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Original sponsors: Dankworth, Stimson Offered: 4/18/80
a n d  S t u r g u l e w s k i

IN T H E  S E N A T E  BY T H E  FREE C O N F E R E N C E  C O M M I T T E E

FRE E C O N F E R E N C E  CS FOR S E N A T E  B I L L  NO. 199 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N  

A BILL

For an Act e n t itled: " A n  A c t  r e l a t i n g  to the m a n a g e m e n t  an d  s u p p o r t  of

s c h o o l s  and a m e n d i n g  the pu b l i c  school f o u n d a t i o n  

p r o g r a m ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 0 8 . 1 2 1 ( a )  is a m e n d e d  to read:

(a) The l e g i s l a t u r e  shall fund the o p e r a t i o n a l  c osts of the 

r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a rea scho o l s  in the f o l l o w i n g  mann er :

(1) the a m o u n t  of b asic need as d e f i n e d  in AS 1 4 . 1 7 . 0 2 1 ( b ) ,  

r e d u c e d  by d e d u c t i n g , if [TO TH E  M A X I M U M  EXTENT] p e r m i t t e d  u n d e r

sec. 5(d)(2) of P.L. 81-874, as amended, (20 U.S.C. 240(d)) a n d  the 

r e g u l a t i o n s  a d o p t e d  u n d e r  it (45 C.F.R. 1 1 5 . 6 0  - 115.66), up to 80 

p e r c e n t  of the a mo u n t  o f  the regio na l  e d u c a t i o n a l  a t t e n d a n c e  ar e a ' s  

e n t i t l e m e n t  to f e d e r a l  f i n a n c i a l  a s s i s t a n c e  u n d e r P.L. 8 1 -8 7 4 ,  as 

a m e n d e d ,  (20 U.S.C. 236 - 244) for the p r i o r  fiscal year; and

(2) a n  a d d i t i o n a l  am o u n t  equal to the a v e r a g e  local tax 

c o n t r i b u t i o n s  p e r  pupil in a v e r a g e  d a i l y m e m b e r s h i p  (ADM) for school 

o p e r a t i n g  costs in the c i t y  a n d b o r o u g h  sc h o o l  d i s t r i c t s  in the pr i o r  

fi s c a l  y e a r, b u t  no t  less t h a n  $880 per A D M  in the f i s c a l  y e a r  e n d i n g  

June 30, 1981.

* Sec. 2. AS 14.14.140 is amended by adding a new subsection to read:

(c) A school board member may receive compensation for time spent 

in the performance of his duties as a school board member if the 

compensation is authorized by resolution adopted by the school board.

The restriction in (a) of this section does not apply to this compen-

1- FCCSSB 199



1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r

s a t i o n .

* Sec. 3. A S  1 4 . 1 7 . 0 2 1 ( a )  is a m e n d e d  to read:

(a) T h e  a m o u n t  of s t a t e  aid for w h i c h  e a c h  s c h o o l  d i s t r i c t  m a y  

q u a l i f y  is c a l c u l a t e d  b y  m u l t i p l y i n g  the b a s i c  n e e d  as d e f i n e d  in (b) of 

thi s s e c t i o n  b y  th e  e q u a l i z e d  p e r c e n t a g e  as d e f i n e d  in (c) of  th i s  

s e c t i o n .  If [TO T H E  M A X I M U M  EXTE N T ] p e r m i t t e d  u n d e r  sec. 5 ( d ) ( 2 )  of 

P.L. 8 1 - 8 7 4 ,  as a m e n d e d ,  (20 U.S.C. 240(d ) )  a n d  the  r e g u l a t i o n s  a d o p t e d  

u n d e r  it (45 C . F . R .  1 1 5 . 6 0  - 11 5 .66), the a m o u n t  o f  s t a t e  a i d  m a y  

[SHALL] be r e d u c e d  by up t o  80 p e r c e n t  of the a m o u n t  of the s c h o o l  

d i s t r i c t ' s  e n t i t l e m e n t  to fede r a l  f i n a n c i a l  a s s i s t a n c e  u n d e r  P.L.

8 1 - 8 7 4 ,  as a m e n d e d ,  (20 U . S . C .  236 - 244), for the p r i o r  f i s c a l  year.

