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I n t r o d uc e d :  2 / 1 3 / 7 9
R e f e r r e d :  C o m m e r c e  a n d

J u d i c i a r y

IN T H E  S E N A T E  BY B E N N E T T  BY R E Q U E S T

S E N A T E  B ILL NO. 212 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

! Fo r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e  r e g u l a t i o n  of r e a l  e s t a t e

b r o k e r s  a n d  s a l e s m e n . "

BE I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 0 8 . 8 8 . 0 7 1 ( a )  is a m e n d e d  by  a d d i n g  a new p a r a g r a p h  to 

read:

(6) issue a t e m p o r a r y  p e r m i t  to the e x e c u t o r ,  a d m i n i s t r a t o r ,  

or p e r s o n a l  r e p r e s e n t a t i v e  of the e s t a t e  of a d e c e a s e d  b r o k e r  or to s ome 

o t h e r  p e r s o n  d e s i g n a t e d  by the c o m m i s s i o n  in o r d e r  to s e c u r e  p r o p e r  

a d m i n i s t r a t i o n  in c o n c l u d i n g  the a f f a i r s  of d e c e d e n t  b r o k e r ' s  real 

e s t a t e  b u s i n e s s .

* Sec. 2. AS 0 8 . 8 8 . 0 9 1  is a m e n d e d  to read:

Sec. 0 8 . 8 8 . 0 9 1 .  E D U C A T I O N .  (a) T h e  c o m m i s s i o n  s h a l l  e s t a b l i s h  

[MAY C O N D U C T ]  a n d  a s s i s t  in c o n d u c t i n g  real e s t a t e  clinics, m e e t i n g s ,  

c o u r s e s ,  or i n s t i t u t e s .  T h e  c o m m i s s i o n  s h a l l  [MAY] a s s i s t  [ L I B R A R I E S  

A ND ]  e d u c a t i o n a l  i n s t i t u t i o n s  in s p o n s o r i n g  s t u d i e s  a n d  p r o g r a m s  f o r  the 

p u r p o s e  of r a i s i n g  t h e  s t a n d a r d s  of the real e s t a t e  b u s i n e s s  a n d  the 

c o m p e t e n c y  of l i ce n s e e s .

* Sec. 3. A S  0 8 . 8 8 . 0 9 1  is a m e n d e d  by a d d i n g  a n ew  s u b s e c t i o n  to read:

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l

a s s i g n  s t a f f  to c a r r y  ou t  the  r e q u i r e m e n t s  of this s e c t i o n .

* Sec .  4. A S  0 8 . 8 8 . 1 7 1 ( a )  is a m e n d e d  t o  read:

(a) A  p e r s o n  is e n t i t l e d  to a r e a l  e s t a t e  b r o k e r  l i c e n s e  if h e  ha s

b e e n  a r e s i d e n t  of t h e  s t a t e  fo r  90 da y s  a n d  i f  he a p p l i e s  for h i s

l i c e n s e  w i t h i n  six m o n t h s  a f t e r  the d a t e  h e  c o m p l e t e d  t h e  real e s t a t e
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t i o n a l  r e q u i r e m e n t s  [ R EC E I P T  O F  N O T I C E  T H A T  HE HAS PA S S E D  T H E  E X A M­

IN A T I O N ,  F I L E S  T H E  R E Q U I R E D  BOND], a n d  is e m ployed b y  a l i c e n s e d  real 

e s t a t e  brok e r .  U n l e s s  h e  fails to p a y  the b i e n n i a l rene w a l  f e e or his 

l i c e n s e  is s u s p e n d e d  o r  r e v o k e d  u n d e r  A S  08.88 . 0 7 1 ( 3) ,  a n  a s s o c i a t e  real
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e x a m i n a t i o n ,  f u r n i s h e s  s a t i s f a c t o r y  p r o o f  tha t  he has s u c c e s s f u l l y  c o m­

p l e t e d  all e d u c a t i o n a l  r e q u i r e m e n t s  [R E C E I P T  O F  N O T I C E  T HAT HE HAS 

