is i n a c t i v e  m a y  b e c o m e  a c t i v e  b y  a p p l y i n g  for an 

a c t i v e  l i c e n s e  a n d  p a y i n g  the r e q u i r e d  fees [BY R E T U R N I N G  T O  TH E  D E P A R T­

M E N T  H I S  I N A C T I V E  L I C E N S E  C E R T I F I C A T E ,  T H E  A C T I V E  L I C E N S E  B I E N N I A L  

R E N E W A L  FEE, IF HE  B E C O M E S  A C T I V E  M O R E  T H A N  FIVE M O N T H S  B E F O R E  J A N U A R Y  1 

F O L L O W I N G ,  AN D  A C O M P L E T E D  F O R M  P R O V I D E D  BY T H E  D E P A R T M E N T ] .  In the 

a p p l i c a t i o n  f o r m  he s h a l l  s tate the d a t e  on w h i c h  he i n t e n d s  to b e c o m e  

a c t i v e .  His a c t i v e  s t a t u s  beg i n s  on the date stated. T h e  d e p a r t m e n t  

s h a l l  s e n d  h i m  a l i c e n s e  c e r t i f i c a t e .  A p e r s o n  is e n t i t l e d  to ch an g e  

f r o m  a n  i n a c t i v e  to a n  a c t i v e  s t a t u s  w i t h o u t  e x a m i n a t i o n  if h e  has not 

b e e n  i n a c t i v e  m o r e  t h a n  t h r e e  years. If h e  has b e e n  i n a c t i v e  m o r e  t h a n  

t h r e e  ye a r s ,  h e  is r e q u i r e d  to t a k e  an e x a m i n a t i o n .

S e c .  11. AS 08 . 8 8 .  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c .  0 8 . 8 8 . 2 6 3 .  L I C E N S E  B Y  E N D O R S E M E N T .  A p e r s o n  w h o  h o l d s  a 

v a l i d  a c t i v e  r e a l  e s t a t e  l i c e n s e  i s s u e d  b y  a n o t h e r  s t a t e  s h a l l be 

g r a n t e d  a n  e q u i v a l e n t  A l a s k a  r e a l  e s t a t e  lice n s e if h e

(1) p a s s e s  t h e  p o r t i o n  of th e  real e s t a t e  e x a m i n a t i o n  w h i c h
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e x a m i n e s  o n  A l a s k a  law; an d

(2) m e e t s  the r e q u i r e m e n t s  of AS 0 8. 8 8 . 1 7 1  and 0 8 . 8 8 . 2 1 1 .

* Sec. 12. A S  08. 8 8 . 36 1  is a m e n d e d  to read:

Sec. 0 8 . 8 8 .3 6 1 .  W H E N  C O M M I S S I O N  IS EARNED. A c o m m i s s i o n  is ea r n e d 

w h e n  the real e s t a t e  broker fulfills the terms of a w r i t t e n  a g r e e m e n t  

[FINDS A B U Y E R  W I L L I N G  A N D  A B L E  TO P U R C H A S E  AT A P RICE A N D  O N  T E R M S  SET 

BY T H E  S E L L E R ,  PR OVIDING N E G O T I A T I O N S  W I T H  THE B U Y E R  W E R E  I N I T I A T E D  

D U R I N G  T H E  T E R M  OF A V A L I D  L I S T I N G  A G R E E M E N T  A N D  W I T H I N  THE T I M E  L I M I T  

O F  T H E  L I S T I N G ]  .

* Sec. 13. AS 08.88.261 is repealed.
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