* Sec. 4. AS 1 4 . 1 7 . 0 2 1  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 2 1 .  B A S I C  S T A T E  AID. (a) T h e  a m o u n t  o f  b a s i c  s t a t e  

a id for w h i c h  e a c h  d i s t r i c t  is e l i g i b l e  is c a l c u l a t e d  b y  m u l t i p l y i n g  the 

i n s t r u c t i o n a l  u n i t  a l l o t m e n t  of th e  d i s t r i c t  as e s t a b l i s h e d  u n d e r  

AS 1 4 . 1 7 . 0 5 1  b y  t h e  n u m b e r  of a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  in t h e  

d i s t r i c t  as e s t a b l i s h e d  u n d e r  AS 1 4 . 1 7 . 0 4 1 .

(b) If p e r m i t t e d  u n d e r  sec. 5 ( d )( 2 )  o f  P.L. 8 1 - 87 4 ,  as a m e n d e d ,

(20 U. S . C .  2 4 0 ( d ) )  and t h e  r e g u l a t i o n s  a d o p t e d  u n d e r  it (45 C . F . R .

1 1 5 . 6 0  - 1 1 5 . 6 6 ) ,  the a m o u n t  of b a s i c  s t a t e  a i d  to a d i s t r i c t  m a y  be 

r e d u c e d  b y  up t o  80 p e r c e n t  of the e n t i t l e m e n t  o f  t h e  d i s t r i c t  to 

f e d e r a l  f i n a n c i a l  a s s i s t a n c e  u n d e r  P.L. 8 1 - 8 7 4 ,  as a m e n d e d ,  (20 U . S . C .

2 3 6  - 244), f o r  the  p r i o r  fiscal year.

* Sec. 5. AS 1 4 . 1 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 1 7 . 0 2 3 .  S U P P L E M E N T A L  E Q U A L I Z A T I O N  AID .  (a) In a d d i t i o n  

to b a s i c  s t a t e  a i d  u n d e r  A S  1 4. 1 7 . 0 2 1 ,  e a c h  d i s t r i c t  is e n t i t l e d  to 

s u p p l e m e n t a l  e q u a l i z a t i o n  aid, as d e t e r m i n e d  i n  ( b ) , (c) a n d  (d) o f  this 

s e c t i o n .

(b) T h e  a m o u n t  o f  s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  for a d i s t r i c t  is
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c a l c u l a t e d  b y  m u l t i p l y i n g  t h e  A D M  of the d i s t r i c t  as r e p o r t e d  fo r  the 

p r i o r  f i s c a l  y e a r  u n d er  A S  1 4 . 1 7 . 1 8 0  b y  the a m o u n t  p e r  A D M  c a l c u l a t e d  in

(c) of this s e c t i o n .  T h i s  a m o u n t  s h a l l  be r e d u c e d  b y  the a m o u n t  o f  the 

a v e r a g e  local t a x  c o n t r i b u t i o n s  per p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  

f o r  sc h o o l  o p e r a t i n g  c o s t s  in that d i s t r i c t  in the p r i o r  f i s c a l  y e a r  or 

in the fi s c a l  y e a r  e n d i n g  J u n e  30, 1979, w h i c h e v e r  is h i g h e r .

(c) T h e  a m o u n t  per A D M  of s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  is c a l c u­

lated as th e a m o u n t  e q u a l  t o  the a v e r a g e  l o c a l  t a x  c o n t r i b u t i o n s  pe r  

p u p i l  in a v e r a g e  d a i l y  m e m b e r s h i p  for s c h o o l  o p e r a t i n g  c o s t s  in the c i t y  

a n d  b o r o u g h  s c h o o l  d i s t r i c t s  in the p r i o r  f i s c a l  y ear.

(d) T h e  a m o u n t  of s u p p l e m e n t a l  e q u a l i z a t i o n  a i d  for e a c h  d i s t r i c t  

d e t e r m i n e d  in (b) of this s e c t i o n  s h a l l  be a d j u s t e d  b y  the d i s t r i c t ' s  

i n s t r u c t i o n a l  u n i t  a l l o t m e n t  e s t a b l i s h e d  in A S  1 4 . 1 7 . 0 5 1 .