P A S S E D  T H E  R E A L  E S T A T E  E X A M I N A T I O N ,  F I L E S  T H E  R E Q UIRED BOND], a n d  is an 

o w n e r  of a rea l  e s t a t e  b u s i n e s s  or e m p l o y e d  as a real estate b r o k e r  by a 

c o r p o r a t i o n  or a p a r t n e r s h i p ,  if the c o r p o r a t i o n  or p a r t n e r s h i p  does not 

h a v e  a n  e x i s t i n g  l i c e n s e d  broker. U n l e s s  h e  fails to pa y  the b i e n n ia l  

r e n e w a l  fee or his l i c e ns e  is s u s p e n d e d  or revoked under AS 0 8 . 8 8 . 0 7 1 -

(3), a  r eal e s t a t e  b r o k e r ' s  license c o n t i n u e s  in ef f e c t  so long as he is 

a n  o w n e r  of a real e s t a t e  business, or h e  is e m p loyed as a real estate 

b r o k e r  b y  a c o r p o r a t i o n  or a p a r t n e r s h i p .  If he stops being a n  owner of 

a r e a l  e s t a t e  b u s i n e s s ,  or stops b e i n g  e m p l o y e d  as a real e s t a t e  broker 

b y  a c o r p o r a t i o n  or p a r t n e r s h i p ,  his l i c e n s e  is s u s p e nd e d  f r o m  the time 

h e  s t o p s  until

(1) he a g a i n  b e c o m e s  an o w n e r  of a real es t a t e  b u s i n e s s  or is 

a g a i n  e m p l o y e d  as a rea l  e s t a t e  b r o k e r  by a c o r p o r a t i o n  or a p a r t n e r­

ship; or

(2) he is e m p l o y e d  b y  a l i c e n s e d  real e st a t e  broker, in w h i c h  

c a s e  h i s  rea l  e s t a t e  b r o k e r  license is r e t u r n e d  to the department, and 

t h e  d e p a r t m e n t  i s s u e s  h i m  a n  a s s o c i a t e  real estate b r o k e r  license.

* Sec. 5. A S  0 8 . 8 8 . 1 7 1 ( b )  is a m e n d e d  to read:

(b) A  p e r s o n  is e n t i t l e d  to a n  a s s o c i a t e  real estate b r o k e r  l i­

ce n s e  if h e  h a s  b e e n  a r e s i d e n t  of the s t a t e  for 90 days and if he 

p a s s e s  the r eal e s t a t e  e x a m i n a t io n ,  a p p l i e s  for his license w i t h i n  six 

m o n t h s  a f t e r  th e  d at e  h e  c o m p l e t e d  the rea l  estate e x a m i n a ti o n ,  f u r­

n i s h e s  s a t i s f a c t o r y  p r o o f  that h e  h a s  s u c c e s s f u l l y  co m pl e t e d  all edu ca -
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s a t i s f a c t o r y  proof that he h a s  s u c c e s s f u l l y  c o m p l e t e d  all e d u c a t i o n a l

r e q u i r e m e n t s  [RECEIPT O F  N O T I C E  THA T  HE HAS P A S S E D  T H E  E X A M I N A T I O N ,

F ILES T H E  R E Q U I R E D  BOND], a n d  is e m p l o y e d  by a real  e s t a t e  b r o k e r .

U n l e s s  he fails to pay the b i e n n i a l  r e n e w a l  fee or his l i c e n s e  is s u s­

p e n d e d  or r e v o k e d  u nder A S  0 8 . 8 8 . 0 7 1 ( 3 ) ,  a real e s t a t e  s a l e s m a n ' s  1 

i cense c o n t i n u e s  in e f f e c t  so long as he is e m p l o y e d  by  a l i c e n s e d  real 

e s t a t e  b r o k e r ,  his license is s u s p e n d e d  f r o m  the time h e  s t o p s  u n t i l  h e  

a g a i n  is e m p l o y e d  by a l i c e n s e d  real e s t a t e  brok e r .