* Sec. 6. A S  1 4 . 1 7 . 0 3 1 ( b )  is a m e n d e d  to read:

(b) A s c h o o l  d i s t r i c t  shall c o m p u t e  s e p a r a t e l y  the n u m b e r  of 

a l l o w a b l e  i n s t r u c t i o n a l  u n i t s  for e a c h  of its e l e m e n t a r y  a n d  s e c o n d a r y  

s c h o o l s  e x c e p t  as p r o v i d e d  in (c) o f  this s e c t i o n .

* Sec. 7. A S  1 4 . 1 7 . 0 3 1 ( d )  is a m e n d e d  to read:

(d) If th e  i n s t r u c t i o n a l  u n i t s  w h i c h  a s c h o o l  d i s t r i c t  is e n t i t l e d  

to u n d e r  (a) o f  this s e c t i o n  d e c r e a s e  by 10 p e r c e n t  or m o r e  f r o m  one 

y e a r  to the n e x t ,  the s c h o o l  d i s t r i c t  m a y  u s e  the l ast y e a r  b e f o r e  the 

r e d u c t i o n  as a b a s e  y e a r  a n d  o f f s e t  its r e d u c t i o n  a c c o r d i n g  to t h e 

f o l l o w i n g  s c h e d u l e :  (1) f o r  the f i r s t  y e a r  a f t e r  the b a s e  y e a r ,  the

s c h o o l  d i s t r i c t  is e n t i t l e d  to the i n s t r u c t i o n a l  u n i t s  d e t e r m i n e d  u n d e r

( a ) (1) [(a)] o f  this s e c t i o n  plus 75 p e r c e n t  o f  t h e  d i f f e r e n c e  i n  i n­

s t r u c t i o n a l  u n i t s  b e t w e e n  t h e  b a s e  y e a r ' a n d  t h e  f i r s t  yearj (2) for the 

s e c o n d  y e a r  a f t e r  the b a s e  year, t h e  s c h o o l  d i s t r i c t  is e n t i t l e d  to the 

i n s t r u c t i o n a l  u n i t s  d e t e r m i n e d  u n d e r  ( a ) (1) [(a)] o f  this s e c t i o n  p lus 

5 0  p e r c e n t  o f  th e  d i f f e r e n c e  in i n s t r u c t i o n a l  u n i t s  b e t w e e n  t h e  b a s e
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y e a r  a n d  the s e c o n d  year; (3) for the t hird year a f t e r  the base year, 

the s c h o o l  d i s t r i c t  is e n t i t l e d  to the i n s t r u c t i o n a l  units d e t e r m i n e d  

u n d e r  ( a ) (1) [(a)] of this s e c t i o n  plus 25 p e r c e n t  of the d i f f e r e n c e  in 

i n s t r u c t i o n a l  u n i t s  b e t w e e n  the b ase year  and the t hird [SECOND] year. 

T h e  s c h e d u l e  e s t a b l i s h e d  in this s u b s e c t i o n  is a v a i l a b l e  to a school 

d i s t r i c t  for th e t h r ee  y ears f o l l o w i n g  the base year onl y  so long as the 

e n t i t l e m e n t  to i n s t r u c t i o n a l  u n i t s  u n d e r  (a)(1) [(a)] of this s e c t i o n  

for e a c h  year is less tha n the e n t i t l e m e n t  in the b ase year. Thi s  s u b­

s e c t i o n  does n o t  a p p l y  to a d e c r e a s e  in i n s t r u ct i o n a l  u ni t s  r e s u l t i n g  

f r o m  a loss of e n r o l l m e n t  w h i c h  oc c u r s  as a r e s u l t  of a b o u n d a r y  change 

u n d e r  AS 29.

* Sec. 8. AS 1 4 . 1 7 . 0 3 1  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) The c o m m i s s i o n e r  m a y  a u t h o r i z e  a school d i st r i c t  o p e r a t i n g  a 

B c h o o l  in a r e m o t e  are a  to ca l c u l a t e  the number of instr u c t i on a l  units 

to w h i c h  the r e m o t e  school w o u l d  be e n t i t le d  if that school wer e a 

s e p a r a t e  s c h o o l  d i s t r i c t  and to i n c l u d e  that n u m b e r  of in s t r u c t i o n a l  

u n i t s  in the t o t a l  n u m b e r  of i n s t r u c t i o n al  units for the district.

* Sec. 9. AS 1 4 . 1 7 . 0 4 1 ( a )  is r e p e a l e d  and r e - e n a c t e d  to read:

(a) E l e m e n t a r y  schools:

A D M  No. I n s t r u c t i o n a l  Units

u n d e r  32 3

3 2 - 4 6  4

4 7 - 6 2  5

6 3 - 8 0  6

81 a n d  ove r  6 plus 1 for e a c h  18

pupils in A D M  or 

f r a c ti o n  o f  18

* Sec. 10. AS  1 4 . 1 7 . 0 4 1 ( c )  is r e p e a l e d  and r e - e n a c t e d  to read:

(c) S e c o n d a r y  schools:

-4- F C C S S B  199
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A D M  No. I n s t r u c t i o n a l  U n i t s

u n d e r  30 4

3 0 - 5 9  6

6 0 - 8 9  8

90 a n d  over 10 plus 1 for e a c h

20 pupils or 

f r a c t i o n  o f  20

* Sec. 11. A S  14.17.041(c) is a m e n d e d  to read:

(c) S e c o n d a r y  schools:

A D M  No. I n s t r u c t i o n a l  U nits

u n d e r  30 4

3 0 - 5 9  6

6 0 - 8 9  8

90 an d  over 10 plus 1 fo r  e a c h

18 [20] p u p i l s  or 

f r a c t i o n  of 18 [20]

* Sec. 12. A S  14.17.051(8) is a m e n d e d  to read:

(8) for P r i b i l o f  I s l a n d s  School D i s t r i c t ,  A l e u t i a n  C h a i n  

School D i s t r i c t ,  Kin g C o v e  C i t y  School D i s t r i c t ,  Sand P o i n t  C i t y  S c h o o l  

D istrict, a n d  U n a l a s k a  C i t y  S c h o o l  District, t h e  d i s t r i c t  or a r e a  is e n­

titled to r e c e i v e  150 p e r c e n t  o f  the base i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

* Sec. 13. A S  1 4 . 1 7 . 0 5 6  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 1 4 . 1 7 . 0 5 6 .  B A S E  I N S T R U C T I O N A L  U N I T  VALUE. T h e  b a s e  i n s t r u c­

tional un i t  v a l u e  for f i s c a l  y e a r s  b e g i n n i n g  o n  or a f t e r  J u l y  1, 1980, 

is $34,935.

* Sec. 14. A S  1 4 . 1 7 . 0 5 6  is a m e n d e d  to read:

Sec. 14.1 7 . 05 6 .  B A S E  I N S T R U C T I O N A L  U N I T  VALUE. T h e  b a s e  i n s t r u c­

tional un i t  v a l u e  for fi s c a l  y e a r s  b e g i n n i n g  o n  or a f t e r  J u l y  1, 1981 

[19801. is $38.590 [$34,9351.

-5 -  FCCSSB 199
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* S e c .  15. AS  1 4 . 1 7  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to r e a d :

Sec. 1 4 . 1 7 . 0 8 1 .  M I N I M U M  E X P E N D I T U R E  FOR I N S T R U C T I O N .  (a) E a c h  

d i s t r i c t  s h a l l  b u d g e t  for a n d  s p e n d  a m i n i m u m  of 55 p e r c e n t  of its 

s c h o o l  o p e r a t i n g  e x p e n d i t u r e s  in e a c h  f i s c a l  ye a r  on t h e  i n s t r u c t i o n a l  

c o m p o n e n t  of t h e  d i s t r i c t  b u d g e t .

(b) T h e  c o m m i s s i o n e r  s h a l l  r e j e c t  a d i s t r i c t  b u d g e t  w h i c h  d oes not 

c o m p l y  w i t h  (a) o f  thi s  s e c t i o n  and, u n l e s s  a w a i v e r  h a s  b e e n  g r a n t e d  b y  

t h e  s t a t e  B o a r d  o f  E d u c a t i o n  u n d e r  (d) o f  this s e c t i o n ,  s h a l l  w i t h h o l d  

p a y m e n t s  of s t a t e  a i d  f r o m  that d i s t r i c t ,  b e g i n n i n g  w i t h  the p a y m e n t  for 

t h e  s e c o n d  f u l l  m o n t h  a f t e r  r e j e c t i o n  a n d  c o n t i n u i n g  u n t i l  the s c h o o l  

b o a r d  of t h e  d i s t r i c t  r e v i s e s  the d i s t r i c t  b u d g e t  to c o m p l y  w i t h  (a) of  

t h i s  s e c t i o n .