* Sec. 7. A S  0 8 . 8 8 . 2 1 1 ( a ) ( 4 )  is a me n d e d  to read:

(4) has not b e e n  c o n v i c t e d  of  fo r g e r y ,  e m b e z z l e m e n t ,  o b t a i n­

in g  m o n e y  under f a l s e  p r e t e n s e s ,  larceny, e x t o r t i o n ,  c o n s p i r a c y  to de 

f r a u d  o r  s i m i l a r  o f f e n s e  or of a fel o n y  i n v o l v i n g  m o r a l  t u r p i t u d e  w i t h i n  

t h e  p a s t  10 years, is not u n d e r  i n d i c t m e n t  for f r a u d  or  e m b e z z l e m e n t  a n d  

h a s  not e n g a g e d  i n  cond uc t  t h a t  d e m o n s t r a t e s  t h a t  he is u n f i t  to be a 

rea l e s t a t e  b r o k e r ;

* Sec. 8. A S  0 8 . 8 8 . 2 1 1 ( b ) ( 3 )  is a m e n d e d  to read:
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e s t a t e  b r o k e r ' s  license c o n t i n u e s  in e f f e c t  so l o n g  as h e  is e m p l o y e d  by 

a l i c e n s e d  r eal e s t a t e  broke r .  If he s to p s  b e i n g  e m p l o y e d  by a l i c e n s e d  

real e s t a t e  broker, his l i c e n s e  is s u s p e n d e d  f r o m  the t i m e  h e  s t o p s  

until

(1) he a g a i n  is e m p l o y e d  by a real e s t a t e  b r o k e r ;  or

(2) he b e c o m e s  a n  o w n e r  of a real e s t a t e  b u s i n e s s ,  i n  w h i c h  

case his a s s o c i a t e  real e s t a t e  br o k er  lice n se  is r e t u r n e d  to the d e p a r t­

ment, a n d  the  d e p a r t m e n t  i s s u e s  h i m  a real e s t a t e  b r o k e r  l i c e n s e.

* Sec. 6. AS 08. 8 8. 1 7 1 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  is e n t i t l e d  to a real e s t a t e  s a l e s m a n  l i c e n s e  if he 

has b e e n  a r e s i d e n t of the s t a t e  for 90 days a n d  if he p a s s e s  the real 

e s t a t e  s a l e s m a n  e x a m i n a t i o n ,  appl i es  for his lice n s e w i t h i n  s i x  m o n t h s  

a f t e r  the date he c o m p l e t e d  the real e s t a t e  e x a m i n a t i o n ,  f u r n i s h e s
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(3) h a s  not b e e n  c o n v i c t e d  of f o r g e r y ,  e m b e z z l e m e n t ,  o b t a i n­

in g  m o n e y  u n d e r  f a l s e  p r e t e n s e s ,  l a r c e n y ,  e x t o r t i o n ,  c o n s p i r a c y  t o  d e ­

f r a u d  o r  s i m i l a r  o f f e n s e  o r  of a f e l o n y  i n v o l v i n g  m o r a l  t u r p i t u d e  w i t h i n  

t h e  p a s t  1 0  y e a r s ,  is n o t  u n d e r  i n d i c t m e n t  f o r  f r a u d  or e m b e z z l e m e n t  a n d  

h a s  n o t  e n g a g e d  i n  c o n d u c t  tha t d e m o n s t r a t e s  t h a t  he is u n f i t  to be a 

r e a l  e s t a t e  s a l e s m a n ;

* Sec. 9. A S  0 8 . 8 8 . 2 4 1  is a m e n d e d  to read:

S e c .  0 8 . 8 8 . 2 4 1 .  R E I N S T A T E M E N T  O F  L A P S E D  L I C E N S E .  A l i c e n s e e  w h o  

w a s  r e q u i r e d  to tak e  a n  e x a m i n a t i o n  b e f o r e  r e c e i v i n g  a l i c e n s e  a n d  w h o s e  

l i c e n s e  h a s  l a p s e d  for m o r e  t h a n  s i x  m o n t h s  [ T H R E E  Y E A R S ]  s h a l l  b e  

r e - e x a m i n e d  b e f o r e  r e i n s t a t e m e n t .

* Sec. 10. A S  0 8 . 8 8 . 2 5 1 ( b )  is a m e n d e d  to r ead:

(b) A n  i n a c t i v e  l i c e n s e e  m a y  not do a n y t h i n g  a u t h o r i z e d  b y  [ANY O F 

T H E  T H I N G S ]  A S  0 8 . 8 8 . 1 6 1  f o r  [ A U T H O R I Z E S ]  a n  a c t i v e  l i c e n s e e  [TO DO, N O R  

IS H E  R E Q U I R E D  T O  H A V E  A  BOND].