(c) T h e  c o m m i s s i o n e r  s ha l l  r e v i e w  the a n n u a l  a u d i t  o f  e a c h  d i s­

t r i c t  for c o m p l i a n c e  w i t h  the e x p e n d i t u r e  r e q u i r e m e n t s  o f  (a) of this 

s e c t i o n .  If h e  d e t e r m i n e s  that a d i s t r i c t  does no t  m e e t  t h o s e  r e q u i r e­

me n t s ,  th e c o m m i s s i o n e r  s h a l l  a d v i s e  t h e  d i s t r i c t  of h i s  d e t e r m i n a t i o n  

a n d  c a l c u l a t e  t h e  p e r c e n t a g e  of d e f i c i e n c y  in r e q u i r e d  e x p e n d i t u r e  a n d  

d e d u c t  t h a t  p e r c e n t a g e  f r o m  s t a t e  a i d  p a i d  to t h e  d i s t r i c t  for the 

c u r r e n t  f i s c a l  y e a r ,  b e g i n n i n g  w i t h  t h e  p a y m e n t  for t h e  s e c o n d  full 

m o n t h  a f t e r  h i s  d e t e r m i n a t i o n ,  u n l e s s  a w a i v e r  h a s  b e e n  g r a n t e d  by the 

s t a t e  B o a r d  o f  E d u c a t i o n  u n d e r  (d) o f  this s e c t i o n .

(d) A  d i s t r i c t  w h i c h  ha s  b e e n  d e t e r m i n e d  b y  the c o m m i s s i o n e r  to be 

o u t  o f  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  of this s e c t i o n  may, w i t h i n  20 

d a y s  o f  t h e  c o m m i s s i o n e r ' s  d e t e r m i n a t i o n ,  r e q u e s t  a w a i v e r  b y  the s t a t e  

B o a r d  o f  E d u c a t i o n  of t h e  i m p o s i t i o n  b y  the c o m m i s s i o n e r  o f  a n y  r e­

d u c t i o n  in s t a t e  a i d  p a y m e n t s  u n d e r  (b) or (c) o f  t h i s  s e c t i o n .  T h e  

r e q u e s t  m u s t  b e  s u b m i t t e d  to t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  

a n d  m u s t  b e  i n  w r i t i n g  a n d  i n c l u d e  a n  a n a l y s i s  o f  t h e  r e a s o n s  a n d  c a u s e s  

f o r  the d i s t r i c t ' s  i n a b i l i t y  t o  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  this
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s e c t i o n .  T h e  L e g i s l a t i v e  B u d g e t  a n d A u d i t  C o m m i t t e e  s h a l l  r e v i e w  t h e  

d i s t r i c t ' s  r e q u e s t  a n d  f o r w a r d  it, a l o n g  w i t h  t h e  c o m m i t t e e ' s  r e c o m­

m e n d a t i o n s  o n  it, to the s t a t e  B o a r d  of E d u c a t i o n  w h i c h  shall e i t h e r  

g r a n t  or d e n y  the w a i v e r .

(e) T h e  c o m m i s s i o n e r  s h a l l  s u b m i t  an a n n u a l  r e p o r t  on a c t i o n s  

t a k e n  b y  h i m  or the s t a t e  B o a r d  of E d u c a t i o n  u n d e r  this s e c t i o n  to t h e 

L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  b y  A p r i l  15 of e a c h  year.

Sec. 1 4 . 1 7 . 0 8 2 .  F U N D  B A L A N C E  C H A N G E S  IN S C H O O L  O P E R A T I N G  FUND.

(a) E a c h  d i s t r i c t  h a v i n g  at l east 400 i n s t r u c t i o n a l  u n i t s  u n d e r  

A S  1 4 . 1 7 . 0 3 1 ( a )  m a y  a c c u m u l a t e  a fund b a l a n c e  in the s c h o o l  o p e r a t i n g  

f u n d  of s e v e n  p e r c e n t  of its e x p e n d i t u r e s .  E a c h  d i s t r i c t  h a v i n g  l e s s  

t h a n  40 0  i n s t r u c t i o n a l  u n i t s  m a y  a c c u m u l a t e  a f u n d  b a l a n c e  of 10 p e r c e n t  

o f  its e x p e n d i t u r e s .

(b) T h e  c o m m i s s i o n e r  s h al l  r e v i e w  the a n n u a l  a u d i t  of e a c h  

d i s t r i c t  to a s c e r t a i n  c h a n g e s  in the y e a r - e n d  o p e r a t i n g  fund b a l a n c e  of 

t h e  d i s t r i c t s ,  a n d  n o t i f y  d i s t r i c t s  an d  the s t a t e  B o a r d  of E d u c a t i o n ,  

t h r o u g h  a w r i t t e n  r e p o r t ,  of a n y  fund b a l a n c e  a c c u m u l a t i o n  g r e a t e r  t h a n  

th a t  p e r m i t t e d  u n d e r  (a) of this s e c tion.

(c) T h e  s t a t e  B o a r d  of E d u c a t i o n  s h a l l  r e v i e w  the r e p o r t s  s u b ­

mi t t e d  to it u n d e r  (b) o f  this s e c t i o n  a n d  s u b m i t  a r e p o r t  m a k i n g  

r e c o m m e n d a t i o n s  w i t h  r e s p e c t  to the l e g i s l a t i v e  t r e a t m e n t  of the f u n d  

b a l a n c e s  o f  t h o s e  d i s t r i c t s  to the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m ­

mittee b y  A p r i l  15 of e a c h  ye a r .

* Sec. 16. AS 14.17.180 is amended to read:

Sec. 14.17.180. P A Y M E N T  U N D ER  F I N A L  C O M P U T A T IO N . Before June 16 

each district shall transmit to the commissioner a final computation of 

the district's state aid. The commissioner shall process each dis­

trict's computation in the manner provided by AS 14.17.150(a). However, 

in no event may the entitlement of a school district to state aid under
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1 A S  14. 1 7 . 0 2 1  be less than that c o m p u t e d  under this section for the pre-

2 c e d i n g  year, e x c e p t  as o t h e r w i s e  p r o v i d e d  in AS 14.17.031, or under

3 A S  1 4 . 1 7 . 1 7 0 , w h i c h e v e r  la g r e a t e r . A d di t i o n a l  state aid shall be

4 o b l i g a t e d  by the c o m m i s s i o n e r  b ef o r e  Jun e  30. If the d i s tr i c t  r e c e i v ed

5 m o r e  s tate aid m o n e y  than it was e n t i t l e d  to under this chapter, it

6 s h a l l  i m m e d i a t e l y,  after n o t i c e  f r o m  the comm is s i o n e r  of the o v e r pa y -

7 m e n t ,  remit the a m o u n t  of o v e r p a y m e n t  to the c o m m i s s i o n e r  to be r e t u r n e d

8 to the public sch o o l  f o u n d a t i o n  account.

* Sec .  17. AS 1 4 . 1 7 . 2 5 0 ( 3 )  is a m e n d e d to read:

(3) " d i s t r i c t "  m eans any city or borough school d is t r i c t  or

n  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a ;

12 * Sec . 18. AS 14.1 7 . 2 5 0 ( 9)  is r e p e a l e d  and re-en a c t e d  to read:

13 (9) " s e c o n d a r y  scho o l "  m eans a school of grades s e v e n  through

14 t w el v e ,  or an a p p r o p r i a t e  c o m b i n a t i o n  of grades wi th i n  that range; when

15 g r a d e s  seven, eight, nine, or ten are o r g an i z e d  s e p a r a t el y  a6 a m i d d l e

16 o r  ju n i o r  h i g h  s c h o o l , or grades ten thro ug h  twelve are o r g a n i z e d  sepa-

17 r a t e l y  as a s e n i o r  high school, e ach school Is c on s i d e r e d  a s e p a r a t e

18 s e c o n d a r y  school for the purposes of this chapter if

19 (A) the school is c o n d u c t e d  in a s e p a r at e  school plant

20 facility;