* Sec. 11. A S  0 8 . 8 8 . 2 5 1 ( c )  is a m e n d e d  to read:

(c) A  p e r s o n  w h o  is i n a c t i v e  m a y  b e c o m e  a c t i v e  by a p p l y i n g  fo r a n  

a c t i v e  l i c e n s e  a n d  p a y i n g  the  r e q u i r e d  f e e s  [BY R E T U R N I N G  T O  T H E  D E P A R T­

M E N T  H I S  I N A C T I V E  L I C E N S E  C E R T I F I C A T E ,  T H E  A C T I V E  L I C E N S E  B I E N N I A L  

R E N E W A L  F E E ,  IF H E  B E C O M E S  A C T I V E  M O R E  T H A N  F I V E  M O N T H S  B E F O R E  J A N U A R Y  1 

F O L L O W I N G ,  A N D  A  C O M P L E T E D  F O R M  P R O V I D E D  B Y  T H E  D E P A R T M E N T ] .  I n  the 

a p p l i c a t i o n  f o r m  h e  s h a l l  s t a t e  t h e  d a t e  o n  w h i c h  h e  i n t e n d s  to b e c o m e  

a c t i v e .  H i s  a c t i v e  s t a t u s  b e g i n s  o n  th e  d a t e  s t a t e d .  T h e  d e p a r t m e n t  

s h a l l  s e n d  h i m  a  l i c e n s e  c e r t i f i c a t e .  A  p e r s o n  is e n t i t l e d  t o  c h a n g e  

f r o m  a n  i n a c t i v e  to a n  a c t i v e  s t a t u s  w i t h o u t  e x a m i n a t i o n  if h e  h a s  not 

b e e n  i n a c t i v e  m o r e  t h a n  t h r e e  y e a r s .  I f  h e  h a s  b e e n  I n a c t i v e  m o r e  t h a n  

t h r e e  y e a r s ,  h e  is r e q u i r e d  to t a k e  a n  e x a m i n a t i o n .

* S e c .  12. A S  08.88. is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:

S e c .  08.88.263. R E C I P R O C I T Y .  A  p e r s o n  w h o  h o l d s  a  v a l i d  a c t i v e
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r e a l  e s t a t e  l i c e n s e  I s s u e d  b y  a n o t h e r  s t a t e  shall be g r a n t e d  a n  e q u i v a­

lent A l a s k a  r e a l  e s t a t e  l i c en s e  if h e

(1) p a s s e s  the p o r t i o n  o f  the real e s t a t e  e x a m i n a t i o n  w h i c h  

e x a m i n e s  o n  A l a s k a  law; a n d

(2) m e e t s  the r e q u i r e m e n t s  of AS 0 8 . 8 8 . 1 7 1  a n d  0 8.88.211.

* Sec.  13. A S  0 8 . 8 8 . 3 6 1  is a m e n d e d  to read:

Sec. 0 8 . 8 8 . 3 6 1 .  W H E N  C O M M I S S I O N  IS EARNED. A c o m m i s s i o n  is e a r n e d

w h e n  the r e a l  e s t a t e  b r o k e r  f u l f i l l s  the t e r m s  of a w r i t t e n  e m p l o y m e n t

a g r e e m e n t  [FINDS A B U Y E R  W I L L I N G  A N D  A B L E  T O  P U R C H A S E  A T  A P R I C E  A N D  O N  

T E R M S  S E T  BY  T H E  S E L L E R ,  P R O V I D I N G  N E G O T I A T I O N S  W I T H  T H E  BUYER W E R E  

I N I T I A T E D  D U R I N G  T H E  T E R M  O F  A V A L I D  L I S T I N G  A G R E E M E N T  A N D  W I T H I N  T H E 

T I M E  L I M I T  O F  T H E  L I S T I N G ] .

* Sec. 14. A S  0 8 . 8 8 . 2 6 1  is r e p e a l e d .