21 (8) the school is a c c r e d i t e d  by the N o r t h w e s t  Accre-

22 d i t i n g  A s s o c i a t i o n ;

23 (C) the school, if a m i d d l e  or junior h i g h  school, i n­

cludes a m i n i m u m  A D M o f  10 s t u d e n ts  in any c o m b i n a t i o n  of gr a d e s

seven, e i g h t  or nine, if the school was in o p e r a t i o n  b e f o r e  J u l y  1,

1980; or

(D) the school, if a m i d d l e  or junior h i g h  school, 

i n c l ud e s  a  m i n i m u m  A D M  o f  20 s t u d en t s  in any c o m b i n a t i o n  of grades 

or nine, if the school first b e g a n  o p e r a t i o n  on  or 
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a f t e r  J u l y  1, 1980;

* S e c .  19. AS 3 9 . 0 5 . 0 6 5  is amen d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) A m e m b e r  of the Board o f  E d u c a t i o n  ma y  a l s o  be a m e m b e r  of a

d i s t r i c t  school bo ar d .

* Sec. 20. AS 1 4 . 1 7 . 0 4 1 ( b ) ,  1 4 . 1 7 . 0 4 1 ( d )  a n d  1 4 . 1 7 . 2 1 5  are r e p e a l e d .

* Sec .  21. AS 1 4 . 0 8 . 1 2 1  a n d  AS 1 4 . 1 7 . 0 7 1  a r e  r e p ealed.

* Sec .  22. Th e  a m e n d m e n t s  m a d e  to AS  1 4 . 1 7 . 0 3 1 ( d )  b y  sec. 7 o f  this Act,

s u b s t i t u t i n g  r e f e r e n c e s  to AS 1 4 . 1 7 . 0 3 1 ( a ) ( 1 )  f o r  r e f e r e n c e s  to AS 1 4 . 1 7 . —

0 3 1 ( a ) ,  do not a p p l y  to a s c h o o l  d i s t r i c t  u s i n g  a base y e a r  e n d i n g  o n  or 

b e f o r e  J u n e  30, 1980, for i n s t r u c t i o n a l  unit c o m p u t a t i o n  u n d e r  the s c h e d u l e  

of i n s t r u c t i o n a l  unit r e d u c t i o n s  set o u t  in AS 1 4 . 1 7 . 0 3 1 ( d )  for a p e r i o d  of 

three y e a r s  f o l l o w i n g  the b a s e  year.

* Sec. 23. Th e  L e g i s l a t i v e  Budget a n d  A u d i t  C o m m i t t e e  shall u n d e r t a k e  a 

s t u d y  of the d i f f e r e n t i a l  i n s t r u c t i o n a l  unit v a l u e s  a p p l i c a b l e  to s c h o o l  

d i s t r i c t s  u n d e r  AS 1 4. 1 7 . 0 5 1 .  Th e  s t u d y  shall e s t a b l i s h  the a p p r o p r i a t e  

d i f f e r e n t i a l  e l e m e n t s  an d  w e i g h t i n g  f a c t o r s  for i n s t r u c t i o n a l  u n i t s  a n d  shall 

i n c l u d e  a p r o c e s s  for p e r i o d i c  r e v i s i o n s  of the d i f f e r e n t i a l  i n s t r u c t i o n a l  

u n i t  a l l o t m e n t  values. T h e  c o m m i t t e e  s h a l l  s u b m i t  the s t u d y and its r e c o m­

m e n d a t i o n s  on the s t u d y  to the l e g i s l a t u r e  no l a t e r  than J a n u a r y  15, 1981.

* Sec. 24. S e c t i o n s  2 a n d  8 of this Act a r e  r e t r o a c t i v e  to J u l y  1, 1978.

* Sec .  25. S e c t i o n s  1, 3, 6, 7, 9, 10, 13, 15, 16, 18, 20 a n d  22 of this

Act t a k e  e f f e c t  J u l y  1, 1980.

* S ec. 26. S e c t i o n s  4, 5, 11, 14, 17 and 21 o f  this Act take e f f e c t  

J u l y  1, 1981.

* S ec. 27. S e c t i o n s  2, 8, 12, 19, 23 and 2 4  - 27 of this Act tak e  e f f e c t

i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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